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Keynote Addresses

Financial Cooperation toward Northeast
Asian Economic Integration

WATANABE Hiroshi

President, Institute for International Monetary Affairs

Today I would like to speak on financial cooperation and, putting
it in plain words, on how to procure money and in what form the
related countries will be able to coordinate.

Asia has now become home to approximately four billion people,
and overall has eight problems. For example, in the sense that there
can’t be any unevenness in the stable energy supply, the putting in
place of transportation and logistics, the securing of water and food,
the maintenance of supply chains and production networks, as well
as growth, and there can’t be any disruption in terms of time, it is
necessary to continue development with extremely good links.

Moreover, the phrase “inclusive growth” has been used often
recently, but it isn’t about only certain people benefitting, and as a
result the thinking is spreading that it must mean equal shares for all.
In the sense of there being extremely wealthy as well as non-wealthy
nations within Asia, there are disparities between nations. Other than
that, in a given country there are people on the rise and people who
will always be disadvantaged. What can be done in order for such a
thing, whenever possible, not to occur has become an issue. In
addition, mutual cooperation that doesn’t come to resemble an
assortment of systems or restrictions is difficult.

And lastly, it is crucial that the period of industrial development to
date which disregarded the environment has been here for several
decades, and also recently, and how to overcome it is an issue. This is
an issue for Asia as a whole, and in Northeast Asia also something
similar is occurring.

Putting today’s global finance simply, from a past situation where
money tended to be lacking, money has come to be in surplus.
Mirroring the surplus of money, it is a general problem that interest
rates have become extremely low. However, within that, what must
be taken into consideration is that there is short-term money and
long-term money.

Short-term money is that borrowed by tomorrow and paid back
within a year, but when undertaking infrastructure development and
environmental projects, for example, paying back borrowed money
takes 15 or 20 years. It can now be seen that such long-term money
is not necessarily circulating plentifully.

At the same time, within the initiative of the Indirect Financing
System, where money circulates through banks, the banks have
suffered considerable damage, and discussion has arisen that the
business operations of banks will have to be restricted a little in order
not to damage the banks any further. To date, going to the banks and
borrowing money has been the general pattern, but now it is not
necessarily the usual case.

In addition, recently trouble has occurred in Japan, and the
problem of financing using artificial intelligence (Al) and virtual

currency using block chains has also emerged as a turbulent factor in

the world of finance. I think that how to assimilate this skillfully will
become an issue in the future.

Finance in the future and finance today are also not necessarily in a
clear-cut state. It is generally recognized by finance people that in the
future we will plunge into a not clearly understood situation. At the
same time, as there is quite a lot of short-term money, when everyone
proceeds with work or projects, if reasonable plans are properly
made, they won’t be unable to borrow. Conversely, increasingly
depending on that will lead to amassing debt. In household
economics there are education loans and mortgages, for companies
there is investment in equipment, and for countries also the situation
continues of borrowing money from their own citizens and investors
from other countries, issuing government bonds for various reasons,
and somewhat excessive debt builds up.

How will this turn out in the future? What can be done so that the
accumulation doesn’t come clattering down? In our own countries, or
in the regions, or in the whole world, we will be thinking about this in
the future. It has become necessary to do so.

For the world as a whole there isn’t a shortage of money, and
analyzing the reason, fundamentally incomes are increasing, amid
Asian nations continuing to develop such as China, or India which is
chasing it, or Southeast Asia preceding it. Savings aren’t possible
initially because everything is being used, but when savings become
possible, then afterward the growth in savings becomes higher even
than the growth in income.

Furthermore, in a given country, the social security system is not
always complete. For example, when brought into a hospital, in
Japan you are taken straight to a bed, but there are also countries
where you are first asked if you have money. In such a country’s
case, you are forced to save. Including for that, the total savings level
is now rising.

On the other hand, even if some development has taken place, as
though for example in the middle of watching a marathon, even if the
momentum is very good, at a certain point a plateau state will be
reached, and the country won’t necessarily move forward. If they can
overcome that well, they will enter the next world, but the countries
which are on the verge of stopping moving forward are increasing.
There are places where the demand for funds for the sake of growth
is not always large.

Environmental problems are an important matter, and there are
costs in order to tackle them. The necessary funds will increase, but
at the time when a certain degree of money has to be generated, if the
costs increase, the demand for funds will not necessarily increase in
order to check them. Such is happening overall, and as a result some
amount of money with be left over.

Within that, the Lehman Brothers shock occurred in September
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2008, and in 2009 most developed countries and a fair proportion of
developing countries fell into minus growth. Subsequently, fiscal and
monetary policies were carried out in order to support this, but as
each country already had considerable debt, the leeway for
undertaking fiscal policies was not always great and placed a
considerable weight on monetary policies.

Even now the US Federal Reserve Committee, the European
Central Bank, the Bank of Japan, etc., have considerable liquidity,
make it easy to circulate money by injecting cash into the market,
and have been supporting the economy by lowering interest rates.
However, the previously mentioned short-term money has emerged,
but long-term money hasn’t. As a result, the money which the
Central Bank has released has been for short-term operation, and
with one of its targets being the stock market and another the real
estate market, as we originally thought a situation where money
doesn’t circulate smoothly has arisen.

How long will they continue such low interest rates and plentiful
financial policies? When the target changes, it is possible for the
demand for funds of developed nations to fall, and trade-offs will
occur between bond interest rates and stock market prices resulting

from the monetary policies.

Based on this general situation, in what form will money be held
in the future? And what must be done in order to procure money?
Certainly, when entering into the main issue, project design of what
to do will become highly important. According to the Asian
Development Bank, for Asia as a whole there is annual infrastructure
demand of US$1.7 trillion. Up until several years ago they were
saying US$0.8 trillion, and this has more than doubled in one go.
Within that, the necessity of design has heightened, in the sense of
whether it involves the borrowing of the necessary money and its
proper repayment.

As for things desired for good design, one is whether what should
be done is clear. Giving road networks as an example, whether it is
better to place them here or there is a fact, but it is important to make
a priority ranking and make clear the aims for what is most necessary
among, for example, lowering the total transportation costs by
connecting ports, or being able to shorten the time for people living
in the mountains to travel to hospital through going to hospital
crossing the mountains. With that in mind, there will be discussion of
whether to spend that money only on making ports closer or
shortening the time to get to hospital. There will be an exchange of
various opinions with the local people shouldering the projects. For a
plan stating “it would be good to have it”, procuring the money will
be quite difficult.

The word bankability sums that up in its entirety, and closely
undertaking discussion on not only whether banks are able to lend,
but also on whether they are able to get repaid properly, is required.
As the procurement method for money and how many years of
borrowing vary by project, it is also necessary to discuss that in
tandem.

Within that, how nations or local public bodies should take
responsibility has become the next issue. It is relatively simple if
factories are to be built in private-sector projects, but when it comes
to infrastructure projects building roads, ports and high-speed
railways, the ability to move that large an amount of money is at the
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national level at any rate. The most important thing for investors and
suppliers of finance thinking of putting money into that, is whether
what nations and local public bodies are doing is predictable and
whether it is stable.

When money is given out, it is meant to be given out on the
premise of current conditions, but when it frequently happens that
every year laws change, and the direction changes toward a form
such as recently in the United States where Trump often issues
executive orders, then even if it is possible to respond to short-term
money of approximately one year, for people giving out money for
long periods it acts as a drag. In that sense, how governments are able
to guarantee predictability and stability and even if changes in
systems are inevitable, it is necessary for governments to commit to
having to make matters retroactive for what has already commenced.

Investors also are grateful that nations and local public bodies are
in the end taking care of problems in the form of insurance and
guarantees when nations and local public bodies implementing
projects initially hope for money from them or when conditions are
bad, but with strong nations and local public bodies gradually on the
decrease, finally, in having to reckon their own money, the stability
and predictability of systems become necessary.

In Northeast Asia, there are still socialist and communist regimes,
but those countries, rather than maintaining laws for a long time, are
altering their systems in different ways as necessary. These changes
make improvements as intended, but as they take place occasionally
they all the same become a drag, and it is necessary to examine how
to consider that.

Furthermore, while they are important points today, projects only
within certain nations are ending, and are gradually growing fewer.
Projects will become necessary which straddle borders, and not just
one border, but two or three. In inclusive growth, it is not just that
certain places only become prosperous, but that all become
prosperous. To that end, as it is necessary to forge mutual
connectivity skillfully, cross-border projects will become necessary.

For example, two countries with one border are being targeted, but
it is necessary to discuss properly the division of the burden for
repaying money at the time money is supposedly drawn from
outside. If building a bridge across a river, it is usual that the nations
on the two banks go fifty-fifty, but if there is a great difference in
what effects the existence of the bridge brings, then the amount that
should actually be paid ought to reflect that same difference. To date,
it is the case that splitting the cost fifty-fifty remains undiscussed, but
by so doing, for weak countries and in the example of a bridge, if the
country with relatively little advantage from the building of the
bridge does not join in the burden, then in the end it won’t proceed as
a whole. In that sense, if simple rules are not made regarding the
burden, then they will have to pursue discussions beforehand.

There are six nations in the target range for Northeast Asia, but in
what form will they divide the burden among themselves? If all the
countries had the same strength, it would be OK to decide simply on
the degree of benefit received alone, but when there is a difference in
the economic strengths of countries, it is necessary to consider at the
same time that the prosperous country has a lot. It is difficult to make
such a rule among the 190 countries in the world, but if there are six
nations then wouldn’t it be necessary for such discussion to be

pursued?



Regarding the provenance of the money, there are both public- and
private-sector sources. In the case of countries lagging behind in
economic development, there are many areas being supported by
official development assistance (ODA) from developed nations, but
in Northeast Asia such countries are few, and to some extent private-
sector finance is provided. Either that or, via devoting capital to the
region with private-sector finance taking a measure of risk, a
situation is arising of being able to make the judgement that it is
good for both the recipient and the donor country. First it is necessary
for our region to acknowledge matters in that way. Even within that,
however, there are disparities in the strength of countries, and how to
integrate that will be the next step, and I think that, looking at the
total picture, for the time being we are in a region where private-
sector capital is being provided.

ODA has had a considerable influence to date, but the developed
nations providing it are suffering fiscally. In particular, in Europe
after the Lehman Brothers shock, with the creative accounting of
Greece there were various kinds of trouble and strength fell
considerably, and it has become difficult for the respective countries
to provide funds to overseas development aid. Amid the weight of
public funds gradually falling and the weight of private-sector funds
growing large, it is necessary to consider how we can draw out
private-sector funds as something attractive. A future issue is
building strength to draw out private-sector funds for the sake of our
development and the execution of various projects.

In bilateral ODA, at times of difficulty there is also a
supplementary portion from multilateral institutions, such as the
Asian Development Bank and the World Bank, but the source of
funds for those international institutions and the backup for
guarantees are also undertaken by the governments of developed
nations, and hasn’t grown that much. Within this, private-sector
funds are circulating relatively copiously, but it is not the case that
they are circulating as well as thought. Due to a variety of reasons
which will be mentioned later, short-term money is circulating well,
but the long-term money necessary for infrastructure and
environmental projects is not in easy supply.

One problem is that banks suffered considerable damage from
2009 on. To date, the banks put together deposits and lent them to
projects which they thought OK in their own judgement, but whether
they didn’t have that judgement capacity or were a little sloppy in
their processes, various defaults occurred, and there were 22 banks in
operation nationwide several decades ago in Japan, but they have
now decreased to 5 with mergers and failures occurring. In Europe,
and actually in the United States also, similar things occurred.

‘When banks looked like they were going to go out of business, the
government aided the banks, giving support and injecting money in
the form of stocks. However, as the source of that money is taxes,
and there is pressure because, in the people’s view, “using our
money, the banks are surviving somehow and continuing business;
first we want you to use it for business that will give direct reductions
to us, and because you’re using it in other countries there ought to be
money spare.” When such a thing happens in affluent nations, money
not being provided by affluent nations, as with ODA, can also occur
in the private sector.

In the case of private-sector money, taking a degree of risk is

permissible, but if the pressure increases from the people, saying

ERINA REPORT PLUS No.141 2018 APRIL

“you can’t take risks because it is supported by our taxes,” as
expected business becomes difficult to do. If financial patriotism in
this form grows strong, money will stay in the country and not leave.
Conversely, when there aren’t people borrowing money within the
country, the banks themselves are also in trouble, with no borrowers
for their money. It is necessary to consider the public consciousness
and at the same time whether theirs is a rational judgement.

Summarizing the current market conditions, speaking of the
relationship in the supply and demand of finance, the supply side has
grown excessive. Via central banks injecting a large amount of
money in order to support the economic situation, in general terms
low interest rates have continued for a long time. Now, even when
everyone deposits 1 million yen, if you withdraw it in one go from an
ATM, then the interest it earns will disappear through the charges for
using the ATM. This is occurring globally and not only in Japan. At
the same time, as mentioned previously, due to various restrictions
imposed on the banks themselves, there is little long-term money. On
the other hand, as the central banks are increasingly distributing
money, short-term money has come to abound.

After the 2008 Lehman Brothers shock, the United States
overcame it in approximately two years, but overcoming it in Europe
took a long time, and in addition trouble occurred due to Greece’s
national creative accounting, and the strength of European banks fell
considerably. The European Central Bank has been rapidly
circulating money, but as to whether it is provided in a form used as
long-term money, it has come to be provided only quite limitedly.

The above was the situation to date, but the direction of financial
policies is changing little by little. From around 2014, the United
States first, with the crisis situation having ended, began changing
direction extremely slowly. Recently, the European Central Bank has
also begun to follow it, and from around 2019 will be oriented in the
direction of changing the policy to date. As Japan is lagging a little
behind in comparison with Europe, although I think it will be later,
we are now seeing the basic direction changing.

At the time, the US moves were the largest. The United States is
the center of the finance markets, and the US dollar has that much
strength. In what form the United States will change its direction for
finance not only impacts the US economic climate, but also impacts
other developed nations, emerging economies and developing
economies. However, amid the dark clouds which the Federal
Reserve Board—the US central bank—is plunging into, there may
be a lack of leadership, the prediction of inflation has grown difficult,
and Janet Yellen, Chair of the Federal Reserve, has also said that the
movement of inflation is a mystery.

At the same time, as factors restricting the moves of banks, for the
reason that everyone is making deposits in banks which have been
considerably damaged, there is discussion that for those banks to
retain their health, it is better for them to impose a variety of
restrictions. From the first a bank is taken as having an enviable
amount of money, but now in both Japan and the world, in a sense
the business line most exposed to a crisis has become financial
business, and within that what banks maintain has become
important.

People in manufacturing and distribution going bankrupt is never a
good thing, but in the case of financing, there are also other healthy
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firms borrowing from those financial institutions and there are also
well-meaning depositors putting money into those banks, and
bankruptcy must be avoided if possible. In order for banks to become
healthy, it is better not to exaggerate, and moves to restrict activities
will emerge anyway. President Trump, who talks of excessive
restrictions, has proposed easing up a little on financial regulations,
but points that specifically say what best to do have not yet come into
view.

Regarding the banks themselves as they are now, in a situation of
not being able to do business, if the systems for maintaining the
financial systems of the six nations of Northeast Asia and the health
of banks differ, it will not be easy for them to do business together.
Even if the money provider is the United States only, there has to be
some degree of agreement on in what form the implementer of the
project receiving the money will allocate the capital, and in what
form they recoup the money. If one country is in receipt, then that
country’s system will be OK, but when cross-border business is
being done, when it comes to allocating the money in some form and
fulfilling responsibilities, then differences will emerge in the method
of fulfilling responsibilities, and it will be rather awkward.

The six nations of Northeast Asia also differ in social systems, and
there are considerable differences regarding financial mechanisms,
and it is obvious that they cannot immediately be completely the
same. However, via discussion of what will cause the biggest
problem, harmonization so as to seek gradual coordination will be
the greatest issue for Northeast Asia in the future.

At the same time as that, for the banks themselves in the future, if
their strength goes, it is necessary to consider whether it would be
necessary to seek funding sources from places other than banks.
Already in the United States, when firms do certain business they
don’t rely on the banks, but issue stocks themselves and procure
funding, or issue bonds themselves and take on loans, and this style
of direct finance has grown big. In the case of Europe and Japan, the
weight of banks in industry and other finance has grown high, but if
the banks’ strength looks to be going, direct finance will become
necessary.

In that sense, first the activation of bond markets is conceivable.
Up to the present money was deposited in banks or the post office
and was put together there and business done, but when a given
company says it wants to borrow money because it wants to do some
business, it will be necessary to create a bond market in the form of
direct lending of money to the company.

At the same time, among people with money there are some with
long-term money. Typically, they are people who manage pensions,
and it is necessary to manage the capital for a long time for those
who don’t need the money right now, but in 20 or 30 years’ time, and
reaching out directly to such people must be considered.

What is more, amid the development of Al and the Internet, we
have arrived at a situation where money can be borrowed without
going to a bank. Already in the Midwestern United States and China,
if you want to borrow say 1 million yen, the willing-to-lend
responses come via the net, and matching occurs. The banks have
made no mediation in that. It is necessary to consider that a peer-to-
peer movement will gradually gain in size.

If money circulates without going through banks, should trouble
occur the damage will be lessened. We deposit money in banks,
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banks put that together and if the borrowers fold it is the case that the
banks themselves will break, but if the projects to which various
people have lent individually don’t go well and the money cannot be
recovered, then the respective investors each suffer a little pain, and
in the sense that they don’t end up collapsing and dying, the risks are
spread. Whether they will permit that in the financial world,
particularly in countries where the government has a degree of
control over the economic system, whether to accept that or not will
be one resulting decision.

In Asia, in comparison with Europe and the United States, the
development of the bond market is lagging behind, but through
skillfully activating this, people with money can not only have the
narrow choice of bank deposits, but also be able to have a little
longer operation. In a long operation, as a higher rate of return is
usually offered, the fact is that a situation aiming toward that will be
possible.

In order to create a variety of bond markets, different procedures
are necessary. For example, supposing bonds are defaulted on,
procedures must be considered as to who will compensate for that,
and it is also necessary to consider whether that be done by existing
or new institutions. In the future, once they issue bonds, an OK-
rating for the project the company is attempting to do or the strength
of the company will be necessary, and must be considered alongside
who is going to do it. As overall institutional development, there will
have to be examination of the bankruptcy and taxation laws, etc.

This has already happened in Southeast Asia, and this will
probably be possible in Northeast Asia also, making use of the
experience of China, the ROK, and Japan. Within that, in order to
acquire capital which is as long-term as possible, in the future we
must ask for money to be provided, with an interest in pensions in
particular. In the current situation, pension funds give out money in
developed countries to water and electricity projects, for example,
but countries where this has not been done to date are not very
willing to do so. While this will come as no surprise, it will be
important to do something to overcome that.

In infrastructure also, it will be necessary to create anew, and
somehow continue maintaining already existing infrastructure during
long use. The funds for that are also large, and within the previously
mentioned US$1.7 trillion, they must use money not only for new
construction, but also how to deal with holes appearing in already
built roads and bridges that are unstable. Already existing
infrastructure is called “brown field,” and that to be newly built
“green field”, and it is necessary to consult with the providers of
funds on putting money into the brown field also.

In the world of politics, while a great many politicians are
wholeheartedly working on the creation of new infrastructure, they
do not show much enthusiasm for maintaining and repairing that
already built. I think that there is a need to consider drawing pension
funds toward the brown field, but it is not that easy. Moves have
arisen where they will provide money to the existing infrastructure of
developed nations, but cannot easily lend for new infrastructure. |
think it is necessary to consider how to make that attractive for
Northeast Asia as a whole.

Lastly, in receiving money from outside, or receiving it from
places already having a lot of capital such as China and Japan, when
countries appear which would seem to become unable to repay



easily, it will be necessary to somehow protect against and support
that. Already in Southeast Asia, with the Chiang Mai Initiative, they
have created a system of 13 countries in total from the 10 ASEAN
members together with Japan, China and the ROK, and when
various kinds of trouble occur they take remedial action.

Fortunately, after the 1997 Asian financial crisis such a crisis has
not occurred, and the system has not yet been invoked. In Europe’s
case, the problems arose in Greece, and the three parties of the
International Monetary Fund (IMF) in Washington DC, the
European Union in Brussels, and the European Central Bank in
Frankfurt forged an initiative to lend money at the same time.

At a time when the strength of banks is gradually lessening, it is
necessary for us to discuss in what form to make such a system
stable. If that can’t be done, not only will it interfere with

The New Geopolitics of Northeast Asian

Regional Integration

PETRI Peter

Professor, Brandeis University, USA

It’s a great honor to be here. This is a very important region, and a
very important conference on that region. I will try to provide a
summary about how the events that are underway in the United
States are affecting the region and what its responses might be to
some of these trends.

Northeast Asia is very important. It is bound to become, over the
next few decades—and already is in many ways—the world’s most
important zone of production and of innovation. If Northeast Asia
works well, and if its economies are closely connected, they will be
very productive. Relations among them will tend to be peaceful and
they will have great bargaining power in their relationships with the
rest of the world. Therefore, this conference about Northeast Asian
economic integration is indeed very important.

I’ve been following the progress of Northeast Asia since 1976,
which is when I completed my PhD thesis on trade between the
United States and Japan. That was 42 years ago, and there has been a
huge difference in how the world has since changed. We today have
very strong economies in this region: not just Japan of course, but
also the ROK, China, and increasingly Russia. There is high trade
and investment, and by and large the relationships in the region have
been peaceful, albeit from time to time tense. Supply chains have
become ubiquitous. They connect industries across these countries,
and many more. There has even been some slow progress toward
building institutions to connect the economies of the region. I'm
specifically thinking of the two important trade agreements that Mr.
Kiribe mentioned a few minutes ago, the Trans-Pacific Partnership
(TPP) and the Regional Comprehensive Economic Partnership
(RCEP). In the former case, the Trans-Pacific Partnership connects
Asian countries as well as countries on the other side of the Pacific.
In the case of RCEP, the focus is primarily on East Asia and South
Asia. In fact, over the last few years, I’ve done a lot of research on

the Trans-Pacific Partnership, actually working with the governments
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development, but because money must be repaid for the debt, that
proportion of imports of food and energy will not be possible, and it
will be necessary to create cooperation mechanisms regarding that.

‘When undertaking cooperation in that form, if they were to create
some shape of system in the six nations of Northeast Asia, it is
necessary to continuing making a structure to enable proper mutual
checking with one another. Via the imparting of accurate information
as quickly as possible to the partners working together on a project,
mutual cooperation mechanisms will be possible.

From this time, various problems will probably occur, but I think
there is strength for Northeast Asia as a whole. I would like to think

that, via the pursuing of financial cooperation in the forms mentioned

today, the development of the entire region will be possible.
[Translated by ERINA]

in the United States, and to some extent in Japan, to try to understand
what the implications of it might be, and how it might benefit all of
the economies involved.

Over the last year, there has been more change, and more dramatic
and unexpected change than I think any of us working on the
economics of this region would have expected. Most of that change
has to do with the sudden reversal of the position of the United States
toward trade in general, and trade with the countries in this part of the
world specifically. The United States has withdrawn from the Trans-
Pacific Partnership which it had led for approximately eight years. It
has threatened very high tariffs on Japanese, Chinese, and ROK
products, and has essentially declared protectionism as its main
objective. It has essentially said that America First takes priority over
the international relationships which the United States had tried to
build over the previous 70 years. That’s what my talk is about: What
is actually happening today after these big reversals in statements,
and what are the implications for Northeast Asia?

We are living in the Trump era, suddenly and unexpectedly. What
does that really mean? Well, first of all it means an enormous amount
of confusion. And this is not just confusion for the rest of the world,
this is confusion for Americans also, including those who have been
very closely involved with policymaking in the United States in
recent years. Confusion means that sometimes the President will say
one thing only to reverse himself later. Sometimes the President will
say one thing and his Secretary of State will say the opposite. Just
last week, there was a remarkable event in which the Secretary of the
Treasury said, “Well a weak dollar is very good for the United
States,” and then two days later the President said, “No, we want to
make sure that the dollar remains strong.” There’s a great deal of
confusion and, as we’ve heard, the importance of predictability is
critical to financing and to investment, and essentially what we have

now is policy which is very difficult to predict. Having said that, if
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one looks at the actual actions that the government has taken—and I
will give more examples of this later—the actual actions have been
much less chaotic and uncertain than the statements about them.

The last point that I’d like to make about what is happening now is
that the present situation is not likely to go away quickly. First of all,
the President is president, and is likely to remain so for several more
years, and he’s not likely to change the way he behaves.

Second, even if the Democratic Party were to take over from the
current Republican Party, it’s not clear that the effects on
international relations, and particularly trade, would be very
different. The United States today is very divided. It has a nationalist-
right power center, which is represented by the President. It has a
nationalist-left power center, which is represented by people like
Bernie Sanders, who was a very effective campaigner in the last
election. Then there are the people in the middle—I think I would put
most economists into that category, and there are some Republicans
and some Democrats in that category—but that middle is shrinking.
Therefore, I think the possibility is pretty high that the current kind of
chaotic and essentially nationalist policies that the United States is
pursuing will stay in effect for some years. There’s no quick solution.
As an economist, I believe that in the long run the underlying
economics ultimately works, and ultimately drives policy, but the
time that is required for those reversals to happen may be quite long.

In the meantime, as you know, the US economy is extremely
strong. Unemployment is very low, stock markets are very strong,
and inflation looks like it’s beginning to tick up a little, but just a
little, which is, in the minds of most monetary policymakers, just
right, and we need a little more inflation than we have had. The
United States is extremely lucky, and, for example, one reason we are
so lucky is that we have very good resources. Oil is very plentiful,
and oil prices in the world are going up. From a number of different
perspectives the United States is riding the end of a very strong
recovery, and the recovery continues extremely well.

My conclusion from this is that the uncertainty and
unpredictability that the United States is generating right now is
probably more harmful for the rest of the world than it is for the
United States itself. But in the long run all of these chaotic processes
ultimately have to give way to some kind of reasoned stability, and
I'm hopeful that that will happen in the long run.

What are the implications of this for Northeast Asia? As a result of
these uncertainties, we are living in relatively difficult times.
Whenever the economic environment becomes risky, in my mind the
natural reaction is to diversify, to find multiple ways of pursuing the
national goals of the region, and not to rely on a single partner or a
single strategy, but rather to have multiple ways of building the
future. What does that mean right now? My sense is that it means the
region ought to prioritize regional integration. Regional integration in
fact is a very good strategy. For much of the region, many of the
economic benefits can be derived from growth from regional
integration itself.

A second strategy is to diversify the region’s international
relations, and that means looking beyond the United States.
Relationships with the United States will continue, and they may
even remain quite strong. But again, in order to minimize risks, for
the time being other partners such as Europe look very good. And
Europe, as you know, is very much interested in this region and in
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building stronger relationships with it.

And last but not least, it’s very important for the region to take
stronger global leadership. The World Trade Organization is critical
to smaller countries against the very large countries which
increasingly dominate international commerce. Therefore for the
ROK or for Japan—IJapan is obviously not small, but it is small
compared to the United States, or even Europe, or at this point
China—it’s very important for the mid-sized and smaller countries to
make sure that the World Trade Organization remains a rules-based
system that can manage the world trading system fairly. Specifically,
I would like to see this region pay particular attention to these new
trade initiatives which might sustain the role of rules in the global
trading system, and to Japan’s excellent results in moving the TPP
forward. And in working on a stronger regional system, it is also
important for the countries of Northeast Asia to reduce the tensions
that now divide their economies. I realize this is a very difficult thing
to do, and that a great deal of trust is lacking and needs to be
restored, but there is some evidence that actually, as the United States
withdraws, there is an effort by governments in the region—certainly
some of the initiatives between China and the ROK and also between
China and Japan—to reduce tensions, and these are worth supporting

and strengthening.

With that as background, let me give you some more detail on the
specific points of the argument that I have made. What has happened
so far in the United States under President Trump? What, in fact, are
the actions that he has taken? Then I’ll move on to what the actions
are which are currently underway, and finally I will cover the issues
of what Northeast Asia and this region can do in response.

First, the President has withdrawn from the TPP. The TPP was a
12-country agreement, including several countries in East Asia,
several countries also in Latin America, and our partners in North
America: Canada and Mexico. It was an agreement that for the first
time in approximately two decades had updated the rules of
international trade to take into account some of the big changes that
happened in areas such as digital commerce, intellectual property,
and so on. In many respects, it was an important new agreement
which had received strong support from countries around this region.
On 23 January 2017, the President’s first action was to withdraw
from this agreement. Exactly one year to the day, on 23 January
2018, Japan led the remaining 11 countries in agreeing to continue to
implement the agreement and specifically to sign it on § March. On
the other side, the government had turned to a series of old
regulations, to a series of old laws to increase tariffs. Specifically,
they have taken action against steel and aluminum. In order to
impose tariffs on steel and aluminum, they have used a very old
piece of US legislation which said that we can increase tariffs on
items that threaten national security. It’s very difficult today—in the
context of cyber threats, nuclear threats, and massive air-based
security threats—that somehow steel production and aluminum are
essential and their import threatens a country’s security.

We have also taken action against solar panels and washing
machines. We have heard about this recently. The solar panels are
primarily from China, and the washing machines primarily from the
ROK. Somewhat middle-level tariffs were applied, but they were
also applied on the basis of an old regulation which allowed



industries that were shrinking in the United States to be essentially
saved through the safeguard measures as applied through those
tariffs. Those tariffs are in the 20-50% range, and they will have to
be phased out over a period of four years and therefore they will not
be permanent. Nevertheless, they can produce a lot of damage
meantime. As a percentage of total US trade, however, these two
items still amount to a relatively small share of US imports.

Also, the government has applied anti-subsidy tariffs on Canadian
Bombardier aircraft. These were very high: 300% tariffs which
would have more or less prohibited imports of these Canadian
airplanes into the United States. Interestingly, two days ago the
United States International Trade Commission (USITC) said that
those tariffs were not justified. Given US law, the President will have
to follow the procedures recommended by the USITC and that
particular tariff will not take effect. You can see how this give-and-
take of the US government system is constraining some of the more
extreme actions which the President had been targeting.
Nevertheless, on every level, the number of government actions is
increasing and on the whole the government has mounted a pretty
wide-ranging attack on imports into the United States.

Let me now turn to what threats are still remaining: essentially the
renegotiation of trade agreements which the United States had
already entered into. The TPP, as I mentioned, had already been
taken off the table, but here too it was off the table until about four
days ago, when the President in Davos said, “Well, maybe I might
reconsider joining the TPP if we could really negotiate it to make it a
much better deal.” I would urge people to not immediately take one
statement as the sign of a big policy change. We just don’t know
where this is headed yet, and many countries are rightly taking a
more conservative path in diversifying their strategies or policy.

In NAFTA in particular, the United States has made a series of
very serious requests to its partners, which include raising to a very
high level the minimum degree automobiles must be produced in the
United States in order to make zero tariffs applicable under NAFTA,
much to the objection of the Mexican and Canadian negotiators. In
addition, the government has asked to limit the access to US
government contracts for services which the US government might
buy from service providers. It has wanted to introduce a sunset
clause into the negotiations, meaning that even if the NAFTA trade
agreement is renegotiated and signed, it would again have to be
renegotiated five years later. It would disappear unless it were once
again passed by the United States Congress five years later. At this
time, as we look at the agreement, most of these provisions are not
acceptable to the US partners. Most of these provisions are probably
not going to be in a final agreement. So far history shows that when a
decision finally comes down to a point of either abandoning a smart
economic policy from the past or giving into it, a solution is
somehow found. Therefore, I'm still optimistic that these will work
out properly, but at the moment it’s still very much up in the air.

I won’t go into details of the Korea—US Free Trade Agreement.
There are some very similar characteristics with the very strong
demands by the United States on the ROK, but the ROK initially had
put up so much resistance to the United States’ wish to abandon the
earlier agreement that the United States has now agreed to just
negotiate amendments, and not to renegotiate the treaty as a whole.

Here, too, you can see some kind of compromise emerging.
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Finally, regarding the WTO, the United States has threatened at
various times to withdraw from the WTO, but it has not done that. At
the same time, however, it has slowed down the operations of the
organization by blocking the appointment of judges who help to
determine trade cases as they come before the WTO.

All of this leads to a very murky environment today, and what I’d
like to now close with are some observations on what can be done
without the United States, or at least without the United States as
seen today. The United States might well change in the future, and in
the meantime what can the rest of the world do to remain within the
system that had been established over the last seventy or so years?
First of all, I think it’s very important to note at the outset that for all
of the economic power of the United States, it still amounts to only
about 11% of world trade. Therefore, 89% of world trade has
nothing to do with the United States, and it ought to be managed
according to rules that the rest of the world finds productive and
effective. Asia matters a lot in this, because its scale, dynamism and
role in production chains makes it very important in world
commerce.

So what can be done without the United States if Asia wants to
move forward? The most important part is to create new agreements
that reflect some of the changes in the digital economy, in intellectual
property, and in production chains that cut across countries, and that
reflect the contemporary need for trade. That’s what the TPP tried to
do, and it’s an important priority for Asia and for Northeast Asia to
exploit.

Second, Asia can exploit some of the very substantial gains that
come from continuing to liberalize trade. Just because the United
States is not doing so anymore doesn’t mean that all of the arguments
for doing so have gone away. On the contrary, powerful production
chains across this region argue more than ever for effective trading
relationships.

Finally, and this is not trivial now, by creating these new systems
of rules, Asia can strengthen its own bargaining relationships vis-a-
vis the United States or other countries that might become
mercantilist, or other countries that might try to dominate the
regional trading system. Several agreements are in progress that can
make this happen. For China, trade with Northeast Asia and with the
United States is roughly equal, and if you look at Japan and the
ROK, Northeast Asia is considerably more important than the United
States. For all three Northeast Asian nations, the rest of the world is
by far the most important element of their trade relationships. The
region depends on the United States quite heavily, but not all that
heavily. A very large majority of their trade is either with themselves
or with third countries.

So with that as background, let me now talk very briefly about the
specific initiatives that are underway. The first is the Comprehensive
and Progressive Agreement for Trans-Pacific Partnership (CPTPP),
to which Japan has just led the agreement on 23 January. It’s a good
agreement, but it is not quite Northeast Asia-focused. It doesn’t yet
have either China or the ROK in it. However, the ROK has indicated
on several occasions that it would be very interested in joining once
the agreement was completed. So I think the timing is now quite
right for the ROK to come into it. Just as Canada and Mexico
ultimately joined the agreement in part to show the United States
their strength in negotiations in NAFTA, so too I would think that the
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ROK might have a strong incentive to join to show the United States
that it has options if the negotiations on the Korea—US Free Trade
Agreement become too difficult. If this agreement among the 11
countries left from the TPP were extended to include still additional
countries from the East Asian region—and therefore not all
Northeast Asian economies—yvery substantial gains could result,
making the agreement just about as good as the original TPP would
have been with the United States included.

The second avenue, which is underway and many negotiators say
may be completed this year, is RCEP. RCEP is among 16 Asian
economies and it has a very strong Northeast Asian core. It has
China, Japan and the ROK as central members, and indeed when it
was first proposed, people had envisioned that the China—Japan—
ROK (CJK) agreement would be the first to be concluded, and then
the other countries around it in the RCEP agreement would reflect
some of the CJK provisions more broadly. That hasn’t happened, but
nevertheless the agreement represents a very good opportunity for
these three countries—China, Japan and the ROK—to agree at least
on a minimum set of standards that help to improve their trade and
reduce tensions, and that might lead to even stronger agreements in
the future.

Finally there is the Belt and Road initiative—also very
interesting—in this region, although it is less easy to see how it
might be extended to include all of the member economies of this
region, such as the ROK and Japan, as well as China. It is now very
much focused on eventually connecting China and its trade routes
with Europe, but more immediately with Central Asia. It’s a very
interesting initiative: ambitious, visionary, but not quite what
Northeast Asia needs to make this region itself better integrated and
more focused. I think that some of the financing issues involved in
the Belt and Road initiative might make the agreement more
consistent with Northeast Asian economic integration. For example,
if some of the Belt and Road projects were built by companies more
widely distributed across Northeast Asian partners, that would go a
long way toward integrating the region’s own objectives with the
Belt and Road’s wider objectives of connecting East Asia with
Europe.

What exactly might the benefits of these agreements be? The

Strong Asian Intraregional Trade and
Investment Improve Economic Resilience

SAWADA Yasuyuki
Chief Economist, Asian Development Bank (ADB)

I would like to speak on Northeast Asian issues by way of
illustrating with examples and while summarizing the content of our
annual report, the “Asian Economic Integration Report”.

Before I enter into that content, I shall highlight five basic points.
The first is that it has been explained that through more than 60% of
the economic growth for the global economy as a whole being
growth in Asia, the Asia-Pacific region can undoubtedly be called the
locomotive of the global economy. The growth in Asia’s trade has
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gains—based on some very careful modeling work that a group of us
which includes a Japanese economist, a Chinese economist, myself
and a colleague from Europe, and that the group of us have been
studying for several years—applied first to the TPP agreement, but
now also to the new versions of agreements that are emerging in the
region. The CPTPP, the new 11-member TPP agreement, would
generate income gains that are significant even though the United
States is no longer part of it. It’s worth about one-third of what the
agreement with the United States as part of the TPP would have
been. Were 5 more countries—all of which have expressed interest in
the agreement in the past, including the ROK—to be added to the 11,
then the gains would grow very substantially, and in fact would be
just about as large as under the TPP agreement including the United
States.

The reason why this agreement would be so attractive is it would
create altogether new production chains connecting Northeast and
Southeast Asia. It would create production chains that involve the
high technologies of Japan and the ROK with low-cost manufacture
and labor in Vietnam, and some of the intermediate service
providers, say in Singapore, and other members of the 16-country
group. This would be a tremendous advance in terms of how the
world production system works. No longer would China be the only
economy within which you could find a complete production chain
going from technology all the way to low-cost labor. There would be
alternatives available as well. In addition, if China itself were
included, the value of the agreement would further increase,
probably doubling or tripling, above the level where it would have
been just among the 16 economies. There is a route here, even
without the United States, to bigger and better agreements that would
generate very substantial economic benefits for the region.

And last but not least, along this road someplace it will be very
important for the United States to rejoin this critical part of the world
economy. Therefore, I would see the strategy of building a route to
rules-based trade in Northeast Asia, and more generally the Asia-
Pacific, as also a very solid route for getting closer back toward the
point where we were a few years ago, and that is building a stronger
rule-based trading system for the world that is up-to-date with the

new technologies that are now emerging so rapidly around the world.

been strong and steady in the last year or two, and is supporting
global economic growth. Asian trade relations have the characteristic
of the linkages between countries within Asia being extremely
strong.

For the second point, due to the activity in intraregional
transactions in Asia, the cross-border financial transactions of the
Asia-Pacific region with non-Asian, and in particular with developed

nations, are numerous and their global share large.



We have gathered a lot of data and systematically created indexes
regarding such intraregional economic and non-economic
integration. We have called this the Asia-Pacific Regional
Cooperation and Integration Index, and as the third point, the
aforementioned two points are backed up by these systematic data.

Last year it was 20 years since the Asian financial crisis, and in our
report we have looked at how Asia’s financial resilience has changed
over the last 20 years, and as the fourth point, what stood out is that
there are still a number of challenges in the area of finance in the
Asian region as a whole.

In Asia there are the short-term challenges of how short-term
financial problems, changes in economic growth, and changes in
trade will develop, but taking a little more medium to long-term
view, Asia has a massive demand for infrastructure investment.
There is the problem that growth will slow down if that demand for
infrastructure investment cannot be met, and there is the challenge of
how to meet that infrastructure demand. Here we have the fifth point
of the great necessity of meeting infrastructure demand via public—
private partnerships (PPPs).

I would like to report on these five points in three sections.

In the first section, using the data I would like to look at the current
situation and future prospects for the regional integration of the Asia-
Pacific region as a whole and of Northeast Asia. In his address,
Professor Petri said that regional integration will be important as a
strategy to overcome an inward-looking orientation and protectionist
tendencies. | believe it is important to look at the current situation
and future prospects for the regional integration of the Asia-Pacific
region and of Northeast Asia from that perspective.

The second section looks back at the 20 years after the Asian
economic crisis, and mentions how the Asia-Pacific region’s
financial transaction relations and resilience in financial terms have
changed, and what challenges there are in the current situation.

In the third section, as medium to long-term challenges I would
like to talk about the necessity of meeting the massive infrastructure

investment in order to continue Asia’s growth, and the great

Figure 1
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importance of PPPs to that end.

First, focusing on economic integration, I shall compare the
figures within the Asian region for 2001 and 2016. For example,
trade relations in goods and services from Asia to Asia increased
somewhat from 53% in 2001 to 57% in 2016. Direct investment rose
from 45% to 55%. It can be seen that the relative density within the
region is extremely high. Looking at the relative density within the
region in the area of finance, while equity investment has increased
from 12% to 19% and bond investment from 8% to 15%, their levels
are low. The majority of financial transactions are undertaken
between Asia and areas outside the region. The relative densities
within the region of migration and remittances are to some extent
high, but have fallen, and there is a trend of migration out of Asia and
of remittances coming from outside Asia.

Asia’s trade has greatly increased in the last couple of years. As a
backdrop to this, the economic performance of developed nations
became rather good. In particular, with the strong economic climate
in the Eurozone, Japan, and the United States, trade from Asia also
increased in reflection of that, and Asia has become a factor
supporting the global economy.

The left-hand side of Figure 1 shows the intraregional and extra-
regional shares of Asia’s total trade. Even looking at subregions such
as Central Asia and South Asia, intraregional trade shares have been
rising. Conversely, the trade with areas outside the region has been
on a falling trend regardless of the subregion.

The right-hand side of Figure 1 shows foreign direct investment
(FDI) inflows into Asia. The trend has continued of FDI flowing into
Asia from the world as a whole, or in other words, Asia is attracting
the direct investment of firms. In addition, a trend of FDI also
increasing from within Asia to other Asian countries can be seen.

Meanwhile, Asia’s outward debt investment has increased greatly,
and, more than being invested within Asia, there is a trend for capital
created within Asia and its savings to flow out of Asia. There is a

similar trend for equity investment too, and the investment share

Intraregional Trade and Investment Linkages Deepen
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within Asia of total investment has been on a decreasing trend in
recent years.

The vitality of Asia’s economic growth lies if anything in its trade
linkages evolving within the region in particular. In order to advance
such intraregional trade all the more, two steps will be necessary.
One is that, with a process for each country to make trade more open
being necessary, the further development of intraregional economic
integration and trade linkages beyond that will become necessary.
Regarding the former, it will be important to lower obstacles to trade
and investment. Regarding the latter, it will be important to
approximate a variety of institutions within the region and to deepen
institutional regional integration linkages.

Next, via the Asia-Pacific economic integration indexes, I will
present the respective integration indexes for the Asia-Pacific region
as a whole and the subregions, including Northeast Asia.

For economic integration and regional integration it is possible to
capture their shape from a variety of dimensions, but here I have
captured economic integration in six dimensions. First: trade and
direct investment. The second dimension: money and finance. Third:
regional value chains. For example, various components of smart
phones are made in various countries, and with creating intermediate
inputs in assembling those components, trade linkages do not pass
through one industry from upstream to downstream and one country,
but trade linkages evolve like a mesh via extremely complex
linkages called supply-chain networks. How much are such value
chains progressing in intraregional integration?

Fourth: how much infrastructure is progressing beyond a country’s
borders. Fifth: how much regional integration is progressing in the
dimension of the movement of people. Sixth: how much institutional
and social regional integration is progressing. Through combining
various data for these six dimensions, I quantify values and with the
data show the shape of regional integration (Figure 2).

The left-hand side shows the overall regional integration index by
subregion, constructed by combining 26 data points for the six
dimensions. Regional integration is progressing for Southeast Asia as

a whole, and in second place is East Asia. Following behind are

Oceania, then South Asia, and the most behind in regional
integration is Central Asia. Looking at the six dimensions on the
right-hand side, integration for Southeast Asia in trade and
investment and the movement of people have advanced
considerably. As a whole the balance for East Asia is good, but the
degree of integration has stalled at a relatively low level. East Asia
contains the nations and regions of China, Hong Kong, Japan, the
ROK, and Mongolia, but making a slight adjustment by adding
Russia in, the results are of the same order.

Next, how do things look in every sub-category (Figure 3)? For
trade and investment, regional integration in Southeast Asia has
advanced greatly, and in comparison Northeast Asia is lagging
behind. For the value chain also Southeast Asia is relatively high, and
Northeast Asia is also relatively good, but in terms of level is not
very high. For the movement of people, Southeast Asia is high, and
Northeast Asia is slightly lagging behind. Looking at financial
integration, Northeast Asia is the highest, and Southeast Asia follows
behind, but the degree of integration of Asia as a whole is low.
Conversely, even in Northeast Asia, the wealth generated is not being
invested within the region, and it can be said that it is flowing out of
the region. In infrastructure connectivity, Oceania, New Zealand and
Australia are moving ahead, and Northeast Asia comes next. Then in
institutional and social integration (including whether there are trade
agreements and investment agreements, embassies, and a similarity
in language), it can be seen that Northeast Asia has relatively strong
connections.

A little more objectively, in order to gauge the degree of
integration for Asia as a whole, comparing Asia with other regions, in
the overall integration indexes, the EU is highest by far, Asia follows
it, and then Latin America and Africa. By dimension, the EU has the
highest degree of integration for practically all dimensions, but for
trade and investment Asia is slightly higher that the EU. However,
Asia is lagging behind in the other dimensions, and in particular, is
slightly behind Latin America in infrastructure connectivity and

slightly behind Africa in finance.

Figure 2 Asia-Pacific Regional Cooperation and Integration Index (ARCII)
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Figure 3 Integration by Subregion
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For the second section, I would like to talk on three points
regarding the twenty years after the Asian financial crisis. First, for
Asia as a whole, in finance terms the structural weaknesses and new
challenges stand out. The second point is that there are various
institutional policy gaps, and there is the possibility of that leading to
financial vulnerability. Based on those, the third point is that it is
necessary for Asia’s policymakers to conduct financial reforms from
a strongly cautious standpoint.

Concerning the first structural weakness, looking at in what form
corporate investment will be procured in Asia’s emerging economies
as a whole, bank finance is the largest, followed by equities, and then
debt. Another dimension is that the share of dollar-denominated
borrowing in Asia is considerably high, and there is discussion that it
was one of the problems of the Asian financial crisis, but the situation
hasn’t changed even after twenty years. Borrowing in dollar terms
and borrowing from banks are two mismatching problems which are
still seen extensively in Asia.

In addition, there has been the coming into sharp relief of new
challenges. Looking at Asia’s private-sector debt (corporate debt and
household debt) as a proportion of GDP, in China the share of
corporate debt is extremely high, and is on a rising trend. For the
ROK, private household debt is extremely large. Very recently the
share of China’s corporate debt within GDP has been 166%, and the
ROK’s household debt has exceeded 90%. Malaysia and Thailand
are following a pattern similar to the ROK. Borrowing money is not
of itself a problem, but what becomes problematic is becoming
unable to repay borrowed money. The non-performing loan rate,
dividing the total for non-performing loans by the total amount of
loans has tended to go down after the Asian financial crisis, and

looking at the most recent figures, an increasing tendency can be
seen in such countries as China, India, Bangladesh, Indonesia, and
Mongolia.

Three challenges are conceivable from such matters. The first is
that Asia’s intraregional financial connections, in a weak state, are
connecting up globally, and intraregional financial integration is not
advancing very much. Hasn’t this been the situation for the past 20
years? The second is that linking up with the finance of developed
countries actually has the potential for increasing parts of Asia’s
emerging economies feeling the repercussions of various risks in
developed countries. The third is that a tendency for the non-
performing loan rate to increase is slightly discernable, and it is
necessary for macrofinancial policy to also consider such a risk, and
to adopt prudent policies.

Regarding these three challenges, I would like to present what can
be discerned from a little more detailed data. First are network
diagrams (Figure 4) which looked, via financial markets, at the state
of increasing links between Asian finance and areas outside the
region. Using diagrams derived from observed data showing to what
degree financial transactions are deepening among various countries
and regions, I have divided them into six periods of time. The upper-
left Pre-Asian Financial Crisis was not very dense, but during the
upper-middle Asian Financial Crisis the financial transactions among
nations and regions deepened. Likewise during the lower-middle
Global Financial Crisis, it can be seen that when the crisis occurred,
cross-border financial transactions became active. Overall, financial
transactions with areas outside the region over the past 20 years
deepened greatly.
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Figure 4 Connections between Asian Financial Markets and the World
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Regarding the second challenge of whether risks emerging in
developed countries have repercussions for developing nations, at the
time of the 2008 global financial crisis, it was analyzed that the
outflow of capital from emerging economies progressed to the extent
that those countries borrowed from overseas banks.

The third challenge of what impact the non-performing loan rate
would have on macrofinance as a whole was also analyzed using the
data. When non-performing loans increased 3.5 percentage points,
credit decreased by approximately 4%. Naturally, with their strength
weakening banks cannot lend money, and that has a negative impact
on the macroeconomy. When the non-performing loan rate increases
by 3.5 percentage points, the unemployment rate increases by 0.2
percentage points, and GDP falls by 0.4 percentage points. It can be
confirmed that it has a negative impact on the real economy,
surpassing the financial markets.

From such a situation several policy pointers can be obtained.
First, macroprudential policy (securing stability emphasizing
understanding of the risks for the financial system as a whole) will be
more important. Second, in order to overcome the problem of a
double mismatch in borrowing on a dollar basis from banks, it is
necessary to increase bond market transactions in the local currency
in the medium to long term. Third, with financial connections within
and without the region increasing, it is necessary to consider robust
financial regulations aimed at the spillover effects of financial risks
from overseas. Fourth, there is the Chiang Mai Initiative within the
Asian region, but it is necessary to properly consider a financial

safety net for within the entire region.
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The third section regards the promoting of the TPP becoming key
as a medium to long-term challenge. Asia has achieved smooth
growth, and in April 2017 we released an economic outlook for Asia
with a 5.7% growth rate, but subsequently the performance was
better that initially forecast, and we raised it to 6.0%. In order to
sustain this growth, massive infrastructure investment will be
necessary. In order to continue the momentum of Asia’s growth,
maintain the trend of the reduction of poverty, as well as meet the
global commitments of the Paris Agreement, including climate
change amelioration policies and adaptation methods, infrastructure
investment is extremely important. Last year, we issued an estimated
figure of US$26 trillion of investment being necessary over the next
15 years. Adjusted annually, that makes US$1.7 trillion. If
infrastructure investment of US$1.7 trillion is not made in the Asia-
Pacific region as a whole, growth will slow, and it will become
impossible to effectively tackle climate change. That is US$1.7
trillion for the Asia-Pacific region as a whole, but for East Asia as a
whole, not including Russia, nearly US$1 trillion of investment will
be necessary per year. Comparing this US$1.7 trillion with the
current actual amount of investment, then approximately US$500—
800 billion of investment is lacking. How to increase this and how to
procure funding will be a challenge. If the gap isn’t closed, Asia’s
growth will slow, global growth will also slow, and it will not be
possible to tackle climate change. Within the US$1.7 trillion,
approximately US$1 trillion will be necessary for the energy sector,
US$600 billion for the transportation sector, and for the remainder
massive infrastructure investment in the energy and transportation

areas of the information and communications technology (ICT)



sector and the water and sanitation sector.

The methods for procuring the US$500-800 billion lacking in the
current situation for investment, have to be divided broadly into two.
One is to increase public-sector infrastructure investment, and the
other is to increase private-sector infrastructure investment. How best
to increase public-sector infrastructure investment? Each country
must carry out fiscal and taxation reform. They broaden the fiscal
leeway by constricting expenditure and increasing revenue, and
utilize the increased room for public infrastructure investment.
However, according to our estimations, the expansion of fiscal
leeway has its limits, and can only procure approximately 40% of
what is lacking. For the remaining 60%, it will be necessary to
somehow attract private-sector funding.

In this way, approximately US$300-600 billion of annual private-
sector investment must be directed to Asian infrastructure.
Consequently public—private partnerships (PPPs) come center stage.
Looking at the number of actual PPP projects, they have greatly
increased in the Asian region in the last quarter of a century. In
particular there are many East Asian PPPs, and in the past decade or
so those in South Asia have been increasing. On the other hand
Southeast Asia has not increased much, and conversely, it is believed
there is potential for PPPs in Southeast Asia. By sector, as expected,
PPPs in the energy and transportation sectors have actually been
taking place.

For Asia the growth rate is extremely high, and there is the
potential to develop highly profitable infrastructure projects, and
bankable projects which were also in Mr. Watanabe’s address.
Speaking of how to bring in private-sector finance, institutional
investment assets, such as pension funds, are enormous in developed
countries. There are all kinds of figures, but it is said there are some
US$70-100 trillion of assets. Developed countries have zero or
minus interest rates, and are searching for highly profitable
investment opportunities. Given this situation, it can be said that
bringing global assets to Asian infrastructure endowed with the
potential to be highly profitable will be a major key to filling Asia’s
infrastructure gap.

Asia’s infrastructure projects are potentially highly profitable, but
at the same time the risks are also high. With there being high risks,
in actuality the funding won’t flow in. How to alleviate the risk of
funding not flowing in? It will be important to attract developed
nation finance and private-sector finance by skillfully incorporating
schemes such as credit enhancement and credit guarantees into
infrastructure projects.

International financial institutions including the ADB and the
World Bank are also directly providing long-term low-interest
finance to infrastructure projects in developing nations and emerging
economies. However, looking at the absolute amounts, international
financial institutions’ infrastructure finance is only around 2.5% of

that for the entire Asia-Pacific region. Naturally, direct financing is
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important, but the important role of international financial institutions
is considered to be the easy circulation of private-sector funds to
Asian infrastructure, via providing an institutional framework
resembling credit enhancement.

PPPs are effective methods to attract private-sector funding but are
not a panacea. From the data for PPP projects to date it is possible to
analyze statistically for what reason PPPs have succeeded or failed.
Over the last 25 years, PPPs in Asia of US$41.6 billion were once
committed to but were ultimately cancelled as projects. This is
equivalent to 6.3% of all PPPs. What is different between the 6.3%
failed projects and the 93% that succeeded? The results of the
statistical analysis are divided into four main factors.

First is the factor concerning the quality of the projects
themselves. In particular, the transparency in their attainment has
played a major role in the success of PPPs. In addition, there are
mechanisms for reducing risks, but in particular, whether there are
schemes resembling credit enhancement in which international
institutions are involved has been a key to success. Second, whether
the institutional environment is in order, and in particular whether the
recipient country has an independent PPP unit, when executing the
PPPs, is strongly involved in the success of PPPs. Third, in the
macroeconomic environment, such matters as the country having a
high growth rate and the country’s overall debt as a proportion of
GDP being kept under control lead to the success of PPPs. Fourth, in
a broader environment, such things as whether the legal system is in
order, integration is being properly pursued, and corruption is being
kept under control are also key to the success of PPPs.

Finally I would like to raise three points.

First, Asia’s integration is advancing especially well in trade and
direct investment, but there is room for improvement in financial
integration, and in particular when talking about Northeast Asia the
integration of infrastructure, and institutional and social integration.

Second, regarding whether financial resilience has increased 20
years after the Asian financial crisis, dollar-denominated bank loans
are still extremely large and the so-called double mismatch problem
potentially exists. There are many financial transactions between the
region and areas outside, and in particular it appears that the risk is
also increasing of spillover from financial shocks originating in
developed countries. Mechanisms to nip such matters in the bud will
also be needed in the future.

Third, in the medium to long-term perspective, considering Asia’s
growth and the tackling of climate change, infrastructure investment
will be extremely important. However, in the current situation it has
not been possible to procure infrastructure investment adequately. In
the future also, a variety of mechanisms to attract private-sector
financing will be necessary. PPPs are such, and international
institutions will also play an important role in attracting private-
sector funds to Asia.

[Translated by ERINA]
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Closing Remarks

KAWAI Masahiro

Chairperson, Northeast Asia International Conference for Economic Development (NICE)

Executive Committee, and Representative Director, ERINA

Over these two days we have focused on the Northeast Asian
region, and we have undertaken lively and proactive discussions,
including on its economic connections, various kinds of
interregional economic cooperation, as well as approaches to

business exchange.

Guest Welcoming Addresses

There were guest welcoming addresses from two persons: Mr.
Hitoshi Kiribe, Director, Korea Office, Trade Policy Bureau,
Ministry of Economy, Trade and Industry, and Mr. Naoki
Hayashi, Principal Deputy Director, Japan—Russia Economic
Affairs Division, European Affairs Bureau, Ministry of Foreign
Affairs.

Mr. Kiribe explained the current situation for the various
forms of cooperation between central governments which are
now being moved forward between Japan and the nations of
Northeast Asia. He spoke about the TPP11 and RCEP, Japan—
China energy-conservation and environmental cooperation, the
eight-point “cooperation plan” between Japan and Russia, the
Japan—Mongolia Government and Business Sector Joint
Committee, and the Japan—ROK summit meeting between Prime
Minister Shinzo Abe and President Moon Jae-in planned to take
place on the occasion of the Pyeongchang Winter Olympics.

Mr. Hayashi explained the points where substantiation was
proceeding in various forms regarding the Japan—Russia eight-

point “cooperation plan”.

Keynote Addresses

Following on from that, we heard three keynote addresses
from: Mr. Hiroshi Watanabe, President, Institute for International
Monetary Affairs; Mr. Peter Petri, Professor, Brandeis
University; and Mr. Yasuyuki Sawada, Chief Economist, Asian
Development Bank (ADB).

First, Mr. Watanabe said that infrastructure investment in Asia
was extremely important. Today, while there is a great surplus of
short-term funding globally, the necessary long-term capital for
infrastructure and the supply of long-term capital is not always
sufficient. For countries which want to attract infrastructure
funding it is important to robustly demonstrate predictability to
investors and to ensure stability.

Regarding the infrastructure projects among them which
straddle borders, as countries in the plural are involved it is
necessary for a recipient country to bear the cost dependent on
what it will gain. While public-sector financing for infrastructure
funding remains important, the key is how to continue attracting
private-sector financing domestically and from abroad.

However, depending on the country there is also the

possibility of not being able to repay if they are too dependent on
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overseas capital. In such a situation the importance was asserted
of sharing information with one another, making clear their
positions to one another, and continuing to undertake decision
making based thereupon.

Next, Prof. Petri spoke on Northeast Asian problems primarily
from the US viewpoint. Northeast Asia remains a key region for
the world. In the United States great changes are occurring in
policy under the Trump administration. There have been
protectionist moves via measures such as withdrawal from the
TPP, renegotiation of NAFTA, renegotiation of the US-ROK
Free Trade Agreement, and safeguards, and they are causing
confusion. This comparatively inward-looking US policy will
likely continue for some time.

In such circumstances, he pointed out that for the countries of
Northeast Asia it is desirable to continue a number of coping
methods such as the following. The first is to continue to further
regional economic integration. The second is to not continue to
increase dependency on the United States, but continue to
diversify economic relations with other regions, for instance
with Europe. The third is to further free trade by taking
leadership within the world, and continue to take a stance
emphasizing the WTO. The fourth is to lessen the tense relations
among the countries within the region, and continue to
strengthen the foundations for economic cooperation.

Lastly, Mr. Sawada, the chief economist, spoke on the
problems of economic integration within the Asian region and
the problems of infrastructure finance.

According to the Regional Cooperation and Integration Index,
used for judging to what degree to press economic integration
and which the ADB had developed, within the Asian region
intraregional dealings in trade and investment are extremely
large, but in terms of financial transactions are still lacking.

Dividing the Asian region into a number of subregions, in the
case of the Northeast Asian region it is not as high as, for
instance, Southeast Asia in terms of trade and investment and
movement of people, but generally speaking it shows
comparatively high economic integration.

According to ADB data, for the 30 years from 2016 there will
be infrastructure demand of US$1.7 trillion each year, and the
infrastructure demand within the Asian region is extremely large
from the medium- to long-term viewpoint. Within that, for Asia
as a whole funding is lacking to the tune of US$500-800 billion
annually. Infrastructure financing is necessary from the private
sector, not just public funding, and it was stressed that
continuing to undertake infrastructure investment via public—
private partnerships (PPPs), with the private and public sectors
coming together, is extremely important and reiterated the

assertion made by Mr. Watanabe.



Session A

In Session A, “The Free Movement of People, Goods and
Services”, from the viewpoint of logistics, energy, information
and communications, and movement of labor, the current
situation and future prospects were presented for the
international movement of people, goods, services and
information in Northeast Asia.

First, Ms. Dong Chunjiao, Professor, Beijing Jiaotong
University, explained the current situation for freight trains
between China and Europe within the framework of the “Belt
and Road” initiative, and while there are currently seven rail
routes in operation between China and Europe, they are facing a
great many problems.

“12235N” denotes that in China there is one organization
administering the railways between China and Europe, but there
are two international transportation organizations. Then there are
two different railway gauges, trains must go through at least
three different customs systems, and five countries are involved.
In addition extremely large transportation companies are
involved in the business. Continuing to bring these together is
not a simple matter, and it was pointed out that international
coordination is extremely important.

Next, Mr. Boris Saneev, Deputy Director, Energy Systems
Institute, Siberian Branch of the Russian Academy of Sciences,
explained the eastern vector of Russia’s energy policy. He
indicated that Russia has created policy to continue supplying
coal, oil and gas energy to the nations of Northeast Asia, and the
viewpoint of consolidating its domestic stance to that end.

He also said that innovation and technology policy are highly
important, and creating chemical industry clusters centered on
Russian oil and gas jointly with the nations of Northeast Asia is
important, as is construction of electricity transmission lines
across its borders, as well as developing green energy via
economic cooperation with the countries of Northeast Asia.

Ms. Atsuko Okuda, Chief, ICT and Development Section,
United Nations Economic and Social Commission for Asia and
the Pacific (UNESCAP), spoke on the building of broadband
centered on artificial intelligence and intraregional cooperation
on broadband. Within that she explained the project of the Asia—
Pacific Information Superhighway being promoted by
UNESCAP. She indicated the prospects for how fixed broadband
will be connected among nations, how the connected cables will
be managed, as well as how they will be used in, for example,
disaster risk reduction, and what role they will play in
socioeconomic development.

Ms. Aiko Takenaka, Economist, Economic Research and
Development Department, Asia Development Bank (ADB),
explained migration and labor mobility in Northeast Asia. In the
pattern of movement of people within the Asian region, while the
movement of labor and outflow of labor from Asia to the world
as a whole has been increasing, the movement and outflow of
labor from Asia to Asia has not increased and rather is on a
decreasing trend. In the case of Northeast Asia including Russia,
the labor outflow from Russia and China is very large. When
considering the problem of labor mobility within the Asian

region, she pointed out that it is necessary to take into account
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demographic factors such as the progression of the aging of the
population—namely that for the nations with aging populations
a growing inflow of labor is becoming necessary—and that for
countries with a large number of young workers the incentives
for the outflow of labor are extremely high.

Rounding off Session A, Mr. Masaru Suzuki, Professor
Emeritus, Osaka University of Tourism, spoke on tourism
exchange. He emphasized that within Northeast Asia a distorted
international exchange has arisen. He raised as an example that
the number of tourists from China travelling to Japan has grown
very high, whereas the movement of tourists from Japan to
China is very low. Otherwise, he pointed out that the flow of
tourists between Japan and Russia is very small. As measures to
activate tourism exchange and increase the movement of
tourists, he pointed out the importance of broadening visa-free
regimes (particularly between Japan and Russia), cooperating so
that large numbers of tourists visit each other’s country in two-

way tourism, and jointly conduct promotion of tourism.

Session B

In Session B, “The Current Status of and Challenges for
Regional Development Strategies”, we focused on the current
status of and issues for the regional development strategies in the
countries of Northeast Asia, and discussed how to move forward
intraregional cooperation.

First, Mr. Tuguldur Bajiikhuu, Director, Greater Tumen
Initiative (GTI) Secretariat, explained the activities of the GTI.
He emphasized that in the transportation sector in particular
there are challenges in both hardware and software terms.
Software-wise, even though multilateral transit agreements are
extremely necessary, customs procedures and the like have still
not necessarily been harmonized, and he asserted the importance
of continuing to further advance systemic harmonization.

Next, Mr. Wu Hao, Assistant Director, Northeast Asian
Studies Academy, Jilin University, spoke on China’s Northeast
Revitalization Strategy. He pointed out that an economic
slowdown has occurred in northeastern China, and because
within China there has been a drop to low growth in particular,
the Northeast Revitalization Strategy is extremely important. He
also explained the fundamental concepts and development
targets for northeastern China, and the key projects to undertake
in the coming years. He took a future perspective of the
development of infrastructure being highly important, and that if
the DPRK returns to international society, it will also be a
catalyst for northeastern China to develop further.

Following on, Mr. Tagir Khuziyatov, Professor, Far Eastern
Federal University, explained the Regional Development
Strategies in the Russian Far East, and within that largely
focused on the Special Advanced Economic Development
Zones, including the Vladivostok Free Port. In particular, he
pointed out a number of issues from the viewpoint of firms that
have expanded into the Special Advanced Economic
Development Zones. That is, he indicated that efforts will be
necessary for dealing with issues, including that: the
administrative procedures being simplified are still complicated;

infrastructure development in the Russian Far East is lagging;
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the utilization of free customs zones is insufficient; and in order
to appeal to overseas firms, hospitals and doctors catering to
foreigners are important and that attraction is lagging behind.

Mr. Koo Chung Mo, Professor, Kangwon National University,
explained the ROK'’s regional development strategies. In the
ROK, he stated that there is a basic policy of the Northeast Asia
Plus Community. First is to build a Northeast Asia Peace and
Cooperation Platform. Second, through enhancing connectivity
with Eurasia via the ROK’s “New Northern Policy”, is for that to
deepen links with China’s Belt and Road Initiative and Russia’s
New Eastern Policy. Third is to strengthen relations with
ASEAN and India via the “New Southern Policy”. He explained
that the ROK takes these aims as regional development
strategies, and among them Busan and Gangwon-do are
attempting to strengthen international connectivity as local
governments.

In order to continue smoothly furthering its regional
development strategies, he pointed out that the following three
points are important, holding true not only for the ROK, but
probably for all nations. The first is having a long-term vision
and targets. The second is adopting a business and private-sector
perspective. The third is furthering cooperation among local
governments.

Ms. Enkhtuya Demchigjav, Sector Development Policy and
Regulation Division, National Development Agency of
Mongolia, explained Mongolia’s regional development
strategies. In Mongolia’s case, it is conducting regional
development, dividing the whole country into five regions, but
this development plan is not proceeding smoothly. She raised
four points as reasons for that. The first is that the policy tools
for regional development are undefined. The second is that urban
and rural disparities are still increasing. With Ulaanbaatar being
the most competitive and efficient region, the disparities with the
other regions are increasing. The third is that the functions of the
mayors of regional economic core cities and the aimag
(provincial) governors are unclear. The fourth is that regional
development policy is not well consolidated at the central
national level.

Rounding off Session B, Mr. Minoru Kimura, Senior Director,
National Planning Division, National Spatial Planning and
Regional Policy Bureau, Ministry of Land, Infrastructure,
Transport and Tourism of Japan, explained the current situation
for national land development and regional development. In
Japan’s case, for national land development there are two types
of national and broad-regional planning: the former national
planning is in a form tackling head-on Japan’s problem of
population decline, whereas the latter broad-regional planning is
to continue regional strategies and broad-regional projects
dividing the nation into eight broad-regional blocks. He
explained that the broad-regional planning is proceeding from
the perspective of aiming for the utilization of both the Pacific
and Japan Sea coasts.

For this session a very lively discussion took place in the
question-and-answer section. Mr. Kimura pointed out that it is
important to continue using the existing infrastructure
intelligently and that it is desirable to strive for regional
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development with that as a driving force and to strengthen
international cooperation. Prof. Koo said that a grand design for
economic cooperation encircling the Sea of Japan is necessary
and that the role of the GTI is important to that end. Prof.
Khuziyatov pointed out that as there is no framework to
coordinate each country’s regional development strategies for the
region, such a mechanism may be necessary. Mr. Tuguldur, GTI
Secretariat Director, stated that the GTI would like to function as
an information clearing-house, and to pursue interregional
dialogue, creating a grand design and exploring what kind of

coordination is necessary.

Session C

In Session C, “Business Exchange and Local Government
Cooperation”, we discussed the activation of business exchange
in the Northeast Asian region and how to support local
governments and bodies to that end.

Mr. Wang Xingzhu, Party Secretary, Suifenhe City Committee
of the Communist Party of China, spoke on how to further
regional economic cooperation from Suifenhe’s perspective.
Suifenhe, from the standpoint of its central location in the
Northeast Asian subregion, has already constructed logistical
multimodal transportation systems linking Harbin, Suifenhe,
Russia, and Asia. High-speed rail services will also be put in
place in the very near future. He stated that Suifenhe would like
to proactively cooperate with firms from the other countries of
Northeast Asia, and that it would like to foster processing
industries, to produce manufactured goods, and to export to
Japan, the ROK, etc.

Next, Mr. Peng Shuhai, Deputy Secretary, Hunchun City
Committee of the Communist Party of China, explained that
Hunchun City is located where China, Russia and the DPRK
intersect, and has an extremely important geographical
advantage. He said that with there being a variety of advantages,
it is fulfilling a role as a center for logistics and for
transportation, and in Hunchun City also they would like to
develop agriculture and the seafood processing sector, and
further cooperation with the likes of Japan in logistics and the
tourism industry as well.

Mr. Toshiaki Kikkawa, General Manager, Sakai Port
Authority, spoke on Sakai Port already having a regular Japan—
ROK-Russia ferry service in operation, and also having a track
record of many passenger cruise ships making port calls. He
explained that in collaboration with the GTI, test sea—land pilot
transports passing through the Sino—Russian border have also
taken place, and in the case linking Changchun, Suifenhe,
Vladivostok, and Sakai Port, the seeking of where and what kind
of bottlenecks there are. He pointed out that mutual interregional
trust is necessary in order to further cooperation within the
region and continue promoting Northeast Asian business.
Furthermore, he asserted that the sea routes are joint assets and
the shipping routes should be regarded as marine infrastructure,
and that it is possible to create win—win relationships via
developing shipping routes which pass through many regions,
and that it is necessary for all regions to get the benefits.

Mr. Norihito Mikami, Deputy General Manager, International



Division, The Hokkaido Bank, Ltd., explained the activities and
business support of the Hokkaido Bank in the Russian Far East,
and pointed out several issues in business with Russia. He
asserted that logistics infrastructure is the greatest problem. He
said that customs clearance procedure problems and the
development of local sales routes are difficult and that, after
taking on board that even holding product fairs didn’t lead very
easily to business, they set up a community-based trading
company, the Hokkaido Corporation, to tackle that. He stated
that in undertaking support for agribusiness and executing
promotions at antenna shops, this may be useful experience for
other regions in Japan, including Niigata Prefecture. While
financing is the bank’s main business, I was deeply impressed by
the fact that business support was made on the periphery of
financing.

Mr. Yoichiro Hira, Operating Director, Hokuriku AJEC,
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explained the economic exchange and business matching
between the three prefectures of the Hokuriku region and the
four Japan Sea coastal regions of the ROK.

Conclusion

The respective sessions were all highly content-rich. In
accordance with the keynote addresses and Sessions A, B, and C,
I think that a highly substantive development of Northeast Asian
economic cooperation and of cooperation in the business sphere
was demonstrated. At the same time, many pointed out that a
great many challenges also remain.

Considering how to tackle such a great number of challenges,
efforts to overcome them with concrete actions are necessary. I
would like to hold NICE again next year with an awareness of
such problems. Thank you very much for today.

[Translated by ERINA]
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INFETE b R (%) Y 6.3 39 27| A100| 446 12
R AL TS R 46 40| A07| A32 A58 AlL7
EEE YA
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(B{Z:1000R/L)

B A ®_
o s | —mms | semient | PPRTE| o Lo | smenr| PRATE| EH
1989 18,655 0 0 0 69 0 0 18,724
1990 12,278 0 0 0 1,188 0 0 13,466
1991 105,719 0 0 0 5,547 0 0 111,266
1992 162,863 638 638 0 10,563 200 200 0 173,426
1993 178,167 2,985 2,985 0 8,425 4,023 4,023 0 186,592
1994 176,298 14,321 14,321 0 18,249 11,343 11,343 0 194,547
1995 222,855 21,174 21,174 0 64,436 24,718 24,718 0 287,291
1996 182,400 36,238 36,238 0 69,639 38,164 38,164 0 252,039
1997 193,069 42,894 42,894 0 115,270 36,175 36,175 0 308,339
1998 92,264 41,371 41,371 0 129,679 29,617 29,617 0 221,943
1999 121,604 53,736 53,736 0 211,832 45,883 45,883 0 333,437
2000 152,373 71,966 71,966 0 272,775 57,224 57,224 0 425,148
2001 176,170 72,579 72,579 0 226,787 52,345 52,345 0 402,957
2002 271,575 102,789 102,789 0 370,155 68,388 68,388 0 641,730
2003 289,252 111,639 111,639 0 434,965 73,370 73,370 0 724,217
2004 258,039 107,746 107,746 52 439,001 68,213 68,213 41,634 697,040
2005 340,281 131,226 131,226 19,794 715472 78,503 78,503 156,943 1,055,754
2006 519,539 159,387 159,387 75,943 830,200 93,571 93,571 222,853 1,349,739
2007 765,346 204,519 204,519 101,179 1,032,550 125,393 125,393 339,498 1,797,896
2008 932,250 257,345 257,345 290,103 888,117 150,965 150,965 518,342 1,820,366
2009 934,251 254,044 254,044 417,935 744,830 155,670 155,670 522,617 1,679,082
2010 1,043,928 222,505 222,505 705,268 868,321 95,054 95,054 737,588 1,912,249
2011 913,663 3,704 3,704 908,935 800,192 0 0 788,698 1,713,855
2012 1,073,952 843 0 1,073,128 897,153 0 0 892,976 1,971,105
2013 615,243 589 0 614,649 520,604 0 0 517,524 1,135,847
2014 1,206,202 178 0 1,205,771 1,136,437 0 0 1,132,038 2,342,639
2015 1,452,360 183 0 1,451,966 1,262,116 0 0 1,251,599 2,714,476
2016 185,523 34 0 185,483 146,018 0 0 144,925 331,540

2016/1-7 0 0 0 0 735 0 0 0 735
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