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On the Special Feature:

The Current Position of the DPRK Economy

MIMURA Mitsuhiro

Senior Research Fellow, Research Division, ERINA

In this issue’s special feature, five papers were contributed from
the DPRK Academy of Social Sciences. Commentary has been made
primarily on the key matters in understanding the DPRK economy,
including those which have largely appeared in external economic
relations: the content of the “Building of an Economically Powerful
Socialist Nation”, the DPRK’s current economic policy; the content
and direction for development of the “Five-Year Strategy for State
Economic Development”, which is a strategy to realize the former;
the results in economic construction which have been achieved to
date, and; the changes via the introduction of the responsible
management system of socialist enterprises.

Looking at the papers individually, first there is “The Key
Characteristics of the Economically Powerful Socialist Nation to Be
Built in the DPRK” by Kim Ung Ho, Director, Institute of
Economics, Academy of Social Sciences, DPRK. This paper
introduces the content of the building of an “economically powerful
socialist nation”, which is a policy objective of the DPRK’s
economic construction. Looking at its composition, the paper first
discusses (1) the characteristics of an economically powerful
socialist nation, and from the international political situation in which
the DPRK is placed, the importance of ensuring (2) the
independence and self-reliance of the economy is explained.
Afterwards, (3) the building of an intellectually economically
powerful nation, (4) a nation with socialist civilization and the
realization of socialist wealth and prosperity, and (5) the emphasis on
science and technology and practical applications toward production
are discussed as specific methodologies. In (6) self-reliance and self-
development and the principle of self-help first, along with the
convergence with world trends, and via the international political
situation surrounding the DPRK, the fact is touched upon that the
importance of relying on the country’s own technology, fuel, and raw
materials, has still not ended.

Next there is “The Objectives and Core Tasks for the Five-Year
Strategy for State Economic Development in the Democratic
People's Republic of Korea” by Pak Tu Song, Researcher, Institute of
Economics, Academy of Social Sciences, DPRK, and this paper
discussed that its execution in the period 2016-2020 was officially
announced at the Seventh Congress of the Workers' Party of Korea in
May 2016, and discussed the objectives of the “Five-Year Strategy
for State Economic Development” as a scientific strategy to build an
economically powerful socialist nation and the core tasks. Looking at
the paper’s composition, first (1) it carries out an introduction in a
form in line with Kim Jong Un’s report at the party congress on the
objectives for the building of an economically powerful nation and
the core tasks, and then as more specific tasks, the all-round
establishment is introduced of (2) the resolution of electricity
problems, (3) the development of the coal and metals industries and
the railway transportation sector, (4) the development of machinery,
chemicals, the extraction industry and of construction and the
construction materials sectors, (5) the development of agriculture, the
marine products industry and light industry, (6) the development of
land management projects (soil and water conservation, and
environmental protection), (7) the development of external economic
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relations, and (8) Korean-style economic management methods.

After that, we include “The Key Results Accomplished Recently
in the DPRK in the Raising of the People’s Living Standard” by Kim
Chung Song, Researcher, Human Rights Institute, Academy of
Social Sciences, DPRK. This paper explains in detail the recent
domestic moves in the DPRK regarding the development of light
industry, agriculture, and the marine products industry, which are
being emphasized in raising the people’s living standards in the
DPRK.

Following that there is “The DPRK, Where the Diversification of
External Economic Relations Is Being Actively Furthered” by Jon
Ok Sil, Researcher, Institute of Economics, Academy of Social
Sciences, DPRK. This paper conveys that the condition of the size
and scale is expanding of the activities of socialist corporate entities,
such as state-owned enterprises, and (1) the scale of the DPRK
economy has grown large for the reason of the DPRK at the current
time promoting diversification of external economic relations, and as
the industrial level rises the further heightening of the importance of
transactions with other countries follows an inevitable trend, and the
paper explains (2) the importance of the times’ diversification of
external economic relations in relation to the international political
situation in which the DPRK is placed currently, along with (3) the
implementing of the responsible management system of socialist
enterprises through the expansion of the roles of socialist corporate
entities and the diversification of external economic relations. Then
the paper introduces the DPRK’s initiatives for (4) the targets of
diversification of external economic relations, and (5) the methods
for diversification of external economic relations.

Lastly, there is “The Upholding of Trust in External Trade and the
Improving of the National Trade Structure as Part of the Position of
the Democratic People's Republic of Korea” by Kim Yong,
Researcher, Institute of Economics, Academy of Social Sciences,
DPRK. This paper, after having explained (1) the importance of trust
in external trade, discusses (2) the policy of safeguarding trust in
external trade. Afterwards, as points required for the improvement of
DPRK trade, it explains the raising of case examples regarding (3)
the improvement of the trade structure, (4) the importance of
technological trade, and (5) the importance of service trade.

These papers are written by a chain of researchers residing in the
DPRK. Therefore expressions are used which are not used much in
Japan, such as “imperialism” and “the anti-DPRK isolation and
stifling schemes of the United States and its lackey forces”.
Regarding these, in order to get the sense closest to the thinking of
the DPRK academics in the original texts, we have neither deleted
nor substituted other words, and have translated the original texts as
faithfully as possible.

Recently, the international political and military antagonism
surrounding the Korean Peninsula has only continued to deepen, but
because these are the conditions for the authors, by firmly discerning
one another’s ideas, we think that conveying those to the societies of
both countries is a duty for the intellectuals of both countries to
shoulder.

[Translated by ERINA]
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The Key Characteristics of the Economically Powerful
Socialist Nation to Be Built in the DPRK (Summary)

KIM Ung Ho

Director, Institute of Economics, Academy of Social Sciences, DPRK

As the DPRK is already a powerful nation which has raised its
political and military power to a global level, it can be said that
by encouraging the building of a powerful nation in the future in
the economic, science and technology, and cultural spheres, it
has built a powerful socialist nation in both name and reality.

Comrade Kim Jong Un, at the historic Seventh Congress of
the Workers' Party of Korea held in May last year, made the
following statement on the features of an economically powerful
socialist nation and its essential characteristics:

“The economically powerful nation we are building is a
developing nation where independence and self-reliance are
strong and has science and technology as its basic productive
forces. By safeguarding production by ourselves of the necessary
material means for the building of national defense and the
economy, and the living standards of the people, and with the
integration of science and technology with production, an
economically independent powerful nation and economically
intellectually powerful nation, where advanced technological
production plays a leading role in economic growth, is certainly
an economically powerful socialist nation.”

The key characteristics of the economically powerful socialist
nation to be built in the DPRK are as follows:

(1) A nation where independence and self-reliance are strong, and
an economically independent powerful nation

Via the collapse of the global socialist architecture and the
global socialist market at the end of the 1980s and the beginning
of the 1990s, and via the economic sanctions led by the United
States entering the 21st century, regarding strategic items it
naturally became difficult for items necessary for people’s

everyday lives to enter the country in timely fashion. Therefore,
firstly the national production of raw materials, fuel, and
equipment has become a core task. Energy and power issues and
food issues have a pivotal meaning for achieving the
independent and sustained development of the economy.
(2) An intellectually economically powerful nation with an
integration of science and technology with production

Relying on the global knowledge and information
accompanying the rapid development of science and technology,
in the developing new era advanced technological production
plays a leading role in economic growth. The strategic objective
of realizing the modernization and informatization of the
people’s economy requires the automatization of and increased
intelligence in all production processes, and unmanned factories
and businesses.
(3) The building of a nation with socialist civilization and the

realization of socialist wealth and prosperity

It is necessary to build a people’s paradise which safeguards
an affluent civilized lifestyle for the people. The true features of
the economically powerful socialist nation being built in the
DPRK and its essential characteristics lie not only in that the
development level of productive forces and national income are
high, but also in that it is a people’s paradise which safeguards
an affluent civilized lifestyle for the people. The DPRK economy
has collectivism as its ideological basis, and with a socialist
economy based on the social ownership of the means of
production, its owners are the working masses.

[Translated by ERINA]
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The Objectives and Core Tasks for the Five-Year
Strategy for State Economic Development in the
Democratic People’s Republic of Korea (Summary)

PAK Tu Song

Researcher, Institute of Economics, Academy of Social Sciences, DPRK

In the Democratic People’s Republic of Korea, the Strategy for
State Economic Development stipulated the objectives and basic
direction for state economic development to carry through the
Party’s economic line at the appropriate stages and the tasks and
methods for the realization thereof.

The respected Supreme Leader Comrade Kim Jong Un, in his
report on the review of the work of the Central Committee made
at the historic Seventh Congress of the Workers’ Party of Korea,
at the same time as clearly indicating the strategic line for the
building of an economically powerful socialist nation and the
tasks for the realization thereof, presented the Five-Year Strategy
for State Economic Development to be carried out in the period
2016-2020.

The objectives of the Five-Year Strategy are to build the
foundation to enable the sustained development of the national
economy, vitalizing the people’s economy all round, and
safeguarding the balance among the sectors of the economy. To
that end, while raising the Party’s new line of Byongjin [parallel
economic and nuclear development], and resolving energy
issues, it is necessary to set the sectors for the advancement of
the people’s economy and basic manufacturing industry on a
regular orbit, increase agricultural and light-manufacturing
production, and conclusively raise the living standards of the
people.

First, (1) the most important task is the resolution of electricity

generation problems. To that end, they will put together an

ERINA REPORT PLUS

integrated electricity-generation management system, renovating
and repairing the electricity distribution grid, and gradually
switching over to a flexible alternating current transmission
system (FACTS). Along with promoting the construction of
hydroelectric power plants, they will further the utilization of
natural energy, such as wind power, tidal power, biomass, and
solar energy. Next, (2) they will develop the coal and metals
industries and the railway transportation sector in
groundbreaking fashion. Then, (3) along with promoting
increased production in the machinery, chemicals, extraction
industry and construction materials sectors, they will also put
effort into construction. (4) Putting effort into agriculture and the
marine products industry and the development of light industry,
they will open the way to raising the living standards of the
people. Further, (5) they will powerfully develop land
management projects, starting with tree-planting. Still further,
(6) they will improve environmental protection projects. (7)
Broadly developing external economic relations, they will
contribute substantively to the building of an economically
powerful nation. Then, (8) along with continuing to establish
comprehensively the Korean-style economic management
methods embodied in the Juche Idea, they will correctly
implement the responsible management system of socialist
enterprises.

[Translated by ERINA]
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The Key Results Accomplished Recently in the DPRK
in the Raising of the People’s Living Standard

(Summary)

KIM Chung Song

Researcher, Human Rights Institute, Academy of Social Sciences, DPRK

In the DPRK, the raising of the people’s living standard has
become the greatest concern of the Party and Government, and
the highest battle objective.

The respected Supreme Leader Comrade Kim Jong Un made
the following statement:

“The Party has raised the issue of the people’s living standard
as the greatest concern, and has put great effort into the battle to
raise the living standard of the people’s material culture.”
(“Report on the Review of the Work of the Central Committee at
the Seventh Congress of the Workers' Party of Korea™)

The economic sanctions and blockade by the United States
and the West against the DPRK have created the greatest of
difficulties for the development of key light industries in the
raising of the people’s living standard. The light industry
strategy, which the Party and Government of the DPRK
previously adopted, took as its basis the moving to national
production of raw materials and resources, and the modernizing
in the short term of all light industrial plants, the putting of effort
into the development of new manufactured goods and the raising
of quality, and further greatly producing diverse world-class light
industrial manufactured goods.

Agriculture is directly connected to the people’s food issues,
and occupies an important position in raising the people’s living
standard. In the DPRK, we are concentrating effort, taking the
agricultural sector as a key front for the building of an
economically powerful nation and the raising of the people’s
living standard. Recently in the DPRK agricultural sector, a
searing blast has arisen for scientific farming, and we have bred
many more good new varieties suited to the properties of the soil
by region and natural climatic conditions, and have achieved
great advances in work to introduce them. In the DPRK, we have
adopted advanced farming methods and technology, and even
with unfavorable natural climatic conditions, have increased the
volume of grain production annually.

Production has grown in the marine products sector also. In
the marine products sector, we have firstly put effort into
constructing many more modern highly-efficient fishing vessels,
and into modernizing fishing gear, and achieved results. In fish
farming and aquaculture also there have been many
achievements.

[Translated by ERINA]
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The DPRK, Where the Diversification of External
Economic Relations Is Being Actively Furthered

(Summary)

JON Ok Sil

Researcher, Institute of Economics, Academy of Social Sciences, DPRK

The DPRK promoted the pursuance of the Five-Year Strategy
for State Economic Development, raised the all-round national
economy to a higher stage, and in the battle to advance the
building of a powerful socialist nation, the DPRK has been
taking as its basis the building of a powerful economic
foundation by domestic resources, its own technology and its
own efforts, and has been developing external economic
relations in multifaceted fashion.

Comrade Kim Jong Un made the following statement:

“We must develop external economic relations in multifaceted
fashion, and actively promote the development work for
Economic Development Zones, beginning with the Wonsan-Mt.
Kumgang International Tourist Zone.”

Diversifying external economic relations means various
economic sectors and entities broadly undertaking external
economic relations with a variety of countries around the world.
Its basic content is that all, not just certain, sectors, institutions
and businesses carrying out production expand into the
international market, and get involved in external economic
activities, as well as continuing to broaden the targets of external
economic relations worldwide.

Opposing the anti-DPRK isolation and stifling schemes,
beginning with the United States and its lackey forces, one
method to forcefully further the building of a powerful socialist
nation lies in developing external economic relations in
multifaceted fashion.

In the DPRK at the current time, in order to diversify external

economic relations, above all we are raising the authority and

ERINA REPORT PLUS

role of business entities in external economic transactions.
Recently in the DPRK, we have granted the authority to business
entities, beginning with factories and businesses, to undertake
trade transactions with overseas firms directly and enable the
establishment of jointly-managed and collaborative enterprises.
In the DPRK, in order to safeguard the unified leadership of the
state in external economic activities, we are granting trading
rights only to business entities which produce current goods for
export or with prospects for producing them, and in the case of
forming jointly-managed and collaborative enterprises they are
obtaining the approval of the central investment guidance
institutions of the Ministry of Foreign Trade. Then, in line with
the actual potential and specific circumstances, business entities
on the one hand are setting up import and export plans by
themselves, and as for the indices for imports and exports of
strategic goods, etc., which are of national significance, the State
Planning Commission are forming plans by individual spot
indicator.

As targets for strengthening external economic relations,
firstly we are putting preliminary effort into expanding economic
partnerships with Northeast Asian countries such as Russia and
Mongolia. In addition, we are making effort for the sake of
developing external economic relations with developing nations
in Asia, Africa, and South America. Moreover, we are
strengthening economic partnerships with capitalist countries,
including the nations of the European Union.

[Translated by ERINA]
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The Upholding of Trust in External Trade and the Improving
of the National Trade Structure as Part of the Position of
the Democratic People’s Republic of Korea (Summary)

KIM Yong

Researcher, Institute of Economics, Academy of Social Sciences, DPRK

In developing the nation’s economy, raising the people’s
standard of living, and continuing to expand and develop
economic cooperative relations with other nations, the DPRK
has been looking with deep interest to upholding trust in external
trade and improving the trade structure.

Comrade Kim Jong Un made the following statement:

“In external trade, we must uphold trust, lose our one-
sidedness, and improve the trade structure in a direction which
raises the specific gravity of processed export goods,
technological trade, and service trade.”

Honoring in good faith the rights and obligations stipulated in
contracts and agreements related to trade transactions is
precisely upholding trust in trade.

In the DPRK, we stipulate the planned execution of external
trade under the unified guidance of the state in the “Law of the
Democratic People’s Republic of Korea on Trade”.

In the DPRK, all reproduction processes, from production of
manufactured goods to realization, have basically been formed
domestically, and we are safeguarding production on our own of
what is necessary in large part for production and construction,
from raw materials production to production of finished goods.

The trade with an applicable country is reflected in the trade
structure of the country. At the current time, the DPRK is

improving the trade structure in a direction which raises the

ERINA REPORT PLUS

specific gravity of exports of processed goods, technological
trade, and service trade.

Moreover, we are gradually shifting exports of raw materials
to exports of semi-finished goods, and exports of semi-finished
goods to exports of finished goods, and we are improving the
trade structure to an export structure which decisively increases
the share of processed goods, including finished goods in
exports.

On introducing or utilizing technology, including patents and
knowhow, via technological trade, we raise the efficiency of
labor productivity, achieve rapid development of science and
technology, and are able to shorten the process of technology
acquisition. The continuing to raise the specific gravity of
technological trade, through this once again, lies in actively
striving to export the technology we have developed.

We are striving to improve the trade structure via service
trade, namely trade undertaken with intangible services as its
target, excluding commodity trade transactions. Generally a wide
range of sectors belong here, including construction,
transportation, insurance, communications, intellectual property
rights, labor, tourism, physical training, the arts, medical care,
and education.

[Translated by ERINA]
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