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Changes in Japan’s Supply Chain after COVID-19:
An Analysis from the Perspective of Trade in Value

Added (Summary)
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This paper examines whether Japanese firms have advanced reshoring to Japan, relocated production to third countries, and

pursued “De-China” strategies or supply chain de-risking, using both merchandise trade statistics and trade in value-added

data. The results show that while production relocation from China to third countries has progressed, Japan’s dependence

on imports from China remains high. Moreover, from the perspective of trade in value added, both the share of value added

generated in China embodied in Japan’s exports and the share of Chinese value added contained in Japan’s imports have

increased. The share of Chinese value added in Vietnam’s and ASEAN’s exports to Japan has also risen, indicating that China

has become an important supplier of intermediate goods for Vietnam and ASEAN. While production relocation away from

China has been advancing, the analysis from the perspective of value-added trade suggests that Japan’s dependence on value

added generated in China has, in fact, increased.
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