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On the Special Feature:

The Future of Northeast Asian Energy and

Environment Policies

MINAMIKAWA Takanori

Research Fellow, Research Division, ERINA

The withdrawal from the Paris Agreement which US President
Trump announced on 1 June 2017 shocked the other nations of
the world, and the uncertainty for international cooperation in the
area of the environment and energy heightened. In Northeast
Asia there are many nations which possess resources, including
China, Russia, and Mongolia, and the presence of economic
activity centered on resources is great, such as the production of
those resources, international distribution, and the environmental
burden accompanying their consumption. In the United States,
which is the world’s second largest emitter of carbon dioxide, the
expunging of the growth of environmental industries expected to
be focused on in the future nationally and the environmental
policies to support such industries will mean that Northeast
Asian energy and environmental policy will reach a major
turning point. In this issue’s special feature, “The Future of
Northeast Asian Energy and Environment Policies”, we focus
attention on China and Russia, and have brought together papers
on the ascertaining of the current situation in this area of
increasing uncertainty and the future prospects.

In the paper by Li Zhidong, entitled “Toward Compliance with
the ‘Paris Agreement” and Building a Low-Carbon Society: The
trends in China’s initiatives and the medium- and long-term
prospects”, he points out how important the Paris Agreement is
for China, and specifically what kind of environmental and
energy policy is being executed currently within China.
Furthermore, amid the trend of continuing to strengthen
international cooperative relationships via the One Belt, One
Road and the Asian Development Bank, he indicates in what
way China is continuing to tackle environmental and energy
policy.

In the paper by Alexey Mastepanov, entitled “The Fate of the
Draft ‘Energy Strategy of the Russian Federation for the Period
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up to 2035’ ”, he focuses on multiple economic policies to form
the basis for considering Russia’s future energy policy, and
introduces the form aimed for and the problems to be resolved.
In addition, as Russian energy policy, he focuses on the draft of
the “Energy Strategy of the Russian Federation for the Period up
to 2035” which was submitted by the Ministry of Energy in
2017, and including a comparison with past drafts, he examines
its detailed verification and the scenarios regarding the future of
energy policy.

In the paper by Ryo Omatsu, entitled “Support Mechanisms
for Renewable Energy in the Russian Federation and the
Prospects of Renewable Energy Development in the Far East
Region”, he presents the approaches to support mechanisms for
making practical use of the latent renewable energy in the Far
East, and for effectively utilizing the challenges in the existing
mechanisms. Compared to other regions, the Far East region has
logistical difficulties and additional expenses are incurred in
operation and maintenance of infrastructure, but he asserts it
should also be taken into account that at the same time the
utilization of latent renewable energy in the region would
contribute to the expansion of benefit in the environmental
sense.

In the reports there is a focus on the changes involving the
United States’ withdrawal from the Paris Agreement, the current
environment, and energy policy. However, the environment and
energy issues are not supposed to do with the betterment of
current wealth and the economic situation, but are medium- to
long-term challenges for achieving sustainable societies for the
future. The papers in this special feature are all considered to be
ones which serve for an awareness of those problems.

[Translated by ERINA]
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China’s Actions and the Medium- and Long-Term Prospects for
Addressing Climate Change toward Compliance with the Paris
Agreement and Building a Low-Carbon Society (Summary)

LI Zhidong

Professor, Graduate School, Department of Information and Management Systems Engineering, Nagaoka University of

Technology

In China the government and congress are working as one and
aiming for the realization of a low-carbon society. Using the
opportunity of the coming into force of the “Paris Agreement”,
China is strengthening the initiatives toward how to efficiently
realize the international pledges for long-term targets, and how
to contribute greatly to the building of a low-carbon society for
the entire world. As specific policy, while the government
tackled the practical use of market mechanisms to begin putting
in place an emissions trading market nationwide, they

ERINA REPORT PLUS

formulated the basic direction for long-term measures, and
created systematically the 13th Five-Year Guidelines related to
low-carbon and energy. At the same time, they have begun
international cooperation in earnest, such as the strengthening of
support to developing nations, and the development of the “Belt
and Road” low-carbon and energy reciprocal cooperation.
Japan—China cooperation toward low-carbonization in Asian
countries is expected.

[Translated by ERINA]
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The Fate of the Draft “Energy Strategy of the Russian
Federation for the Period up to 2035” (Summary)

MASTEPANOV Alexey

Director, Energy Strategy and Security Analytical Center, Oil and Gas Research Institute, Russian Academy of Sciences

The issue in this paper is an examination of the problems
involved in creating the draft “Energy Strategy of the Russian
Federation for the Period up to 2035”, accompanying the
formulation of the economic policy of the Russian Federation up
to 2024-2025.

Here, regarding the content of economic policy which various
analytical institutions, government organizations, and expert
groups produced, we will continue to analyze the priority issues,
objectives, challenges, and problem-solving methods. We have
analyzed the following proposed plans:

- The “Economic Development Strategy of the Russian
Federation for the Period 2018-2024" prepared by the
Center for Strategic Research led by Alexei Kudrin.

+  The Medium-Term Program on Economic and Social
Development of the Russian Federation up to 2025
“Growth Strategy” prepared by the Stolypin Club led by
Boris Titov, the business ombudsman who protects the
rights of entrepreneurs.

+ The “Economic Development Plan up to 2025” prepared
by the [then] Ministry of Economic Development and
Trade of the Russian Federation. This is also called the
“Government Action Plan up to 2025”.

ERINA REPORT PLUS

It was confirmed that the plans of the Center for Strategic
Research and the Stolypin Club could ultimately be merged into
one plan under a variety of scenarios. Taking into consideration
such things as oil price, investor position, and geopolitical
uncertainty, the variant development scenarios end up increasing.
However, these were composed from the two strategies now
under discussion, and they can be further refined and put into one
program. However, the possibility cannot be ruled out for the
two major strategy documents of the government plan and the
presidential program to appear in Russia.

In the light of the context of these economic programs, the
“Energy Strategy of the Russian Federation for the Period up to
2035” draft was examined, which was submitted to the Russian
government by the Ministry of Energy on 1 February 2017. On
that occasion, the composition of the strategy draft, the stages,
the scenarios, the main target issues, and indicators were
examined. The draft’s indicators which were announced on 30
September 2016 ahead of the “Energy Strategy of the Russian
Federation for the Period up to 2035 were compared with the
plans’ main indicators.

[Translated by ERINA]
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Support Mechanisms for Renewable Energy in the
Russian Federation and the Prospects of Renewable
Energy Development in the Far East Region (Summary)

OMATSU Ryo

Senior Researcher, Renewable Energy Institute

Russia has rich sources of various kinds of renewable energy
(RE) and now it has become more important for Russia to
effectively develop RE to reduce the high dependency of the
national economy on fossil fuels. In particular, there are good
reasons to develop RE in the Far East, where the cost of diesel
generation is quite high.

Recently, the Russian government has introduced some
support mechanisms for RE, such as Capacity Based Auction and
Obligation for Grid Companies to purchase RE electricity.
However, these supports are available only for RE projects
located in the so-called “price zone”, where electricity is traded

at the market price and there are grid connections to the

ERINA REPORT PLUS

nationwide transmission network. As the Far East region is
outside the “price zone”, projects in the region cannot apply for
the scheme.

To fully utilize the potential of RE in the Far East, the Russian
government should introduce a more flexible support
mechanism, taking into account the logistic and maintenance
costs for RE projects in remote areas. There is also huge
potential in the Far East to develop RE projects jointly with
neighboring countries to export clean energy. They should
develop additional schemes to stimulate investment, based on

proper evaluation of the ecological benefits from such projects.
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Lessons Learned or Still High Political Temptation?
The Case of Mongolia (Summary)

OTGOCHULUU Chuluuntseren
Chief Economist, Erdenes Mongol LLC, Mongolia

Over the last decade Mongolia has navigated stormy global
economic and financial times. However, state institutions are still
not mature enough to adapt to the free market challenges they
face. With its past socialist inertia, Mongolian policymakers are
still dealing with voters who lack modern education on how a
liberal state should function. While Mongolia has a young
vibrant democracy, this has encouraged short-term election-
motivated (even debt-fueled) “policies” rather than providing

long-term, solid reforms that would encourage healthier state

regulation. The biggest lesson for Mongolia is that too much
politicization of economic and fiscal issues leads to a cyclical
and unstable monetary and budgetary policy. Mongolia should
have invested more in public education and policy liberalization
to avoid volatility and extreme shifts in its political landscape.
Open and participatory policymaking, with stable
implementation and routine evaluation, can better serve all-
round growth.
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This paper provides a framework for building a
comprehensive multilateral security mechanism which promotes
mutual understanding and confidence-building in Northeast Asia.
In particular, the roles of the major actors, their policies and
postures and their security “interactions” for peace and
cooperation are the key issues for the region. From this
perspective, many scholars and strategists involved in research
on Northeast Asian security issues have discussed Mongolia’s

role and perspective in this process.
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Through the review of literature, interviews and the support of
both primary and secondary sources, this study deals with two
main critical questions. In order to build a multilateral security
mechanism in Northeast Asia two questions must be answered:
How could regional countries cooperate more “effectively” for
their mutual trust and benefit?; and: What kind of strategic
advantages and disadvantages does Mongolia have in the region
in building a regional peace regime?
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The Current Situation for the Consumption of
Chinese Tourists in Japan and the Future Prospects

Thereof (Summary)

QIN Bing

Associate Professor, Institute for Northeast Asia Studies, Liaoning Academy of Social Sciences, and ERINA Invited

Overseas Researcher

In Japan, after the tourism-oriented country strategy was
implemented, via adopting every kind of policy and measure,
overseas travelers visiting Japan have continually increased.
Among them, there is the distinguishing feature of tourists
visiting Japan from China in particular increasing rapidly. From
2014, the consumption of Chinese tourists visiting Japan has
come to be called a “shopping spree”. The massive amount of
consumption in Japan by Chinese tourists visiting Japan has been
good for the stimulation of many Japanese industries, including
manufacturing, travel, retail, department stores, restaurants, and

ERINA REPORT PLUS

healthcare. Currently, Chinese tourists visiting Japan to buy
luxury goods have begun to decrease. However, the Chinese
tourist “shopping spree” phenomenon itself does not stop, and is
gradually changing from consumption of goods to that of
services. In response to such a change in the consumption of
Chinese tourists, for the stimulation of tourism there must be the
adoption of appropriate measures so as to promote the
development of the consumption of services and regional
tourism.

[Translated by ERINA]
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