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On the Special Feature 1:

Contemporary Issues of the Mongolian Economy

ENKHBAYAR Shagdar

Senior Research Fellow, Research Division, ERINA

Mongolia undertook a rapid transformation of its economy
from a centrally planned command economy to a market-
oriented one following a neo-liberal shock therapy transition
policy in its transitional course. However, after a passage of
three decades since transition, the Mongolian economy is still
based on the primary industries, with raw and semi-processed
materials from mining and agriculture dominating exports.
While the economic base built and developed under the planned-
economic system that had prevailed in Mongolia for 70 years has
deteriorated, there is still a little progress in expansion of the
export markets with high value added new products during this
period and export growth was virtually driven by exports of
mining-origin products. On the contrary, exports of some
finished products were replaced with unprocessed or semi-
processed materials.

Mining became a dominant industrial sector after collapse of
the country’s manufacturing industry in the 1990s. Despite the
mining sector’s emergence as a new source of income
generation, over-reliance on it and its vulnerability to external
market factors, which are beyond the country’s ability to
manage, has made Mongolia’s economic growth unsustainable.
Moreover, as the country’s mining-origin commodity dominated
export is virtually dependent on the single market of China, the
recent slowdown of China’s economy has exaggerated this
problem. As the country’s consumer goods and industrial inputs
have become highly reliant on imports, such developments are
continuing to trigger the country’s balance-of-payments to
deteriorate and fuelling the local currency to depreciate, thus
putting pressure on other economic activities.

Therefore, in order to bring the country on a path of
sustainable and inclusive growth and avoid more profound
socioeconomic problems and social unease, Mongolia needs to
develop and follow a proper strategy for economic development
by diversifying its economic base and export markets. Rigorous
analyses of the economy from diverse aspects would facilitate
these developments, and aimed at supporting this process,
ERINA has been conducting joint annual research workshops
with various local partners in Mongolia since 2012.

ERINA REPORT PLUS

This special feature introduces four of the papers presented at
the 9" annual ERINA Joint Workshop on Mongolian Economy
organized with the Department of Economics of the National
University of Mongolia (NUM) on 8 August 2019 in
Ulaanbaatar. The key findings of these researches were:

- In her paper that analysed Mongolia’s export promotion
policies, NARANTUYA Chuluunbat, Associate Professor,
Department of Economics, NUM, noted that Mongolia’s export
sector lacks diversification in terms of its structure and
destination. Although the government began to develop a
comprehensive export promotion policy in 2013, one which has
been refined several times thereafter, Mongolia still exports a
limited variety of non-mining sector products, while total
exports are virtually dependent on one country, China. The
country’s export promotion policies are not cohesive and
coordination among government agencies is weak. Moreover,
export support policies are limited mostly to financial measures
and services for exporters remain lacking. Although, non-
financial policy measures for export promotion are just starting
to be introduced, more targeted instruments and a unified export
promotion policy are needed along with greater emphasis on
non-financial instruments such as improvement of the legal
environment, government services (customs, single-window
service, inspections, standardization, database development etc.)
and non-governmental services (information, advertising,
insurance, research, trade fairs, supply chain etc.).

- In their analysis of wage structure in Mongolia,
ENKHBAATAR Ichinnorov, Head of Policy Research
Department of the Research Institute of Labour and Social
Protection and ALTANTSETSEG Batchuluun, Associate
Professor, Department of Economics, NUM, using data of
random surveys carried out by the Research Institute of Labour
and Social Protection in 2013, 2015 and 2017, claim that there is
a weak relationship between labor cost and labor productivity in
Mongolia. The survey years correspond to the recent “boom and
bust” cycles of the Mongolian economy, where the country
enjoyed 11.6% growth of the real GDP in 2013, experienced a
decline to 2.4% in 2015, and then revitalized to 5.1% in 2017.



Real wage changes associated with these cycles were closely
correlated not only with the demographical structure of the labor
force, but also with the characteristics and location of employers.
The analysis indicated that the highest paid workers in Mongolia
were those of highly educated male employees working at state-
owned industrial enterprises located in urban areas. Also,
worsening of the quality of labor force and wage incentives
contributed equally to real wage decline in 2015, while the
increase of real wages in 2017 was mainly associated with raised
wage incentives.

- An analysis on the Consumer Confidence Index (CCI) in
Mongolia was carried out in the joint paper co-authored by
ALTANTSETSEG Batchuluun, Associate Professor of
Economics, National University of Mongolia, DAVAADORIJ
Tsenddavaa, Director, Mongol-Japan Human Resource
Development Center, National University of Mongolia and
SOYOLMAA Batbekh, Associate Professor of Economics,
National University of Mongolia. Consumption accounts for
about 60% of a country’s GDP; thus, consumer confidence is an
important factor in economic cycles and a random survey on CCI
has been carried out in Mongolia since 2009. The recent survey
conducted in the second quarter of 2019 indicated that the
overall CCI has increased to levels higher than those in the same
period of the previous year. Furthermore, the consumers’
evaluation of the current economic situation has substantially

ERINA REPORT PLUS No.152 2020 FEBRUARY

improved, however, their expectations for further growth
remained unchanged. The improved evaluation was mainly
associated with improvement in job availability in the country.
Moreover, the survey indicated that consumption plan will be
relatively stable in the coming 6 months, while the expected
inflation rate would be equal to 3.5% and the exchange rate of
the local currency per USD 1.00 would reach MNT 2,700. But
the inflation rate in the year ahead is expected to increase to
5.1%, or relatively the same level seen a year earlier.

- Narantuya Danzan, Associate Professor, Department of
Economics, NUM, in her paper titled “Role of Women and
Unemployment of Men” investigated how the roles of
Mongolian men and women in their families have changed over
the course of the country’s historical economic systems of
monarchy, socialism and capitalism. Based on labor force,
gender and other social indicators and sample surveys, along
with oral histories of 58 people and in-depth interviews of 20
couples in Mongolia, she concluded that unemployment of males
and a wider gap between male and female life expectancies in
Mongolia have increased during the country’s transition from
socialism into capitalism. This might be attributable to the fact
that men have greater difficulties adapting to unemployment than
do women. However, more in-depth qualitative studies are
needed to investigate this situation, she underlined.
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Promoting Non-Mining Exports in Mongolia
(Summary)

NARANTUYA Chuluunbat

Associate Professor, Department of Economics, National University of Mongolia

Mongolia is a landlocked resource-rich developing country. Mineral wealth brings vast economic opportunities, but also creates
issues, high dependence on these resources being one of the main problems. The share of the mining sector in total exports grew
consistently after 2000, leading to increased dependency as high as 92% in 2012. In light of these developments, policy making has
been concerned with the need to diversify the economy. There is a growing realization that more aggressive export promotion is needed
in the non-mining sectors. The government recently proclaimed export-led growth to be the development priority and took first steps
toward national export-promotion policies. However, these policies thus far have not been cohesive. In the last decade or so, the foreign
trade function shifted several times from one ministerial portfolio to another. There are also several international players that undertake
uncoordinated efforts in export promotion with varying success. The policies thus far concentrated on more traditional financial
measures. In 2012-2015, the government undertook a series of fiscal measures, including concessional loans to exporters and VAT
exemption on some export products. These programs largely dried up in 2016 when the economy took a dip. The effect of financial
incentives is unclear at best. At the same time, studies show that the general business and trade environment in Mongolia is not
favorable, with numerous hurdles faced by exporters in complying with government regulations. The government’s non-financial efforts
in easing trade have been limited. For instance, the “single window service” for exporters is still not complete after several years in the
making. We stress the importance of improving the general legal environment to boost exports. Of particular importance is also the
improvement of export services including marketing, quality certifications and liaison. The latter could be provided by both the

government and non-government agencies.

Keywords: Non-mining exports, economic diversification, Mongolian economy
JEL classification: F13
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Wage Structure Analysis (Summary)

ENKHBAATAR Ichinnorov

Head of the Research Sector of Employment Policy, The Research Institute of Labour and Social Protection

ALTANTSETSEG Batchuluun

Associate Professor, Department of Economics, National University of Mongolia

Wage Structure Survey (WSS) is a nationally representative survey, conducted by the Research Institute of Labour and Social
Protection (RILSP) every two years. WSS provides detailed information about basic wages, additional pay, extra pay, awards, and
bonuses. We use enterprise and individual level data from the 2013, 2015 and 2017 WSS surveys to study labor costs and wage
structure in Mongolia, revealing the following major findings. Real monthly labor cost varies as the macroeconomic state changes. In
2013-2015, real monthly labor cost fell by 3.7% before increasing by 16.6% in 2015-2017. Interestingly, real hourly wages increased
during the same period, from 2013 to 2017. During the economic downturn, enterprises slashed labor costs by cutting jobs, workdays
and work hours. However, since the economic recovery in 2017, labor costs have increased. There is a weak relationship between labor
cost and labor productivity, one which has weakened further in the last few years. The unit labor cost increased in 2015 and then
decreased in 2017. We estimate a real wage model with data from the three waves of WSS. According to the analysis, real wages are
closely related to employee characteristics and employer characteristics. For example, a male employee with higher education, who
works for an urban publicly owned entity in the industry sector, tends to earn a higher real wage. In 2015, a decrease in both employees’
characteristics and wage premiums played an equal role in the fall of real wages. However, in 2017, an increase in wage premiums

mostly increased real wages.

Keywords: Wage structure, labor market, labor cost, Mongolia
JEL classification: JO, J3, J5, J8
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Consumer Confidence Index in Mongolia (Summary)

ALTANTSETSEG Batchuluun

Associate Professor of Economics, National University of Mongolia

DAVAADORJ Tsenddavaa

Director, Mongol-Japan Human Resource Development Center, National University of Mongolia

SOYOLMAA Batbekh

Associate Professor of Economics, National University of Mongolia

This paper reports the results of the Consumer Confidence Index survey conducted in Mongolia in the second quarter of 2019. The
Consumer Confidence Index measures the degree of optimism that Mongolian consumers feel about the overall state of the economy
and their financial situation. People’s spending and saving activity depend on how confident they feel about the stability of their
incomes and earnings. If consumer confidence is higher on account of economic expansion, consumers will make more purchases.
However, if confidence is lowered as the economy contracts, consumers will cut their spending and save more. In addition to consumer
confidence, the survey also measures the households plan to purchase durables, which is a leading indicator, price expectations
(inflation, exchange rate, housing prices and interest rates) and confidence in the national currency.

In the second quarter of 2019, the consumer confidence index in Mongolia increased compared to the same period in the year
previous. This quarter saw significant improvement in the current situation index. Consumers are expecting the situation to improve
further in the next six months. Consumers’ high level of confidence in job availability increased the expectation index. Demand for
durable goods is presumed to be stable. Furthermore, consumers are presuming the annual inflation rate to be around 5.1 percent and
inflation in the next 6 months to be about 3.5 percent. These levels are stable compared to the same period of the previous year. The

survey has been conducted quarterly since 2014, covering 1000 randomly selected individuals per quarter.

Keywords: Consumer Confidence, Mongolian Economy
JEL classification: E320, 0530
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Role of Women and Unemployment of Men
(Summary)

NARANTUYA Danzan

Associate Professor, Department of Economics, National University of Mongolia

This study examines the shifting roles of women and the unemployment of Mongolian men, which have come about with the cultural
transformations and political, economic, and social changes that have occurred in the country since 1919. These research findings
enable a nuanced comparison of the gender model of work in Mongolia’s three different social ideologies: feudalism, socialism and

capitalism. The study combines qualitative and quantitative approaches and insights from economics, sociology and history.

Keywords: Mongolia, men’s role, women’s role, breadwinner, unemployment
JEL classification: E24, N15, Z13

ERINA REPORT PLUS 23



FRaE2: LR SR A DR S

24

BR2 b EAFRRNA DR S

ERINA FAEMEHEEMEE
=R¥5A

SHOFFETIE, PR TETEZAR
HIE (DUF ., JLilfEE32) 7B,
FEPSIAROFH AT TSN, TD
I, ALFAEEAHOLOIEEIZ, 20184
AHOEET B BB RT3
EESEEIIN ) sar=g i RN Sy kgl K
FIZOWTOLDOTHY, FEPLDLD
W, L AR O F ] SR R B
BEB R 7B TN OWTobo
Thotzo LT, MHIZZONEERBAN
5

A E R IRD S IR F R B SIC
7R UTcAbEass

20184F-4 H20H |2 5 6 57 18 5 rpr o 72
B&ETIE SRR ARSI, 22
Tld. 20134E3H31H O 7 55614 2523 (a1
WaTESNz, [HRIIBZE L AL
RO FEHR | b S REF R
WL F21H 5 K e MRS I A L
(ICBM) 54 £ - &£ B L5 5L
LB, BEBROR IR SRS b0
5720, LI EREEET LR
P EARIRES NI,

COFPEIL, LHFEEICBWTIXER
DRI BRI TN/ DL
WoNnTWh, ZIUCELT, FltEt &
BHEBARFEI AT R ThLF LTk
(G0 I [T B e O H 7270
WA | O FfC | A4 3 SRR E
QI a3/ N | s N = 2 R )
FTRCOGEE SR E DA 7285
EERFRT D LU SOF R
I IERE AN BUGR R OMR
59, BB TEK LIFTa28128D,
BEMNENZBRILT A2ZEAHN THLE
LT, #FEEOHZIX[HIHT
BN BUCHI At EFRETE L FIARETS
FHER ] THIETHY, [BAAL., 15H
L] ZEHRLTODLDS, FES ORI
EILOBUR» D T E L THITE A

ERINA REPORT PLUS

RIS TS F2. [REER O
FEICBWTREEIER BRIl | Rk
FERIZE O NI W, Bl s
RN 3528 THD AT AR
FAREIEBOR S FAEL T 0
RS | OB BRI CHLH LA
L2, BUEEOHH AL, BIZFR,
PRALL AT o EI B 5 . T E LA
BT R ERL TWADTId R, Wz
R oHT, EINOEFITKIL >Dh
B HANT B F O B % i ZE B IS
FHIEICKY IDE VR ERHITOND K
NCTAHILEEELR T FimEL Tnded
AIZLIRT OB I A E IR M H %
R e TELD.

BB TORFERMR

HREFOBLNEMESOLIET,
JEEE CIEED LR LS5 T
BOPITONT, — D L OHTHI
*ES R e AME M RERT ST 98 B 0 %
L F ARy (TR K LM
INESIR P -3 QYN LY L R o)
F AR L | ofC, BTN TS
KO T A7 AR SITD B fii
HHATONIZY L TWBHLIKRE FIET O
W FLAF LHEIILOET AL HDF L
F T8, W{LE =il GRAER =i
FHIZHAE) BRSO Y AN
T. ‘FEHOE Iy TEE ARG
TR0 1R, E L5 T FUR AR TE
T 04 IEHCHERRE T4 LR
R T SFRALE R H%R T
BRI 2 TROUHE R H OB 5 |
SO TNy TH O 04
B HORIN ., ST OFIEALKE & T
RSP H I T O 3N LA b
TH COHMBEMHASELEZ MU THATL
TWwh,

{72 ATy (RARYR) RIZ [ R
KEEEPNC BT B R ERE AR

OWE G | Of T, BEIIBY
TR AFEE LR D700 1 R
(FE H A ) S FHhh ok, s
[[ER e v XQ) R ENRTHNINE /() 232 N 0y -
WO, PO oK iE K
B, RN —THHIBIT 5 B
DA FEZ B BHAM F 5. LIS
B 72 MO LR AT o T AT
EEABALCA, T2, KEEIZBWT
W, KGR OKEEIN T LHR00ai) %
A (GEMERRIN T TH) oMk
RYEEDATONLTVLIEABAENT
Wb,

FFx-Frers CEER) K [HUT
el OB RLEBITN T AR
ORI L] T, Falfrbh/-fs
A REN T EL S B THR
ML TW5,

-7 () Kix, [#EBX
OPHMEG B IC B B EEER OB L F U
LD NR o brkeRIm b ] ot
ORDECE BRI B 8 i 35 ) T B 1) %
20174ED SO FHHE DVEIER (N7
WO HEREAENPOSFENELET) 12
PI g S FSE4MEK . B HE O
RRsEFEF o — Ao/ Tl 72512
X AEE Mgk DFLE . IV B D7
OONEFERL 7O T LDFHE ., FHme
HNA TR ED R O T A L 7T
W7z E ALRIMER O IRFE 2 E122
WTHIAL T5,

AL SR AR A ZE T T 2E B O
Ly (SCR) R, [ BT 58
FEFROBLIR | T, ALt B HH]
JeHEDF R BT EBOCEDO T RN,
EOBDEIESEOBUIR, BUER R O%
FALOBIRIZOWTHAL TW5 o LB
EDEITEICDOWTIE, B (bt
LBDE] GIEHEFE LA 2019) 1I2HHF
NHHOT, ZThELEB SNz,



B2 R iR E & R M EE R E
i BE

FAREAL R BE N HERT T 72 AT 72
BOF L2V (457H) Kk [#6FI2
BUF DM BT A MR L O AT
731 ACEIEED FI I A HE Pl B
U CEEMED: BT L 38R
o R VAN E S L N (o
BT, FEh D, T¥T
WA T TR AR SE T AR
VI T LRSI EEHE
. BFEEMTEON I OWTH
EFFoTND,

201 9FICHIFBFEWIE

20194F12IZ4 A11HE8 H29HIZ R A A

KB, 22 b7z TR
DEFHLIESNTz o ZOFEFELIEICD
WCHIEA SR E B AT SRR IR 9 B
D)y (EMER) K [ R T
FFNARIAETHBIE - i sh/tta
FHRBFIOWT] T, ALHIEO B
O JE Y FE L 2019454 HE8H ik

IEDEFTEIENL T %o

PE - SMEICHITBILEREEED
EiRZEBR IciRF DDA

iU NEE iR N R e
ERINA 3k [T 78 5 04 B2 2 [C - Ik 1)
KPRV E L BE D M B 3 363 ©
H5 [ FH XK 5 PR o 5
R FFEH IS A% ) T, &
WEOER., HAk, UMM (TN
SEEIR G ) %0 S i 5 o s B 58
2BV 2 ] O [E i #E 2 7217 71 OFk:
FHEREZ | LI ORERBOR OB |
ML HbISBH 58 (TRADP) R KIXMM7L
A=277147 (GTD) % &7z X
BT DI B it DA A | Rl HUIs 28
VT2 A BB AR T 0 ) S R OB AR L R
BT TRALCWb,

Db, A RIORETIE, LiifFics
WTER ARG O] b 23 B A BOR BE
Lo THY | I BB B I
Bl T [ e PR R R L B [ R B
HFEITHON TSP THE R A1)

On the Special Feature 2:
Efforts made for economic development in the DPRK
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MIMURA Mitsuhiro

Senior Research Fellow, Research Division, ERINA

To compile this special issue, we received eight research pa-
pers from the Democratic People’s Republic of Korea (hereinaf-
ter referred to as the DPRK) and one from China. Those from the
DPRK primarily discuss the newly formulated party economic
policies announced at the 3rd plenum of the 7th Central Com-
mittee of the Workers’ Party of Korea (WPK) in April 2018
which focus all efforts on economic development. The entry
from China details cross-border economic cooperation in the
China-DPRK border region of Jilin Province, China. Below, I
will provide a brief introduction of them.

The DPRK shifts from the Byungjin Line to the one priori-
tizing economic construction

On April 20, 2018, the 3™ plenum of the 7" Central Committee
of the WPK was held. Here, the government adopted a decision
to end the “byungjin line’, a policy advancing simultaneous eco-
nomic and nuclear-weapon development” that was agreed upon
at the 23" meeting of the 6™ Central Committee on March 31,

2013, to suspend intercontinental ballistic missile (ICBM)
test-firing and nuclear tests from the following day, and to scrap
the Northern Nuclear Test Site, ensuring the transparency of the
suspension of nuclear tests.

The decision is taken as a change in the basic line of the
DPRK. In this regard, Kim Ung-ho, a section chief of the Eco-
nomic Institute of the Academy of Social Sciences of the DPRK
(KASS), notes in a “New Strategic Line of the Workers’ Party of
Korea” that the construction of a socialist power “demands that
all fields of social life, including politics, economics, and cul-
ture, be solidified to qualify as a powerful country”, moreover,
the aim of this new alignment is to strengthen overall national
power through development of not only the military and politics,
whose foundations have already been laid, but also in the field of
economic development. The objective of economic construction
is to “create an autonomous contemporary socialist economy and
knowledge economy,” and although importance is placed on
“modernization and computerization,” the recent state of
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strengthened economic sanctions has further emphasized self-re-
liance as a methodology. However, he emphasizes that “prioritiz-
ing economic development in the general activities of the party
and the state, and mobilizing all the people, physical and techni-
cal potential of the country towards economic development” is
an important issue of “the Workers’ Party of Korea, which advo-
cates the improvement of people’s lives as the highest funda-
mental principle of party activities”. Differences with the previ-
ous theory of self-reliance can be observed, as the present
self-reliance does not refer to only the domestic development
and procurement of raw materials, fuels and technology, and im-
port substitution, but during difficult situations, while relying on
domestic resources, it highlights the ability to achieve higher
production by applying the results of scientific and technological
development to industrial sites.

Outcomes of Economic Construction in Each Field

The series of papers discuss the nature of outcomes for the
DPRK in relation to prioritizing economic construction

Kim Chol Min, a researcher at the Human Rights Institute,
KASS in his paper “Construction Achievements in the Light In-
dustry Sector and Improving the People’s Rights to Material
Life”, explains that many new factories were built in the light
industry sector, and introduces the development of new products
following equipment updates at several kimchi production facili-
ties, such as the Ryugyong Kimchi Factory in Pyongyang, vari-
ous potato processing plants in Samjiyon County (now promoted
to Samjiyon City), food production at the Gold Cup Athletes’
Comprehensive Food Factory in Pyongyang and the Pyongyang
Cornstarch Factory, the Kim Jong Suk Pyongyang Textile Mill in
Pyongyang, the Kim Jong Suk Pyongyang Silk Mill, the im-
provements in processes and development of new products at the
Huichon Silk Mill in North Phyongan Province, the expansion of
facilities and increase in production items at shoe and bag facto-
ries in various regions, and the development of new products at
the Pyongyang Cosmetics Plant in Pyongyang and the Sinuiju
Cosmetics Factory in Sinuiju, North Phyongan Province.

In “Construction Achievements in the Agriculture and Fisher-
ies Sector and Improving the People’s Material Life”, An Sung
Jin, a researcher of the same institute, describes progress in agri-
culture, including land arrangement (field maintenance) to ex-
pand farmable areas and construction of reclaimed land, land
restoration and land cultivation, the construction of farmland
through the organization of riverbeds, the construction of reser-
voirs and waterways for irrigation, technological innovations in
the production of agricultural machinery at the Kumsong Tractor
Factory, and the construction of new ranches in the livestock
sector. Further, the author introduces that the establishment and
update of fisheries bases (processing plants and fishing ports)
and fish farms (fish farms and processing plants) is being carried
out in the fisheries industry.

Choe Ok Hyang, a researcher of the same institute, introduces
the recent housing construction through representative residen-
tial areas and housing in “The Outcomes of Modern Housing
Construction and Improving People’s Rights to Housing”.

Ri Hui Suk, a researcher of the same institution, details in
“Construction Achievements in the Education and Health Sector
and Improving the People’s Cultural Rights”, recent examples of
construction of education and health care facilities, various mea-
sures related to the one-year extension of compulsory education
(from 4™ to 5" grade of elementary school) from 2017, the
spread of higher education, the enhancement of educational fa-
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cilities for children with special needs, the improvement of facil-
ities and programs for extracurricular education, and the en-
hancement of production facilities for school supplies and school
bags, among others, to ensure children’s material and cultural
rights.

Mun Song, a researcher at the Economic Institute of KASS,
introduces the development process of tourism in the the DPRK
and the potential of tourism, recent developments in tourist des-
tinations, and the current state of diversification of tourism tar-
gets. For more on tourism in North Korea, please refer to “Tour-
ism in North Korea” by Isozaki Atsuhito (Mainichi Shimbun
Publishing, 2019).

Science and Technology Promotion and an Intellectual Prop-
erty Rights Protection System

Kim Sung Il, a researcher at the Human Rights Institute,
KASS, lists in “Intellectual Property Protection System and Its
Capacity to Function in the DPRK?”, the laws related to the pro-
tection of intellectual property rights in the DPRK, including
copyright law, science and technology law, invention law, com-
puter software protection law, gene transfer biosafety law, law on
mark of origin, industrial design law, trademark law, organic in-
dustry law, meteorological law and software industry law. More-
over, the contents of copyright law, invention law and science
and technology law are introduced.

Constitutional Amendments in 2019

In 2019, the Supreme People’s Assembly was held on April 11
and August 29, at which the constitution of the DPRK was twice
amended. In relation to these constitutional amendments, Ri Man
Sok, a researcher at the Law Institute, KASS, outlines the histor-
ical process of constitutional development in the DPRK and
clarifies their main points in “On the Amended and Replenish-
ment of the Socialist Constitution of the Democratic People’s
Republic of Korea”.

Aspects of Cross-Border Economic Cooperation with the
DPRK in Jilin Province, China

Prof. Li Shenghua, ERINA Joint Researcher and Associate
Professor at the School of Economics and Management, Yanbian
University, along with Mr. Liu Huijian of Yanbian University’s
School of Economics and Management, co-author “A Study on
Cross-border Economic Cooperation between China and the
DPRK in the District of Changchun-Jilin-Tumen River Region”,
which details the aspects and prospects of cross-border coopera-
tion between China and the DPRK in the regional development
of Changchun, Jilin Province, and the Tumen River region (Yan-
bian Korean Autonomous Prefecture) in Jilin Province, the histo-
ry of economic policy of the DPRK, the milestones in opening
up the Changchun-Jilin-Tumen River Region, including the Tu-
men River Area Development Programme (TRADP) and the
Great Tumen Initiative (GTI), and separately, highlights the as-
pects and prospects of potential cross-border economic develop-
ment between China and the DPRK.

Furthermore, in this special feature, improving the lives of its
people has become an important policy issue in the DPRK, and
in relation to the nuclear issue on the Korean Peninsula, it has
been reported that in spite of the international sanctions imposed
by United Nations Security Council resolutions, concerted ef-
forts are being made to improve the people’s lives.

With regards to the nuclear issue on the Korean Peninsula, in



fostering a relationship of trust between itself and the United
States, the DPRK’s demand for the forging of a new U.S.-DPRK
relationship and the establishment of a sustainable and robust
peace regime on the Korean Peninsula, in other words, the ques-
tion of how to position the DPRK in international relations after
the East-West Cold War, and U.S. demands for the denucleariza-
tion of the DPRK, it is difficult to advance in the direction of a
resolution unless it is carried out concurrently with the principle
of action versus action. However, should the U.S. and the DPRK
successfully find the key to solving this conundrum, when we
look at changes in the DPRK since April 2018, it should be noted
that the DPRK economy may change at a different pace develop-
ment direction than during the Kim Il Sung and Kim Jong Il
eras, and the possibility that the post-East-West Cold War issues
encompassing the Korean Peninsula will move toward a solution
at a faster rate has not been completely lost.

ERINA REPORT (PLUS) will continue to approach aspects of
change in the DPRK economy through discussion with experts in
the DPRK and Northeast Asian neighbors.

[Translated by ERINA]
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