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On the Special Feature : Challenges Confronting
Regional Development in China

LI Chunxia

Associate Senior Research Fellow, Research Division, ERINA

This special feature examines the issues of economic develop-
ment in China’s northeastern and northern regions. China covers
a vast area and thus different industry structure and stages of de-
velopment characterize each region. Among those economic re-
gions, although Northeast China once served as a chief industrial
area, its share in China’s gross domestic product (GDP) has been
declining since China’s reform and opening-up, revealing its im-
portance has somewhat waned, especially in recent years. Ac-
cordingly, in 2007, the Chinese government promulgated the
Northeast Revitalization Strategy, aiming to promote former in-
dustrial zones, transform industrial structures in resource-deplet-
ed cities, and further strengthen innovation capabilities within
the region. Moreover, the northeast is traditionally a key source
of agricultural production in China. Since 2003, the share of pri-
mary industries in the three northeastern provinces (Liaoning,
Jilin, Heilongjiang province) has exceeded the ratio of the whole
country, reaching 11% in 2018. With the official signing of the
Regional Comprehensive Economic Partnership (RCEP) Agree-
ment in 2020, it appears that an opportunity to export
agricultural products from the northeastern region has presented
itself even though accompanied by many challenges. However,
the promotion of ports in the northern region is essential for the
further development of its trade. In this special feature, three pa-
pers analyze the obstacles confronting present-day northeastern
and northern China.

The first titled “Institutional Constraints and Reforms of Agri-
cultural Insurance in Northeast China under the Framework of
RCEP” is from ZHANG Jiashu, Associate Professor at the Grad-
uate School of Humanities and Social Sciences, Beijing Univer-
sity of Aeronautics and Astronautics. RCEP member countries
account for around one-third of the world’s population, econom-
ic size, and trade scale, resulting in the world’s largest free trade
zone. Her paper points out the problems with China’s current
agricultural insurance system and attempts to propose rational
suggestions of China’s agricultural insurance system reforms, by
examining the current state of agricultural trade and the evolu-
tion of the agricultural insurance system in China’s three north-
eastern provinces. With the resources and varieties of agricultur-
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al products in China’s three northeastern provinces abundant,
and the development of the region’s agricultural product pro-
cessing and food manufacturing industries comparatively good,
the region is an important food warehouse in China. Under the
background of the “One Belt, One Road” initiative in recent
years, Japan and the ROK have become major export markets for
agricultural products from the three northeastern provinces, and
the scale of agricultural trade is still rising. Therefore, the estab-
lishment of a sound agricultural insurance system is paramount
to reducing farmers’ agricultural production risks and promoting
international trade of agricultural products.

The second paper titled “Regional Innovation Gap in China” is
my own submission. The northeastern region has played a cen-
tral role in China’s industrial development, but economic growth
has declined at a rate faster than in other regions in recent years.
As China’s annual GDP growth rate has continued to decline
from 7.9% in 2012, the shift to growth through innovation has
become an urgent undertaking to sustain economic growth. The
basic question behind this paper is whether the slower economic
growth witnessed in northeastern China in fact stems from its
innovation capabilities. Moreover, it confirms the existence of an
innovation gap between China’s regions by comparing the inno-
vation input and innovation output in the northeastern region
with those in other regions using provincial-level and individual
corporate-level data.

The final piece titled “Status Quo and Prospects of Major
Ports on China’s Shandong Peninsula” is the work of ZHU
Yonghao, professor at the Faculty of Economics and Business
Administration, Fukushima University, and LIU Xubin, post-
graduate student at the Graduate School of Economics, Fukushi-
ma University. As China’s largest peninsula, the Shandong Pen-
insula and its ports play a key role in trade for northern China.
This paper investigates recent changes in China’s port manage-
ment authority and confirms features of the four major ports on
the Shandong Peninsula, while analyzing relevant issues for im-
proving horizontal port competitiveness.

We hope this special feature will help you deepen your under-
standing of the northeastern and northern regions of China.
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Institutional Constraints and Reforms of Agricultural
Insurance in Northeast China under the Framework of
RCEP (Summary)

ZHANG Jiashu
Associate Professor, Graduate School of Humanities and Social Sciences,
Beijing University of Aeronautics and Astronautics

The Regional Comprehensive Economic Partnership Agreement (RCEP) was officially signed on November 15, 2020. Under the
RCEP framework, international trade of agricultural products and modern agricultural cooperation have become key areas within the
realm of international cooperation in the Northeast Asian economic circle represented by China, Japan and the ROK. With regards to the
implementation of the “One Belt, One Road” initiative, Japan and the ROK have gradually become the main export markets for
agricultural products of China’s three northeastern provinces. In such context, China urgently needs to establish a sound agricultural
insurance system to minimize farmers’ agricultural production risks and thus stabilize agricultural product prices, increase agricultural
product output, and promote agricultural export trade. This study introduces the current situation of agricultural trade and the evolution
of the agricultural insurance system in the three provinces. Moreover, it attempts to put forward a reasonable path for system reform in
view of the current problems as a means to promote the future cooperation of RCEP signatory countries in the field of agricultural

cooperation and trade.

Keywords: Regional Comprehensive Economic Partnership Agreement (RCEP) Northeast China Agricultural Insurance System
JEL Classification Codes: G52, Q17, P16
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®1 HEEEAOHAREEICTIDMERAEIHDL (%)

JEA -l i 2000 2003 2006 2009 2012 2015 2018 2020
1 Jemt R 4.9 5.1 5.3 5.5 5.6 5.6 5.7 6.4
2 st R 1.6 1.9 2.5 2.8 3.2 35 38 4.2
3 R HUHR 15 1.6 2.1 24 4.0 4.7 37 3.4
4 JRH B 1.0 11 1.2 1.7 2.2 24 2.7 31
5 AR R 0.9 1.2 1.6 2.0 24 2.5 2.7 29
6 WL AR 0.5 0.8 1.4 1.7 2.1 2.3 2.5 29
7 3 TR 2.7 2.6 2.1 2.3 2.0 2.2 2.2 24

2F 0.9 1.1 1.4 1.7 1.9 2.1 2.1 2.4
8 e RRkH 1.0 1.2 1.2 1.7 1.7 1.9 2.0 2.3
9 s U 0.6 0.9 1.1 1.5 24 2.6 25 2.3
10 LW ERNH 0.7 0.8 1.0 14 15 18 1.9 2.3
11 HE e 0.9 14 15 1.5 2.2 1.8 2.0 2.2
12 i TR 1.1 1.5 1.2 1.5 1.5 1.7 1.7 2.2
13 I EE TR 0.5 0.7 0.7 1.2 1.4 14 1.8 2.2
14 HEE [ 0.6 0.7 0.9 1.2 14 15 1.9 21
15 TR HUER 0.6 0.8 0.9 1.1 1.3 15 1.7 1.9
16 el BB 0.5 0.6 0.7 0.8 11 13 15 18
17 AN R 0.4 0.6 0.8 1.0 0.9 1.0 14 1.7
18 T TR 0.5 0.5 0.7 0.9 11 1.2 1.3 1.6
19 HH THER 0.6 0.5 0.7 0.8 0.9 1.0 1.3 1.5
20 B Ft 0.7 1.0 1.0 1.1 1.3 14 1.0 1.3
21 BEL Wb 0.5 0.8 0.9 1.3 1.3 1.3 11 1.3
22 H TaHE 0.7 0.9 1.1 1.1 1.1 1.3 1.2 1.2
23 vy BRNH 0.5 0.6 0.7 11 11 11 1.1 1.2
24 EH [ 0.3 0.4 0.5 0.6 0.6 0.7 0.9 1.0
25 WEYIIV PEEL 0.2 0.3 0.3 0.5 1.0 1.1 0.8 0.9
26 HIH TR 0.4 0.6 0.6 0.7 0.6 0.6 0.8 0.9
27 JATY TR 0.4 0.4 0.4 0.6 0.9 0.7 0.7 0.8
28 il PR 0.5 0.6 0.5 0.7 0.9 0.6 0.6 0.7
29 T HHB 0.2 0.2 0.2 0.4 0.5 0.5 0.5 0.7
30 i [°F4H 0.2 0.2 0.3 0.5 0.5 0.6 0.5 0.5
31 Fyh o TEER 0.2 0.2 0.2 0.3 0.3 0.3 0.2 0.2
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Regional Innovation Disparity in China (Summary)

LI Chunxia

Associate Senior Research Fellow, Research Division, ERINA

There are large economic disparities between China’s four major regions—eastern, central, western, and northeastern—particularly in
recent years as growth in the northeastern region has sat below the national average. The Chinese government is now targeting the
northeastern region via its new “Northeast Revitalization Strategy”. This paper elucidates the disparity in innovation between the four
major regions of China using provincial-level and corporate-level data, with special attention given to innovation input and innovation
output. First, provincial-level data shows that the proportion of national gross domestic product (GDP) derived from the northeastern
region has declined, and the ratios of expenditure on R&D, the number of research developers, the numbers of invention patent
applications and registrations were found to be even lower than figure for regional GDP. Next, individual corporate-level analysis
verifies that the number of domestic patent applications and international patent applications filed by listed companies in the
northeastern region was lower than those made by companies in other regions. This suggests that a lack of innovation capacity may be
in part due to slower growth in the northeast compared with other regions in China.

Keywords: innovation, regional disparity, patent application, northeastern region
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This paper analyzes the status quo of port development on the Shandong Peninsula, China’s largest, in addition to its future prospects
and challenges. Specifically, we confirm changes to the port management system in China, the competitive landscape in the Bohai Sea
rim region and the positioning of the Shandong Peninsula, while providing an overview and detailed characteristics of the four largest
ports (Qingdao port, Rizhao port, Yantai port, and the Bohai Bay port group).

Each of the four major ports on the Shandong Peninsula has a different handling volume and deals with varied goods, but in August
2019, the four were integrated to form the Shandong Provincial Port Group as a means to optimize port management authority and
improve horizontal port competitiveness in the long run. Moving forward, it is vital to develop Qingdao port into a highly competitive

international port, and to cultivate Yantai port, Rizhao port and Bohai Bay port group as feeder ports of Qingdao port.
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Characteristics and Issues of Agricultural
Corporations in Hokuriku (Summary)

DONG Qi

Research Fellow, Research Division, ERINA

Japan’s decreasing birthrate and aging population along with strong government support have greatly stimulated the development of
Japanese agricultural corporations. However, the development of these entities manifests distinct regional characteristics. This paper
focuses on Japan’s Hokuriku region, including Niigata Prefecture, Toyama Prefecture, Ishikawa Prefecture, and Fukui Prefecture, and
aims to figure out the characteristics of its agricultural corporations as well as the problems that stifle their development. It is evident
that the capital equipment ratio and the per capita value added (labor productivity) of the agricultural corporations in the Hokuriku
region is relatively low. Moreover, these enterprises depend heavily on agricultural production, and they are less involved in
agriculture-related and non-agricultural businesses. Both hinder the profitability and the further development of the agricultural
corporations in the Hokuriku region. Further, this study argues that the high ratio of temporary employees, the high share of leased land,
and limited access to financing account for those problems.

Keywords: Regional Agriculture; Agricultural Corporation; Hokuriku’s Agriculture; Capital Equipment; Labor Productivity
JEL Classification Codes: D24, R11, Q10, Q15
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£R1 EVIILEGIEESAICRITSINMHE
FEATH #at HIm ORI (%) FHIHERH FEATHEL FEATHH FIHLH FEATAE
1 Barilga Corporation JSC New Century 210 104 H 10.6 10,000 ¥ 537,700 5,335,680,000 it H 2001
2 Niislel Yrgyy JSC Niislel Yrgyy 12471 19.7 5000 ¥ 240,000 1,200,000,000 6#7HZE 2002
3 Puma Group Puma bond 12415 216 10,000 ¥ 100,000 1,000,000,000  3HHZE 2004
4 MCS Electronics LLC MCS electronics 18#H 19.0 120,000 ¥ 22,000 872,640,000 6HHIE 2004
5  MCS Electronics LLC MCS electronics $ 12711 11.0 100 $ 14,728 605,000,000 HIH 2004
6  Anod Bank Anod bond 2471 H 19.6 10,000 * 200,000 209,490,000 6HHZE 2004
7 Altan Hot Corporation JSC  Ikh barilga 81H 19.8 10,000 * 100,000 996,920,000 HTH 2002
8  Gohi JSC Gobi 12471 19.2 10,000 ¥ 100,000 1,000,000,000 64HZE 2005
9  Ikh Barilga Project LLC Tkh barilga project 8#7H 19.8 50,000 F 16,000 1,300,000,000 ATH 2003
10 MonNijBar JSC Buteen baiguulalt 184 H 21.6 10,000 ¥ 50,000 500,000,000 3IMHZE 2005
11  MonFresh Juice JSC Monfresh $ 12471 11.0 10 § 100,000 182,811,800 6H7HZE 2007
12 MonNijBar JSC Buteen baiguulalt 2471 H 11.2 10,000 ¥ 120,000 502,000,000 67THZE 2008
13 Jast Agro JSC Mongolian meat 12471 16.2 10,000 ¥ 3,000,000 4,394,540,000 3HHITE 2011
14  Erchim Engineering JSC Erchim 12478 185 10,000 ¥ 50,000 457,750,000 HTH 2015
15 Suu JSC Suu 1247H 17.5 100,000 ¥ 60,000 6,000,000,000 W H 2017
16  Erdenes Tavan Tolgoi JSC  ETT bond 2471 H 10.0 100,000 F 4,000,000  236,551,700,000 6HAZE 2021
17  Erdenes Tavan Tolgoi JSC ETT bond $ 2471 6.8 100 $ 701,154 39,012,200 6HHZE 2021
18 Invector NBFI JSC Invector 24717 13.0 100,000 ¥ 80,000 8,000,000,000  6HHZE 2021
19 LendMN NBFT JSC Lend 124 H 14.0 100,000 ¥ 50,000 5,000,000,000 67HZE 2021
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Issues in Establishing Credit Ratings in Corporate
Bond Financing (Summary)
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Mongolia switched from a planned economy to market economy in 1990. The stock market plays an important role in the

development of market economy. By issuing bonds, companies can find funding at low expenses. But at present, most Mongolian

companies make investment funding by taking loans from the commercial bank. In Mongolia, the first company bond was sold in 2001

and currently there are 16 companies who have issued company bonds. The stagnation of the company bond market is due to the 3rd

party of rating company not having been formed separately from the bond issuer, who rates the payback reliability of the company

bond, and the investor yet. Mongolia has to learn from international rating methods in order to develop its company bond market.

Additionally, Mongolia must make evaluation methods suited to its economic situation.
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2012 2013 2014 2015 2016 2017 2018 2019 2020
GDP-#EH W FEH (%) Y 4.0 18 0.7 A20 0.2 18 2.8 2.0 A 30
58 AT - GBI R (%) Y 6.8 0.8 Al5 A101 A 02 48 5.4 21 A 14
S5 T3 AR O v - SRR (%) ¢ 34 0.4 2.0 0.2 18 3.7 35 34 A2l
ik R R (%) Y 2.9 0.6 A0l 0.6 18 5.6 2.7 0.8 A 49
/NFESE b SRR (%) Y 6.3 3.9 27| A 100 A48 13 28 19 A 32
VAT & R (%) Y 37 2.1 13 A20 A3 0.2 14 06| A148
SR AW T LGy A B (%) 4.6 40 A2 A24 A 45 A05 0.4 1.0 A28
HEFWG (%) @ 6.6 6.5 114 12.9 5.4 2.5 43 3.0 49
e (10658 Y, mps—y) @ 524.7 527.3 497.8 3435 285.8 357.8 449.6 4245 337.1
A (10[R)L, Es—y) @ 3172 315.0 286.7 182.7 182.3 2275 2385 244.3 2317
B (v v—T) @ 30.4 32.7 56.3 72.9 60.7 57.6 69.5 61.9 73.9
FlEiRG (FLob v suy) @ 1116 108.6 99.0 52.3 436 54.1 71.3 64.3 420
2019 2020 2021
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q
GDP-EEMEZ (%) 1.3 12 26 29 14| A78| A35 Al8| A07 105
58 W AT - R BRR (%) Y 13 0.3 19 27 35| A53| A50 12 20 110
ST HE A - TR (%) P 32 32 44 28 30, A63| A44]| A07| Aa1l3 97 6.2
A e SRR (%) 23 16| A01| A06| A39 A82 A52 A23 05 101 6.8
INFESE b - SRR (%) Y 23 19 1.2 2.1 49| A151| A08| A17| Al4 236 53
-G b GERR K (%) Y 04 03 10 03 04| & 346| A145| A 104| A 32 524 180
FUE AT BT HEE (%) V| A2 0.7 25 25 19| A71| A47| Al12 A38 74 8.1
HEFWG (%) @ 52 5.0 43 34 24 31 35 44 56 6.0 6.8
AR (10688, g s—s) @ 1048| 1020| 1043| 1135 90.7 715 798|  95.1 937| 1150
B AAE (106ER)V, @7 —%) @ 534 59.6 62.8 685 535 524 580 67.7 62.4 742 -
BEARS (v v—T) @ 655 64.3 64.8 63.3 69.3 715 759 764 755 734 732
JEEiG (7L b BV NLL) @ 63.2 68.9 61.9 634 50.4 29.3 430 443 60.8 688 735
2020
1A 2H 3H 4 5H 6H 7H 8H 9H | 108 | 11H | 12H
FEF IR MR e — A R (%) 7 1.8 47 23] A89| A92| AG5| A42| A29| A18| A45| A 12 24
B T3 A T - SRR R (%) @ 15 49 27| AM44| ATS| AGT| ALST| A40| A34| AS50| A10 38
s i TR (%) A30| A05| AG3| AGl| A92| A95| A78| A45| A33| A36| A13| Al4
NFEFE b SRR (%) 28 49 69| A 220 AL175| AGl| AO05| AQ07| AL12| A04| A24| A22
- b R (%) Y 35 26| A44| A364| A376| A7 A206| A138] A9L|AL06|A116| A9l
HHEWG (%) @ 04 03 05 08 03 02 03] A00| a0l 04 0.7 08
AR (10658, BT —s) @ 311 291| 305| 250| 216| 249| 247| 239| 312| 287| 303| 361
B AE (10f5R)V, @ T—%) @ 61| 177| 197| 170 168 186| 190| 193| 197| 214| 221| 242
BARS (Sv v—T) @ 630 670| 777| 737| 708| 700| 734| 746| 797| 793| 759| 739
FOlfiiG (FLob oV 8bv) O 637 557|  320|  184|  204|  403| 432| 447| 409| 402| 427| 500
2021
1A 2H 3H 45 5H 6/] 7H 8H 9H
FEFTE PR e Ak (%) 7 A2 A7 35 138 146 121 68
S T3 A T - SRR (%) @ A 22 A 36 16 7.2 119 102 72 46 6.8
% By SRR (%) Y A 22 A06 41 6.3 113 131 9.3 6.0 51
INTETE b IR (%) Y 05 A2 A 32 35.2 27.3 11.0 5.1 53 56
UG b SRR (%) Y A 39 A 54 48 582 585 422 234 17.2 142
HBF WG (%) @ 07 08 07 06 07 0.7 03 02 06
A (106ERV, mET—s) @ 270 30.2 365 36.8 35.2 430 489
i A (1065MV B 7—5) @ 168 206 250 254 24.1 248 254 - -
BARS (Sv S v—T) @ 763 744 75.7 744 736 724 731 736 728
MG (7L b RV 3bL) @ 548 62.3 65.4 64.8 685 732 752 708 745

R E:

(IO 7HR AR EEIZ (20214 108) 1 (2021F11H1H) O#1E,
(2) OKVED- S5 2hR DEE 2 ARFI 7348 (201 84RAM%) (CED < FO Y PR B AR (2021 F108) 1 (2021F11A18) 0B,
(B)ARRGw D 7H MBHE (2021 £ 10A8HEHE) . R T — 7 FBIF 1 2B, MHHA7 — F 1IN I F R, BRT —FIFBIARELDERETH 2,

(AHUISIST—% (20211056 HEH1E) .

(B)ER- BRT—5$ R OEIE TR (& 30 A T8, TR PR A 18R (20214 108) 1 (2021 F11810) n#E.
(6) ZIRy Miffitgo UK AT — 5 IS ART — 5 DF B XU NDERETRILF—4A (2021411 B8HEHE)
(NAEFBEH—BERAETATLUISIST—FR—X) D2021F981 1 HEHE,
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