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Mining in the economy 2004 2005 2006 2007 2008 2009 prel

% of GDP 17.0 21.9 29.9 29.1 22.0 22.1
% of Exports 63.7 70.7 70.4 66.8 60.3 65.4
% of GoOM revenues 11.2 13.3 28.6 35.0 28.7 9.4

% of FDI 46 47.7 55 67 56.3 50+
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International copper prices fall on concerns

about slowing global demand
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Starting mid-2008, copper prices fell 67% from its peak of

$8685/ton

in April 2008 to below $2800/ton in December 2008
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FDI has also dropped due to the
difficult global economic situation

Foreign direct investment, $ min
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Balance of payments worsened in 2008

... mainly due to a substantial increase in
Imports while the export earnings declined
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Exchange rate has been stable against a

depreciating US$ until second half of 2008...
... but BOM policy until November 2008 has been to defend

MNT by selling US$ to the banks
Exchange rate against the US dollar, index=100 in July 08
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The exchange rate has started to depreciate against the US$

only from December, 2008
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The global financial crisis hit
Mongolia’s economy hard
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