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In this document we refer to the People’s Republic of China
as China, the Democratic People’s Republic of Korea as the
DPRK, the Republic of Korea as the ROK and the Russian
Federation as Russia. In addition, the sea referred to in this
publication as the Japan Sea is called the East Sea in the
DPRK and the ROK.
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Working Towards the Formation and Development
of the Northeast Asia Economic Subregion

The end of the Cold War between east and west was also felt to presage the advent of a new era
in Northeast Asia. 1.6 billion people of various ethnicities live in the countries of which Northeast
Asia consists, and the region is richly endowed with the natural resources that are essential to the
world here in the 21st century. With the spotlight of global attention falling on this great potential,
moves have been afoot to remove barriers to the interaction of countries, and interregional
exchange has also begun to take place with renewed vigor. Northeast Asia’s potential as one of the
world’s regional economic blocs is now recognized and a great deal of knowledge in such fields as
interregional collaboration and multilateral cooperation is being applied in the region.

In October 1993, ERINA was born in Niigata City. Its aims were to accumulate information
about the economies of Northeast Asia, carry out research and promote economic exchange through
the joint efforts of provincial areas, thus contributing to the formation and development of the
Northeast Asia Economic Subregion and to international society as a whole. Today, in
collaboration with central and regional governments, research institutions, private groups and
international organizations from across Northeast Asia, ERINA continues to undertake various
initiatives, from supporting economic exchange by provincial areas to the Northeast Asia Economic
Conference, at which representatives of the relevant countries and regions gather under one roof to

discuss issues affecting the region.
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In Asia, the formation of an East Asian Community based on the ASEAN+3 framework is being discussed and free trade
agreements are beginning to be concluded between the countries involved. It is vital to think about the development of the
East Asian economy in terms of energy supply and demand, as well as from a geopolitical perspective. Energy,
environmental protection and security issues are of exceedingly great significance in achieving sound economic
development and good international relations in this region. Consequently, the formation of the Northeast Asian Economic
Subregion, working in parallel with the East Asian Community and consisting of Russia, Mongolia and the DPRK, as well
as China, the ROK and Japan, is required.

In entering this new phase, many problems have arisen. These include disputes over hegemony with regard to the East
Asian Community, the old-fashioned idea that the existence of different systems is a barrier to the formation of a
community, and approaches that emphasize past cooperative relationships, such as the view that the allies of ASEAN+3
are India, Southwest Asia and Oceania, but not Russia. Furthermore, the possibility of limiting investment in China and
increasing investment in India and Vietnam is being discussed because of the emergence of an anti-Japanese movement
in China, related to historical problems.

The discord between Japan, China and the ROK with regard to historical problems, setbacks in political dialogue and the
stagnation of the six-party talks about issues relating to the DPRK have exposed the fact that East Asia is still a region with
an Achilles heel, in that it is easily influenced by political problems and nationalism. Japan has also reached a point at
which it must realize its own responsibility and roles.

These facts all demonstrate that economic integration in this region will not be as easy as in North America or Europe.
Nevertheless, the countries of Northeast Asia are experiencing economic growth more remarkable than that seen in any
other region of the world; the level of economic interdependence is increasing and the globalization of the economy is
progressing steadily, irrespective of political conflict.

Over this last year, there have been a number of significant changes in the countries of Northeast Asia.

In China, high growth has continued for more than twenty years, with gross domestic product (GDP) rising 9.5% on the
previous year in 2004 and reaching RMB3.1355 trillion in the first quarter of 2005, up 9.5% on the same period of the
previous year. In May 2003, bank loans for property, iron and steel, and cement were restricted at the instruction of Prime
Minister Wen Jiabao, so it briefly felt as though the country had entered a short period of adjustment, but the magnitude of
the fluctuations were apparent even after that. If one tries to increase interest rates in order to restrict investment, there will
be an inflow of foreign capital, so the government has increasingly been forced to rely on administrative measures and this
has been one factor behind the rise in social discontent within the country.

The value of Chinese exports in 2004 was the third highest in the world, behind Germany and the US, and it was also
third in terms of total exports and imports. China has overtaken the US as Japan’s largest trading partner.

Another major development has been the Northeastern China Development Policy. This policy was adopted by the
Standing Committee of the State Council on 10th September 2003. The basic policy is as follows : i) the improvement of
the social security system ; ii) the separation of businesses and their social service functions ; iii) tax benefits; and iv)
support for investment. As a model case for the implementation of this, a plan for the reorganization of 100 companies (52
in Liaoning Province, 11 in Jilin Province and 37 in Heilongjiang Province) was announced and RMB61 billion (¥850
billion) of investment implemented. Furthermore, 197 projects (RMB47 billion) were established as the second phase,
along with 60 projects (RMB5.6 billion) relating to industrial adjustment through the introduction of hi-tech equipment, as
well as technological innovation in business. The main characteristic of this plan is that it combines the restructuring of
decrepit businesses with the reorganization of the region’s industrial structure.

In Russia, President Putin gave the first annual presidential address of his second term as president to both houses of
the parliament on 26th May last year, proposing the doubling of GDP. In this year's address, freedom, equity and the
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construction of a democratic state were raised as political issues. This was in response to political upheaval in Georgia and
Ukraine since last year, the protracted Chechen conflict, criticism from the West regarding the Yukos affair, and domestic
dissatisfaction regarding reforms of the medical, education and pension systems.

Following the financial crisis in 1998, the Russian economy achieved a turnaround to positive growth in 1999. GDP in
2004 rose 7.1% on the previous year. With regard to the value of trade in 2004, exports totaled $181.6 billion (oil, natural
gas, iron, non-ferrous metals, machinery and equipment, etc.), while imports reached $75.5 billion (machinery and
equipment, foodstuffs, agricultural produce), achieving steady growth of 22% on the previous year; in addition, foreign
exchange reserves at the end of the year totaled $124.5 billion. The value of trade with Japan broke through the $8.8 billion
mark, recording an all-time high with a rise of 47.2% on the previous year. Exports to Japan in particular rose considerably,
by 76.3% on the previous year.

One major development connected with Japan was the Russian government’s decision with regard to the construction of
the Pacific oil pipeline, which was taken on 31st December 2004. On 26th April, the Minister for Industry and Energy took a
decision relating to the construction procedure and it is now in the process of being translated into reality. With regard to
Sakhalin, following in the footsteps of such major Japanese energy users as Tokyo Electric Power and Tokyo Gas, Tohoku
Electric Power embarked upon the purchase of natural gas. Toyota has also decided to invest capital in Russia and held
the groundbreaking ceremony for its new assembly plant in St Petersburg in June this year.

However, at the same time, Japan Tobacco’s local subsidiary was ordered to pay an exorbitant fine after being accused
of tax evasion by the tax office and the judicial authorities; in addition, there was the hijacking of capital by the Russian
partners in a joint venture undertaken by Tairiku Boeki. Accordingly, anxiety during this transition period still has yet to be
eliminated.

With regard to the Korean Peninsula issue, an extraordinary situation has arisen in which six-party talks have not taken
place in the last year. However, the relationship between the ROK and the DPRK has improved markedly of late. In June
this year, the ROK and the DPRK held a joint event to commemorate the fifth anniversary of the North-South Joint
Declaration and Unification Minister Chung Dong-Young held talks in Pyongyang with DPRK leader Kim Jong-Il.

Amid these circumstances, we at ERINA are devoting our efforts to projects with close links to the local area, as a think-
and-do tank; moreover, we have been striving to turn the knowledge and experience that we have gained through practical
initiatives into theories.

With regard to the movement into Niigata of foreign businesses, particularly those from China, efforts to attract food and
pharmaceutical companies from Northeastern China are in the process of being realized. In addition, with regard to the
overseas expansion of Niigata businesses, we are strengthening our cooperative relationships with local industry and
bodies such as the Niigata Industrial Creation Organization (NICO).

In the field of environmental issues, in February we held a Russia-Japan workshop on greenhouse gas inventories,
which was commissioned by the Ministry of the Environment. With regard to energy cooperation, in March we held the
Japan-Russia Energy Forum in Niigata with the participation of representatives of the Ministry of Foreign Affairs and the
Ministry of Economy, Trade and Industry. Both these meetings yielded some positive results. Furthermore, in order to
cooperate with a related research institution in conducting research into oil and gas pipelines in Northeast Asia, we
concluded an agreement with Russia’s Far Eastern Fuel and Energy Industry Strategy Research Center, an organization
supporting the Pacific oil pipeline project.

In the transport field, we are devoting particular attention to breathing life into the Tumen River Transport Corridor, as a
model case for the development of the other eight Northeast Asia Transport Corridors. In order to achieve the nationwide
expansion of this project, we established the Northeast Asia Transport Corridors Network, an incorporated non-profit
organization, in December last year.

In order to report these activities in a timely fashion to as broad a range of interested persons as possible, we set up the
Northeast Asia Watch mail magazine, which has been received well.

For further details of our activities, | hope that you will refer to this publication, as well as to the ERINA Report, ERINA
Business News and our homepage (http:/www.erina.or.jp). In the future, ERINA will continue to strive to become the
embodiment of a think-and-do tank.

(4th July 2005)
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TEH O IUE B 2l Gathering and Disseminating Information*

Pakistan: A Vector Auto-Regression Analysis
MD. Akhtar Uzzaman and Yoshiro Higano

(@ERINA booklet Vol.3TThe Niigata Energy Forum (&) (2004 128) =EE4=
@dLERT P 7 #&i%2004 (A) (20055%3H) =EH5=
@BRARBEERE-ELTB/855 14 A () (20055F4R8). AARFHIL=FE6=

(B®ERINA 2003FEEEHREE (A E) (2004F8H) =EH7=

ERINA booklet

Ui I*Iﬂr{ﬁ

April 2004 - March 2005
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(1) Analysis of Trends in Northeast Asia

(DAnalysis of Trends in Northeast Asia

@® Form

Independent

@ Start

April 2004

® End

March 2005

@ Outline of initial purpose

To conduct ongoing analysis of short-term trends in
the countries of Northeast Asia.

@ Outline of outcome

Articles carried in each issue of the ERINA Report
and on the ERINA homepage.

@ Reports & papers

Analysis of Economic Trends in Northeast Asia
(Japanese only), various issues of the ERINA
Report.

@ Staff in charge

Associate Senior Researcher Tomoyoshi Nakajima,
Associate Senior Researcher Masayuki Tsukuba,
Researcher Kazumi Kawamura, Researcher
Mitsuhiro Mimura, Researcher Shoichi Itoh,
Researcher Dmitry Sergachev, Visiting Researcher
Shagdar Enkhbayar

(2) Vision for the Economic Development of Northeast Asia

(D Vision for the Economic Development of Northeast Asia

@® Form

Independent

@ Start

April 2004

® End

March 2005

@ Outline of implementation

» In addition to striving to strengthen collaboration
with relevant institutions and groups, in order to
contribute to the formation and operation of
economic development projects in Northeast Asia,
the Tokyo Seminars on the New Northeast Asia,
which were addressed by key figures from
throughout Northeast Asia, were held with the aim of
ensuring that discussion of issues relating to
Northeast Asia spread throughout Japan.

* In particular, with the aim of promoting
understanding of problems and recent changes in
Northeast Asia among decision-makers and

intellectuals in the Russian capital, a symposium
entitted The New Northeast Asia in Moscow 2004
was held on 14th May 2004, in partnership with the
Institute of World Economy and International
Relations of the Russian Academy of Sciences.

* In July 2004, during a meeting of the Northeast
Asia Economic Conference Organizing Committee
in Ulaanbaatar, discussions concerning the
formulation of a vision for the economic
development of Northeast Asia took place and the
basic policy concerning work on formulating this
vision was affirmed.

@ Staff in charge

Research Division Director Vladimir lvanov,
Researcher Mitsuhiro Mimura

April 2004 - March 2005

15
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(3) Development of Transport Corridors and Transport Infrastructure

(D Study of the Potential for the Establishment of Cross-Japan Sea Shipping Routes

@ Form

Commissioned (Overseas Coastal Area Development
Institute of Japan)

@ Start

June 2004

@® End

January 2005

@ Outline of initial purpose

To gather, consolidate and analyze data
concerning transport trends on the Japan Sea and
the Siberian Land Bridge (SLB), and to consider
techniques for revitalizing shipping routes in
Northeast Asia and approaches to port
development in the region, in order to put together
a picture of the current status of and problems
relating to the establishment of cross-Japan Sea
shipping routes.

@ Outline of outcome

* Transport trends on the Japan Sea

East Asia accounted for half of all global container
flows in 2003, with Busan taking the top share of
container volumes handled within the region,
followed by Shanghai. Transit cargo via Busan Port
is increasing and it is becoming a hub port. At

Japanese ports on the coast of the Japan Sea, the
volume of containers imported from China was
particularly high.

* Trends on the SLB

Container volumes from the ROK and China via
Russia to Europe, particularly Finland, are
increasing.

* Revitalization techniques and approaches to port
development

In order to enable Russian trucks to enter Japan
directly, a car ferry route should be established or
the existing passenger ferry between Vladivostok
and Fushiki-Toyama used.

@ Reports & papers

Investigative Survey on the Revitalization of Japan
Sea Shipping Routes (Japanese only), Ministry of
Land, Infrastructure and Transport Hokuriku
Regional Development Bureau, January 2005

@ Staff in charge

Senior Fellow Ikuo Mitsuhashi, Researcher Kazumi
Kawamura, Visiting Researcher Shingo Narumi

@ Investigative Survey of Transport Strategy in the Internationalization of Aomori Port

@® Form

Commissioned (Aomori Port Internationalization
Conference)

@ Start

April 2004

® End

March 2005

@ Outline of initial purpose

To look at the establishment of an international ferry
linking Aomori Port and Vladivostok Port as a
strategy for internationalization based on the
outcomes of the project entitled Studies of a
Transportation Strategy for Internationalizing Aomori
Port, which was implemented in FY2003, exploring
the potential for its establishment and proposing
solutions to issues relating to the implementation of
this route.

@ Outline of outcome

* As the main cargoes from Japan in the event that
an international ferry route between Aomori and
Vladivostok were established are predicted to be
used cars, used construction machinery and related
components, the current status of used car exports to
Russia was ascertained, the used car trade in
Toyama Prefecture was examined as an advanced
case study and interviews conducted with major used
car sales companies in regions forming the
hinterland of Aomori Port. As a result, it became
clear that there was adequate capacity to supply
used cars and that demand in Russia is high.

» As cooperation with the Russian side is essential
in order to establish a shipping route, in February
2005 we held a round-table meeting for the
exchange of opinions, with the participation of

17
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interested parties from Aomori, Russia and also
China, which is the hinterland of Vladivostok Port.
The proposal to establish this route was welcomed
by the Russian and Chinese participants as a project
that could yield great benefits for all three countries
concerned. Another round-table meeting, with
interested parties from Aomori, was held in Aomori
City in March. Many at this meeting were of the
opinion that the establishment of this route would be
of great significance, that it would be a project with
major economic effects and that it would be
necessary to conduct a more detailed survey
concerning the realization of this project, in order to
make the most of these economic effects.

* The next step needed is the implementation of a
feasibility study in order to develop a detailed
breakdown of cargo and volumes thereof, as well as
clarifying passenger numbers and the specific type of
ship, and identifying the optimum transport cost,
profitability and the economic ripple effect in
surrounding areas.

@ Reports & papers

2003 & 2004 Report on Studies of a Transportation
Strategy for Internationalizing Aomori Port (Japanese
only), March 2005

@ Staff in charge

Researcher Kazumi Kawamura, Senior Fellow lkuo
Mitsuhashi

@ Expanding the Eurasian Rail Transport Network & Japanese Use Thereof

@® Form

Independent
@ Start
April 2004
® End
March 2005
@ Outline of initial purpose
To gain an understanding of the situation regarding
the use of various routes within the expanding
Eurasian rail network, such as the Trans-Siberian
Railway (TSR), the Trans-China Railway (TCR),
the Mongolia route (TMR), the Northern East-West
Corridor (NEW) and the Trans-Korean Peninsula
Railway (TKR), and to examine the potential for
Japanese use of these.

@ Outline of outcome

* International use of the TSR, which has
demonstrated remarkable growth since 2000, had
grown 3.2 times on the 2000 level by 2004. The
main factors in this increase have been the
runaway growth in transport rates on the All-Water
route, which competes with these rail routes in
transport to Europe, and also the booming
Russian economy.

* The main cargoes are those originating in or
destined for the ROK or China and Japanese use
of the TSR is still low, but some Japanese
companies have noted its speed and are showing
a great deal of interest in that route.

* However, there are a number of problems
affecting the TSR. In particular, the imbalance
between eastbound and westbound cargo
volumes is causing a severe lack of bogies at
Vostochny Port, contributing to delays.

+ With regard to transport to Central Asia, there has

been a remarkable improvement in the
competitiveness of the TCR.

+ In addition to the existing TSR and TCR routes,
trials are taking place of various routes linking
China and Europe, such as the Mongolia route
(TMR).

* The ROK is endeavoring to link the TKR, but
there are many problems impeding progress with
this project.

@ Reports & papers

* International Container Transport on the Trans-
Siberian Railway Continued to Increase in 2004,
ERINA Report Vol.63

* An Overview of Russian Railways: Current
Reforms and Expansion in the Far Eastern Region
(summary in English), ERINA Report Vol.62

+ 13th Annual Meeting of the International
Coordinating Council on Trans-Siberian
Transportation (Japanese only), ERINA Report
Vol.61

* The Booming Russian Economy Leads the Way
in International Use of the Trans-Siberian Railway,
ERINA Report Vol.58

+ A Competitive Environment for Linking the TSR
& TKR, The Journal of Shipping and Logistics #44,
Korean Association of Shipping & Logistics, March
2005

@ Staff in charge

Senior Economist Hisako Tsuji
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(4) Energy Security

(D Energy Security and Multilateral Cooperation in Northeast Asia

@® Form

Independent

@ Start

April 2004

® End

March 2005

@ Outline of initial purpose

To hold a workshop in Tokyo aimed at forming an
unofficial multilateral framework with the participation
of representatives of the worlds of industry,
government and academia, in order to promote
energy security in Northeast Asia.

@ Outline of outcome

» While following the progress of oil and natural gas
development in Far Eastern Russia and Eastern
Siberia, the latest information was provided to
interested parties within Japan, with the aim of
promoting energy security within the region.

» Research focused on the potential for collaboration
among energy-consuming countries (Japan, China
and the ROK) was initiated and will continue into the

subsequent fiscal year and beyond.

+ Cooperation with the Northeast Asian Energy
Community Project, presided over by the Northeast
Asia Economic Forum (based in Honolulu), was also
implemented.

@ Reports & papers

« V. lvanov, Energy Security for a New Northeast
Asia: An Update, ERINA Report Vol.59

* V. lvanov, A Subregional Energy Community:
Climbing a Ladder of Aspirations, ERINA Report
Vol.60

* D. Zha, V. Ivanov, S. ltoh, China, Japan and
Russia: Towards a New Energy Nexus, ERINA
REPORT Vol.62

+ S. Itoh, Northeast Asian Energy Strategy (in
Chinese), China Petroleum Enterprise, October 2004
@ Staff in charge

Research Division Director Vladimir lvanov,
Researcher Shoichi Itoh, Researcher Dmitry
Sergachev, Research Assistant Minori Maruyama,
Research Assistant Eleanor Goldsmith

22005 Japan-Russia Energy Forum in Niigata

@ Form

Independent

@ Dates

8th — 9th March 2005

@ Outline of the event

With discussions between Japan and Russia
regarding the Pacific pipeline continuing, the 2005
Japan-Russia Energy Forum was held in Niigata
City. 21 organizations from Russia and 61 from
Japan (including observers) participated, with experts

from both countries conducting a frank exchange of
opinions.

@ Reports & papers

The 2005 Japan-Russia Energy Forum, ERINA
Report Vol.64

@ Staff in charge

Research Division Director Vladimir lvanov,
Researcher Shoichi Itoh, Researcher Dmitry
Sergachev, Research Assistant Minori Maruyama,
Research Assistant Eleanor Goldsmith

@ Survey of the Oil and Natural Gas Investment Environment in Russia and Central Asia

@ Form @® End

Commissioned (Japan Oil, Gas and Metals National March 2005

Corporation) @ Outline of initial purpose

@ Start To observe the current status of investment in oil and
April 2004 natural gas in Russia and Central Asia, ascertaining
@ L J

2]
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and analyzing the situation in a timely fashion.

@ Outline of outcome

* A study group consisting of six leading intellectuals
conversant with the economic situation was
established, with briefing sessions taking place
concerning such issues as business culture and the
investment environment, pipeline construction
technology, loan schemes and international relations.
* A report was published in the form of a compilation
of relevant papers that Russian researchers and
representatives from the energy industry had been
requested to write.

@ Reports & papers

Survey of the Oil and Natural Gas Investment
Environment in Russia and Central Asia, March 2005
@ Staff in charge

Research Division Director Vladimir lvanov,
Researcher Shoichi ltoh

@ Participation in the Activities of the Asian Pipeline Research Society of Japan

@® Form

Independent

@ Start

April 2004

@® End

March 2005

@ Outline of initial purpose

To participate in research activities conducted by the
Asian Pipeline Research Society of Japan (APRSJ),
aimed at the realization of the Northeast Asian
natural gas pipeline.

@ Outline of outcome

The staff in charge of this project assumed part of the
responsibility for preparations for the 9th International
Conference on a Northeast Asian Natural Gas
Pipeline (in Seoul), which will take place on 27th —
29th September 2005, as well as for the third
international joint research project implemented by
the Northeast Asian Gas and Pipeline Forum.

@ Staff in charge

Researcher Shoichi ltoh

(5) The Northeast Asia Environment Network

(DResearch into Eco-Industry and CDM/JI

@® Form

Subsidized (Niigata Prefecture)

@ Start

April 2004

@® End

March 2005

@ Outline of initial purpose

To organize an environment network based on
collaboration between the countries and regions of
Northeast Asia and to consider plans for responding
to the problem of global warming and implementing
environment projects requiring international
cooperation, in order to exchange information among
multiple countries about the environment and
strengthen research systems.

@ Outline of outcome

* There were plans to hold the Northeast Asia
CDM/JI Cooperation Workshop in conjunction with
the Northeast Asia Economic Conference Special
Symposium on 30th November — 1st December
2004, but these events had to be postponed due to
the Great Chuetsu Earthquake.

* The outcomes of the preparatory process for this
event will be used in the activities of the Environment
Subcommittee that is due to be established under the
auspices of the Northeast Asia Economic
Conference Organizing Committee.

@ Reports & papers

* V. lvanov, The Kyoto Protocol, Russia and

Northeast Asia, ERINA Report Vol.61
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= S. ltoh, Japan Sea Rim Research from a Social
Sciences Perspective: Towards New International
Cooperation from the Viewpoint of the Environment
and Energy (Japanese only), Third Kanazawa
University 21st Century COE Program:
Environmental Monitoring and Prediction of the Long-
and Short-Term Dynamics of the Pan-Japan Sea

Area: Construction of a Monitoring Network and
Assessment of Human Effects, 1st March 2005

@ Staff in charge

Research Division Director Vladimir lvanov,
Researcher Shoichi Itoh, Researcher Dmitry
Sergachev, Visiting Researcher Shagdar Enkhbayar

(2 Studies Supporting the Creation of a Greenhouse Gas Inventory for Russia

@® Form

Commissioned (Ministry of the Environment)

@ Start

April 2004

® End

March 2005

@ Outline of initial purpose

To conduct studies and gather information regarding
the actual status of frameworks for interagency
cooperation and the division of labor in work aimed at
the creation of a greenhouse gas inventory for
Russia. In addition, to hold a Russo-Japanese
Greenhouse Gas Inventory Workshop that will be a
forum for the exchange of opinions among relevant
experts from both countries and to deepen
understanding of technological, institutional and
organizational issues relating to the compilation of a
Russian inventory, while also investigating the matter

from the standpoint of Japanese technological
cooperation.

@ Outline of outcome

On 24th — 25th February 2005, the Second Japan-
Russia Greenhouse Gas Inventory Workshop took
place in Niigata. Both the Japanese and Russian
delegates made adequate use of the outcomes of the
first such workshop (held in March 2004) and more
advanced technical discussions relating to the
creation of a more detailed inventory took place.

@ Reports & papers

Studies Supporting the Creation of a Greenhouse
Gas Inventory for Russia (Japanese only), March
2005

@ Staff in charge

Research Division Director Vladimir lvanov,
Researcher Shoichi Itoh, Visiting Researcher
Shagdar Enkhbayar, Researcher Dmitry Sergachev

(6) Trade and Investment Promotion

(DResearch into an East Asian Free Trade Agreement (FTA)

@® Form

Independent

@ Start

April 2004

@® End

March 2005

@ Outline of initial purpose

To use the GTAP model and database, which are
intended for use in analyzing international trade,
to deepen analysis of the potential for an East
Asian FTA that would encompass the ASEAN plus
three nations, while seeking to make use of the
network of other institutions using this model

(Japan: Research Institute of Economy, Trade and
Industry, Cabinet Office Economic and Social
Research Institute, JETRO Institute of Developing
Economies; ROK: Korea Institute for International
Economic Policy (KIEP)).

@ Outline of outcome

* Reports at academic conferences

7th Annual Conference on Global Economic
Analysis, 17th — 19th June 2004, Washington D.C.,
World Bank and others

19th Japan-ROK Academic Conference on
Economics and Management, 29th August — 1st
September 2004, Seoul, Seoul National University
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and others

» Workshop presentations

KIEP seminar, 15th March 2005, Seoul, KIEP

@ Reports & papers

» Analysis of the Effects of a Japan-ROK Free
Trade Agreement (Japanese only), Chapter 9 in
ERINA (ed.) The Modern ROK Economy: Evolving
Paradigms, Nippon-Hyoron-sha, April 2005

(7) Tourism

* An East Asian FTA and Japan’s Agricultural
Policy: Simulation of a Direct Subsidy (Revised),
ERINA Discussion Paper 0501e, March 2005

@ Staff in charge

Associate Senior Researcher Tomoyoshi Nakajima

(DSurvey of Northeast Asian Tourism Resources

@ Form

Commissioned (Overseas Coastal Area Development
Institute of Japan)

@ Start

June 2004

@® End

January 2005

@ Outline of initial purpose

To examine the effects of collaboration between
various regions, as well as studying the quality,
quantity and infrastructure of potential tourism
resources throughout Northeast Asia that could
become resources in the revitalization of cross-dapan
Sea shipping routes.

@ Outline of outcome

In collaboration with the Northeast Asia Tourism

Association, the Northeast Asia Tourism Forum was
held in Dalian in August 2004, while the Forum on
Promoting International Tourism in Northeast Asia
was held in Tokyo in December 2004. Through such
activities, the construction of a cooperative
framework aimed at the joint formulation of a
Northeast Asian Tourism Masterplan, involving each
region, was pursued.

@ Reports & papers

Concerning the Potential for the Formation of the
Greater Northeast Asia Tourism Exchange Zone
(Japanese only), March 2005

@ Staff in charge

Senior Fellow lkuo Mitsuhashi, Researcher Kazumi
Kawamura

(8) Economic and Industrial Issues Specific to Each Country/Region

(D Research into China’s Northeastern Region Development Policy and the Effects Thereof

@® Form

Independent

@ Start

April 2004

® End

March 2005

@ Outline of initial purpose

To summarize government strategy and the
content of policy relating to China’s Northeastern
Regional Development Policy, which is currently

the focus of attention, and to identify its effects on
various areas within Northeastern China. In
addition, to explore changes that may occur in the
future and predict the future shape of that region
through comparisons with the government’s
Western Regional Development Policy, which is
already underway.

@ Outline of outcome

* With regard to the content and implementation
status of the Northeastern Regional Development

27



Moday jenuuy yury3

28

<00z ud1elll - £00Z 11dy

A - WFFLIIE Research Projects

L J
@ EE4tHhEDOEHIEER
@ FhE T, BET—EDOEHOLELRBHBFROIEM
CES 170 BEBHERO—BORRER S 1.,
@ FEER @ HEE - wXE
2004%4R http://ch-info.erina.or.jp (B /%)
@ ®THA @Y
20055 3R NFFEMRRKE, PESINV-T
@ ERES

PERIEHIRICHT ZEEZRD. R EDR
MREDZEE T B0, BICR—LR-D[CE
BLATERILL®BOZEHHOERFERICO N

QBRERERATLDMERE

L s
A
@ FEE

@ BEE - MXF

BE

@ FIEFR

2004548

@ B’RTHER

2005%3A

@ FEEER

BERFOBSHAEBECEH T OMARELHRE
Z. BEORERATAICETHHAMHAREICK
SMALEMB/L. EXHE. MUEH. BERE
FHRGRLGE ZHNARANSAMMTEITD.

O RTEE

FHsEEEOMASZEZREL. T+ ANy 3
IR=N—ELTHITTR EEDHIC, CNETO
BRREZBETEELLTHRL

- ERINAKR MRRBERE-#LT IS5 1 4]
(B). BAGEESRL. 200554A7

- ERR(AEERAE) BEREFO21HIED X
#—k>4>1(H). ERINA Discussion Paper
0406 (BERERF AT ALAMEL Y —XNo.5).
2004%58H
cEEE(BELUXRB)EAFTANEEESEEE
CEZ5EELmANTTEe™]l(B). ERINA
Discussion Paper 0407 (32ER&F AT LAMR
1) —XNo.6). 2004%11R

- ST (BEUEBRKE) BENF v — 0
Mt ALHEEEM] (B). ERINA Discussion
Paper 0408 (BEREFE AT LAHES U —X
No.7). 2004%11A

@Y
PERERRTE. =HALHAEE

@ILFAEE DRFFH N ER VI HBFROER CBT SR

-
A
[ Fin:

BE

@ FAtaEAR

200454A

@ RTHR

20055 3R

@ FHREE

- LB DB F BB SMRICDONT, Bl D
BEEZSHTHAE - HRETV. ILHHEILEDHT
WABREREICDNWT, ThDBERSOKRECDHE
MWEDNEMIMEBBEREBED (TS RAH
%Y 3.

- BEFOILHEARERT. tHBORFOR
BB LUTKRE - BMIORIF A ICBE T 215,
mEeHEFL., POXRFEFHDEICELY. H




FE - WFREF R Research Projects

Policy, information was gathered through local
newspapers and internet sites and a 100-point
project list was obtained, facilitating the formulation
of an outline of priority policies in each province.

* Information regarding the Western Regional
Development Policy was consolidated further.

* Economic trends in Northeastern China in 2004
were analyzed and the effects of the Northeastern
Regional Development Policy explored.

@ Reports & papers

* K.Kawamura, Industrial and Transport
Infrastructure in Northeastern China (Japanese
only), ERINA Discussion Paper 0405, June 2004

* L. Dong, Achieving a Balance Between Economic
Development and Responses to Environmental
Problems in Jilin Province (summary in English),
ERINA Report Vol.60

@ Staff in charge

Researcher Kazumi Kawamura, China Group

@ Information on Cities in Northeastern China

@ Form

Independent

@ Start

April 2004

® End

March 2005

@ Outline of implementation

In order to deepen understanding of Northeastern
China and generate momentum for promoting
exchange with that region, economic data contained

in the basic information on cities in Northeastern
China that is already carried on the ERINA
homepage were updated and relevant information
about cities added, with the aim of further enhancing
that particular section of the homepage.

@ Reports & papers

http://ch-info.erina.or.jp (Japanese & English)

@ Staff in charge

Researcher Kazumi Kawamura, China Group

(@ Research into the Economic System in the ROK

@® Form

Independent

@ Start

April 2004

® End

March 2005

@ Outline of initial purpose

Based on the results of research into problems
relating to structural adjustments in the ROK’s

economy, to organize a study group of external
researchers focusing on the economic system in the
ROK and to conduct multifaceted analysis of such
aspects of the ROK’s economy as its industrial
structure, fiscal and monetary matters and
international economic relations.

@ Outline of outcome

The study group met five times during the year and
the outcomes of these workshops were published as

a monograph, as well as in the form of discussion
papers.

@ Reports & papers

* ERINA (ed.), The Modern ROK Economy:
Evolving Paradigms (Japanese only), Nippon-
Hyoron-sha, April 2005

+ Jong-Hwan Choi (Seinangakuin University), The
ROK Economy at the Starting Line of the 21st
Century (summary in English), ERINA Discussion
Paper 0406 (Research into the ROK’s Economic
System No.5), August 2004

- Bong-Gil Kim (Toyama University), The Effects of
an ROK-Japan FTA on the Car Industry of Both
Countries and Potential for Cooperation between
Them (summary in English), ERINA Discussion
Paper 0407 (Research into the ROK’s Economic
System No.6), November 2004

+ Tetsuro Takahashi (Toyama University of
International Studies), Characteristics of Venture
Companies in the ROK and Strategies for Regional
Innovation System: The Outcomes and Limits of the
ROK'’s Policy for Promoting Venture Companies
(summary in English), ERINA Discussion Paper 0408
(Research into the ROK’s Economic System No.7),
November 2004

@ Staff in charge

Associate Senior Researcher Tomoyoshi Nakajima,
Researcher Mitsuhiro Mimura

29



30

A - WFFLIIE Research Projects

BEAEMARRZELT 572DDEIF—%FH
#y 5,

O RTEER

- U SEXZERIGHA TR R VER - MIMNEEF
BRI 3R (KIEP) & ££[F T, 2004568 11~128.
NHERZLCEWTIHEER7 27 0higiRFnH
EREFREEI S —IEELE,

@ BEE - wXF

- TEILEMESSUBORILEFE®Z] (B).
ERINAIR IR BERE - ELT H/N55 1 Al
$E10E, AT, 2005548

- THEREFFEAREMEI (A). BBEE- KL
EAREEIM V7 -3y MEBRAA R, BAFF
swtt. 20045108

- TEERFEFEAREME OB EZEFRED
MIE (3 - 52)1(H). ERINA REPORT Vol.63
BRI EEAREMBEOMAREEFREDNDK
1E(2)1(H). ERINA REPORT Vol.61

B REEFEARLMBOMAREERFREDNDK
1IE (1)1(H). ERINA REPORT Vol.58

R E S -RXETFRILE7 S 7OMBEERH &
R2RE] (B - 1), MHEXEEEISRHATR -
ERINA - KIEP. 2004%6H

@Y
=HRRLFARE

GO 7HEDES R AREICAHT M %

@ fHE @ REEE
BE O 78R - ROANUTZDRAM - RKHRERPIAN
DFRBREZPLOICHE - BIRETo /=
@ FRER
2004%E4R @iy
DSPI) A7/ TRERARBE. FEE—H
@ B THER B, RIMU— - IAF3a7HES. RILUE
20055 3R ERRBF

@ INDEFREHIEDIAT

| Xig:5
BE

@ FRIRFR
2004%4R

@ RTHER
20055 3R

@ FiEEE

EVINORFREHURCHAT IATMARELLD
C. BRB|EFABOEREBERT O o MY
SHMZEZEITO.

QRTER

- EVOMBEICET ST —VRINHETS> L&
HIZ, EVTIIHIGREREBCET 2RMAETZE
KL 7=,

HAM : 2004%F7H27H~8A4H. 9A11H~15H
SARHh : Ulaanbaatar, Murun, Tunel

- EVIINEREBRRERTOS I MIHT S
XEEBHERELL.

HAE - 200458RA4H~7H

SRk - £ INVERKEB(NSO). MEEEA.
BT IINBAARKERE. JICAEY INEHH

@ REL - HNF

- S. Enkhbayar[Mongolia’s Foreign Trade, 1985-
20031 (¥, H#). ERINA REPORT Vol.62

@iy

TEREAREE. v I - T ONYVILE
BHAEA




FE - WFREF R Research Projects

@

@ Research into Trends in Economic Reforms and External Economic Relations in the DPRK
@® Form @ Reports & papers
Independent * North-South Economic Relations Since the
@ Start North-South Presidential Summit (Japanese only),
April 2004 Chapter 10 in ERINA (ed.) The Modern ROK
@ End Economy: Evolving Paradigms, Nippon-Hyoron-
March 2005 sha, April 2005

@ Outline of initial purpose

* To conduct research into the general economic
situation of the DPRK, including its links with
surrounding areas, and to conduct an experimental
study of the economic reforms being implemented by
the DPRK, while linking the question of whether
these will truly lead to reforms with its external
economic policy.

» To deepen exchange and share information and
knowledge concerning the actual state of the DPRK
economy and the potential for reforms and opening
up of the country with researchers in Japan, the
ROK and China who focus on the DPRK, in order
to hold a seminar aimed at creating a smoother
research environment.

@ Outline of outcome

» In collaboration with Ritsumeikan University
Institute of International Affairs and Area Studies and
the Korea Institute for International Economic Policy
(KIEP), the Seminar on Regional Economic
Cooperation and Security in Northeast Asia was held
at Ritsumeikan University on 11th — 12th June 2004.

* The Democratic People’s Republic of Korea
(Japanese only), Makoto Ibusuki & Tsuneharu
Yonemaru (eds.) Law on the Internet, Nippon-
Hyoron-sha, October 2004

* Amendments to the DPRK’s Laws Concerning
the Economy (3 — Final) (summary in English),
ERINA Report Vol.63

Amendments to the DPRK’s Laws Concerning the
Economy (2) (summary in English), ERINA Report
Vol.61

Amendments to the DPRK’s Laws Concerning the
Economy (1) (summary in English), ERINA Report
Vol.58

» Collected seminar papers Regional Economic
Cooperation and Security in Northeast Asia
(Japanese & Korean), Ritsumeikan University
Institute of International Affairs and Area Studies,
ERINA, KIEP, June 2004

@ Staff in charge

Researcher Mitsuhiro Mimura

(® Research into the Business Environment of Far Eastern Russia

@® Form

Independent

@ Start

April 2004

® End

March 2005

@ Outline of implementation

Research focusing on the environment for
investment in the oil and natural gas sectors in Far
Eastern Russia and Eastern Siberia was conducted.

@ Staff in charge

Research Division Director Vladimir lvanov,
Researcher Shoichi Itoh, Researcher Dmitry
Sergachev, Research Assistant Minori Maruyama

® Research into the Economic Development Strategy of Mongolia

@® Form
Independent

@ Start
April 2004

April 2004 - March 2005
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® End

March 2005

@ Outline of initial purpose

To conduct research into Mongolia’s economic
development strategy, as well as to provide
intellectual assistance for the National Statistical
Office’s input-output table project.

@ Outline of outcome

* In addition to conducting thematic analysis of the
Mongolian economy, a fact-finding survey focusing
on regional economic development in Mongolia was
implemented.

Period: 27th July — 4th August, 11th — 15th
September 2004

Areas visited: Ulaanbaatar, Murun, Tunel

» Activities in support of the Mongolian input-output
table creation project were implemented.

Period: 4th — 7th August 2004

Organizations visited: Mongolian National Statistical
Office (NSO), Ministry of Finance, Japanese
Embassy in Mongolia, JICA Mongolian Office

@ Reports & papers

+ S. Enkhbayar, Mongolia’s Foreign Trade 1985-
2003, ERINA Report Vol.62

@ Staff in charge

Associate Senior Researcher Tomoyoshi Nakajima,
Visiting Researcher Shagdar Enkhbayar

(9)  Research and Recommendations Concerning Regional Economic Development in Japan

(D Research into Attracting Foreign Businesses to Niigata

@® Form

Commissioned (Niigata City)

@ Start

April 2004

@® End

March 2005

@ Outline of initial purpose

Recently, with the government making active policy
efforts to promote direct investment in Japan,
attracting foreign businesses at the regional level in
order to revitalize regional industries and respond to
internationalization is of increasing importance. This
project will propose initiatives aimed at attracting
foreign businesses to Niigata, based on the
characteristics of Niigata City and trends both within
Japan and overseas.

@ Outline of outcome

+ Six questionnaires and other surveys (aimed at a
total of 680 organizations) were implemented, four
research committee meetings held (attracting a total
of 62 participants) and information was gathered and
disseminated. More specifically, the potential for
attracting foreign businesses to Niigata was
analyzed, studies of regions more advanced in this
field were conducted, and surveys were conducted
and proposals made with regard to such issues as
the development of support systems, preferential
measures and measures for implementing sales
activities aimed at attracting foreign businesses to

the area. These were used as a crucial argument in
favor of Niigata City’s implementation of measures
aimed at attracting foreign businesses.

* Three companies involved in this research,
including some leading Chinese companies, visited
Niigata to conduct surveys with a view to establishing
activities in the city and are conducting work aimed at
establishing companies here. In addition, numerous
companies with an interest in expanding into Niigata
were identified.

@ Reports & papers

Report on the Attraction of Foreign Businesses:
Measures for Providing Effective Support to
Expanding Businesses (Japanese only), March 2005
@ Staff in charge
Associate Senior Researcher Masayuki Tsukuba,
Researcher Katsufumi Ogure, Researcher Jin Li,
Visiting Researcher Li Yan Dong
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Executives (as of June 2005, in alphabetical order)

@ Chairman of Board of Trustees
Susumu Yoshida Director-General, ERINA

@ Managing Director

Katsuo Sasagawa Secretary-General, ERINA
@ Trustees
Kunio Anzai Chairman, Japan-Russia Business Cooperation Committee

Akira Shinoda Mayor, City of Niigata
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Tasuku Takagaki President, Japan Association for Trade with Russia and Central-Eastern Europe

@ Auditors
Naoki Mishima Managing Director, Federation of the Chambers of Commerce & Industry of Niigata

Yosuke Sekine Treasurer, Niigata Prefecture

@ External Assessors
Susumu Abe Advisor, GIF Research Foundation
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@ Honorary Chairman
Hisao Kanamori Advisor, Japan Center for Economic Research

@ Counselor
Hideo Kayahara Director-General, Japan Port and Harbour Association
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