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On the Special Feature:

Recent Trends in Russia’s International Economic

Cooperation

SHIDA Yoshisada

Associate Senior Research Fellow, Research Division, ERINA

The economic slump in Western markets triggered by the global
financial crisis and Europe’s sovereign debt crisis has had a
negative impact on the Russian economy. Amid ongoing global
economic stagnation, the international prices of resources of life-
or-death importance to Russia’s economy have fallen. To make
matters worse, Western countries imposed economic sanctions on
Russia in response to the Ukraine conflict. Thus, the international
political and economic environment surrounding the Russian
economy has deteriorated dramatically in recent years. It is not
hard to imagine that these adverse conditions must have inflicted
economic losses on the Russian economy.

Besides imposing counter-sanctions, Russia is responding to
shrinking demand in Western markets and the hostile policies of
Europe and the U.S. by proactively deploying a development
strategy that prioritizes Asian markets, which has been dubbed an
“Turn to the East” or “Pivot to Asia.” Domestically, Russia is
implementing a development policy focused on the Far Eastern
region, taking advantage of special economic zone as policy
instruments. This domestic policy is also positioned as part of
Russia’s international economic strategy for attracting Northeast
Asian companies and investment to the Far East in particular and
can be regarded as reflecting Russia’s new policy focus on Asia.

Entitled “Recent Trends in Russia’s International Economic
Cooperation,” this issue’s special feature aims to provide an
understanding of the current state of the Russian economy and its
prospects for the future by examining Russian economic policy’s
recent shift toward integration with Asian markets through the lens
of cooperation with several Asian countries. The three papers in
this feature shed light on the current state of Russia’s international
economic relations and cooperation from three perspectives:
Russo-Japanese relations, Sino-Russian relations, and Eurasian
relations. These studies reveal the potential for economic
cooperation between Russia and Asian countries, along with the
benefits thereof and the conflicts of interest that they could trigger.

The first paper is entitled “The Abe Plan and New Possibilities
for Russo-Japanese Cooperation in the Far East,” by BURYI
Anatoly, President of the Far East Chamber of Commerce and
Industry, and GREIZIK Sergei, a junior fellow at the Shanghai
Cooperation Organization and Asia-Pacific Region Research
Center, Khabarovsk State University of Economics and Law. It
highlights proposals for cooperative development projects
involving Japan and Russia that were suggested by Prime Minister
Shinzo Abe, including both past proposals and projects currently
underway. One is the Initiative for Strengthening Japan-Russia
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Cooperation in the Russian Far East and Eastern Siberia (the Abe
Initiative) proposed in 2007. Another is the fresh plan for
economic cooperation between Japan and Russia (the Abe Plan)
proposed in May 2016. This paper considers the factors
contributing to the failure of 2007’s Abe Initiative and uses the
resultant insights as the basis for examining the content of the Abe
Plan currently being undertaken, focusing primarily on the
Russian response.

The second paper, by VORONENKO Alexandr, senior expert at
the Shanghai Cooperation Organization and Asia-Pacific Region
Research Centre, Khabarovsk State University of Economics and
Law, is entitled “Prospects for Sino-Russian Cooperation in the
Development and Commercial Use of the Northern Sea Route.” It
is common knowledge that, due to the effects of climate change,
the availability of the Northern Sea Route has increased in recent
years. The possibilities offered by the Northern Sea Route are
attracting growing interest, not only from the world of business,
but also in academia. For Russia, this route has the potential to be
of national importance, so its significance from the perspective of
economic policy is also the focus of great attention. The problem
is that financial and technical factors make it difficult for Russia to
develop this route singlehandedly. Sino-Russian cooperation in the
development and commercial use of the route is therefore being
explored. Based on that situation, this paper considers the current
status of Sino-Russian cooperative relations and the future
prospects thereof, focusing on the questions of whether Russia can
build a cooperative relationship with China in respect of the
development and commercial use of the Northern Sea Route, what
significance this would have for both countries, and in which
fields such cooperation would be possible.

The final paper is “Recent Trends in Russia’s Economic Policy
toward Asia” (by SHIDA Yoshisada and ARAI Hirofumi). It
considers how Russia is responding to the effects of the
aforementioned changes in the international political and
economic environment on the Russian economy’s geographical
structure, taking into account the specific content of the country’s
Asian-oriented external economic strategy. The paper explains that
Russia aims to achieve greater economic integration with Asian
markets by bolstering economic partnerships with the Eurasian
Economic Union and the Asia-Pacific region, and that the country
is also leveraging the instruments of special economic system in its
regional development policy, in the hope that the Far Eastern
region will serve as a node linking Russia to Asia.

[Translated by ERINA]
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The Abe Plan and New Possibilities for Russo-
Japanese Cooperation in the Far East (Summary)

BURYI Anatoly

President, Far East Chamber of Commerce and Industry; Professor Emeritus, Far Eastern Federal University Institute of

Oriental Studies

GREIZIK Sergei

Junior Fellow, Shanghai Cooperation Organization and Asia-Pacific Region Research Center, Khabarovsk State

University of Economics and Law

In 2007, Prime Minister Shinzo Abe proposed the Initiative for
Strengthening Japan-Russia Cooperation in the Russian Far East
and Eastern Siberia. This covered eight sectors: energy,
transport, communications, environmental protection, health,
security, improvements to the trade and investment environment,
and the development of intraregional trade. However, the Abe
Initiative bore little fruit, for a variety of reasons. In May 2016,
Prime Minister Abe held talks with President Putin of Russia in

Sochi and proposed a fresh plan for economic cooperation
between Japan and Russia (the Abe Plan). This paper considers
the impediments that prevented the full and successful
implementation of 2007’s Abe Initiative and examines the
current efforts to revitalize bilateral cooperation, with a
particular focus on the obstacles now being faced.

[Translated by ERINA]
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Prospects for Sino-Russian Cooperation in the
Development and Commercial Use of the Northern

Sea Route (Summary)

VORONENKO Alexandr

Senior Expert, Shanghai Cooperation Organization and Asia-Pacific Region Research Centre, Khabarovsk State

University of Economics and Law, Khabarovsk, Russia

Today, the transport potential of the Northern Sea Route
(NSR) is Although its

commercial significance is relatively low at present, it could,

attracting growing attention.
with proper development, become one of the main transport
corridors between Asia and Europe, due to its advantages over
traditional routes via the Suez and Panama canals. The NSR is
2,440 nautical miles shorter than the Suez route, cutting the
journey time by 10 days and saving approximately 800 tons of
fuel for an average vessel.

China and Russia are considered likely to be the main players
in the process of developing the NSR. Both countries could
benefit from undertaking development jointly. For China, as
Europe’s largest trading partner, the option of using polar waters
has great significance, not only because of the reduction in
distance, but also because the NSR creates opportunities for
diversification and will improve the reliability of Chinese
shipments. The opening of commercial navigation will provide
additional impetus to China’s export-oriented economy and will
allow further diversification of energy resource supply routes to

China, including resources from Arctic deposits. Moreover,

China, as a major shipbuilding country, can benefit from
building and maintaining the ice class cargo fleet needed for the
NSR. In addition, Dalian and other ports in Northeastern China
could serve as hub-ports for the polar route. For Russia,
increasing commercial use of the NSR would mean not only
regular revenue from vessel transit, but also expands the options
for supplying its northern territories, opens up possibilities for
exporting mineral resources from Arctic deposits, and provides
additional impetus for socioeconomic growth in Russia’s polar
regions.

With this in mind, Sino-Russian cooperation in the sphere of
NSR development looks natural and organic. Russia’s huge
experience coupled with Chinese technological and scientific
potential will give the required boost to commercial shipments in
polar waters, for all interested parties. This report sets out the
main prospects for Sino-Russian cooperation in polar waters,
along with potential problems.

[Translated by ERINA]
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Recent Trends in Russia’s Economic Policy toward

Asia (Summary)
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Director and Senior Research Fellow, Research Division, ERINA

This paper provides a broad overview of Russia’s process of
transition away from a focus on European markets toward Asian
markets amid a significant transformation in the international
political and economic environment. It also examines the
economic policies that Russia is implementing in response to this
change. The economic slump in Western markets triggered by
the global financial crisis and Europe’s sovereign debt crisis has
also had a negative impact on the Russian economy. Worsening
conditions were followed by plummeting oil prices, conflict with
Ukraine and the imposition of Western sanctions on Russia in
response, which exacerbated Russia’s economic stagnation and
put the Russian government under pressure to shift the focus of

its economic policies. In today’s progressively deteriorating

international political and economic environment, the Russian
government is pursuing an Asian-oriented economic strategy
abroad and development policies targeting the Far Eastern region
at home. Russia’s government aims to achieve greater economic
integration with Asian markets by bolstering economic
partnerships with the Eurasian Economic Union and the Asia-
Pacific region. At the same time, while strengthening Russia’s
international transit transport capabilities by developing both
hard and soft transport infrastructure, the government is
leveraging the special economic zone as instruments in its
regional development policy, in the hope that the Far Eastern
region will serve as a node linking Russia to Asia.

[Translated by ERINA]
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Regional Economic Development and Industrial
Restructuring in Henan Province: Prospects With an
Eye to One Belt, One Road (Summary)

LI Kui

Doctoral Candidate, Graduate School of North East Asia and Development Studies, University of Shimane

MU Yaoqian

Associate Senior Research Fellow, Research Division, ERINA

Focusing on the central Chinese province of Henan, this paper
analyzes the region’s economy, industry, and policies, with the
aim of shedding light on the true state of Henan Province’s
economy and its growth pattern. More specifically, this paper
analyzes the recent state of economic development, based on the
provincial economy’s expansion between the founding of the
People’s Republic of China and the present day. It also highlights
changes in Henan’s industrial structure and growth factors.
Furthermore, this paper summarizes Henan Province’s initiatives
associated with the Chinese government’s key One Belt, One
Road strategy and examines their impact on the local economy.

Henan has a population of approximately 100 million and its
location has made the province an important transport hub for
the whole country. Its gross regional product in 2016 totaled
4.472 trillion yuan, placing Henan Province fifth nationwide —
behind Guangdong, Jiangsu, Shandong, and Zhejiang — and top
among the central and western regions of China. With an
economic growth rate exceeding the national average for more
than 20 years since 1993, Henan Province has grown in
importance on the economic map of China. In international rail
freight transport linking China with Europe as part of the One
Belt, One Road vision, Henan is the top province nationwide in
terms of the number of services, balance of inbound and

outbound freight, weight and value of freight, and load factor.

The analysis in this paper showed a decline in Henan
Province’s primary industry, along with growth in secondary
industry and a recent surge in tertiary industry. The core
industries that account for the biggest share of secondary
industry by value of production are resource-dependent
industries such as agriculture, non-metal manufacturing, food
and tobacco manufacturing, and chemical industry, while those
experiencing rapid growth are high-added-value industries,
including general purpose and specialist equipment, IT and
communications, electrical machinery, and transport equipment.
On the other hand, the industries in which Henan Province
enjoys nationwide dominance are those involving a moderate
degree of added value, such as non-metal manufacturing, other
mining, timber processing and furniture manufacturing, and food
and tobacco manufacturing.

The One Belt, One Road strategy is extremely important to
Henan Province’s regional policies and can certainly be
described as a new development. One Belt, One Road is of
tremendous significance, as it means promoting regional
economic integration within China. It is especially meaningful
for Henan Province, which is one of China’s foremost transport
hubs and has the potential to expand considerably as a result of
regional integration.

[Translated by ERINA]
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