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fif - EETI M) EXRRLL TV 5.

In this document we refer to the People’s Republic of China
as China, the Democratic People’s Republic of Korea as the
DPRK, the Republic of Korea as the ROK and the Russian
Federation as Russia. In addition, the sea referred to in this
publication as the Japan Sea is called the East Sea in the
DPRK and the ROK.
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Working Towards the Formation and Development
of the Northeast Asia Economic Subregion

The end of the Cold War between east and west was also felt to presage the advent of a new era
in Northeast Asia. 1.7 billion people of various ethnicities live in the countries of which Northeast
Asia consists, and the region is richly endowed with the natural resources that are essential to the
world here in the 21st century. With the spotlight of global attention falling on this great potential,
moves have been afoot to remove barriers to the interaction of countries, and interregional
exchange has also begun to take place with renewed vigor. Northeast Asia’s potential as one of the
world’s regional economic blocs is now recognized and a great deal of knowledge in such fields as
interregional collaboration and multilateral cooperation is being applied in the region.

In October 1993, ERINA was born in Niigata City. Its aims were to accumulate information
about the economies of Northeast Asia, carry out research and promote economic exchange through
the joint efforts of provincial areas, thus contributing to the formation and development of the
Northeast Asia Economic Subregion and to international society as a whole. Today, in
collaboration with central and regional governments, research institutions, private groups and
international organizations from across Northeast Asia, ERINA continues to undertake various
initiatives, from supporting economic exchange by provincial areas to the Northeast Asia
International Conference for Economic Development, at which representatives of the relevant

countries and regions gather under one roof to discuss issues affecting the region.
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ZHNE D, Preface

I On the Occasion of the Publication of the 2006 ERINA Annual Report

In the year 2005-6, with the problem of Japan’s, China’s and the ROK’s interpretations of history, the discontinuation of
dialogue between the leaders of these countries, the Liancourt Rocks (Takeshima/Dokdo) problem becoming acute, the
antipathy over the development of oil and gas fields in the East China Sea, the DPRK’s missile launches, and the
suspension of the Six-Party Talks, Japan-China-ROK relations were tense.

In 2006-7, however, with the visits of Prime-Minister Abe to China and the ROK, the meeting of the leaders of the three
countries, and the visit to Japan by Chinese premier Wen Jiabao, relations greatly improved, and a feeling could be had
that the dialogue was a move in the right direction.

Over the year the macroeconomic conditions of the countries of Northeast Asia were good.

China’s GDP came to be ranked fourth in size globally, its foreign currency reserves became the world’s largest, and the
value of its total trade rose to number three in the world. China became Japan’s largest trading partner. The Chinese
government made its basic policy the realization of sustainable development and a comparatively well-off society, and,
amid the obvious signs of the overheating of the economy, in financial policy it has implemented rather tight policies.
Despite this, the growth rate in GDP in 2006 reached 10.7%.

Russia maintained its economic stability with the increased revenue from oil and gas, and the growth rate of GDP for
2006 was 6.7%. Its foreign currency reserves were the third largest in the world. Full-fledged investment into Russia began
via the automobile industry. On the other hand, the threat of “resource nationalism” has reared its head.

The growth rate in GDP for 2006 in the ROK was 5.0%, and that for Mongolia 8.4%, both making steady progress.

Next | would like to look at the movements in policy in each individual country.

In China, the actualization of the revitalization of the Northeast old industrial base is progressing, and Heilongjiang
Province is furthering the “Harbin-Daging-Qigihar (Ha-Da-Qi) Industrial Corridor Construction Project”, Liaoning Province
the “Five Points and One Line” (the development of key coastal areas), and Jilin Province the development of the Tumen
River area. Additionally, the Tianjin Binhai New Area is rapidly rising as a key area in China’s development strategy,
following on from the Shanghai Pudong New Area.

For some time President Putin has been pursuing a stance of emphasizing the Far East, and in January 2007 he signed
a presidential decree to establish a state commission (with Prime Minister Fradkov as its chairperson) concerned with the
development of the Russian Far East and eastern Siberia. With the aim of hosting the 2012 APEC Summit in Vladivostok,
he is promoting preparations for the readying of an international conference center and various facilities, costing
approximately $3.7 billion.

President Enkhbayar of Mongolia visited Japan in February 2007, and signed the Japan-Mongolia Basic Action Plan for
the Next Ten Years. Based on this a framework for cooperation of the government and private sectors has been initiated.

Regarding matters on the Korean peninsula, after the bilateral USA-DPRK negotiations related to the implementation of
the agreement reached at the Six-Party Talks on 13 February 2007, financial sanctions have been lifted. As a result an
IAEA team visited the Yongbyon nuclear facility, and five facilities were identified for shutting down and sealing. US policy
towards the DPRK is continuing its shift from an emphasis on sanctions to an emphasis on dialogue.

Amid these circumstances, ERINA, as a “think-and-do tank”, has carried out analysis, and issued information on the ever-
changing situation, systematized the knowledge and experience gained, and, by applying this to the real world, has
contributed to the actualization of various projects.

Specifically, we have carried out analyses of trends for each of the nations in the region, taken the initiative in the
preparation and utilization of the Vision for Northeast Asian Economic Development, transport corridors and transportation
infrastructure, and in such areas as energy security, environmental cooperation, trade and investment, and tourism, and
have made numerous proposals.

We disseminate this information on the occasion of the “Northeast Asia International Conference for Economic
Development”, and the “Proposal Seminar” in Tokyo, or through our publications.

Further, in cooperation with the NPO “NEANET” (Northeast Asia Transport Corridor Network), we have continued our
efforts towards the realization of a “Northeast Asia ferry route”, and the result was the establishment on 20 March 2007 of
“INAFL” (Northeast Asia Ferry Route Investment Company).

Regarding environmental issues, in order to make trading in CO2 emissions practical, we have obtained the cooperation
of Japan Carbon Finance, Ltd., the Russia-Japan Business Forum and other organizations, and set up the Japan-Russia
and Japan-Mongolia Environmental Business Investigation Committee.

This publication carries reports on ERINA’s activities between April 2006 and March 2007; for further details on the most
recent trends by country and ongoing projects, | hope you will take the opportunity, as and when needed, to refer to our
various publications and our web site (http:/www.erina.or.jp).

(9 July 2007)
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1. Gathering and Disseminating Information
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OV B 2l Gathering and Disseminating Information
@

(1) Gathering and Disseminating Information
—

i ) Gathering materials

We have gathered and compiled research papers, statistics, journals, maps and other materials and
information focused on the economy of Northeast Asia, and have sought to enhance the various databases
that are the cornerstone of research and trend analysis relating to this region. In addition, the books in our
collection are also available to researchers and students from other institutions.

i ) Providing information via our homepage

We have renewed the structure and design of our internet homepage, and have sought to enhance its content
and improve its user-friendliness for readers. The address is http://www.erina.or.jp

i ) Implementation of special ERINA lectures for schools

We held four special ERINA lectures for schools, aimed at students at junior high schools in Niigata City and
surrounding areas, who will be the next generation involved in future exchange in Northeast Asia. Using the
time available for general studies classes, these lectures were designed to provide a more profound
understanding of the situation in Northeast Asia and its relationship with Niigata.

9 June Niitsu Daini Junior High School
17 July Niigata City Hakushin Junior High School
20 July Shibata City Kajikawa Junior High School

5 December  Niigata City Kizaki Junior High School

iv) Management and running of the Northeast Asian Subregion Information Links Site

[Project commissioned by the Nichienren]

We have managed and run a site devoted to links to websites within Japan and overseas that contain
information about Northeast Asia, updating the information as required. The address is
http://www.nichienren.com/

[ [ ] [ ] [ ]
(2) Publishing Periodicals
I
We have continued to issue publications relating to the economic situation and trade and investment trends in

Northeast Asia, and have striven to provide timely, appropriate information to a range of parties in various
countries and regions who have an interest in Northeast Asian economic issues.

i ) ERINA Report

We published six issues (bimonthly) of our general expert information magazine ERINA Report, which records
economic trends in Northeast Asia, as well as publishing research outcomes and insights from researchers
and other experts.

@Vol.69 (May 2006)
Main features:
- Special Feature: China's Northeastern Development Policy
- Interview with Caibin Shen, Director, China Center for Economy, Mitsui Global Strategic Studies
Institute
- The Current Status of Distribution in Northeastern China and Relevant Issues (Shingo Narumi)

April 2006 - March 2007

09
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@®V01.70 (July 2006)
Main features:
- Special Feature: 2006 Japan-Russia Energy Forum in Niigata
* Interview with Dr. Prof. Tumuriin Namjim, former Mongolian Minister of State
- Transport Infrastructure in Far Eastern Russia and the Use Thereof (Hisako Tsuji, Dmitry Sergachev)
- A Consideration of Direct Investment in Japan by Chinese Companies and Initiatives on the Part of
Japanese Local Authorities (Zhigang Da)

@Vol.71 (September 2006)

Main features:

- Interview with Hiroki Kudo, Senior Economist, Director, Global Environment and Sustainable
Development Unit

- An Evaluation of and Issues Concerning the ROK's Initiative for Northeast Asia: Towards the
Realization of an East Asian Economic Community (Yang-Hee Kim, Research Fellow, Korea Institute
for International Economic Policy)

- An Evaluation of South-North Economic Cooperation Since the South-North Summit and Prospects for
the Future (Ihk-pyo Hong, Senior Researcher, Korea Institute for External Economic Policy (KIEP))

@®Vol.72 (November 2006)

Main features:

- Interview with Takashi Asada, Associate Director, Corporate Management Division for China and
Northeast Asia, Matsushita Electric Industrial, Co., Ltd.

- The Evolution of and Prospects for Economic Relations between the ROK and China (Inkoo Lee,
Associate Research Fellow, Korea Institute for International Economic Policy (KIEP))

- The Economic Construction Environment in the DPRK at the Beginning of the 21st Century (Gisong Ri,
Section Chief, Institute of Economics, Academy of Social Sciences, DPRK)

- The Pacific Pipeline at a Crossroads - Part One: A Project in Disarray (Shoichi Itoh)

@®Vol.73 (January 2007)

Main features:

- Interview with Makoto Taniguchi, President, lwate Prefectural University / Chairman, Northeast Asian
Studies & Exchange Network

- International Container Transport on the Trans-Siberian Railway in 2005 - 2006: The End of Finland
Transit and Expectations Regarding Japanese Use (Hisako Tsuji)

- The Pacific Pipeline at a Crossroads: Dream Project or Pipe Dream? (Shoichi Itoh)

- Issues Confronting DPRK Agriculture (Haeng-ho Ri, Head, Institute of Economics, Korean Academy of
Social Sciences, DPRK)

- The Correct Combination of Politically Moral Stimuli and Material Stimuli in the DPRK, and its
Application (Jong-hwa Ri, Researcher, Korean Association of Social Scientists, DPRK)

- "South Korea within North Korea" - A Visit to Kaesong Industrial Zone (Hiroshi Ohnishi, Professor,
Faculty of Economics, Graduate School of Economics, Kyoto University)

@Vol.74 (March 2007)

Main features:

- The Current Status and Prospects for the Northeast of China's Opening-up to the Outside World
accompanying the Revitalization of the Old Industrial Base (Zhigang Da)

- The Development and Use of Information Technology in the DPRK (Gum-hwa Ri, Researcher, Korean
Association of Social Scientists, DPRK)

- Recent Developments in Legislation in the Democratic People's Republic of Korea (Part 1) (Mitsuhiro
Mimura)
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@ ERINA BUSINESS NEWS
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OV B 2l Gathering and Disseminating Information

i ) ERINA Business News (in Japanese)

We published six issues (bimonthly) of our information magazine for businesses ERINA Business News,
which records business trends by region and information about the current situation relating to such matters
as transport, which form basic data for undertaking overseas business (foreign investment and export and
import trends).

@®Vol.55 (May 2006)
- Regular Features: Overseas Business Information, Domestic Business Information, Seminar
Reports, ERINA Chronicle

@Vol.56 (July 2006)
- Regular Features: Overseas Business Information, Domestic Business Information, Seminar
Reports, ERINA Chronicle

@Vol.57 (September 2006)
- Regular Features: Overseas Business Information, Domestic Business Information, Seminar
Reports, ERINA Chronicle

@Vol.58 (November 2006)
- Topics: Report on the Mission to Promote the Establishment of Air Routes to the Chinese
Metropolitan Region,/Report on the Niigata Prefecture International Students' Job Fair 2006
- Regular Features: Overseas Business Information, Domestic Business Information, Seminar
Reports, ERINA Chronicle

@Vol.59 (January 2007)
- Topics: Information About Chinese Businesses and Events
- Regular Features: Overseas Business Information, Domestic Business Information, Seminar
Reports, ERINA Chronicle

@Vol.60 (March 2007)
- Topics: Overview of the Irkutsk Oblast Special Tourism and Economic Zone
- Regular Features: Overseas Business Information, Domestic Business Information, Seminar
Reports, ERINA Chronicle

i ) Northeast Asia Watch e-mail magazine (in Japanese) http://www.erina.or.jp/jp/Mailmag/index.htm

@Publication of Northeast Asia Watch editions 36 — 60 (alternate weeks, average distribution 1,190)
- NEA Headlines (Far Eastern Russia Information, Northeastern China Information, Mongolia
Information, Continental Business Information)
- Latest opinion articles from the website
- Latest ERINA Letter articles published in the Niigata Nippo newspaper
- ERINA Information

iv) Northeast Asia Economic Databook

In February 2007 we published the Northeast Asia Economic Databook 2006, a compilation of basic data
concerning the various countries and regions of Northeast Asia.

@ Staff in charge: Associate Senior Researcher Masayuki Tsukuba, Researcher Shoichi Itoh, Associate
Senior Researcher Shagdar Enkhbayar, Associate Senior Researcher Tomoyoshi Nakajima, Associate
Senior Researcher Mitsuhiro Mimura

13



14

TE B O B 2l Gathering and Disseminating Information

® F14AR Ay R—/N—

BEOMRT—VICALT. MIRBMOBRRERETILEEANELEIF ARy gy - R=N—1%
TARETL.

Q@060 1EERTA L - EFIVICKZBERFORIN T EBEREFL RT AWMLY —X No.9) (200656H)

Q0602 H AN MAEIFIREHERK EPEICK 23 HIRE (200656A)

@0603FELEDI HRERV BADMF B:A4 (LK SEBAYREIEA (CD W TOEE (FEEE) (20065E68)

Q0604 EE RV HADMKE L ICHT2HFEAARTOFE (K) BEEREF ATLHME Y —X No.10)
(2006%118)

@0605% 7 2 7 HEED kiR 1] (20065E12R8)

Q@O0701EKT BN FEHEOEKED T X - HFI N2 BAREYDEE (20075F38)

Q@0702AEICH T HBEHRDERE L Y 7 MaFEFN GBERES AT LAMA YU —X No.11) (200753R)

® ERINATSR

i - DFICEHTABREEBEL T, 944U —([CRETEHZEEBME LATERINABRI Z5KRTT
L7,

@0601 H AR (C & B3t LEEREFIFHO MR &L 378 (20065E7R)

@06021t R7 T HEDES T MU v U RD 51 (2006598 )

@0603xH L AR FH FHDNE & 3FrE (20065E10R)

Q060452 EDPSIZMARY (CBHT 2B REH
(FRAODEBAS LV THILBESEEISHESEE) (20065 12R)

Q07014 —&E Y iz E &g GIHREEEARLEMEFIEH) (20075F3A)

(3) WESEHCR O iR

D ERINA Booklet Vol.5, Vol.6

RAEAEORRE/NIFICEY £L 7= TERINA Booklet] U —X&EL T, 2&EFIfTL 1=

QItRT7 PTREHAICAIIIFH L VNS A FI XA —REA H =X A (CDMAID) £ iEF L 7= #bigkif 51 (20074
3R)
@ FERILREFDEA L SROKRT > > v )L (200753R)

@ ERINA Annual Report (20055 B EREE)

ERINADEE KA L2005FENELMES FMY £ LOLFRMEETERINA Annual Report] 2200658 A
ICRTL.




OV B 2l Gathering and Disseminating Information

v ) Discussion papers

We published seven discussion papers, with the aim of sparking discussion between researchers concerning
specific research themes.

@0601 A Positive Analysis of the South Korean Economy Using a Corrected Boyer Model (Summary)
(ROK Economic System Research Series No.9) (June 2006)

@0602 Japan's Inward Direct Investment Promotion Policies and Investment in Japan by China (in
Japanese) (June 2006)

@0603 Considerations Regarding Investment in Japan by Chinese Companies and Active Initiatives on the
Part of Japanese Local Authorities (in Chinese) (June 2006)

@0604e The Impact of the Chinese Renminbi on the Exports of the ROK and Japan to the US (ROK
Economic System Research Series No. 10) (November 2006)

@0605 The "Inevitability" of the East Asian Community (in Japanese) (December 2006)

@0701 The Expanding Trans-Siberian Railway International Container Transport : The Anticipated Revival
in Japanese Cargo (March 2007)

@0702 The Role of Fiscal Transfers and Soft Budget Constraints in Japan and the ROK (ROK Economic
System Research Series No. 11) (in Japanese) (March 2007)

vi) ERINA Information (in Japanese)

We published five issues of ERINA Information, which aims to summarize and provide in a timely manner
information about specific regions and topics.

@0601 The Effect of Unilateral Japanese Economic Sanctions on the DPRK and Related Issues (July
2006)

@0602 An Analysis of the Trade Matrix of the Countries of Northeast Asia (September 2006)

@0603 The Effects of Economic Sanctions on the DPRK and Related Issues (October 2006)

@0604 Background Materials Concerning the ROK's Decision Not to Participate in the PSI
(Announcement by the Blue House and related agreements, such as the South-North Marine Transport
Agreement) (December 2006)

@0701 The Price of Products at the Unification Street Market (Pyongyang, DPRK) (March 2007)

(3) Publishing Research Qutcomes

i ) ERINA Booklet Vol.5 & Vol.6

This year we released two publications in the ERINA Booklet series, which summarizes research outcomes in
booklet form.

@Enhancing the Environmental Cooperation in Northeast Asia in a New Dimension: Regional Cooperation
on the Kyoto Mechanisms (CDM/JI) (March 2007)

@Trends Relating to China's Northeastern Development Strategy and Future Potential (in Japanese)
(March 2007)

i ) ERINA Annual Report (report on projects in fiscal 2005)
In August 2006 we published the ERINA Annual Report, a compilation of reports on the operational status of
ERINA and projects undertaken on fiscal 2005.
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FE - WFREF R Research Projects
[

(1) Analysis of Economic Trends in Northeast Asia

@ Content

We continued to analyze short-term trends in China, Russia, Mongolia, the ROK and the DPRK, with the content
of this analysis being published bimonthly in the ERINA Report and on the homepage.

@ Major outcomes

Analysis of Economic Trends in Northeast Asia (in Japanese)

@ Staff in charge

Associate Senior Researcher Tomoyoshi Nakajima, Associate Senior Researcher Masayuki Tsukuba, Associate
Senior Researcher Mitsuhiro Mimura, Researcher Shoichi ltoh, Associate Senior Researcher Shagdar Enkhbayar,
Researcher Dmitry Sergachev

(2) Vision for the Economic Development of Northeast Asia
R

@ Content

As a project carried over from the previous fiscal year, we conducted joint research with research institutions and
researchers within Japan and overseas, with the aim of contributing to the formation of economic development
projects in Northeast Asia, as well as promoting their implementation. The outcomes of this project were published
in English as a comprehensive economic development vision presenting the direction of economic development
and economic cooperation in Northeast Asia.

@ Major outcomes

The Vision for Economic Development and Cooperation in Northeast Asia

@ Staff in charge

Associate Senior Researcher Mitsuhiro Mimura

(3) Development and Use of Transport Corridors and Transport Infrastructure
E—

(DEurasian Rail Networks and Japanese Use Thereof

@ Content
We conducted research into the status of use of Eurasian rail networks, such as the Trans-Siberian Railway (TSR)
and Trans-China Railway (TCR), and publicized the results through academic papers and presentations at
international conferences. Moreover, from the perspective of seeking to promote the use of these networks, we
provided information to Japanese businesses and the Japanese government.

@ Major outcomes

- Transport Infrastructure in Far Eastern Russia and the Use Thereof

- The Status of International Container Transport Using the Trans-Siberian Railway (in Japanese)

- Report on the Meeting of the Coordinating Council on Trans-Siberian Transportation (in Japanese)

- International Container Transport on the Trans-Siberian Railway in 2005 and 2006

+ International Container Transport Using the Trans-Siberian Railway is Increasing
@ Staff in charge
Senior Fellow Hisako Tsuji

i/
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FE - WFREF R Research Projects

@ Multilateral Distribution Demonstration Experiments in the Japan Sea Rim

[Project commissioned by the Hokuriku Regional Development Bureau of the Ministry of Land, Infrastructure and Transport]

@ Content

In order to gain an understanding of issues relating to transport via multiple countries on the Japan Sea rim, we
arranged the transport of an actual container on a route from China to Japan via Russia and the ROK, with the
cooperation of a company that had established a base in China; based on the actual situation experienced, we
identified and analyzed issues, and submitted a report.

@ Staff in charge

Senior Fellow Ikuo Mitsuhashi, Visiting Researcher Shingo Narumi

(4) Energy Security

(DResearch into Approaches to Intergovernmental Energy Cooperation Mechanisms in Northeast Asia

@ Content

As well as reinforcing cooperative relationships with Japanese and foreign researchers, government officials and
exports from companies involved in the energy sector, we conducted research into the potential for policy
coordination among energy-consuming countries and between producing countries and consuming countries,
publicizing the outcomes of this research through academic papers and presentations at international
conferences. This was linked to discussions at a subcommittee meeting during the 2007 Northeast Asia
International Conference for Economic Development in Niigata.

@ Major outcomes

- Sino-Russian Energy Relations: The Dilemma of Strategic Partnership and Mutual Distrust

- The Pacific Pipeline at a Crossroads: Dream Project or Pipe Dream?

- Energy Security Revisited: A Catalyst for Multilateral Cooperation in the Asia-Pacific Region and the Role of the U.S.-Japan Alliance
- Can Russia Become a ‘Regional Power’ in Northeast Asia?: Implications from Contemporary Energy Relations with China and Japan
@ Staff in charge

Researcher Shoichi Itoh

@ Research into the Oil and Gas Investment Environment in Russia and Central Asia

[Project commissioned by the Japan Oil, Gas and Metals National Corporation (JOGMEC)]

@ Content

Focusing on Russia and Central Asia, we sought the opinions of experts in order to conduct an analysis of the
current status of oil and natural gas investment, characteristic decision-making systems in this region, business
culture, related networks of contacts and power relationships, the political background, financial systems and the
economic situation, and submitted a report (not for publication).

@ Staff in charge

Researcher Shoichi Itoh, External Relations Division Director Hisashi Sato

April 2006 - March 2007
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FE - WFREF R Research Projects

(@ Prospects for the Revitalization of the Surrounding Region Through the Realization of the East Siberian Oil Pipeline Project

[Project commissioned by the Nippon Keidanren]

@ Content

With the cooperation of researchers in the areas through which the East Siberian oil pipeline is due to pass, we
evaluated the status of progress with the pipeline project, the economic ripple effect in surrounding areas and the
social impact, and submitted a report (not for publication).

@ Staff in charge

Researcher Shoichi ltoh, Research Division Director Toshihiko Nakamura

(5) The Promotion of Environmental Cooperation
[

@ Content

As an ongoing project since fiscal 2004, in order to promote reductions in greenhouse gases through the Kyoto

Mechanisms, we have made use of our network of connections in related institutions and groups throughout the

region and conducted research into the status of progress in relation to CDM/JI in Northeast Asia. As well as

publishing these results as an ERINA Booklet, this was linked to discussions at a subcommittee meeting during

the 2007 Northeast Asia International Conference for Economic Development in Niigata.

@ Major outcomes

- Enhancing the Environmental Cooperation in Northeast Asia in a New Dimension: Regional Cooperation on the
Kyoto Mechanisms (CDM/JI)

@ Staff in charge

Associate Senior Researcher Shagdar Enkhbayar, Researcher Shoichi ltoh

(6) The Promotion of Trade and Investment
—

@ Content

With regard to moves aimed at economic integration in East Asia, such as an East Asian FTA and an East Asian
community, we conducted analyses of the situation, while collaborating with research institutes within Japan and
overseas, such as the Cabinet Office Economic and Social Research Institute and the Korea Institute for
International Economic Policy. As well as publicizing the outcomes of these analyses through academic papers
and presentations at international conferences, this was linked to discussions at a subcommittee meeting during
the 2007 Northeast Asia International Conference for Economic Development in Niigata.

@ Major outcomes

- Japan's Agricultural Reform in the Era of the East Asian FTA

- The "Inevitability" of the East Asian Community (in Japanese)

@ Staff in charge

Associate Senior Researcher Tomoyoshi Nakajima

(7) Tourism and Exchange

(DConsideration of a Northeast Asian Tourism Development Masterplan

@ Content

We actively participated in work aimed at formulating a Northeast Asian tourism development masterplan, to be
implemented jointly by such institutions and groups as the Northeast Asia Tourism Research Group, in order to
develop and expand tourism in Northeast Asia based on its distinctiveness.

@ Staff in charge

Senior Fellow Ikuo Mitsuhashi, Visiting Researcher Shingo Narumi

2]
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FE - WFREF R Research Projects

@ Basic Research Concerning the Promotion of Tourism Exchange Using Ports

[Project commissioned by the Niigata Port and Airport Development Office, Hokuriku Regional Development Bureau of the
Ministry of Land, Infrastructure and Transport]

@ Content
In order to promote tourism exchange using ports, we summarized the current situation relating to tourism

exchange and tourism infrastructure in the Japan Sea rim region, and compiled proposals concerning approaches
to the development of tourism infrastructure at Niigata Port, which we submitted as a report.

@ Staff in charge

Senior Fellow Ikuo Mitsuhashi, Visiting Researcher Shingo Narumi

(8) Economic and Industrial Issues Unique to Each Country and Region

(DChina (northeastern region)

@ Content

With regard to the "Northeastern Development Strategy" in China, we formed a joint research team with related

institutions in Japan and China, conducting a survey of the status of each area in the northeastern region, trends

in capital inflow and business opportunities, and examining current and future changes and issues, such as the

potential for cooperation between the northeastern region and Japan. The results were publicized through an

issue of the ERINA Booklet, as well as academic papers and presentations at international conferences.

@ Major outcomes

- Trends in China's Northeastern Development Strategy and Future Potential (in Japanese)

*+ The Current Status of and Prospects for the Opening Up of the Northeastern Region Through the Revitalization
of Old Industrial Bases (in Japanese)

- General Research into the Opening Up of the Northeastern Region and Related Measures (in Chinese)

- The Status of State-Owned Companies in the HADAQI Industrial Corridor : A Visit of the Qigihar No.2 Machine
Tool Factory (in Japanese)

@ Staff in charge

Associate Senior Researcher Masayuki Tsukuba, Visiting Researcher Zhigang Da

@ROK

@ Content
We formed a study group that also included researchers from other institutions, focusing on the economy of the
ROK, which aspires to becoming the business hub of Northeast Asia and is expected to become the driving force
behind the Northeast Asian economy. The group conducted analysis of the actual situation and relevant issues,
and publicized its conclusions as academic papers.
@ Major outcomes
- A Positive Analysis of the South Korean Economy Using a Corrected Boyer Model (Summary) (ROK Economic
System Research Series No.9)
- The Impact of the Chinese Renminbi on the Exports of the ROK and Japan to the US (ROK Economic System
Research Series No.10)
- The Role of Fiscal Transfers and Soft Budget Constraints in Japan and the ROK (in Japanese) (ROK Economic
System Research Series No. 11)
@ Staff in charge
Associate Senior Researcher Tomoyoshi Nakajima
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FE - WFREF R Research Projects

®DPRK

@ Content
Through the gathering of information concerning the DPRK's economic reforms in the DPRK, external
liberalization policies and economic relations between China and the DPRK, and Russia and the DPRK obtained
by means of academic exchange with research institutes within Japan and overseas, we gained an understanding
and conducted an analysis of trends. The results were publicized through academic papers and presentations at
international conferences.

@ Major outcomes

- The Effect of Unilateral Japanese Economic Sanctions on the DPRK and Related Issues (in Japanese)

- Shrinking Trade and Growing Economic Disparities Between China and the DPRK (in Japanese)

- The Effects of Economic Sanctions on the DPRK and Related Issues (in Japanese)

- Background Materials Concerning the ROK's Decision Not to Participate in the PSI (in Japanese)

- Legislative Trends in the DPRK (Part 1) (in Japanese)

- The Price of Products at the Unification Street Market (Pyongyang, DPRK) (in Japanese)

- The Economic Construction Environment in the DPRK at the Beginning of the 21st Century (in Japanese)

- Issues Faced by the Agricultural Sector in the DPRK (in Japanese)

- The Correct Combination of Material Stimuli and Stimuli Focused on Political Morality in the DPRK and the

Application Thereof (in Japanese)

- The Development and Use of Information Technology in the DPRK (in Japanese)

@ Staff in charge
Associate Senior Researcher Mitsuhiro Mimura

@Russia

i ) The Investment Environment in Russia and the Concept of a Unified Economic Bloc

@ Content
We gathered information concerning changes in the investment environment in the Russian market, particularly
European investment strategy in Russia.
@ Major outcomes
- The Pacific Pipeline at a Crossroads: Dream Project or Pipe Dream? [listed previously]
@ Staff in charge
Researcher Shoichi Itoh

i ) Research into Issues Relating to and Prospects for the Distribution of Consumer Goods in Russia

[Project commissioned by the Nippon Keidanren ]

@ Content

With the cooperation of research institutions in the Moscow and St Petersburg areas, we identified issues relating
to the distribution of consumer goods in those areas and considered the prospects for the expansion of business
should the situation improve, and submitted a report (not for publication).

@ Staff in charge

Researcher Shoichi Itoh, Research Division Director Toshihiko Nakamura
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FE - WFREF R Research Projects

®Mongolia

@ Content

We examined the current status of the economy, industry and economic policy in Mongolia, amidst moves to
promote economic integration and economic development in Northeast Asia, and conducted research concerning
these issues and their relationship with local economies in Japan. The results were publicized through academic

papers and presentations at international conferences.
@ Major outcomes
- Neoliberal "Shock Therapy" Policy During Mongolia's Economic Transition Period
@ Staff in charge
Associate Senior Researcher Shagdar Enkhbayar

(9)  Research and Proposals Relating to Regional Economic Development Within Japan

@ Content

With the expansion into Japan of Chinese companies gaining attention, we gained an understanding and
conducted analyses of the current status of Chinese expansion into Japan and considered the measures that
should be taken by Japanese local authorities, while maintaining an awareness of such issues as future exchange
between local authorities and adjustments in the industrial structure. In addition, this was linked to discussions at a
subcommittee meeting during the 2007 Northeast Asia International Conference for Economic Development in

Niigata.

@ Major outcomes

- Initiatives in Niigata Focused on Attracting Companies From China and Other Countries (in Japanese)

- Measures in Hokkaido to Promote Inward Direct Investment From Other Countries: Considerations Focused on
the Potential for Attracting Chinese Investment (in Japanese)

- Considerations Concerning Investment in Japan by Chinese Companies and Initiatives by Cities in Japan's
Provincial Areas (in Japanese)

- The Expansion into Japan of Companies From Northeastern China and Initiatives by Japanese Regional
Authorities (in Chinese)

@ Staff in charge
Associate Senior Researcher Masayuki Tsukuba, Visiting Researcher Zhigang Da
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(1) Regional Economic Seminars
—

(DHolding Regional Economi Seminars

With the aim of providing economic information and passing on the outcomes of our research, we held public
seminars and lectures, consultation sessions focused on trade and investment, and meetings for the exchange of
information, aimed at both local citizens and those involved with companies in various areas of Japan.

& Mongolia Investment Seminar

5 December 2006, Sanjo, Niigata Prefecture, 30 participants

Rentsendoo Jigjid, Ambassador of Mongolia to Japan

Takashi Shimizu, President, Sankou Seiki Co., Ltd.

Tatsuya Hoshino, International Business Advisor, Organization for Small & Medium Enterprises and Regional
Innovation, JAPAN

& Economic Trends in the DPRK and Relations Between China and the DPRK
8 December 2006, Fukuoka City, Fukuoka Prefecture, 130 participants
Mitsuhiro Mimura, Associate Senior Researcher, Research Division, ERINA

& Japan and Relationships Between China, the DPRK and Russia
19 January 2007, Kitakyushu, Fukuoka Prefecture, 100 participants

Masayuki Nakagawa, Deputy Secretary-General, ERINA

Hisashi Sato, Director, External Relations Division, ERINA

Mitsuhiro Mimura, Associate Senior Researcher, Research Division, ERINA

& Exchange Between Japan and Russia in the Field of Fisheries

13 March 2007, Sado City, Niigata Prefecture, 30 participants

Grasimova, Elena Andreevna, Specialist in Scallop Cultivation, Far Eastern State Technical Fisheries University

Sovetkina, Anna Sergeevna, Specialist in Sea-cucumber Cultivation, Far Eastern State Technical Fisheries
University

Hisashi Sato, Director, External Relations Division, ERINA

@Holding the ERINA Policy Proposal Seminar: Policy Proposals in the Northeast Asian Era

With the aim of disseminating the outcomes of the 2007 Northeast Asia International Conference for Economic
Development in Niigata, as well as ERINA's research, on 15 February 2007, we held a seminar in Tokyo at which
ERINA's researchers gave presentations. About 60 people participated in this event.

@ Staff in charge

Research Division Director Toshihiko Nakamura, Associate Senior Researcher Tomoyoshi Nakajima, Researcher
Shoichi Itoh, Associate Senior Researcher Mitsuhiro Mimura, Associate Senior Researcher Masayuki Tsukuba,
Visiting Researcher Zhigang Da, Senior Fellow lkuo Mitsuhashi
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®Holding the International Forum on Northeast Asian Tourism (IFNAT) in Niigata

On 17 —20 September 2006, the 3rd International Forum on Northeast Asian Tourism (IFNAT) was held in Niigata,
focusing on the theme of "revitalizing exchange within Northeast Asia and promoting tourism in Niigata". The event
attracted approximately 150 participants from overseas and about 200 from within Japan, and participants
considered such matters as proposals for the formulation of a joint strategy for the development of tourism in
Northeast Asia. An executive committee was formed in order to organize the event, and members included
representatives of various local groups and private sector companies, with ERINA serving as the secretariat.

(2) Seminars for Supporting Members
I

With the aim of providing ERINA's supporting members with information and a forum for the exchange of
information, ERINA held seminars about the economic situation and regional issues, as well as organizing a
meeting to exchange opinions with the Trustees, External Assessors and Managerial Committee of ERINA.

& The Contemporary History of the ROK and Future Relations Between Japan and the ROK
26 April 2006, Niigata City, Niigata Prefecture, 61 participants

Kim Kwang-gyu, Consul-General of the ROK in Niigata

Mun Gyong-su, Professor, College of International Relations, Ritsumeikan University

@ Border Problems in Northeast Asia
20 June 2006, Niigata City, Niigata Prefecture, 37 participants
Professor Akihiro lwashita, Slavic Research Center, Hokkaido University

@ Far Eastern Russia and Niigata, and Recent Economic Relations Between Japan and Russia
28 July 2006, Niigata City, Niigata Prefecture, 34 participants

Vassily Kulakov, Consul-General of the Russian Federation in Niigata

Shin Maruo, Executive Research Fellow, Economic and Social Research Institute, Cabinet Office, Government

of Japan

& Japan-ROK Economic Seminar: Economic Relations in the Post-Koizumi Era
2 October 2006, Niigata City, Niigata Prefecture, 25 participants
Seok-soong Seo, Commercial Attaché, Embassy of the Republic of Korea in Japan

& About "China Threat Theory"
9 November 2006, Niigata City, Niigata Prefecture, 26 participants
Feng Zhao Kui, Visiting Professor, Aichi University

@ Northeast Asia and Economic Development in Far Eastern Russia

6 December 2006, Niigata City, Niigata Prefecture, 35 participants
Kazuhiro Kumo, Associate Professor, Institute of Economic Research, Hitotsubashi University

& The Situation in the DPRK

23 February 2007, Niigata City, Niigata Prefecture, 45 participants
Satoru Miyamoto, Fellow, The Japan Institute of International Affairs
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tIF— - ORI LEORME, Seminars and Symposia
@

(3) On-the-Job Training

We hosted trainees from the Far Eastern State Technical Fisheries University and organized an on-the-job training
course in Sado, aimed at providing technical guidance relating to fish farming and marine produce processing.
Moreover, commissioned by the International Friendship Association, we dispatched a lecturer for a training
seminar being held in Far Eastern Russia.

& Restaurant Chains (commissioned by the International Friendship Association)
12 — 16 February 2007, Khabarovsk City
Hitoshi Shimizu, Managing Director, Hospitality Management Institute

& On-the-Job Training Course Supporting the Promotion of the Fisheries Industry in
Far Eastern Russia: Fish Farming (ERINA training course)

11 — 15 March 2007, Sado City, Niigata Prefecture, Yamakichi Co.,Ltd .,

Sado Oda Fisheries Technology Center, and others
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®

With the aim of contributing to the promotion of economic exchange between Japan and the countries of
continental Northeast Asia, we have hosted and dispatched missions, and exhibited at and held trade fairs and
business meetings, thereby providing support for the business activities of private sector companies. This year, we
implemented the following projects.

(1) Northeast Asian Business Support Projects
I

In collaboration with various institutions within Japan and overseas, we participated in and cooperated with
business missions aimed at promoting economic exchange, including those focused on identifying trade and
investment projects and those seeking to conduct research into overseas markets. Moreover, we have acted as an
intermediary in the organization of visits by companies and market survey missions from overseas, as well as
matters relating to the hosting of a cultural mission of high school students from the ROK, at the request of the
hosts in Sado.

[Participation]

©2006 Japan-China Economic Cooperation Conference in Jiiin
< Objectives Expanding economic exchange, expanding interpersonal exchange, etc.
< Date 21 - 26 May 2006
< Areas visited Changchun, Harbin

< Number of participants 438
<> Companiesforganizations visited ~ Local governments, major research institutes, economic groups

< Objectives Expanding economic exchange, expanding interpersonal exchange, etc. 35
< Date 3 — 9 September 2006
< Areas visited Beijing, Shandong Province

< Number of participants 125
<> Companiesforganizations visted ~ Premier Wen Jiabao, Ministry of Commerce, National Development and
Reform Commission, and others

@Fiscal 2006 Overseas Mission by the Niigata Association of Corporate Executives
< Objectives Viewing areas expected to be ports of call for a cross-Japan-Sea ferry
< Date 1 — 4 October 2006
< Areas visited Seoul, Sokcho

< Number of participants 24
<> Companiesforganizations visted ~ Sokcho City Office, Dongchun Ferry Company, and others

ission to Promote the Establishment of Air Routes to the Chinese Metropolitan Region
< Objectives Promotion of the establishment of a regular air route between Niigata and the
Chinese metropolitan region
< Date 6 — 9 October 2006
<& Areas visited Tianjin, Beijing

< Number of participants 10

<> Companiesforganizations visted ~ Tianjin City Government, travel agencies, etc.

< Objectives Conducting a comprehensive study of the investment environment in Irkutsk Oblast
< Date 10 — 16 February 2007
< Areas visited Irkutsk Oblast

< Number of participants 13
<> Companiesforganizations visted ~ Governor and Government of Irkutsk Oblast, Mayor of Listvyanka, and others
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®

[Hosting]

< Objectives Support for cultural exchange (at the request of the hosts in Sado)
< Date 26 — 31 May 2006
< Areas visited Sado City, Niigata City

< Number of participants 10
< Companiesforganizations visted ~ Sado City Office, local performing arts groups

< Objectives Purchase of goods produced in Niigata Prefecture and meetings concerning
the sale of goods produced in Russia

<& Date 2006 (twice during the year)

< Areas visited Niigata City, Tsubame, Sanjo

< Number of participants 2
<> Companiesforganizations visited ~ Various relevant companies in Niigata Prefecture

<& Objectives Expanding economic exchange, expanding interpersonal exchange, etc.
< Date 5 — 10 February 2007
< Areas visited Niigata City, Tsubame, Sanjo

< Number of participants 13
< Companiesforganizations visted ~ Niigata Prefectural Government, Niigata City Government, companies in
Niigata Prefecture

(2) Northeast Asia Business Messe 2006

In order to promote international economic exchange between private sector companies, we held the Northeast
Asia Business Messe in the International Business Zone of the Niigata Business Messe, organized by Niigata City
and other organizations.

< Theme International trade fair and business meetings
<& Date 16 — 17 November 2006
< Location Niigata City

<> Main participants and number of overseas exhibitors
69 people from 39 groups; total number of visitors: approximately 9,000
[Associated projects]

< Theme Seeking Business Matching with the Three Provinces of Northeastern China
< Date 16 November 2006
< Venue Conference room at the business fair venue

<> Main participants (Panelists) Those involved in commerce in the three provinces of Northeastern China;
Yutaka Tanaka, Representative of Asianet; Susumu Yoshida, Chairman of
the Board of Trustees and Director-General of ERINA

< Participants 60 visitors to the business fair
@ ccariations
< Theme Introduction to Mongolia
< Date 17 November 2006
< Venue Presentation booths at the business fair venue

<> Main participants (Panelists) Sharav Tserendagva, Director of Administration Management Department,
GOBI Corporation
< Number of participants ~ Approximately 20
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(3) Planning Business Support Measures
—

Through participation in and cooperation with workshops and conferences organized by related institutions with
the aim of discussing and considering measures to promote trade and investment, we considered measures to
support the business activities of private sector companies. In addition, we held the Niigata Prefecture
International Students' Job Fair — a job fair for international students at universities and colleges in Niigata
Prefecture — for the second time,

Discussing measures for reinforcing economic exchange and cooperation
<& Dates 3 April and 26 October 2006

< Venue Tokyo

< Main participants Ministry of Land, Infrastructure and Transport, JATA-affiliated travel agents

< Theme Discussing measures for reinforcing economic exchange and cooperation
< Dates 29 — 30 May 2006
< Venue Tokyo

< Main participants Ministry of Economy, Trade and Industry, environment-related institutions from Japan and China

< Theme Problems faced by the Japanese automotive industry in expanding into Russia
< Dates 24 July and 18 December 2006, 27 February 2007
< Venue Tokyo

< Main participants ~ Applied Research Institute, Japan Association for Trade with Russia and NIS (Rotobo)

< Theme Job fair for international students
< Dates 27 October 2006
< Venue Niigata City

<> Main participants 9 companies from Niigata Prefecture, 53 international students from universities
and colleges in Niigata Prefecture

< Theme Promoting Niigata Port as an export hub for second-hand construction equipment
and heavy plant to industry participants and overseas buyers

< Dates 3 — 7 November 2006

< Venue Niigata City

<> Main participants ERINA cooperated by providing advice to the executive committee and advance
information to Russia

< Theme Research concerning the development of soft tourism infrastructure in Northeast Asia
< Dates 17 June and 21 September 2006
< Venue Tokyo

<> Main participants Members of the Faculty of Regional Development Studies at Toyo University

- Providing introductions to a relevant Japanese company when a Russian marine produce company
wished to make an offer concerning the sale of fresh squid (it was not possible to reach an agreement on
price, so the business talks did not succeed on this occasion)

- ERINA acted as an intermediary for the Japan Chopsticks Import Association in a business proposition
relating to the production of disposable chopsticks in the Sino-Russian Special Economic Zone for
Border Trade (the plan for future expansion is to be considered in light of the situation concerning
progress on the Chinese side in making preparations to accept such expansion)

- Conclusion of a Memorandum of Understanding on the Promotion of Economic Exchange with the Dalian
Branch of the China International Trade Promotion Committee (5 October 2006)

- Conclusion of an Eco-Business Cooperation Agreement with the Russia-Japan Business Council (28
February 2007)

® @
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(1) Holding the Northeast Asia International Conference

for Economic Development in Niigata
—

As a joint project with the governments of Niigata Prefecture and Niigata City (in the form of an executive
committee), with the aim of contributing to the formation and development of the Northeast Asia Economic
Subregion, we held the 2007 Northeast Asia International Conference for Economic Development in Niigata in
February 2007. The conference was attended by approximately 280 researchers, businesspeople and experts
from government institutions in the countries of Northeast Asia (200 from within Japan, 80 from overseas). In
addition to the Vision for the Economic Development of Northeast Asia (mentioned above), specific
discussions took place concerning the promotion of regional cooperation with regard to such themes as
transport, tourism, energy, the environment, and trade and industry, and policy proposals aimed at the
governments of each country were presented.

Dates @ Monday 5 — Wednesday 7 February 2007
Venue @ Toki Messe (Niigata Convention Center)
Objectives @ To set the agenda for achieving stable, ongoing socioeconomic development in Northeast Asia,

summarize and examine the situation in each country with regard to the deployment of relevant
measures and policies, and discuss the direction of policies that should be taken, in order to
disseminate information and make policy proposals to relevant countries and regions, and
promote multilateral cooperation between countries and regions.

Organizers @ NICE Executive Committee (Niigata Prefecture, Niigata City, ERINA)

Plenary Meeting

@ Keynote Speech

TANIGUCHI, Makoto President, Iwate Prefectural University, Japan, Chairman, Northeast Asian Studies &
Exchange Network, Japan

@ Presentation concerning the Vision for the Economic Development of Northeast Asia and reports on session meeting

@ Plenary session: Policy proposals and panel discussion

Moderator
YOSHIDA, Susumu Chairperson, Northeast Asia International Conference for Economic Development
Executive Committee, Chairman of the Board of Trustees, ERINA

Vice Chairman, Northeast Asian Studies & Exchange Network, Japan / Former President,
National Institute for Research Advancement (NIRA), Japan

Economic Development Strategy Meeting

@ Special Speech

AGANBEGYAN, Abel G. Academician, Head of Chair, Chair of Economic Theory and Policy,
Academy of National Economy under the Government of the Russian Federation

@ The Vision of Economic Development and Cooperation in Northeast Asia

Speakers
YAMAZAWA, Ippei Former Presi

t,

International University of Japan

4]
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Experts’ Meeting: Session A Transport & Tourism

@ A-1: The Tumen River Transport Corridor - The Development of the Yanbian Area and a Northeast Asia Ferry Route
(A project jointly-hosted with Northeast Asia Transport Corridors Network (NEANET), A project sponsored by Toshiba International Foundation (TIFO))
Moderator

OMITSUHASHI, lkuo ] Semior FellOW, ERINA e
Speakers
ZHU, Yehui General-Director, Tumen River Area Development Administration, People's Government of

Jilin Province, PRC

@ A-2: A Joint Strategy for Tourism Development in Northeast Asia
Moderator
SASAKI, Hiroshige Professor, Faculty of Regional Development Studies, Toyo University, Japan

Speaéé}; ....................................................................................................................................................................................................
ZHANG, Guangrui

Experts’ Meeting: Session B Energy & Environment

@ B-1: Prospects for and Measures Concerning Energy and Environmental Cooperation in Northeast Asia (Energy Approaches)
Moderator

OSUZUKI, Tatsujiro ... Visiting Professor, Graduate School of Public Policy, The University of Tokyo, Japan .
Speakers
GAO, Shixian Director, Center for Energy Economics and Development Strategy, Energy Research

Institute, National Development and Reform Commission, PRC

Deputy Director, Energy System Institute, Siberian Branch of the Russian Academy
of Sciences, RF

@ B-2:Prospects for and Measures Concerning Energy and Environmental Cooperation in Northeast Asia (Environmental Approaches)
Moderator

OUETA, Kazuhiro .. Professor, Graduate School of Economics, Kyoto University, Japan . .. . ..
Speakers
ZHENG, Shuang Associate Professor, Energy Research Institute, National Development and Reform
Commission, PRC

GLINCHIKOVA, Tatiana

ENKHBAYAR, S|

April 2006 - March 2007
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Experts’ Meeting: Session C Trade & Investment

@ C-1: Concerning Economic Promotion Measures in the Countries of Northeast Asia and Their Effect on the Attraction of Foreign Capital

Moderator
HATTORI, Keniji Professor, Faculty of Modern Chinese Studies, Aichi University, Japan

Spea)éé}; ....................................................................................................................................................................................................
GUO, Shaom

@ C-2: FTA Strategy in Northeast Asia in the Era of the East Asian Community

Moderator
OKIMURA, Fukunari | Professor, Faculty of Economics, Keio University, Japan
Speakers
XU, Hongqiang Associate Research Fellow, Foreign Economic Relations Department, Development
..................................................... Research Center of the State Council of PRC
OTSUTSUMI, Masahiko Special Fellow, Economic and Social Research Institute, Cabinet Office, Government of Japan
WATANABE, Yorizumi Professor of International Political Economy, Faculty of Policy Management, SFC, Keio
..................................................... University, Japan
CHEONG, In-Kyo Professor, Department of Economics, Inha University, ROK

(2) Promoting the Establishment of a Ferry Route

We have collaborated with related institutions and groups, such as the Northeast Asia Transport Corridor
Network NPO, in efforts aimed at gaining an understanding of issues and considering solutions in order to
facilitate the connection of Japanese ports with ports in the Tumen River area, which form the terminus of the
Tumen River Transport Corridor, one of the Northeast Asia Transport Corridors. Based on these activities, we
have conducted numerous discussions with relevant individuals in Japan, China, the ROK and Russia, and
engaged in the creation of schemes, such as the establishment of a company to run the shipping route, as
well as coordination activities aimed at the realization of this project.

As a result of these initiatives, the Japanese investment company was established on 20 March 2007, and a
system for opening this shipping route during fiscal 2007 was created.

(3) Identifying Projects Based on the Kyoto Mechanisms

In order to promote the reduction of greenhouse gases through cooperation between the countries of
Northeast Asia, we cooperated with related institutions and companies within Japan and overseas, while also
preparing for the construction in fiscal 2007 of an information network framework focused on the identification
and formation of projects aimed at reducing emissions.

Cooperating institutions: Japan Carbon Finance, Ltd.
Russia-Japan Business Council (cooperation agreement concluded in fiscal 2006)
Industrial Policy and Coordination Department of the Ministry of Industry and Trade
of Mongolia (cooperation agreement concluded in fiscal 2005)
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P BITRBEBY S & DAL i B UMk $1. Exchange and Cooperation with Related Domestic and Foreign Institutions

In order to promote the exchange of information and strengthen our cooperative relationships with research
institutions, universities and private sector companies, both within Japan and overseas, as well as conducting
the joint research and cooperative projects mentioned in the previous sections, we have also implemented the
following initiatives.

(1) Hosting Visiting Researchers From Overseas
—

We have invited visiting researchers from China and the ROK, with the aim of contributing to the
enhancement of research activities and the expansion of interpersonal networks.

@Ihk-pyo Hong ROK / Korea Institute for External Economic Policy / 1 December 2005 — 31 May 2006
@Zhigang Da China / Heilongjiang Academy of Social Sciences / 18 March 2006 — 17 March 2007

(2) Dispatching Researchers to Overseas Research Institutions
—

@Shoichi Itoh USA / Monterey Institute of International Studies / 23 March — 7 May 2007

(3) Concluding Academic Exchange Agreements

We have concluded the following new agreements during this fiscal year, in order to reinforce our cooperative
relationships with related institutions within Japan and overseas.

(O Memorandum of Understanding on the Promotion of Economic Exchange Between Dalian Branch
of the China International Trade Promotion Committee and ERINA

@Partner Organization / Dalian Branch of the China International Trade Promotion Committee
@Date, 5 October 2006
@Main Content of Agreement,” - Exchange of information

- Cooperation in international trade fairs and seminars, etc.

* Mutual cooperation with delegations

@ Eco-Business Cooperation Agreement Between Russia-Japan Business Council and ERINA
@Partner Institution /Russia-Japan Business Council
@Date 28 February 2007
@Main Content of Agreement,” - Cooperation in the promotion of environmental projects
+ Exchange of information
- Cooperation in the organization of seminars

(4) Hosting Interns

@Scott Ceremuga USA / Monterey Institute of International Studies / 30 May — 24 August 2006
@Andrey Rodionov Russia / Moscow State University Institute of Asian and African Studies /

3 July — 14 August 2006
@Chen Gang Niigata University / 22 August — 22 September 2006
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Fiscal 2006 Research : Reports, Papers, Speeches and Presentations
—

Susumu Yoshida, Chairman of the Board of Trustees and Director-General

1. Speeches and Presentations at Conferences and Other Meetings

The Current Economic Situation in Northeast Asia and Issues Relating to the Industrial Development of
Niigata Prefecture (in Japanese), Explanation to a visiting delegation of members of the Niigata Prefectural
Assembly Industry and Economy Committee, ERINA, 26 April 2006

The Bankruptcy and Resurgence of Niigata Engineering Co., Ltd. (in Chinese), 2006 International
Conference on Changes in the Traditional Industrial Base, Harbin, China, 21 — 22 June 2006

Energy Cooperation and Relationships Between Japan and Russia (in Russia), 4th International Conference
on the Investment Potential of the Sakha Republic (Yakutia): The Eastern Course of Development of Russia
and the 5th International Conference on Cooperation in the Energy Industry in Asia: Mechanisms, Risks and
Impediments, Yakutsk, Russia, 27 — 29 June 2006

Economic Exchange With the Countries of Northeast Asia (in Japanese)”, 2006 Annual Convention of the
Japan Concrete Institute (in Niigata), Niigata City, 12 July 2006

The Current Status of the Russian Economy and Economic Relations Between Japan and Russia
(in Japanese), Meeting of the Russia & NIS Committee of the Association of Corporate Executives, Tokyo, 20
July 2006

Aiming to Expand Trade With Countries in Continental Northeast Asia (in Japanese), Japan-ROK Economic
Forum, Nagaoka, 4 August 2006

The Current Status of the Russian Economy and Economic Relations Between Japan and Russia
(in Chinese), Lecture at Jilin University, Changchun, China, 1 September 2006

A New Phase in the Northeast Asia Transport Corridors (in Chinese), Northeast Asia Economic Cooperation
Forum, Changchun, China, 2 — 4 September 2006

The Development of Tourism Exchange in Northeast Asia (in Japanese), Keynote speech at the academic
research forum "Towards the Promotion of Tourism Exchange in Northeast Asia", Tokyo, 21 September 2006

The Impact on Japan of Energy Development in Russia (in Russia), Far Eastern Economic Forum,
Khabarovsk City, Russia, 5 — 6 October 2006

The Metamorphosis of Northeast Asia (in Japanese), Lecture at Toyo University, Tokyo, 13 November 2006

The Potential of Niigata as a Government-designated City (in Japanese), 3rd Party for the Friends of Niigata,
Tokyo, 16 January 2007

The Current Status and Future of the Northeast Asia Economic Subregion (in Japanese), Meeting of the
Cement Manufacturers' Mangetsukai, Tokyo, 25 January 2007

Cooperation in the Energy Sector, Including Energy Conservation (in Chinese), 20th Japan-China
Symposium on International Affairs, Xian, China, 10 February 2007

The Expansion of Trade and Investment With Far Eastern Russia and Eastern Siberia, and Some
Proposals (in Japanese), 2nd Japan-Russia Investment Forum (paper submission), Tokyo, 28 February 2007

Concerning the Business Environment in Russia (in Japanese), Seminar on the Russian Business
Environment, Sapporo, 1 March 2007

The Potential for Energy Cooperation Between Japan and China (in Japanese), 3rd Japan-China Energy
Conference, Tokyo, 24 — 25 March 2007

Ikuo Mitsuhashi, Senior Fellow

1. Papers and Articles Written and Published

Transport, The Vision of Economic Development and Cooperation in Northeast Asia, March 2007

2. Speeches and Presentations at Conferences and Other Meetings

Proposals for the Formulation of a Tourism Development Masterplan for Northeast Asia (in Japanese),
3rd International Forum on Northeast Asian Tourism (IFNAT) in Niigata, Niigata City, 17 — 20 September 2006
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Hisako Tsuji, Senior Fellow

1. Papers and Articles Written and Published

The Collaboration with Neighboring Northeast Asian Countries Aspired to in China's Northeast
Development Strategy, ERINA Report, Vol.69, May 2006

Transport Infrastructure in Far Eastern Russia and the Use Thereof, ERINA Report, VVol.70, July 2006

International Rail Business Forum 1520 Strategic Partnership (in Japanese), ERINA Report, Vol.71,
September 2006

The Current Status of International Container Transport on the Trans-Siberian Railway (in Japanese),
Kaiun, December 2006

International Container Transport on the Trans-Siberian Railway in 2005 — 2006: The End of Finland Transit
and Expectations Regarding Japanese Use, ERINA Report, Vol.73, January 2007

The 15th Session of the Coordinating Council on Trans-Siberian Transportation (in Japanese), ERINA
Report, Vol.73, January 2007

The Expanding Trans-Siberian Railway International Container Transport: The Anticipated Revival
in Japanese Cargo, ERINA Discussion Paper, No.0701e, March 2007

2. Speeches and Presentations at Conferences and Other Meetings

Problems Concerning the Use of the TSR Route: The East Asian Perspective, International Rail Business
Forum, Sochi, Russia, 18 — 20 May 2006

The Trans Siberian Railway Route: Connecting East Asia and Europe by Rail, International Logistics Forum,
Seoul, ROK, 25 May 2006

The Recent History of the TSR Route (in Japanese), Presentations on the TSR, Tokyo, 15 June 2006

The Current Status of Logistics in Russia and International Use of the Trans-Siberian Railway
(in Japanese), New Situations Concerning Global Logistics, Tokyo, 11 September 2006

Points for Improvement in Relation to Transport That are Required in Order to Attract the Establishment
of Business Projects in Russia by Japanese Companies (in Japanese), Lecture on Remote Areas of
Japan and Russia: An International Comparison of Industrial Clusters, Tokyo, 6 December 2006

Toshihiko Nakamura, Director, Research Division

1. Papers and Articles Written and Published

Northeast Asia Undergoing a Transformation: Approaches From the Hokuriku Region (in Japanese),
Hotto Hokuriku (published by the Hokuriku Construction Association), 5 July 2006

2. Speeches and Presentations at Conferences and Other Meetings

Niigata in Northeast Asia (in Japanese), Niigata International Association Plaza Lecture, Niigata City,
11 May 2006

Niigata in Northeast Asia (in Japanese), AFS International Seminar, Niigata City, 17 July 2006

Economic Exchange in Northeast Asia (in Japanese), Japan Association for Deep Ocean Water Sado
Meeting (paper submission) , Sado City, 7 October 2006

The Regional Linking of Local Economies — The Northeast Asian Example (in Japanese), International
Symposium on East Asian Regional Networks, Niigata City, 24 March 2007

Masayuki Tsukuba, Deputy Director, Economic Relations Division & Associate
Senior Researcher, Research Division

1. Papers and Articles Written and Published

Trends Relating to China's Northeastern Development Strategy and Future Potential (in Japanese)
(Co-editor and contributor), ERINA Booklet, Vol.6, March 2007
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The 10th Plenary Meeting of the Northeast Asia Economic Conference Organizing Committee
(in Japanese), ERINA Report, Vol.69, May 2006

"Breaking Free of China's Rapacious Growth: Who Will Drive Inmense Markets?" (in Japanese), Interview
with Caibin Shen, Director, China Center for Economy, Mitsui Global Strategic Studies Institute, ERINA
Report, Vol.69, May 2006

International Academic Symposium on Chinese Foreign Investment and Multinational Companies in the
Global Age (in Japanese), ERINA Report, Vol.71, September 2006

2006 Japan-China Economic Cooperation Conference in Jilin (in Japanese), ERINA Report, Vol.71,
September 2006

Concerning Measures to Promote Inward Direct Investment From Foreign Countries in Hokkaido:
A Consideration Focused on the Potential for Attracting Investment From China (in Japanese),
Ministry of Land, Infrastructure and Transport Hokkaido Regional Development Bureau (internal reference
material), March 2007

General Research Concerning the Opening Up of the Northeastern Region and Related Measures
(in Chinese), 2006 Northeastern China Development Report, Social Sciences Academic Press (China),
November 2006

Initiatives to Attract Chinese and Other Foreign Companies to Niigata (in Japanese), Regional
Development, Vol.502, Japan Center for Area Development Research, July 2006

2. Speeches and Presentations at Conferences and Other Meetings

Measures for Promoting Inward Direct Investment in Japan and Investment in Japan by China
(in Chinese), International Symposium on Chinese Overseas Investment and Multinational Corporations,
Jinan, China, 21 — 22 June 2006

Measures for Promoting Inward Direct Investment in Japan and Investment in Japan by China
(in Chinese), Harbin Institute of Technology Academic Briefing on International Trade and Economic
Relations, Harbin, China, 27 June 2006

Measures for Promoting Inward Direct Investment in Japan and Investment in Japan by China
(in Chinese), Seminar at ERINA, Niigata City, 11 July 2006

Presentation on the 2006 Northeast Asia Business Messe (in Chinese), Local Briefing for Chinese
Companies Concerning the 2006 Northeast Asia Business Messe, 11 September 2006 (Harbin, China),
13 September 2006 (Changchun, China), 15 September 2006 (Shenyang, China)

Northeastern China Made Plain (in Japanese), 2nd Domestic Seminar of the Tohoku Economic Federation
China Business Study Group, Sendai City, 22 September 2006

Tomoyoshi Nakajima, Associate Senior Researcher, Research Division

1. Papers and Articles Written and Published

Japan's Agricultural Reform in the Era of an East Asian FTA, Anthology of Economic and Business Studies,
Vol.20 No.1, Inha University Institute for Business & Economics Research, July 2006

The Problem of Income Disparities and Irregular Employment in the ROK (in Japanese), AJEC Report,
Vol.41, July 2006

The "Inevitability" of the East Asian Community (in Japanese), ERINA Discussion Paper, No0.9695,
December 2006

2. Speeches and Presentations at Conferences and Other Meetings

Japan’s Agricultural Reform in the Era of an East Asian FTA, Pan-Pacific Economic Cooperation:
FTA & Logistics, Incheon, ROK, 26 May 2006

The "Inevitability" of the East Asian Community (in Japanese), 65th National Convention of the Japan
Society of International Economics, Nagoya City, 15 October 2006

The "Inevitability" of the East Asian Community (in Japanese), Senshu University Graduate School Policy
Science Workshop, Tokyo, 16 December 2006
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HWIC1FE 5 FEE TERINA REPORTI Vol.70, 2006478

BAE(C & B HILEIEEHEHROME L RE TERINAIEERI No.06-01. 200657 A

HWINTBPEIEG LILAT SPEADZEFIEZE [ERINA REPORTI Vol.71. 200659R

SHEEAB R A HIF DR L5358 TERINAEER] No.06-03, 20064E10A

FEFREMFRITHE ] TS ORFFEXBEI TBARFESGNT | TRAXEBREMR JtR7 > 7
DORREEE) MHERT7 P 7HHA RAXEEZRE. EEFEER). 20065£10AR

BEODOPSIZSMRXY ICBIT3EREF TERINAEIHRI No.06-04. 20065128

HRREEEARZMEICSIFSIEOEHRA (Z£D 1) TERINA REPORT] Vol.74. 2007538

H—EYTHISOBRME GIEREEIEAREMEFERET) FERINAEERI No.07-01. 200753 A

2. 2BEILHITIEAE. BRRS

BAPEZELE -NEHBOETREBEZDLIC (5BE - $A85E) (Exchange with economic specialists
fromthe DPRK. #&[E - ¥ D)L, 20065E4A5—8H)

EAERT7OT7ICEITHM%E - RELRRK () (ABEXFILRT CTHEELI F—. mAEBM. 20068E4A12H)

MtEABROFFRRICEAT S BE - Tl REHRE (LEHEORFKAICET S AE - HMIRBRERES.
RR. 20065E4H18H)

mIED AEARFRER GEE - H—EB& DI/FKS. ERINA. 2006558 15H)

HHREIIBEAREMEOREFRELEZBADHE (ARSEZEAAXBRM AL, KR, 20065
5H20R)

REDHMEFRE AR EBR (BE - S8E) (8BE - H—HARKRLERINAOERERRER. ERINA,
2006%F5H26R)

Transportation in Tumen River Area and Japan (RIf};Ii# X D3 iEE#H & B A (X)) (International
Conference for the Integrated development of Rasun Area, DPRK, on the Basis of InternationalMulti-
Party Private Consortium, #[E - Jt}Ri. 20065%6A12H)

HEREFIBEARSNMEOBERELEFEZOEMF (F12ERILEMFETMERERERS DRI I A,
FE - K&FT. 20065£9A12H)

IESEEEORK L HARE RAKXBERHKE. FBT. 2006FE11H15H)

ISR FORFEM PG (ERINAtLEE =+ —. EEMH. 20065E1288H)

LR FORFHE L REARFRE (ERINAME =+ — - ICSEAD7 7 I+ —. dthi. 2007F
18198)

LEEHEEDZFEIR & MG FBR (KRB IaRPEsmESHMaFEE. Kk, 2007F2H261)
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Mitsuhiro Mimura, Associate Senior Researcher, Research Division

1. Papers and Articles Written and Published

Pyongyang Amidst the Yellow Sand (in Japanese), ERINA Report, Vol. 70, July 2006

The Effect of Unilateral Japanese Economic Sanctions on the DPRK and Related Issues (in Japanese),
ERINA Information, No.06-01, July 2006

Shrinking Trade and Growing Economic Disparities Between China and the DPRK (in Japanese),
ERINA Report, Vol.71, September 2006

The Effects of Economic Sanctions on the DPRK and Related Issues (in Japanese), ERINA Information,
No.06-03, October 2006

Explanatory dictionary entries for "Sinuiju Special Economic Zone", "Concept of Special Economic Zones
in the DPRK", "Rason Economic and Trade Zone" and "Economic Research Institute for Northeast
Asia" (in Japanese), Northeast Asia Dictionary, edited by the Association for the Japan Sea Rim Studies,
published by Kokusai Shoin, October 2006

Background Materials Concerning the ROK's Decision Not to Participate in the PSI (in Japanese),
ERINA Information, No.06-04, December 2006

Recent Developments in Legislation in the Democratic People's Republic of Korea (Part 1) (in Japanese),
ERINA Report, Vol. 74, March 2007

The Price of Products at the Unification Street Market (Pyongyang, DPRK) (in Japanese), ERINA
Information, No.07-01, March 2007

2. Speeches and Presentations at Conferences and Other Meetings

Modern Chinese Economic History: Focusing on the Background to and Process of Reform and Opening
Up (in Korean), Exchange with economic specialists from the DPRK, Seoul, ROK, 5 — 8 April 2006

Development of Northeast Asia: Present and Future, International University of Japan Northeast Asian
Development Seminar, Minami Uonuma City, 12 April 2006

Research and Analysis Concerning the Economic Situation in the DPRK: Final Report (in Japanese),
Final Briefing on Research and Analysis Concerning the Economic Situation in the DPRK, Tokyo, 18 April 2006

Recent Economic Relations Between Japan and the DPRK, Round-table Meeting With the ROK Reunification
Ministry, ERINA, 15 May 2006

Moves Towards Economic Reform and the Rule of Law in the DPRK (in Japanese), Academic Conference
of the Japan Branch of the International Society for Korean Studies, Osaka City, 20 May 2006

Recent Relations Between Japan and the DPRK and Economic Relations Between Them (in Korean),
Joint Meeting for the Exchange of Opinions Between the ROK Reunification Ministry and ERINA, ERINA,
26 May 2006

Transportation in Tumen River Area and Japan, International Conference for the Integrated Development
of the Rasun Area, DPRK, on the Basis of an International Multi-party Private Consortium, Beijing, China,
12 June 2006

Economic Reforms and the Development of Economic Legislation in the DPRK (in Japanese), 12th
International Symposium on Peace and Develop in Northeast Asia, Changchun, China, 12 September 2006

The World Economy and the Current Status of the DPRK Economy (in Japanese), Round-table Meeting on
Northeast Asia, Niigata City, 15 November 2006

Economic Trends in the DPRK and Relationships Between China and the DPRK (in Japanese),
ERINA Regional Seminar, Fukuoka City, 8 December 2006

Economic Trends in the DPRK and Relationships Between China and the DPRK (in Japanese),
ERINA Regional Seminar, ICSEAD Asia Seminar, Kitakyushu City, 19 January 2007

Economic Trends in the DPRK and its External Economic Relationships (in Japanese), Osaka Chamber
of Commerce and Industry 8th Trade Subcommittee Lecture, Osaka City, 26 February 2007
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FERINA Booklet] Vol.5, 2007%3H
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EVOINDBRKRESHOBRE (E15EXMRMREREKE. FiB™. 2007E3R13H)

PRE— REHRABHARS

1L HE DARULRX. TFF

POIRNF—HBHBER-EEHAN—IF— 9T EHEFRED DL 2— (&) [Hiroshi Kimura (ed.),
Russia's Shift toward Asia, The Sasakawa Peace Foundation]. 2007538

ERICIIDKEENSATSAVBE-FE-H: 0220 bORA/LIART P 7B HICHIT=EE
FERINA REPORTJ Vol.73. 200751A

BER IS DRKFEFENSATSA VBHR-FE—8: 5125702 0 bo#EBRIR TERINA REPORTI Vol.72,
20065114

IRNF-REREBZE-T7OTAEECEIZZANBHELVCBARABORIICEH T S MMEZHE (K)
[Center for Global Partnership k— A~X—2"1, 20064 8 A

O 7RBAARTO7ICEVWTIHBEKEIEGNZOD —REOHFP - HAIRIVF—BFROL TV —
<3 (%) [Center for East Asian Studies, Monterey Institute of International Studies R— AR— ],
2006%5H

AER7CTREBDICAGEZHLWIAFIXA-FTHR/AHNZXA(CDMNI) Z;FA L /=Hhiginh (FE)
FERINA Booklet] Vol.5, 200753AH

2. 2BEFICEBITSEE RRSE

FEDIFIINF—FESH -BXLOMIUIZEAD. ThEBILARTOTICEIFIIRINF— - RIEVI—A
DWHIRH (FE) (2007 Annual Convention of the International Studies Association. KE - < I,
200753A1H)

TITRXRNVF—KEIELTORAS 7 —FHERM LIS () (Russia and Northeast Asia: Japanese
Perspectives. %&[E - O K. 200752H26R)

A7 0¥ - ¥ A (3X) (Russia and Northeast Asia: Japanese Perspectives. ZE - O K.
200752H26H)

A2 7REBFD I RINF—RT v VOREERA—IART D7 HIBBANDL TV T —2 3 > (K)
(Energy, Regional Security, and the Korean Peninsula: Toward a Northeast Asian Energy Forum,
8gE - V). 20065E11H27H)
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(Energy Security in the Asia-Pacific Region: Conflict Potential of the Competition for Energy Resources.
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Enkhbayar Shagdar, Associate Senior Researcher, Research Division

1. Papers and Articles Written and Published

Neo-Liberal “Shock Therapy” Policy During the Mongolian Economic Transition, ERINA Discussion Paper,
No.0703e, April 2007

Economic Transition and Development Challenges: The Case of Mongolia, Niigata University Doctoral Thesis,
June 2006

Mongolia-Japan Business Consultative Meeting, ERINA Report, Vol.72, November 2006

Enhancing the Environmental Cooperation in Northeast Asia in a New Dimension: Regional Cooperation
on the Kyoto Mechanisms (CDM/JI) (Co-editor and contributor), ERINA Booklet, Vol.5, March 2007

2. Speeches and Presentations at Conferences and Other Meetings

Recent Trends in Mongolian Foreign Trade with Northeast Asian Countries (in Mongolian),
Japan — Mongolia Economic Conference, Ulaanbaatar, Mongolia, 25 July 2006

The Economic Development and Future Prospects of Mongolia (in Mongolian), Mongolia, Japan and
Niigata: The Past, Present and Future of Exchange Between Them, Niigata City, 16 December 2006

The Current Status and Future Prospects of Mongolia (in Japanese), 15th Briefing on the Outcomes of
Technological Exchange, Niigata City, 13 March 2007

Shoichi Itoh, Researcher, Research Division

1. Papers and Articles Written and Published

Sino-Russian Energy Relations: The Dilemma of Strategic Partnership and Mutual Distrust, Russia's Shift
toward Asia, edited by Hiroshi Kimura, published by the Sasakawa Peace Foundation, March 2007

The Pacific Pipeline at a Crossroads: Dream Project or Pipe Dream?, ERINA Report, Vol.73, January 2007

Energy Security Revisited: A Catalyst for Multilateral Cooperation in the Asia-Pacific Region and the Role
of the U.S.-Japan Alliance, Center for Global Partnership web site, August 2006

Can Russia Become a ‘Regional Power’ in Northeast Asia?: Implications From Contemporary Energy
Relations with China and Japan, Center for East Asian Studies, Monterey Institute of International Studies
web site, May 2006

Enhancing the Environmental Cooperation in Northeast Asia in a New Dimension: Regional Cooperation
on the Kyoto Mechanisms (CDM/JI) (Co-editor and contributor), ERINA Booklet, Vol.5, March 2007

2. Speeches and Presentations at Conferences and Other Meetings

China's Surging Energy Demand: Trigger for Conflict with Japan or the Emergence of an Energy-
Environmental Regime in Northeast Asia?, 2007 Annual Convention of the International Studies
Association, Chicago, USA, 1 March 2007

Russia as an 'Energy Power': Uncertainties and Weakness, Russia and Northeast Asia: Japanese
Perspectives, London, UK, 26 February 2007

Russian Foreign Policy towards China and Japan, Russia and Northeast Asia: Japanese Perspectives,
London, UK, 26 February 2007

Prospects and Limits in Eastern Russia’s Energy Potential: Implications for Northeast Asian Regional
Cooperation, Energy, Regional Security, and the Korean Peninsula: Toward a Northeast Asian Energy
Forum, Seoul, ROK, 27 November 2006

Will There Be a Solution for Energy Security in the Asia-Pacific? The Confrontational Approach
Reconsidered, Energy Security in the Asia-Pacific Region: Conflict Potential of the Competition for Energy
Resources, Brussels, Belgium, 27 September 2006

Can Russia Become a 'Regional Power' in Northeast Asia? Implications From Contemporary Energy
Relations with China and Japan, International Conference on Security Challenges in the Post-Soviet Area:
from the East and West Perspectives, Warsaw, Poland, 12 September 2006
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Can Russia Become a 'Regional Power' in Northeast Asia? Implications From Contemporary Energy
Relations with China and Japan, International Conference on Security Challenges in the Post-Soviet Area:
from the East and West Perspectives, Monterey, USA, 25 April 2006

Zhigang Da, Visiting Researcher, Research Division

1. Papers and Articles Written and Published

Trends Relating to China's Northeastern Development Strategy and Future Potential (in Japanese)
(Co-editor and contributor), ERINA Booklet, Vol.6, March 2007

A Consideration of Direct Investment in Japan by Chinese Companies and Initiatives on the Part of
Japanese Local Authorities (in Japanese), ERINA Report, Vol.70, July 2006

Kojima Iryo is Driving Investment in the Tumen River Area (in Japanese), ERINA Report, Vol.72,
November 2006

The Status of State-Owned Companies in the HADAQI Industrial Corridor: A Visit to the Qiqihar No.2
Machine Tool Factory (in Japanese), ERINA Report, Vol.72, November 2006

Japanese Automobile Plants in Changchun - Focusing on the Toyota Factory in Changchun (in
Japanese), ERINA Report, Vol.73, January 2007

The Current Status and Prospects for the Northeast of China’s Opening-up to the Outside World
accompanying the Revitalization of the Old Industrial Base (in Japanese), ERINA Report, Vol.74,
March 2007

XiaoFeiYang Japan Inc. — A New Symbol of Investment into Japan by the Chinese Catering Industry
(in Japanese), ERINA Report, Vol.74, March 2007

31 articles in Chinese, including "XiaoFeiYang's Shibuya Branch in Tokyo" and "Thoughts Inspired by
Sendai's '"Chinatown in the Sky", Dong Fang Shi Bao (Eastern Times (Chinese-language newspaper
published in Tokyo)), March 2006 — March 2007

Expansion into Japan by Companies from Northeastern China and Initiatives Implemented by Japanese
Local Authorities (in Chinese), Beiguo Luntan, 2006 Vol.2, April 2006

General Research Concerning the Opening Up of the Northeastern Region and Related Measures
(in Chinese), 2006 Northeastern China Development Report, Social Sciences Academic Press (China),
November 2006

2. Speeches and Presentations at Conferences and Other Meetings

Investment in Japan by Chinese Companies and Initiatives on the Part of Japanese Local Authorities
(in Chinese), International Symposium on Chinese Overseas Investment and Multinational Corporations,
Jinan, China, 21 — 22 June 2006

Thoughts on the Current Status of Expansion into Japan by Chinese Companies and Their Strategy
for This (in Japanese), Research seminar organized by Professor Tetsuo Imura, Niigata City, 3 March 2007

Hirofumi Arai, Deputy Director, General Affairs Division; Manager, PR &
Planning Office

1. Papers and Articles Written and Published

Report on the Mission to Promote the Establishment of Air Routes to the Chinese Metropolitan
Region (in Japanese), ERINA Business News, Vol.58, November 2006

Overview of the Irkutsk Oblast Special Tourism and Economic Zone (in Japanese), ERINA Business
News, Vol.60, March 2007

2. Speeches and Presentations at Conferences and Other Meetings

Russian Moves Towards the Northeast Asian Economic Subregion (in Japanese), NEASE-net Forum,
Takizawa Village, Ilwate Prefecture., 16 September 2006
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LHEELY., REMABEASHELE | (FR16FE10B 14BAREIASDIFEEBLICHT 2MRETERSERS
!)EBEALTWS,

BARICHEZY., REEMASHOIRTENHHRFENOESATICFEUKARVEES KX UNDESIICH
BL. Bizto TEHEWBRMEEALLE, COEBRCHVECENFERDIREMALBMOETET. —IRIEKE
EERELEBMIARFICHNZ9D A392,9400, IEEEKMEEZR Y LAFMASFICHN S35 A339,832,430H T
HY, ThZTh, ERMEERAEZEDOIBENEBROBIOBEEFTEEFMIASFTME. RUTIEEIEKIER
BOBIOBFEEEMIAHFTMEE L THLELTWS,

T, YEEFERVEECHZ22 L0056, FIFEOBEMBRRVCEKMERRGTAEZZTHE L TVAL,

3. BFMERVHEREDEABRUVZDES

BEAPMERVBEEEDEBBERVEOESIR. ROLEBYTHS.

(BEfiI : F9)
# = RIHAARTES LN SRS SRS
BAEE
TiEiaE (E8E) 451,329,045 110,000,000 557,462,953 3,866,092
TEHiTEE (EE) 10,000,000 0 0 10,000,000
BmEEs (5E) 3,123,670,955 669,299,031 449,832,430 | 3,343,137,556
EiEfas (—iR) 23,849,847 0 23,849,847 0
BitEEss (%) 0 24,513,474 0 24,513,474
N E 3,608,849,847 803,812,505| 1,031,145,230| 3,381,517,122
BEEE
EEHR5 IHEE 28,427,206 3,604,900 4,986,450 27,045,656
LEfas 11,660,806 3,604,900 4,986,450 10,279,256
EHTRE 16,766,400 0 0 16,766,400
RmEAS IHEE 14,784,521 2,228,025 3,413,000 13,599,546
EEfEE 14,784,521 2,228,025 3,413,000 13,599,546
BRUMEEEES 100,000,000 414,560 392,940 100,021,620
TiEiaE 34,196,500 182,000 0 34,378,500
TEHITEE 10,000,000 0 0 10,000,000
BImEE 55,803,500 232,560 392,940 55,643,120
EXEETELES 54,167,501 129,973,600 80,170,542 103,970,559
TiEfas 54,167,501 50,000,000 80,148,942 24,018,559
BIfEEEs 0 79,973,600 21,600 79,952,000
NF 197,379,228 136,221,085 88,962,932 244,637,381
a F 3,806,229,075 940,033,590 | 1,120,108,162| 3,626,154,503
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4. BERMERMSEZTEDMRZEDMNER
EARRMERVEBEEEDHMEBEEZOARIZ. ROEEYTHS.,
(B : )
! aree | SBETEREE | 55—BERHE | 55EMEI
BB SMRER | ThSonuE | hSORME | ST HE
BEARBAE 3,381,517,122 | (3,357,003,648) (24,513,474) —
N £t 3,381,517,122 | (3,357,003,648) (24,513,474) —
EEE
BRI | & E 27,045,656 (0) (27,045,656) (27,045,656)
TEENS |HEE 13,599,546 (0) (13,599,546) —
BEARESERES 100,021,620 (0)| (100,021,620) —
EEEETTELES 103,970,559 (0)| (1083,970,559) —
I £t 244,637,381 (0)| (244,637,381) (27,045,656)
= =t 3,626,154,503 | (3,357,003,648)| (269,150,855) (27,045,656)
5 BEIEZEDOIMEME. BMEENRATFRVCHERES
EEEEDIGME. RMEENRFERVLUIRESE. ROEBYUTHS.
(87 : /)
B B EEE | ATENREE | MR
HeEma 15,044,009 11,311,693| 3,732,316
&E1E 15,175,650 5,877,900 9,297,750
a £t 30,219,659 17,189,593 13,030,066
£ | HMER S EERR (847 : [)
EREE | SHISE | LERAE | SMEAE | SEAES
R 2,608,119 2,299,500 147,516 1,027,787 3,732,316
&E1E 9,699,988 798,000 0 1,200,238 9,297,750
B EEEE 388,500 0 0 138,600 249,900
YRS E 0 200,000 0 33,333 166,667
= Eis 12,696,607 3,297,500 147,516 2,399,958 13,446,633
6. HISEDARENICITE. HEDIEREARVES
HHLEFEONRLENICITE., HEHOERARVESE. XROLEBYTHS.
(BT : )
] . e |EIENIER
RS E DS SRE | BEEKEE | MEMENEE | MHRAE | MRS %gg?ﬁj%f
Frk 1 SEEEAEEA
REAEEERIAR R — 89,413,356 89,413,356 — —
EEEHE
a g — 89,413,356 89,413,356 — —
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@RS
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Executives (as of June 2007, in alphabetical order)

@ Chairman of the Board of Trustees
Susumu Yoshida Director-General, ERINA

@ Executive Trustee

Mamoru Sato Secretary-General, ERINA
@ Trustees

Kunio Anzai Chairman, Japan-Russia Business Cooperation Committee

Ak”i'r'é”l'-ié'é'é'gj'z'a'\}\'/’é .................. ﬁfééidlér'ﬁ',"N'i'i'\c';'é'té'U'ri'i'\)éEéli't;/ .....................................................................................................

Vo Favashi T Brasidant aman Extormal Trade Graanisation

D ﬁ?ééidéﬁf,'"'I;H'é”lil'iiéé”t'é"l'\'l'iblbbl,ul'ﬁ'c':'. ...........................................................................................

et e e e

s o L

[ Gomarmr i Q'éfé"l'ﬁ'r'é'fléét'ij'r'é ....................................................................................................

Kunito Kojima 1 Chairman, Committee of Local Banks in Niigata Prefecture / President, The Daishi
e

Ko et T ook B Eadaraion
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@

Teruya Nakayama  Chairman, Niigata Association of Corporate Executves

Takashi Nishioka _ President, Japan Association for Trade with Russia & NIS

Kenjiro Ogata Chairman, Japan-China Economic Association ..

Takayasu Okushima Executive Advisor for Academic Affairs, Waseda University

Al G Miayor, Gity of Niigata "

Akira Uehara | President, Federation of the Chambers of Commerce & Industry of Niigata
BT e L R

T Brofessor. Graduate Sehool. Tokushima Bunri University

@ Auditors

Hideo Minami Managing Director, Federation of the Chambers of Commerce and Industry of
'N'i'i'g'é'tlél'F"'r'é'fé'é't'ij'r'é ......................................................................................................................
Shuichi Mizuma | Representative Director and Secretary General, Niigata Association of Corporate
N

@ External Assessors

Susumu Abe Advisor, GIF Research Foundation
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Hirokuni Tanaka

Toshimichi Terashima

University of Japan

@ Honorary Chairman
Hisao Kanamori Advisor, Japan Center for Economic Research

@ Counselor
Hideo Kayahara President, Japan Port and Harbor Association
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I E 488 List of Employees

Hﬁfﬁ 1@] % / LiSt Of Employees (200757 AIR7E./ as of July, 2007)
[

=H & BER R

FRPERKER BEMARE

AERRBE

EEE T ROBITMER TS EBHOTEER
..... W e®  pmoeEE mBSEE
..... N B T
BF LR - tEZE ARBF
..... W RE  opEsetER LW cEEs
..... e EF T apmesss
FaIEBERSEF HeFEERSTEER
2 22 2 2 2 2

Chairman of the Board of Trustees and Director-General

Senior Fellow

Shuntaro Shishido Visiting Researcher

Toshihiko Nakamura Director, Research Division
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David Arnett

Research Assistant, Research Division and PR & Planning Office

Hisashi Sato

Yoko Nasuno

Director, External Relations Division

External Relations Division and General Affairs Department

Fumie Shinbo

Jun Kaneko

Senior Accountant, PR & Planning Office and General Affairs

Research Assistant, PR & Planning Office

Hirofumi Arai

Yumiko Abe

Deputy Director, General Affairs Division; Manager, PR & Planning

General Affairs Department
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