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On the Special Feature:
The Evolution of the Internationalization of China’s Regional Economies

Mu, Yaogian
Associate Senior Research Fellow, Research Division, ERINA

China’s regional economic policies have transformed
greatly since the accession of President Xi Jinping. Three
major strategies called “One Belt, One Road”, the “Yangtze
River Economic Belt”, and the “Jingjinji (Beijing—Tianjin—
Hebei) Coordinated Development” were created, and
interregional coordination has been strengthened. Via the
permeation of market economics and the development of
globalization, the internationalization of regional economies
also has been underway, and the relationship between
domestic regional coordination and international economic
cooperation has been deepening. As the international
influence of the Chinese economy has expanded, one has
to pay attention not only to China as a whole, but also
to movements in each of the regions. Consequently, it is
necessary to examine in detail the relationships between
regional economies and internationalization.

I will introduce the papers in this special feature. The
paper by Da Zhigang, “The New Challenges Facing the
Success of the Construction of the ‘China—Mongolia—
Russia Economic Corridor’ and the Opportunities Therein”,
took into consideration northeastern China and analyzed
the policy trends for international cooperation concerning
the “China—Mongolia—Russia Economic Corridor”, and
presented concrete challenges in promoting international
economic coordination. The author pointed out that the
“China—Mongolia—Russia Economic Corridor” was a
multinational economic cooperation corridor where a real
beginning has been made for the first time among the six
major corridors of “One Belt, One Road”, and summarized
the concrete measures which the Chinese government has
announced. Meanwhile, via such matters as the increase in
the contradictions and friction in regional cooperation within
the complex Northeast Asian situation, and the uncertainty
of the economic situations in Russia and Mongolia, he also
elucidated the actual situation for the various difficulties
which the construction of the corridor is facing. Furthermore,
he identified the “three major trends”, the “three main
priorities”, and the “three major drawbacks” in China—
Mongolia—Russia trilateral cooperation, and proposed a
course for the construction of the economic corridor.

The paper by Zhang Fenglin, “Consideration of the
Potential for the Expansion of Cooperation between the
Three Northeastern Provinces of China and the Northeast
Asian Region”, focused on the actual situation where the
GRP growth rates of Heilongjiang, Jilin and Liaoning
Provinces have been slowing down since 2014, and indicated
that the causes lay in the internal systemic problems and the
environmental changes of the international economy. The
author summarized the respective circumstances for trade
and investment of the three northeastern provinces with
Japan, Russia, and the ROK, and was able to view the overall
picture of Northeast Asian international coordination in
northeastern China. Heilongjiang Province has formulated a
concept for the putting in place of international distribution
routes (eight major routes), and created a position of
continuing to strengthen economic relations with Northeast
Asia in a variety of areas. Furthermore, in this paper, he also
made concrete proposals to promote international economic

coordination, including the construction of a unified external
coordination platform for the three northeastern provinces,
and the establishment of multinational logistics firms to
support the Northeast Asian multimodal transportation routes
linking China, Japan, Russia, and the ROK.

The paper by Hideaki Oikawa, “The Development of
Environmental Business in Liaoning Province”, brought
up the “2016 Northeast Asia (Shenyang) International
Environmental Protection Expo”, the first international
exhibition dedicated to the environment in northeastern
China, referred to the participation from many countries,
including Japan, Russia, the United States, the ROK, and the
Netherlands, and made clear also that Liaoning Province was
aiming to be a representative center for Northeast Asia for
environmental technology exchange. The author pointed out
that even though Japan’s China boom has long since passed
today, there is much activity by the Japanese government
and firms seeking business opportunities in the expansion of
China’s environment market, and in the background to this
he analyzed the becoming evident of environmental pollution
spread by economic growth, and the Chinese government
pouring effort into creating in rapid-fire style environmental
protection policies. However, past experience in cleaning
up environmental pollution and technology has been
accumulated by Japanese administrative bodies and firms,
but it is not the case that all the business matching between
Japan and China in the environmental sector has been
going well. The paper summarized the situation for China’s
environmental policy and Liaoning Province’s position from
business at the scene, examined Chinese environmental
business for Japanese firms, and in particular the case of the
actual situation of expansion into Liaoning Province, and
explored the future prospects.

The paper by Bao Zhenshan, “A Consideration of the
Pullout of Foreign Retail Firms in China: The Case Example
of Tesco in Qingdao City”, as a representative example of
foreign firms having failed in their expansion into the retail
market of Qingdao City, Shandong Province, analyzed the
case example of the pullout of the global retail firm Tesco,
and amid competition intensifying among retail firms via
Chinese and foreign capital, is unique research ascertaining
the causes for that pullout from a variety of angles. The
paper utilized an empirical analysis method based on field
survey work and the construction of an analytical framework
for the pullout, reviewed the previous research work relating
to the pullout activity in the internationalization of the retail
industry, and considered the expansion process from Tesco’s
entry into the Qingdao City retail market up to their pullout.
The author raised the point that there was also the aspect that
the pullout was a defeat in competition with local Chinese
firms, but it was also a part of a global strategic readjustment
of the global retail firm, Tesco. While referring to existing
analytical models for the international development of retail
firms, he elucidated their limitations.

Our hope is that this special feature will assist in
everyone’s understanding of China.

[Translated by ERINA]
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The New Challenges Facing the Success of the Construction of the “China-
Mongolia-Russia Economic Corridor” and the Opportunities Therein

DA, Zhigang
Director, Northeast Asia Research Institute,
Heilongjiang Provincial Academy of Social Sciences

Summary

At the time of the summit of the heads of state of the three countries of China, Mongolia, and Russia on 11
September 2014, President Xi Jinping, with China bringing up the joint construction of the Silk Road Economic Belt,
got a positive reaction from Russia and Mongolia. On 23 June 2016, in a witnessing of collaboration by the heads of
state of the three countries of China, Mongolia, and Russia, government-related departments signed the “China—
Mongolia—Russia Economic Corridor Construction Planning Guidelines” in Tashkent, the capital of Uzbekistan, and at
the same time as the construction of the China—Mongolia—Russia Economic Corridor becoming an important outcome
for the construction of “One Belt, One Road”, within the six major corridors of “One Belt, One Road” it has become a
multinational economic cooperation corridor where a real beginning has been made for the first time. On 13 September
2016, the detailed regulations for the “China—Mongolia—Russia Economic Corridor Construction Planning Guidelines”
were formally placed on the official website of China’s National Development and Reform Commission.

At the same time, the new challenges faced by the construction of the China—Mongolia—Russia Economic Corridor
have been growing stricter by the day. The difficulties faced by the construction of the China—Mongolia—Russia
Economic Corridor have increased further. Factors include: the increase of new changes in the strategy for international
territorial relations, and contradictions and friction in regional cooperation; the intensity of the undulations in Northeast
Asian territorial strategy; the new changes in great power relations, including those between China and the United States
and China and Japan; the repetition of provocative acts in the situation on the Korean Peninsula; and the uncertainty of
the economic situations in Russia and Mongolia. These factors have had an impact on the outcomes of long-term
trilateral cooperation and the deepening of capabilities. In this paper, I take as the principal subject the opportunities and
the challenges which the showing of results in the construction of the China—Mongolia—Russia Economic Corridor is
faced with, and in accordance with the changes in the internal and external regional situation on the path of trilateral
cooperation, I clearly identify the “three major trends” and establish the “three main priorities”, and compensating for
the “three major drawbacks” I would like to propose ideas for a steady course for the construction of the China—
Mongolia—Russia Economic Corridor.

[Translated by ERINA]
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like) DT 4z EEAL 4z I NEAL 4z ENAAL L[N
H 7.7% 10.1% 74% — 8.6% — 6.9% — 84% —
BRI 8.0% 9.8% 5.6% 30 1.83% 30 5.7% 29 —104% 29
R 8.3% 11.1% 6.5% 28 4.0% 29 6.5% 28 2.2%%= 28
EEH 87% 7.5% 5.8% 29 —46% 31 3.0% 31 —334% 31

HFT . FEERFETBRARO T —& K V) EEEIE (http://www.stats.gov.cn/tjsj/. 2016E583B7 7t 2A)

P ARRSIZ20154F B BB VLA T A SR EI R T 0 Y 2 2 FIL YV 2 O — FH O & TRELE LR T ¥ 7 EREE S 2 3L S & 5 0F
72] GGRAEZE5: 15GJB01) DERMEETH 5,
2T 20154F [ B85 A2 350000 7 >~ ¥ > 7 (http://www.chaina.com.cn/cppee/2015-08/25/content_36409969.htm. 20164E5 H 4 H7 7 £ &)
e R | (http://www.ceh.com.cn/epaper/uniflows/html/2014/06/10/B01/B01_37.htm. 201645 H 4 H7 7 £ X)
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= H & o a7
EEE | R oA | EE LIPN Wi | WHIA | WA it | EHA | EA fth
2010 1685 289 17.1% 24.3 46 751 0.95 6.56 6.24 0.84 54
2011 2205 313 14.2% 254 59 8.56 0.81 7.75 7.1 0.66 6.40
2012 245.7 282 11.47% 20.8 7.3 7.55 0.83 6.91 8.22 111 6.78
2013 2585 30.0 11.6% 230 7.0 438 1.10 3.27 7.00 0.93 6.07
2014 263.8 30.5 11.56% 240 6.5 7.2 2.71 448 5.76 1.27 448
T . EHE ARBRIAR— &Y MATTORERERE &V IR (http://www.jl.gov.cn/zjil/fzbg/. 20164585 R7 7+ A)
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Consideration of the Potential for the Expansion of Cooperation between the Three Northeastern Provinces of China and the Northeast Asian Region

Consideration of the Potential for the Expansion of Cooperation between
the Three Northeastern Provinces of China and the Northeast Asian Region

ZHANG, Fenglin

Deputy Director and Researcher, Northeast Asia Research Institute,
Heilongjiang Provincial Academy of Social Sciences

Summary

In the last few years the economy of the Northeast has been attracting attention from all corners. Before 2013 the
GRP growth rates of Heilongjiang, Jilin and Liaoning Provinces exceeded the average for the nation as a whole.
However, from 2014 on, the three northeastern provinces have been uniformly flagging. A considerable amount of
analysis has been made on the causes. It is considered that internal systemic problems and the major environmental
problems of the international economy brought this about. As the market awareness of local governments in inland areas
has weakened, interference in the market is comparatively great. The degree of market formation in the Northeast is
lacking, the weighting of state-owned enterprises is disproportionately large, and the development of the privatized
economy has not progressed. The “population bonus” has been gradually disappearing, and it is also conceivable that
regional cultural characteristics have had an impact. Externally, with the recovery of the international economy
continuing to flag, amongst other things economic indices have fallen due to surplus production. In this study I point out
that the three northeastern provinces’ expanding of deep economic and trade cooperation with the nations of Northeast

Asia is extremely important for making up for the economic downturn and adjusting the economic structure.
[Translated by ERINA]
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The Development of Environmental Business in Liaoning Province

The Development of Environmental Business in
Liaoning Province

OIKAWA, Hideaki
Chief Executive Officer, Across Japan Co., Ltd.

Summary

On 20-22 October 2016 the “2016 Northeast Asia (Shenyang) International Environmental Protection Expo” was
held at the Shenyang International Exhibition Center. With its staging in parallel with the “Northern Environment
Forum” held within Shenyang Province on two occasions in the past, it became the first exhibition dedicated to the
environment in northeastern China. The firms attending were small scale at approximately 100, but there were
participants from Japan, Russia, the United States, the ROK, and the Netherlands, and Liaoning Province introduced
itself as a representative center for Northeast Asia for environmental technology exchange. Zhu Jinghai, (then) Director
General of Liaoning Provincial Environmental Protection Department, expressed his enthusiasm: “The Shanghai
environment exposition in the south has reached its sixteenth year, but in the north I would like to make the Shenyang
environment exposition grow so as to be on a par with it.”

Today, where Japan’s China boom has long far passed, there is much activity by the Japanese government and firms
requesting business opportunities for the expansion of China’s environment market. In the background to this are that
the environmental pollution spread by economic growth has become evident, that the Chinese government has poured
effort into creating in rapid-fire style environmental protection policies, and also that past experience in cleaning up
environmental pollution and technology has been accumulated by Japanese administrative bodies and firms. However, it
cannot be said that the business matching between Japan and China in the environmental sector, which has a clear
complementarity, has been going well.

In this paper, after observing the regular business market, I would like to summarize the situation for China’s
environmental policy and Liaoning Province’s position, taking the example of the Chinese environmental business for
Japanese firms, and in particular the actual situation of expansion into Liaoning Province, and focus on the challenges
and attempt to explore the future prospects. In China’s “New Normal”, especially in Liaoning Province which bears the
legacy of the planned economy, it is hoped that the business cooperation which Japanese firms have in Northeast Asia in
the environmental protection sector will develop.

[Translated by ERINA]
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A Consideration of the Pullout of Foreign Retail Firms in
China: The Case Example of Tesco in Qingdao City

BAO, Zhenshan
Yancheng Teachers University Business School

Summary
In this study, as a representative example of foreign firms having failed in their expansion into the retail market of

Qingdao City, I analyze the case example of the pullout of the global retail firm Tesco. Amid competition intensifying

among retail firms via Chinese and foreign capital, I take my research objective to be the ascertaining of the causes for

that pullout.

In order to achieve this research objective, I utilize an empirical analysis research method based on field survey work

and the construction of an analytical framework for the pullout, and I first review the previous research work relating to

the pullout activity in the internationalization of the retail industry. Next, I consider the expansion process from Tesco’s

entry into the Qingdao City retail market up to their pullout. Then, while referring to existing analytical models, I

analyze the causes for Tesco’s pullout, and point out the limitations of the existing models.

[Translated by ERINA]
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