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The Current Situation and Future Prospects for the
Beijing—-Tianjin—Hebei [Jingjinji] Integration in China

(Summary)

Ll, Jin

Assistant Director, Beijing Research Center for Science of Science

CHEN, Yuanyuan

Assistant Researcher, Beijing Research Center for Science of Science

On 30 April 2015, the CPC Central Committee Political
Bureau adopted "The Outline for the Collaborative Development
of Beijing, Tianjin, and Hebei Province", which proposed
collaborative development among Beijing, Tianjin, and Hebei
Province, with Beijing's non-capital functions being transferred
to Tianjin and Hebei Province, and thus the collaborative
Beijing-Tianjin—Hebei development kicked off. Since then the
local governments of Beijing, Tianjin, and Hebei Province and
the relevant departments have reached a number of agreements
at the policy and practical levels which have significantly
contributed to the promotion and development of Beijing—
Tianjin—Hebei integration. Progress in integration is particularly
prominent in terms of transportation, environmental protection,
and industrial transfers. In such a context, this paper uses the
three levels of economic development, industrial development
and innovation development, and the industrial innovation and

ERINA REPORT PLUS

development status quo in the Beijing—Tianjin—Hebei area,
undertakes analysis and finds that the collaborative Beijing—
Tianjin—Hebei development faces issues such as: "the relatively
large gaps between the three areas in terms of economic level
and industrial chains, making it difficult to form world-class
industrial clusters"; "large gaps in the level of innovation, and
regional innovation communities not yet formed"; "there are still
collaborative innovation system bottlenecks, affecting
implementation effectiveness and efficiency"; "there are still
shackles in concept and understanding, lacking a globally
strategic vision™; an "imperfect innovative resource integration
platform, and poor mobility of innovative elements"”; and other
issues. The paper gives three policy recommendations in the
areas of technical coordination, market coordination, and
environmental coordination.
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(Summary)

LI, Songlin
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China
YASUDA, Yasoi

Professor Emeritus, College of Economics, Kanto Gakuin University

The principal aim of this paper is to carry out analysis of the
current status of and challenges for environmental economic
policy in China and an evaluation of future development.
Broadly dividing up China’s environmental economic policy, it
can be split into four broad classifications of environmental
pricing regulations, environmental market regulations,
environmental fiscal regulations, and set regulations for
environmental economic policy. Then, more specifically, these
environmental economic policies are grouped into types
including: environmental finance; environmental tax revenue;
environmental balance of payments; environmental resources
price setting; green finance; emissions trading; and ecological
compensation.

In this paper we analyze the direction of change and the
evolution of specific environmental economic policies, such as
the recent Chinese: environmental protection investment;
environmental protection tax; environmental liability insurance
system; discharged contaminated water collection and
treatment costs; sewage treatment costs; capital cooperation
model between government and social capital (a public—private
partnership, abbreviated to PPP); and ecological compensation.
Subsequently we carry out an evaluation of environmental
economic policy.

The explicit promotion requirements for environmental
economic policy were presented in, amongst others: the new
“Environmental Protection Law” (January 2015); the “Opinions
of the Central Committee of the Communist Party of China and
the State Council on Further Promoting the Development of
Ecological Civilization” (May 2015); the “Integrated Reform
Plan for Promoting Ecological Progress” (September 2015); and
the “13-5 Program (13th Five-Year Program: 2016-2020)"
(February 2016). Against that background, the importance of
China’'s environmental economic policy has risen a notch, the
speed of reform has also been upped, and they have become key
structural components in the construction of environmental

protection systems, and are forming the core of the building of
ecological civilization.

However, China’s environmental economic policy still has
numerous problem areas. Among other examples, one is that the
legal standing of environmental economic policy is low; a
second is that the environmental resources price formation
system is still less than robust; and a third is that environmental
economic policy is primarily concentrated in the production
process.

In the future, China will face medium-to-high-speed
economic growth (the New Normal), and based on the
ecological civilization philosophy resulting from the necessity
of an environmental management model change, it can be
considered as accelerating environmental economic policy
reform on the principles of “the primacy of the rule of law,
institutional innovation, intentional promotion, focused
breakthroughs, the strengthening of evaluation, and the
emphasis on quality and efficiency”. Nevertheless, China’s
environmental policy evaluation system is still at the initial
exploratory stage, and although the instituting and execution of
environmental policy is proactive, policy evaluation is not seen
as important, and only a small proportion of environmental
policies are coming under evaluation. For that reason, scientific
and normative environmental policy evaluation systems and
management systems have not yet been formulated. In the
future, for environmental policy evaluation, research and
putting into practice are necessary for the construction of
technical systems, including the necessary theoretical concepts,
methods, evaluation frameworks, and evaluation indicators. In
the future, it will be necessary to clearly stipulate
environmental policy evaluation by statute and not by
administrative regulations, and to again put in order structures
for policy evaluation.

[Translated by ERINA]
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Dealing with Mongolia’s debt crisis (Summary)

Batsuuri Haltar

Director of Research, Mongolian Association of Certified Tax Consultants

Enkhtuya Tumur-Ochir

Labor Economist, Institute of Sustainable Development Strategy of Mongolia

Debt can be an engine of economic growth, yet it can be a
cause of an economic disaster as well. An economic
development cycle of Mongolia in the past few years is a
testament to it. A closer look at an economic crisis Mongolia is
facing now reveals two explicit features of the crisis: excessive
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private debt that we neglect to discuss in times of crisis, a high
ratio debt denominated in foreign currencies known as “original
sin” in economics and mostly comprises of external debt. These
are two explicit issues the country has to deal with in seeking for
an exit out of crisis.
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A Study of the Factorization of Price Changes Using a

Structural VAR Model:

The case example of Heilongjiang Province (Summary)

MINAMIKAWA, Takanori

Research Fellow, Research Division, ERINA

This study examines the factors in the transition of the
provincial price index for each industry, and in addition suggests
effective macroeconomic policy for Heilongjiang Province in
China. The time-series for the provincial price index makes a
similar transition to that of the whole country, yet the degree of
similarity depends on the industry. According to the
characteristics of the transition of the provincial price index, for
the time-series processes of these indices it could be assumed
that while the provincial prices follow the whole country price
trend, the values are affected by province-specific shocks.

Supply and demand are considered for the province-specific

ERINA REPORT PLUS

shocks, based on the standard theory of prices and output. When
the government controls price levels or the economic growth
rate, fiscal policy, which stimulates the aggregate demand of the
targeted economy, is enacted. To identify industries which
depend more on the demand shock than on the supply shock, a
structural vector auto-regressive (VAR) model is estimated. This
paper concludes that residential and clothing industries are
specified as the price index which is affected by the demand
shocks, and therefore in order to control the price changes fiscal
policies on the clothing and residential industries are more

effective.
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