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On the Special Feature : ROK Economy

Nakajima Tomoyoshi
Senior Research Fellow, Research Division, ERINA

This special feature is based on a contribution by members of
the Korean Economic System Study Group, which is continu-
ously sponsored by ERINA. The five papers detail the actual sit-
uation in each field of the ROK economy, which has become one
of the most advanced economies in Northeast Asia in both name
and reality. The contents of each paper are as follows.

Kim’s paper targets the ROKs steel industry. The paper exam-
ines the position and competitiveness of ROK’s steel industry in
the global market, and examines future challenges to survive as a
global player. According to his piece, the competitiveness of
ROK’s steel industry is the economy of scale due to large-scale
capital investment, the development of high value-added prod-
ucts through its high technological development capabilities, and
the competitiveness of exports through the strengthening of
global production and sales networks. However, the ROK’s steel
industry, which has a high degree of trade dependence and an
export-oriented production structure, will struggle grow under a
severe domestic and overseas business environment, with grow-
ing protectionism, weakening global demand, and sustained
structural low growth. Momentum is weakening. Furthermore,
as ROK catches up to Japan, it is in a situation where it is neces-
sary to respond to the catch-up of China. He said that there are
many issues to be resolved for the Korean steel industry to sur-
vive the difficult trade and competitive environment.

Kook’s paper analyzes the tax system in ROK from the per-
spective of comparing Japan and ROK. This paper highlights
the changes in the tax structure of ROK from the perspective of a
Japan- ROK comparison, focusing on the tax structure of ROK
immediately after the end of the war, the transition of the tax
system after the establishment of the Republic of Korea, and the
changes in the tax structure based on data. In addition, as a re-
cent trend, the tax structures of both countries tend to converge.
The factors that cause the convergence phenomenon are Korea’s
high-growth period, which lasted longer than Japan’s, the val-
ue-added tax rate of ROK which remains unchanged, Japan’s in-
come tax reduction and consumption tax rate increase to cover
social security resources, and the Japanese government’s state-
ment that the tax system’s income and consumption tax balance
policy, etc. can be cited.

Park’s paper analyzes ROK’s labor-management relations,
centering on the first half of the Moon administration. Accord-
ing to this paper, recent trends are summarized as follows. First-
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ly, the number of labor union members has increased and union
density has also risen. The “super-enterprise unitization” of labor
unions has been promoted mainly by the Korean Confederation
of Trade Unions (KCTU). Secondly, the agreed upon wage in-
crease rate has stabilized at a level of 3-4% each year, and the
state of progress in wage decisions has also been favorable. On
the other hand, there are many cases where collective bargaining
is conducted in companies and business establishments even in
the case of “super-enterprise” labor unions. Thirdly, although
the number of labor disputes has increased, the number of lost
workdays has decreased since labor disputes have rarely been
prolonged. Fourthly, the tripartite agreement system in the ROK
has developed, with KCTU continuing to participate in the tri-
partite talks. Fifthly, “worker-friendly” policies were quickly
carried out at the beginning of the Moon Jae-in administration,
but since 2018, “speed adjustments” in the policy promotion
have led to retreats from the government’s pledges.

Seo’s paper treats the transformation of Korean-Japanese eco-
nomic relations under the Moon administration. Based on the
fact that Japan- ROK relations have deteriorated due to factors
such as the comfort women issue and the forced labor issue un-
der the Moon Jae-in administration, this paper explores the mea-
sures to strengthen Japan’s export control on ROK in 2019,
which was brought up in that situation. He picked it up as a
concrete example and arranged the actual situation and the im-
pact on the bilateral relations. Furthermore, he is looking for-
ward to these issues being overcome and promoting future Ja-
pan- ROK relations.

Seong’s paper analyzes the support system for reshoring of
overseas companies in ROK. This paper summarizes the reshor-
ing policies in ROK as follows. After the global financial crisis
in 2008, the ROK government considered the introduction of as-
sistance systems for reshoring firms, and it enacted the “Act on
Assistance to Korean Off-shore Enterprises in Repatriation” in
2013, which contains legal provisions for providing various in-
centives for participating firms. However, the supporting system
failed miserably and its institutional effectiveness was seriously
doubted. Therefore, the ROK government was left no option but
to revise its laws and regulations in 2020 and improve both the
support programs and incentives.

We hope these papers will help readers better understand the
Korean economy.
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EROFFFE TIPS 2L i
KO AHFEThH o723, ZDH

P TO& AR EEILOMERICLD , %
qﬂﬁﬁ;ﬂﬁi‘%ﬁ T A E A7,
AR > TREE 2 5 O i H A3 BE N
Lf:iﬁ‘u:ﬂﬁ'a Kk E R ASEAN GHE. 1
\ YRBEOFREIT THY | 2010448
S IZASTHBIESA . YL—3T . AVF*
T7 . NhFLZeE ASEAN s ) L

| ﬂ dﬂ AL TV B, — 77 BIASE (R

A 20184F) 1E, HE (48.6%) . HA
2000 2002 2004 2006 2008 2010 2012 2014 015 2016 2017 2018

X1 BEOHKMERDOFHRIES

(36.3%) . B¥E (3.2%) . M4 (2.2%)

DNETHY | #oiifg ADSOLL LA [E & H
APPSO TS,

nnE B A R A 20004E812 Ao
THOITE ERA, Ay XA
F 8l B 2 A B % 2 D7 HH R L2 7> C
Who EDUT S EHAR . HE $5 A 6
R O 1 20054F 25201545 F TIEAE
FIGRI10% DE B INERE B, —

C—JExport —mport ——Production  ====- Apparent

T R 58I S (WSA)  (http://www.worldsteel.org/)

x2 BEOILEEALOIRL (MEEE)

i H WA
Bl 2013 | - 2018 | E-dbdE 2013 | [E-#ids 2018

Fi . BRED L BRIE R 2 RAT AR B
H 14.4%| 13.1%| H 56.8%| H 48.6% b L L 0y e 7 Gl S
PN 12.8%| H A 124%| H A 406%| H A 36.3% % B 720 SE B L BB
H K122%| 4 ~ F 103%| AoFxv7 25%| AVERYT 3.7% 20184E HAE (ML) . MUE 232010
4 1 59% Kk 82%| 77v v 11%| B B 32% AR Ao THDBHIOT0% 218 4T

14 ¥ F  55% A% a  7.0%
< O M 493%| € O M 49.1%

HPT: ITA (International trade administration)

a7 1.0%
Z oM 41%

NhF A 22%
Z oM 61%

B (76.4%) . IZAETE 841 0510.6%
SEBWA6.7% . PETA2.2% 72T
HbH (FIBMW), Fri2, I mEDHE
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ARG R

ARHE O 7 > CARRS B AT DA A AMER
BILIAM L DIEA SO E A AT
VDL, 4, AN, AR a2
FUASIB D720 KA T I
TAE) OBEAE PG BIEHR O
LM O HILRICEABDTH L
i A BEL I, R L52.0%. BT
HiHA23.2% FELnAY13.5% . L
MAN3.3% & T Do IS, HE O
BA=N =R RN T AT — 5T &L
Tfd 5 2 L SR AR AT 9 40% L
PV A S TH LD, ZFDORERIT A
EDLOATHE . Fiz. SRAZTVT
BEARVELREI A D63% E53%HHA DS
DB A ARAFL T,

VLRI BRI A% R a8 f
i H O % X BB AR 2 L A
WL ORE LA LF R TO
R LARD 72O\ HEBE R B S D23
EARETHY, —F T ML hovrks
VZAfF A LB ARAT A S A4 0> Hh [ 20 5 0 iy
ADSZWATIEIL T 5,

i [ SR E 2B B B
BELTIE, HAREPEANDIRFEE D =
Wk THD, HEIZESTREEAARIL
51, 2RO A DO TETH LA, i
HARAT L0 UL AARAT B DS IE 5 2025
Vo Ll T EMRAF IR 2 1T L
THY . FRCHAIZAT L i - i AR
FEPELIE T L CwB—J7, R ENE
20004 A HI 21213 R R OB AT T [E ¢
BHorzhs, 20074F DL R K o fi A T
E2b%E | ZOME DT ATKEZEAL
LCTWb,

WIS, BENIHAR, FEZRE Mo w5
G ] & H AT B LKA 19 70 2 7 R 1
120 CnBIETHE, FEOYE . i
HHERIET 4% IS E S, Bt e i
6,810 P EERTHY . EE A9 H 5
Bl Mo ETHL— . HA IR
HKAFEEA34.4% THY . —E O
(358077 h) b K&V, DFD, Hi
ENLE A O RESIC Lo TR B 2%
AR E L o T DAY, AR RER
ELTIRERRMEIZ S 20, BEO
A EREE I I R TH DA, FRIZ
L FEAAUS A7)/ NS o0t iy 4 ]
12725 T\ 5,

72, WEIOE G EE ML CGER
FTAREZEIZ20104E A LAREZ T — )L - N
Va—Fr— EFRMIIERL . #4
HETHHOM . HLVITRIESEOM
T, LM ERR G EE R T 528 TR
BRI AL CnAIETHL, 72
EXIE ARARIE RO TEZEABFA—
17—~ H Bl 5L AR O G SRR &
WLE TOBHTIHTHEIR D720 DR %
i xR L CT& o JeiE EA I,
IAVIKTEHHL . HB)HA—— D%
HZFRIT 72TV =TI T A
2% —J7 . HrEETIE, BEKkEC
P12 7Tl CRE D BRI
TWAT V7 g E . Tz, H
ETld. ATVLASE (FE. 19974F)
WHAY—IL | 201 L4EICIEAT VL AD—
B ERG L/, /2. HETH
B A E O AIIIPEV20134R 121,
Bl #ke &7 CHIBEM L 72 FINEX T

®3 BEOILHENEEAIRL (MEEE)

o H oA
2013 2018 2013 2018
i AR 3 68.3% 732% | # M M 54.5% 52.0%
H T 9 12.2% 12.3% | & 7% 6 M 25.1% 23.2%
o M 9.9% 6.6% | i & 12.6% 13.5%
AT VA 4.9% 5.7% | AT VAFH 5.2% 8.0%
F 8 g 4.7% 22% | F W M 3.7% 3.3%

HPT ITA (International trade administration)

B R O E B AR Tdo 2 1R §1 A
T FER IR 7 o AR Tl
20124E 75 VA AR $53 A F FAR R 15 HE 5
WAL B O HBYHL A= — G
LTHY, F72. AF LT (A8 M.
20144F) . AR T (FIF . 20134F).
AR (BRI 20144 ) THEFRE
SN DR AL 7B A R 1R

(2) BEISMEZEDHREFH

it ] 9 i SE L R T ISR LT
20104 A LARE SR 4 iy 2R L TR 5
I BTV BAS, T H G [E T
HLHHAREPENHL TR B I
FOHENT VD L L IR 52
G D FRF L 201044 E DU
SERELTHALO2H) JFFHIHE S
W DA EIA o dn BB A%
& 20184F BITE kit 5L SIS R
FERHLTWAMBIIIESH S TH
0, — 5T, EIN CERE TER— R R
(BEARTFDT0.1%) 135 (F112.1%) 12
BOTIIRTAHR TV, B ED
BBWEIIARETHL A S e ik
S BO TR IR TWR5,20
FHZEENE— R E R LB i AL
LS T A B AR CS TSI DML
3 2R P Ex A Tnb,

FOIE. B E SR ESE ORI R RO
stk Hilf g A2 &9 BRI S
T LI CTHS o AR BB A8k
iE R AR E L TIZ20004E R FE Tl
DUALIE BT~ A F A% re SR Ui A AL
s 7o FNH 201 141213t
FUA AL B AT T A (0.12) 12850
ZOBE MU ED RN T0D,

m HANCIE SAACE O 5 R L8 5L
AT20054E D0.15% 520174F 12 120.39,
S AL Y R T I 1 20.29050.48F
TLALTEY, EE#HES I EEoT»
BIEDGI B F72. DO E VL Hl
R ETHEEMR STS SHOBHD LH 7%
AT AT S EC BT AT R 56 )
DI LIS THF TIPS EEo b e
AN o FEIZ . W HE K OV HE 4 A

S RARTCIING T, & R BT ATHTICSY  RECEBURABIESFIET 57 737 H 0 McCalla 111265 .
¢ RAIDEBFEL 72 FINEX T3k (BB BE TN Clabif e a— 2 A0 EIESND 720 | [HHWEOFEDKIRHA T 5 (KA, hitp://www.

posco.com/)
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x4 BESKEEZOMHR - M- HABEHNZ (BA: 10075 RL)

PRI it ] Xt HA
ik EA IGZ | #ad WA IGE | e WA K
2000 6,702 6416  287| 1223 794  429| 1263 2846 -1,582
2005 14523 17,307 -2785| 3,969 4259  -291| 2329 6,645 -4,316
2010 25078 26543 -1465| 4,034 6926 -2891| 3,020 10,608 -7.588
2015 23610 17,285 6,325 3292 7614 -4323| 2266 5176 -2,909
2017 26355 17,960 8394| 3664 7811 -4147| 2989 5430 -2441
HFT: UN COMTRADE
SE SRS EEIL. HS7201~7229, HS7301~7307T#% %,
#5 BEOELFREFHEK
KIS TSI Xt HA TSI o} H E] TSI
2005 2010 2017 | 2005 2010 2017 | 2005 2010 2017
— IR 086 070 -060| -084 -068 -082|-073 -045 -045
R 090 -069 -043| -095 -094 -063| -095 042 -093
Jaei  -094 -068 040 -095 -094 -060| -096 050 -0.89
STS il 033 -092 023 063 085 056| 063 -0.14 056
& 48 097 -093 -093] -099 -099 -100| -098 -048 -0.93
e 015 020 039 -038 -047 -005| 027 -011 -0.21
Jee44 009 018 047 | 042 051 -008| -007 -012 -0.12
STS 4 042 025 019 004 -015 021| 093 -027 -044
| 006 041 022]-089 -083 -020| 083 055 -0.26
I % 0.03 -002 -0.09| -032 -045 -038| -054 -064 -0.74
Jeer&dl  -005 002 -003|-044 -052 -043 | -062 -067 -0.82
STS $il 034 006 002| 008 -012 -022]-002 -037 -012
e 005 -023 -027| 021 -042 -0.39| -045 -0.75 -0.74
PSR 032 022 050 -022 -053 011 ] 001 013 -0.66
HEHES 029 034 048] 032 -048 -046 | -022 -048 -0.56
& Ft 009 -003 019 -013 -056 -029|-027 -0.26 -0.36

HFT: UN COMTRADE

T ESRER (TS = @E—8A) / (@H+8A). TSI OENHSEWFERF NN B XAFRTITEWE

EFRFANFNEERT,

AR & E B B S AR 5200048 AR
PAXHLFS DN LL . ZOBIEE R
R LU TR EDIT STV, LA,
— KR LR O™ DR PRI AR E
<o —REHF(-0.60) . 3 (—0.43)
O ARHLIREA BT o ENDLT
—REHREGEOTXTOMBEIFG &
i, AEMoFRY, FaEMOE,
Z OO G EITOBEDFF I GHNZE
NI

it ] 5k 8 R SE D SR )12 B\
ARl T AL EE R TnD
A WARE ST ETHLHPEEHAIC
9B IR RAE L IRRUE AT 5.

HEEHAR T O” FIZBTiE20004F
RAZASTOSIFEAEDHBTEZHIN
ARFDSHENTEY | iy AFF( LA % FL 8
Twb, ¥, WKOESHHFETHS
X GBI R SRR R AL
20054F D —0.137>520104E D —0.26, %
LT, 20174E12-0.2712 %> TBY . —#k
DERI LIS DITE AL D 5 HIZ20004F
UG DK T LT b2 ehshe
%o PRI BTE B ET
TS TWAEHEL T, — R EE
DA Tk (HS7204) D052, AT VLA
#i o> F= 82 5 (HS7218) 00.99. STS
OHE (HS7220) 00.76, 1 FEL T
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D AR DI (HS7226) D028, Z D
4 &8 o FR (HS7229) ORI 4E D
0.25. ZOME OB BT (HS7305)
D0.927%:ETH 5,

s HE BB TiE i EE [F <2000
FERIZASTHSHIFEAEDFHHIZOW
TH AFFALIREE DS RN T B D5 5 4 12
TIEH LD LD RETHESF DU HS
o255, 20104E D B LR Hhs—
0.562°520174E1212—0.20TH 0 IFEAL
D HTE B LR HA A T AD
NEFALIRRETHY, D FHH DO AN
BB LD 7T Ao T B BRI
LTl LR BB 2o TV B EF EL
TUE STSHI D844 (0.56) \STSH D
M (0.21) s 4 i OB (0.11)
DHRTH % BARIZAD L — R K
DFerro-alloys (HS7202) | -84 S #k 38
(HS7206) AHH O &5 TSR (HS7209)
EYESHIM (HS7210) . STSHI 0%
(HS7211) .STSH > % i (HS7218)
SR (HS7219) i B O Z D%
(HS7305) . B w4 & (HS7306)
EHMET (HS7307) 8 Th b,

EEOK - G HE S D k5
ZEiE, HFRESHEOM Th LR E
ML SERE 3 DT SILES L CEC
WBIETHD, Tabb, HRIIRKE
TEHO=— ARG CRSE #rk52
PSR =T 4 AT
V2 R ENEE B SRR O L H
RSB S LT, HENEA
Ry TENOP B RICHE S E AR
TWh, L2l 20104 RICA>TH B
VX E O AT B S I 2SI LT
BY. BRI OOH5, BIZIL,
HENZ20004E R RTFEETIZIET— 71—
FEL A AL . BUERE S Al
MRl AL CE7ZAY I B 3
WOEH A 2R AR S5
INTTo TG, F72, BB L7z AN
FZSL7- ek CTH D FINEX OLH%HT
FAT LT ANSE S IR BB R IS TRt
T —B w7z,

ST AU, U R S R O
THAAREZH XYy T Ty 7L TW5S
Lixvz, FEOBV EFIRHG LR
T WIF IR (Nuteracker) 25w
TWbEb\ 25,
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ARG R

8

4 BERMEREZHIED
RIEOZE(L

(1) BEXSREER

19904F X 7% A 6 H & % 1 o
(FTA) OB ICEoTEEL TS
EEZHLELTHBLOFIE T #5E
MHE A T 5B 7 70 Ty 20004F 1K 74 2

SIEEINEEREOFEELTIEM
ﬁéﬂlﬁ%%ﬁ)\‘f% [ PR 328 (New
Protectionism) | O E &AL 20 dH
%1%

PREMESEL B Clx, R RE
Rk AL AG T 7 R B B DS L <2
NoDH 57T, KE, EU ZEJEHEE
DHLEES | AR AYRAT T REDH
B CHEREM I S O PR FEL i ABLH 072
DOIEFBFEE AT ZOOH D o JFIZ,
SR P S DS G BEREORT R A DI
%@@E%%i;ﬁ%iﬁ@%f‘%@\
BB IE S TH D01 E TH L%
1275 TV AIELH > THE D PR 5
2D Gy EV) BUR AR 2 DD
5o

FROR EEICBU A BIE E L LT
X, 7 F ¥ ¥y (Anti-Dumping:
AD). AH# B Bl 4 &
Duties:CVD) . £—74—F (Safeguard:
SG) LV G EIE EAH NI RoT
WDH, AR T @ SNI (Indonesian
National Standard). 1 > K @ BIS
(Bureau of India Standards) 7 & ® &
N FRRERIE DS B . 22T AD
e, i E o E A LD bR
it X DH (577l A5, #
ANEDENEREIHEE 52 086
12\ TOAME =2 AT 2B IRER T
EBHEENDZETHD, CVD &l BUF
B &% s\ CA FE SN o ) SiiG
ANEDENEEIEEL 52056
2 BEA SO RE KT HHNT
HRER SN DR R 22 BABEAS iE T B o SG &
V. R E S H OB A O ZIEAY ENE

(Countervailing

®6 HEWARER - EXHAEHK(2018%F)

il lwm TIATvr ALFEILEE Z DAt & &t
AD 8014 (41%) 2914 (15%) 1214 (6%) 55 (28%) 195 (100%)
CVD 257k (45%)  THF(13%)  6fF(11%) 17 (31%)  55F (100%)

HAT : Clarisse Morgan (2019) hS4ERkL

HICEABBEEZGZTOLIENAD
bit, o, EREH FEaonEEE
DERDOONLEEZ, FAER BT 57
O B O IR 3L A B il BR & AT
DO THbD, TNHDOR S RFHE T
WTO gl »z‘ob\fam&b%ﬂfwé?&)@f‘
H%o

Sl FUZBWT20104E LI 5 f i
O FEE I EAT B L TWvd, 1995
EDB20184EF TORE HFIFE
6,613 D95 #k40 - 4 )& (Base Metal)
EBEL 723 252,004 C L AR
B D86.6%% 58 | I KDy 5 i o
TWb, 2018 D EESER - 82 f i
MO Ex Aol #4480
A% AD (41%). CVD (45%) EbIZAh 55
BINARDS NI EAvbirs (E6BM) .
F7z. B D HOE T O [ I 5 B R 5
K ADE, HEDIRAE (23.7%) THY,
WA (7.3%) « 412K (5.1%) DIETH
0. ENLHRENCRS 2 0B S B E
12755,

E0biF. K EIF20184E3H23H & .
P NEIRGTEE NN VR VE I SN
EROD - i3 225 Dy A % & k8
B A1225% (TVI= 4, 10%) OB
BB ER 9 Bl A R A B A L
720 S5, KEDOZ O E LI, 40t
TR A B S ATHL S AL, EU @
Wby 20194E1H . #di 0 B S A
HI PR B2 o7 D% 27 —MI14ERT T
14Ol ARB D720 DR AEEFT o726
HE O, 30k FTA YER
# (2018.3.15~16) ki - KM EE &
7% (2018.3.15) T, #52325:12 L B8k 5

OB BB RO & R E 25w %
AR T EE OSSO K
s L Tl 2015~20174F O - i
HHETHBH383 T M DT0% 757 +—
F— BT AL TEEL

i ] 0k 60 7 3513 201 84E R BLAE 7L
D2077 [ 2> 58644 o iy A Bl % = 1 F
TEY, 055 AD 25621+, SG 7316
. CVD 2581771 D Bl % =1
TBY. I AERTHLY, EHHI5E
B E ALl KREA261 TR KT
DN HFT DM ARSI D6
e ThHA, FHIC. BTS2 O
DHY ., HEPLOHEHBHE L T\ E5
A R L, AR T %E O BLED
B E o 88 i 3 O RFED7-9DI1Z AD &
EF"L\ELK’%‘U)\ﬁﬂ?u’i’gﬁaﬂﬁbo’)%%o
20194 |2 il S A7 38 L[] o> iy A JHR i)
FHEORHIELTIE, TL—3 T ORI
T4V (2019.329) AV RDAT VL AL
HESH (2019.7.3) . &7 A DHi§R A A
(2019.10.17) Z=EHsd 5™,

C DI ERE BT T A A2
i AR OFRLIE, Bl 3 A bR 1 )
AHEATOLIRILD AT A AMEAF
HE VB EZES>TIE— B RERIT I
BB LS,

(2) BRIFFEEHRFRL
OECD##ilZ B & Tl i & ko
AFERE N LB L DB EFERE

FEELTBY AR L TOINE TR T 5",

T 5 o> #k6 AE 7E RE T Ok R A Rk fe 112

1T>TWAOECDIZE AL A F AL 5 A=

FERETTIZ20004E121210M 70075 b Th o

10 RS9 (2019) L pp.2—3
" POSRI. [ISSUE L#—}F]2019.12.11. pp.8—9-

i E gk 2 (2018) . 20208k E R H 35—, p18,
B EE 5 i At A BRI A S8 2 >4 — (http:/antidumping kita.net/main.screen) o

H I3,
1 TR A EERE
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723, 2018412132218 3,400 07 ML
— 7 SR BRI Z AU R U
JAVHLGR 2 7 512818 4,900 T b o 2518
19,0007 FAZEE ML 720 TNFETH S 4
C R AU FERR T DY AN ER DA
DN ERlS>TEY, ZOR R HE)
SRITFEELT T 50D D60~80% H% it
FrL T Do IR F £ 2E R 71122000
FED3EI0 T b a2 T FEL TOHFHEN
BINL . 20154E D8 2fE M A =2 122 D
T YEIZHE L 20 184F121E5M8.2,500 75 b
rRtERL7 (K22 HR)  E BN A DL
FUB KA R E Thd 5 v [ AT B AR 8
F A R )1 D35.8% D 1158 800 7~ £F
DA ETHAHHARD12%76,300 15
TH DM TS F T A i [ A i
TR A RERE ) D63%% KTV D,

W A FERE IR P B\ S LB R
REN OB RIZE-TH . TFEOHME/MILo
THIEAT L, A ERME I BT 5#
FIREA OFE AL TFEEE LD RE 4%
EOWROFERTHLENZ Do TSR
i SE VBT R B A T E O S i &
HRAIHLELTH, HEIZBIT 25087
A ERE I OPLIRAS | ke T
R R EDHEE TH o722 50, L
AL B L7z KA O 8 1 7 A 5%
FTARTHENFAET HIETIEI RN, &5
2. HEORR & DI K DS S E

1ZHDBDTHHT, Moo [ - #ilg o2k
FERE 2 BRI BE I Mk S 720D
WTIRET T RERTH A,

FhR 8 FE S BUT B A A 7 3 5 R Al
gk O BRI OWTIE, B AR
%ﬁ%b%?@iﬂ%ﬁ%@bﬁa\ TEH;
2T THIIL S B 7Ol R B =R A HEREL |
AT COILEATHIA 2 TAT D
DEDIRFED BB o bbb | R
DHANZRBMI > TNDD TR,

— B FR M S B 2 & Tl D27
AR TWLELTWD, FERBIZ, §
E D7 —ATHRLE, 20104/ A-T
PHESEALTHT IR L ., Bl A
SHLA-ZE. 2, PEOSME GO
B th & L2 ARA T 3 i Ol 1 5%
(e TD o i MR B AGFAEL

M2 HROBRREHERS (B BAM)
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2000 1892

1317 1322
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2000 2005 2010 2015

mCapacity ODemand Bovercapacity

2375 2336

2240 2234
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1520
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P : OECD (2019)

TVBEOEHAT, § TR AR
D 0DO AR EIIROZ Y, AARE
it [ 0D KAV i K R A o PR 2 v A5
2 R B R A B L QB2
ELBNID o ZOINMFN A ORI
SR OB A O ERE BT NBIE
bhD o SRIMEIITSIC BT/
IRl BREEA L JFRHR R D JE AT
BRI BAE 2T Tb,

KA ECTHh DT EOREE A2l

7R fiifE/NASRIE SN TWA LTy 3
HLEZ O E L TELR D & A3
WTWAIRILEE 258 | w3 3 i [ 78
WEDIIMR I TERWEEDNS,,
E (20184F ) L FEFETT D F940% D #
Pl %A (3,40007h>) AHZCBY . Hih
Ll TR R L S 3 KD 1 ok i
(83%) #HEFRL TV BAS, A ESRD
RGBT EEL D THD) o

5. % ¢

i ]k 40 P S\ LR FE MR AR 2 F KRR
WIEHL S HBY L, i, Bakhl
[ N 5 SERE S D B R IPE ) 42 5 Y
BIARITH LR SN B EE &
o HOEEL, FOu—/ VT L—Y—T
HHARATE UL HHAT R B 5T

D) |7 388 U 0 7 8 Sl i ] 2l
iz, BEGSHERORES I, K
L2 P B LB OREFHE L
VAT BH 56 002 &% A il 25 o
%, ZLC. A BEEA Y NT =207

SEVAVIZ | et DY ks =ty A LY A
HHEF A

L2l S OBEGMERL, meE
DAKAE B Ll L AR I Y 2 AR R E O T
TOTREDIRRE T 3L M0 7 B
EAEHA R 7 &V LA R B R AR
DFFfEE IR L E G - B BRI T I
LT, 512, I gk e 3 L 5

= OFAT B ST ZFi o TV BARLEFE
—%L?:c?b%‘ TS fe KR 7 [ T B i [
DB FIFISRISL 2 Ui vk
PUSELN TS, LUF TR, 208957%
RO T T E SR EE D SH B
REEFR DO OB IR TREUEL
72\,

F9°, 5458 E S LB 5
Do M7 OB EORELD
FEFEOFRTHE, MAMFEETHS
W RN B LTl 7 /A B
FEEBRBEA G DT A H LI TH
0\ ZOTO DA FE ) O iEAL A LFE
Ed o BARIIZIE. BB EHO LW
KM OME R EV (B ABH) 7

1O AR ORI RST DT ~8ENIHEN L AL D7E 572 AT IV (Kawabata, 2017, p.10) o

' Brun (2016) , pp.21-23.
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k“b:)ﬂu\%ﬂéﬁéﬁ)omﬁ\‘l‘é’miﬂﬁ
AR O B 5E CUFE N O 4 A —
H—RBIFA—S—LBEHEL | FIRMED
BRI A BE S AT A DB S 8 ZHLY
B RETHD o Z D7D ERA— T —
LA — T Ot I A D TR ALV
3 P T O BB 1 5 TR A A E v
TV, S a— LT L —y —&
L CHEEEL720DEERFED—DT
Hro Tz AL (CO) OHEH
PR 2 & B8 0k S D BRI A 5K E e e
ETIEEFOF A 2 Tons, 7R
R A — DEIFHSBEIF DT TN
RIS LTI R\ Bl L7249
12, RA2D FINEX O X7 #Hifr %
W BB I COR S I E— B
R 72 0 LL D IR B 5 s
AL, AT 20— TR
PED T NA T N7 R R BN 5
BEIEE BT A2 A ROSN TV 5,

<&EXH>

WIS, WENOOHLIREF REE S

JEHEAN DR IS THD o AL 72X
] S8 7 S 1 X E A IKAF E 05l Ldrd
555 5&0)%}\7%@@5% b b
5 ELRE BRIFERE O REIZL R
b TNECHEEFRHA——13,
WAL OFEE BB D ZEALIZ E N SR
DRI FEO TR Z @ 72
T HEAR O IEAL L S A A B o Bl 56
THIGLT&E7z. L2 LEEOW A, 5L
TRL 72 LSS O = N 77 EEASR AL D
DB | YR A SE OB HFEO N
LT 2D Tl OILRBEE LRI %
VDDHb . HE-T. ZNDHILE AN
A—H—, BIFA—T—Eb &GO &4
DI 2 72 EN R S BT B4
T 97 [ A & 10 TR 1 AS L TEe 7
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Changes in the Trade Environment and the
Competitiveness of the ROK’s Iron and Steel Industry
(Summary)

KIM Bong-Gil

Professor, Faculty of Economics, University of Toyama
Collaborative Researcher, ERINA

The purpose of this paper is to examine the position and competitiveness of the ROK’s iron and steel industry within the global steel
industry, while exploring future challenges to its survival as a global player. It can be said that the competitiveness of the ROK’s iron
and steel industry lies in economies of scale through large-scale capital investment, the development of high-value-added products via
high technological development capabilities, and the improvement of export competitiveness by way of the strengthening of the global
production and sales network.

However, the ROK’s iron and steel industry, with its high trade dependency and export-oriented production structure, is seeing its
growth momentum weaken under a severe domestic and international business environment, including intensifying protectionism,
slowing global demand, and a sustained structural trend of slow growth.

Furthermore, the ROK is now in a situation where it must catch up with Japan, the industry’s leader, and also deal with China making
ground. Given that the mature iron and steel industry is most heavily affected by changes in the trade environment, it is expected that
the competition for survival of the ROK’s iron and steel industry will become more severe in the future.

Keywords: iron and steel industry, excess capacity, trade remedy measures, trade specialization index, steel trade
JEL classification: F14, L61
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A Study on the Changes of Korean Tax Structure and
Comparing the Japanese Tax System (Summary)

KOOK Joong-Ho

Professor, Department of Economics, Yokohama City University
Collaborative Researcher, ERINA

The paper aims to examine the characteristics of tax structure in the ROK and compare them to those present in Japan. The subjects
include Korean tax structure directly after World War II, its changes since the establishment of government in the ROK, and the trends
of national tax items. Most Japanese and Korean tax items shared the same names immediately after World War II because Japan had
transplanted its tax system to the Korean Peninsula during its colonial periods. Japan had kept an income-oriented tax structure before
the burst of the bubble economy in the early 1990s. The Japanese government introduced a consumption tax with a 3 % tax rate in 1989
in order to finance their increasing social security expenditures due to the aging population, then raised it to 5% in 1997, 8% in 2014,
and to 10% in 2019. As a result, the share of consumption tax has risen while those for individual and corporate income taxes have
fallen in Japan. Meanwhile, the ROK introduced a value-added tax with a 10% tax rate in 1977, a rate which it currently keeps. High
economic growth rates have been maintained in the ROK for longer periods than in Japan, which has raised the share of income taxes in
the ROK. Recently there appears to have been a convergence between Japanese and ROK tax structures.

Keywords: tax structure, convergence, South Korea (ROK), Japan
JEL classification: H11, H20
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Industrial Relations in Korea under the Moon Jae-in
Administration (Summary)

PARK Chang-Myeong
Professor, Faculty of Law, Surugadai University
Collaborative Researcher, ERINA

This paper examines ROK industrial relations, centering on the first half of the Moon Jae-in administration. Firstly, the number of
labor union members has increased and union density has also risen. The “super-enterprise unitization” of labor unions has been
promoted mainly by the Korean Confederation of Trade Unions (KCTU). Secondly, the agreed upon wage increase rate has stabilized at
a level of 3-4% each year, and the state of progress in wage decisions has also been favorable. On the other hand, there are many cases
where collective bargaining is conducted in companies and business establishments even in the case of “super-enterprise” labor unions.
Thirdly, although the number of labor disputes has increased, the number of lost workdays has decreased since labor disputes have
rarely been prolonged. Fourthly, the tripartite agreement system in the ROK has developed, with KCTU continuing to participate in the
tripartite talks. Fifthly, “worker-friendly” policies were quickly carried out at the beginning of the Moon Jae-in administration, but since

2018, “speed adjustments” in the policy promotion have led to retreats from the government’s pledges.
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Transformation of Korean-Japanese economic
relations under the Moon administration —Replacing
political issues with economic issues as a
countermeasure— (Summary)

SEO Jeong-Geun

Professor, Faculty of Glocal Policy Management and Communication, Yamanashi Prefectural University
Collaborative Researcher, ERINA

The year 2019 was a memorable year for both the Republic of Korea (hereafter ROK) and Japan because relations between the two
countries fell to their “worst” level since diplomatic normalization in 1965. The confrontation between the Moon and the Abe
administrations is unlikely to benefit either of them. However, as of the middle of 2020, the relationship between the nations has been
steadily deteriorating.

In the period since the ROK and Japan first established diplomatic relations in 1965, it seems that bilateral relations were relatively
stable only during the Roh Tae-Woo and the Kim Dae-Jung administrations. It cannot be said that there were no disputes between the
two countries during those 10 years, but such disputes were inconspicuous. After the democratization of the ROK, four out of six
presidents took a firm stand against Japan. The current president, Moon Jae-In, has been facing the “most challenging” phase because he
overturned the previous decisions regarding the comfort women issues and the plaintiffs of the wartime forced labor won the trial.

The ROK-Japan confrontation has never been this awkward. The points at issue between the two countries are blatantly obvious, but
they continually talk past each other. Their stances make people even wonder if either country is truly willing to solve the issues. In
addition to the matter of military comfort women and the wartime forced labor, which are difficult enough to tackle, the Japanese
government has tightened export restrictions on the ROK. The ROK government took countermeasures against Japan and declared that
it would not extend GSOMIA. Further, the ROK government criticized Japan for imposing the restrictions on the ROK in retaliation for
the political conflicts, while the Japanese government insists that their action was forced upon them, citing problems related to export
management. Although the Japanese government opposes the ROK government’s perspective, it is inevitable to think that Japan in fact
replaced the political issues with economic issues. The root cause of these conflicts is the “unresolved” issues of the historical
perception between the ROK and Japan.

Japan’s announcement of ejecting the ROK from the so-called white list of preferred trade partners and making the import of three
semiconductor-related items difficult caused a stir in the ROK. However, confusion was short-lived even though the ROK’s hydrogen
fluoride imports from Japan stopped between August and September of 2019. The ROK government has since taken measures to
develop the required technology and to raise its domestic production rate.

Then, on June 2nd 2020, the ROK Ministry of Trade, Industry, and Energy announced that it had re-embarked on dispute settlement
procedures in the WTO because the ROK judged that it would be difficult to have policy dialogues with Japan. Meanwhile, the Ministry
of Economy, Trade, and Industry of Japan is willing to continue the dialogue between the two authorities. Still, the ROK does not accept
the demands of Japan, and instead, it seeks a breakthrough via the WTO dispute settlement system.

In any case, private enterprises suffer from such conflicts between the policy making authorities. ROK companies, as well as
Japanese companies, have been increasing their presence throughout the world, and ROK and Japanese enterprises will cooperate with
each other in order to hedge the risks when they share mutual interests. There is no reason for direct confrontation between ROK and
Japanese companies.

The problem is that even if the export restrictions were lifted, the conflicts between the ROK and Japan would not be resolved. The
Moon and Abe administrations are facing completely different directions. The Moon administration is trying to solidify “Korean
democracy” by “eliminating the deep-rooted corruption,” and improving relations with the DPRK is another of their goals. They need to
eliminate obstacles to achieve their goals, one of which is “the system of 1965.”

Of course, the ROK government is not thinking about invalidating the ROK-Japan Treaty itself. However, people’s desires and
interpretations of the law change with the times and circumstances, though there are some rules that should remain unchanged. Politics
is the key to adjusting conflicting interests.

The judgment of the wartime forced labor trial and economic issues has made the nations of the two countries realize the necessity of
resolving the unsettled issues related to the colonial rule which were covered by the ROK-Japan Treaty. Dealing with these issues is a

task for the governments and the people of both countries.

Keywords: export control, forced wartime labor trial, national interest
JEL classification: Z
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Assistance Systems for Reshoring Firms in the ROK
(South Korea) (Summary)

SONG Joonheon

Professor, School of Business and Commerce, Tokyo International University
Collaborative Researcher, ERINA

Since the global financial crisis in 2008, the phenomenon of moving manufacturing back to the country of its parent company, so-
called ‘reshoring’, has attracted attention worldwide. For the purpose of increasing domestic investment and creating employment, the
ROK government considered the introduction of assistance systems for reshoring firms, and it enacted the “Act on Assistance to Korean
Off-shore Enterprises in Repatriation” in 2013, which contains legal provisions for providing various incentives for participating firms.
However, the supporting system underperformed badly and its institutional effectiveness was seriously doubted. Therefore, the ROK
government was left no option but to revise its law and regulations in 2019 and improve both the support programs and incentives. In

this paper, we examine the assistance systems for reshoring firms based on the revised law and regulations.

Keywords: Offshore firms, Reshoring, Act on Assistance to Korean Off-shore Enterprises in Repatriation, South Korea
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Organizational philosophy of major food processing
companies regarding human resources: A study in
the context of Japan, China, and South Korea
(Summary)

SHIRAISHI Hiroyuki

Professor, Faculty of Economics and Management, Kanazawa University

This study aims to clarify the differences and similarities between three major food processing companies (Japanese, Chinese, and
South Korean) focusing on their organizational philosophy and public information about diversity and inclusion (D&I), which is
currently one of the primary goals of human resource management. To this end, this study investigates the documents of each company
intended for their stakeholders, such as corporate social responsibility (CSR) and sustainability reports. Ajinomoto Corporation stresses
gender equality in employment, supporting various other members of their workforce, including employees with disabilities. Master
Kong (Tingyi) is convinced that employees are the cornerstone of the company’s booming development. The company emphasizes that
all employees are treated equally regardless of their gender, age, ethnicities, race, or religious beliefs. Cheil Jedang Corporation
attempts to create an open culture without discrimination by cultivating female managers and allocating core tasks and positions to
female employees. In conclusion, contrary to our expectations, there is essentially no difference among the companies regarding the
deep causality of D&I —the contents of their documents reflect the present condition in each country.

Keywords: human resources, diversity, organizational philosophy, organizational climate
JEL classification: M14 M54
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B, By 7 TR IR A DS FEE S
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2012 2013 2014 2015 2016 2017 2018 2019
GDP-EEMEZ (%) 4.0 1.8 0.7 A20 0.2 1.8 25 1.3
i AP - SRR (%) @ 6.8 0.8 A5 A 101 A2 4.8 5.4 1.7
81 T3 E v S IR (%) @ 34 0.4 25 0.2 18 37 35 23
LR SRR (%) Y 2.9 0.6 A0l 0.6 18 5.6 2.7 0.6
/NTESE b SRR (%) P 6.3 39 2.7 A 100 A 43 1.3 2.8 19
SRR AL bR ) 46 40 A2 A 24 A 45 A05 0.1 1.0
HEFWG (%) “ 6.6 6.5 114 12.9 5.4 25 4.3 3.0
WhE (10658 Y, B T—y) © 524.7 5273 4978 3435 285.8 357.8 4496 4244
B AE (10f8RV, @ F—y) © 317.2 315.0 286.7 182.7 182.3 2275 2385 244.3
BEAR (FV,/ L—71) © 30.4 327 56.3 729 60.7 57.6 69.5 619
AR (ZLoh RV 8L P 1116 108.6 99.0 52.3 436 54.1 71.3 64.4

2018 2019 2020

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q

GDP- B FEH (%) Y 22 26 25 28 04 11 15 21 16
i AR R (%) Y 6.2 55 104 19 09 1.2 17 23 1.2
81 T FE v IR (%) ¢ 29 29 29 54 24 20 31 18 15
T PE R IR (%) Y 26 33 27 2.2 23 14 A03 A8 A 338
/NFESE b RS (%) P 27 31 27 28 2.3 1.9 12 2.1 44
SR T AL bR Y 10 02 A0 A 038 A7 1.0 29 18 A2
HEFWG (%) Y 22 24 30 39 52 50 43 34 24
B (10ERY ., BT —y) © 1030 110.2 112.2 1242 104.8 101.9 104.3 113.4 895
HAK (10fEMY, #p7—) © 547 61.0 60.1 62.6 534 59.6 62.8 685 534
B (v v—T) © 56.4 625 655 67.3 655 64.3 64.8 63.3 69.3
I (7L b v sb) @ 66.8 745 752 67.7 63.2 639 619 634 504

2018 2019 2020

1A | 2H | 8H | 4H | 5H | 1H | 2H | 3H | 4H | 5H | 14 | 2H | 3H | 4H | 5H
S5 TS AR O v - SRR (%) 271 32| 27| 32| 35| 20| 36| 18| 41|a0l| 11| 33| 03| A66|a96
%y R (%) Y 13| 22| 44| 49| 30| 24| 18| 25| 26| 10|A38|A04|A67| A58 A9S5
INFESE b SRR (%) Y 300 21| 30| 32| 29| 22| 23| 24 20| 19| 27| 47| 57 A232|A192
FH T L T - B R - - - - - - - - - - - - - - -
M H W (%) @ 03| 02| 03| 04| 04| 10| 04| 03| 03] 03] 04| 03] 05/ 08 03
AR (106EV, BT —2) | 340] 320| 370 365| 369| 324| 352| 372| 366| 327| 309| 285| 301| 237
i AZE (10BEFV, B F—%) © | 156] 184| 207 199| 206| 156| 176| 202| 210| 192| 161| 179| 195| 166
B v v—7) @ 563| 557| 573| 620| 626| 661| 658 647| 647| 651| 630| 670| 777| 737| 708
MR (7L BV 8bL) D 691 653| 660| 721| 770| 594| 640 661| 7L2| 7L3| 637| 557 320| 184| 294

(M FREFRRIF2020F4B1HEHE(ARXRY Y b DT HA ) THS. MU+ HRIEREKIZ20206F6 B 1 8BHEHETH S,
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20194F | 20194F | 20194 | 20194 | 20204 | 20204 | 20204 | 2020

20154F | 20164F | 20174 | 20184F | 20194F ng ZQﬂE 3Q$ 4Q$ lQﬁE 4H$ 5};15 1_5§

FH GDP BEF (M4 H%) 24 12 5.3 72 5.1 86 6.4 46 22| 107 - - -
LTS A O RI4E [ He%) 88 123 130 48 24 115 6.6 23 60| A93| AI85| A 234 A 186
T B b 28 O B4R R L% ) 19 11 4.3 6.8 7.3 70 77 84 6.0 6.1 4.7 3.3 5.3
BasEE (TA) 328 344| 255 200 208 218 230 204 208 194 207 198 198
SRV LR = (M7 V) 1971 2146| 2441| 2473 2664| 2639| 2645| 2667| 2704| 2757 2783 2797 2770
iﬁﬂﬁ%ﬁﬁ\ga )0) il A 46 198 305 228 700 225 166 140 70 38 1.6 13 13
Al R AL TR R %) A 64 6.1 96| 265 5.1 235 183 111 51| A18| A28 A44] A44
AR (%) 74 85 85 104 115 10.7 105 109 10.1 10.7 109 115 115
WS (E5 US Fv) 872 1558| 1863| 1137| 1492 486 559 302 145| A 126| Ag7 227 14
Hith (H77 USFWV) 4669| 4917 6201 7012| 7620 1772 2167| 2007 1674| 10358 3378| 632.7| 2,006
WA (EHUSFLV) 3798| 3358| 4337| 5875 6,128| 1286| 1608| 1705| 1529| 1161.6| 4248| 406.1| 1992
EZ M BUICE (TR V) A 1157 |A 3660 A 1742 3| A 628 194 108 183 | 1112 A 276| A 367 A 935 A 1579
EIA % Co i @ E%) A 205 20.0 153 14.6 74 95 6.5 162| A 18| A63 - - -
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