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X720 | BAROM G A BULFTERL & TERLO 32% ., IEABLOD 35.8% ., HEFLOD 29.5%., # /N2 flod 25%
BREOMFETHSL, 2O LI ICHBIZBW TRMABOMETEDOHE LIRS Lidnz, WEE D
WEBNANRGE L 72> TWADIFEETH S,

158 [E] O T 22 A BAE OB IC B WO Cid, BEFENARFRNCE SO IREE WD Ko b TR 12
EOWTHIRESINTRER D D, BlZIE, 1999 FF Tl S22 13.27% L vy 9 DI, 1982
FAATBIEOWEDEE, 1982 ORI HIREEZ NERL CTHI - 72 12.88% & . WEH (BIfEDOITELHE IGEH)
s O EFEMBIEEOEIS 0.39% 2 &b THH L RMETH D, £ (2002, pp.276-277),
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LD 94% 3l AZAI B, FR Y D 6% MR BLE L TRy S 2 &IZHIE LTV D

1 LY HRICEHETE 2 & 51T, 2001 TR 5 o L 5 ST BRI,
1 13.1% ThH D16, LirL, @WEORMBFEOLE, — RGBT iz, NEFR
D 183% % b > THOLNLIMAEBBEMEBZ &b H 5 Z LICHEELET D,

HEEE O JEMERF B FE %A (standard fiscal needs: SFNi) OFFEIEEEIZ OV T, &2 Hn
TRTELUTO®Y ThoD, 7 AEMETEL (SFN)) 1, AT 2% (basic demand:
BDy) & i E % 4H(adjustment need: AD) /572 5,

SFNi= BDi + AD:
2T, AMEFREA BDiE,

BD, =), (M;p;c;)

TEHESNG, FEROROM, | p,. KU, E, ZAEIRIEE H ORI, B,

KO IEARE Cd 5, MEMREIT, HIEHAL & EALE FH OED M 3% BTG IR ORI T) & FF
PRGN R T E RV A £ OMEZ T 272DV AR TH 5,

ZO XD ICHEREFEREHORHICB W T, EANICEBIRROFEEEZS 2, 51
(7 P B B A B U HUR A RASBUR S > & O R AERAE T RNVWE D IR LTV D,
LorL, 72 & R ANRERHEER SEBRNERMZ I ANTWnD & LThH, MiEfRE
OMEHALZ EOFHEIC L AEEME &) ME<,

PLEoRIERAL, BACEH, R OWIEREIC & 2 AEMBFBREEO RO 1L, &
ARHNZ BAROFEEM TR EFHOHAFE LR L ThH D, T E O T A B A AR D
%ﬂ’b’i’#‘%% ICEAINZNBTH D, Wl@ﬁéﬁﬂﬁﬂlﬁggﬁ@ﬁ% ZBWTHEZR 2 O3

TWHEHIZONWTTh D, MIEFEFAD: X, Bl ITEOMEES GERBBINEfF4)
%E%*%Eﬁ‘é OIERT LD TH D,

wIiT, FYEM BN A%E (standard fiscal revenues: SFRi) (2 OW iR 5%, FYER
BURAFEE X, & BIREROINAEZ EBRBICRET D720, BRI, KA, K ORE
FHNGRFEZBRIN L, HOGBUAO B % SEEICHE LTI TH 5, SEEMBUAZH
DYa. REMBEREH L IR0 | SHBROBRERBOESWIC X > TEDOIAFHD
FTYFEBHLVORBRTH 5, REMBINAZ (SFR) . AEMBFEEER & RIS
I A%H(basic revenue: BRy) & fifi IV A% (adjustment revenue: ARD B 72 5,

SFRi= BRi + ARi=0.8(LTE)+ AR:
ZoXM BN X DI, FEEIAKE BR: I3RS B ISR & 3 @B ARES

6 HARDFAITIE 2001 EEHITREAIZ 56O D #5324 8i4E (HA<—2) 1%23.3%TdH D,

7 TR AR A4 & 10X, LR B IR RIA D IR BB O 0 ICBLA %S A IRER - O L, TSIk BRI
AT EE, ZOREMHEOMEE LTH B INATH D, 1EOEBINA AN FEELEIL, ERUIUAKE
D 24% T D, T OHINAATSIIMBARE OMAE 3 & o 772, 2000 4FE L MBOHIAAHIEICAT SN
72
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% LTE; O 80% & 72> T 518, HARDEA, 2002 4 F CTILERFIRIX 80%. HlTH I 75%
Th o723, 2003 FLE LV BT & HRTR & 12 75% & 7o Tz,

FEE O H G A BU TR B L WO HIER D D, HFZMBLOIZE A EDREDH
IZHHTEBICHEL Y SNDZ L EDONT U AEZE L, BIGRZXGUT L CERE L7HlE T
b2, PEEAATAIT, KT - RGNS IR OMBARE A RIET 5 72 iR
DH B, —HBLH OIAZMPUZ L CT—EOIEMEIINE > TR HHIE T, EXCi TH
TR TRFTIHE A A EE | &N D, 2 OFREEAIT A L, B AR O B & Rrfll X & DB
PG T DHIE L S 25, RN EOMIFIL, BBl « Ekii OB AD 5 5,
AR & BEBLO G FHI — B ORBER & 2Ms L CRIN LS8 TH D, TORMHE
1. Bl e IR AN BORIAZBIZ LT OSREI E L CED D728, Rl « IIRiiBic &
STHEIRH19,

AARL TR | #ETIE, BB A0 - HOOR—ATHEST 2 X 9 7ok
BTSN TWRNL, RLICAD XY ICTHHTE~DKRGFE L/ NS W EnbT5HE, H
KD & 5 AT DR R TIE AN E Wx & 5, L LU EEOZARICB T,
B L72NE L EHECE L Lo Ic, MERBOMESTHERGER L2 MWear b
— L TEBMENRDH DT, WHETFED Y 7 MERRZ > TWD, 512, Bolrse i~
DOERITML 7o - TR, MG BEBENEEZ > THE, DFh 5 ELRZAR 2000 121X
REENG EF b= & (NEBRO 18.27%>15%) . 2001 42 H5#E M E O 233
ol EFenzz s (NEBLO 11.8%>13%). BUE S RMREOH| EIF~DFRI R T
LT oL, ABRMETEROY 7 MEPRESILD,

WEE OIEMR TR, #OG AT B LTS &) ke R-o TV D DOT, Afaick
WTH AARDFEG MU OV TEH T G H, 8 E OGO\ TR S T4

ST BUNABRORE TR, TG R BUERATHIAI BIE 31 THBBMICHE L T\ D, FlZIE, &
FRUIBIEET L TY, =a+Dbty (Vi3 t FEOHFBUD . ShFrPBild T4% E RO IR S TR X

YN R EThd, BAROHE L, fIZIEEEEER (Fre% - ERE) . BEEEN. B8E
Bi7p BICBWTHERHE Z W 5, RIF - 428k - LT (2003, p.69), HEEOHIENAZE AR, 1%, FEEIAZE
DOHEENGEI TRV B SN DHE . SikFEE B IBUNA D 80% ot S BIR RAERE H 25 D 50%7: &
FIMEICHIET D (M RMBUEKITHRBIOR 5 &0 2),

VTR AR T4 LIS IEBEAS T b & B, BABEASAT A2, BN S B D TE E AT RSN E R THE L1
RBIRIC 3 LT B84 T, FORMEBEITEE > TV, Z O T4 L9 DlE, 1972 )5 1982
HFFETHEBUIAD 17. 6% Th o IIEERMHE & 1982 FLIFEDOIEERIA T 13, 27% (1999 4F£ % T)

L DEEHTET DD T=HIE Th 5, BEAA 4, B BEAME R, SEERE IR, BiLRE,

E MBI oM F e SICRA S D7 8, FEMBEOMERKEZ H > TEE ST Tz, — &Y
TREW I ASROM G M BOBE ZELEZTHIETLH D, L L, W &N A 5D 5E 51T
bPENTH D, FIZIE, 1999 4E LI THIFEAZNT B A HIT AT 5D D EIA1T 0. 5% B E A2\, 1TEAIRE
(2000) [Hh 5 BF AR ],
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LWV HEEERMED Z LT DY,

HAROHITFEGRN IR E LTI N0k L, BEOGES 4T, H

WﬁAﬁ§§$~®&§$¥%i%¢éE%T\%ﬁﬂﬁ@%%k%@%ﬁﬁﬁ%ﬁok

TONDREMFE L TN 52, MBS E&0MEIL, HERIo—EREH
@m BT AMIESE SR E o T0D, K 1ICHD X DT, TOMIRORERIEASER
IWAD 14.2%, FEEAAFRIBLO 19/150, K& ONERIIAD 100%5 6725, 2001 FEE LY
RO TR 5- e % 95% 7 6 100% ~Z 5, 2002 4FE L 0 RRIEATREBIBL D 23/150 & 72
%57 8 MRS OUENThT-22, 2001 £ [E o #5758 5-4 O HAEIE 4.6 JET+/ T,
HIGREAD 4.9 %% 5D 5,

Hi 5 78 - I FE DS U A B RAE L 72 R % oo L 7= 228885 (1997b, p. 112) 1285 &
REELE D M7 38 G- B 1 X, MR I BINIAR A2 By 2 K 0 b BEF O EEM & L
PERE TR SN S E T2 Z OWFSE T, BUTOHGFEGBLOMIR & 2 O3 OMER L O
CIREBR S ROV O T, FREME TR —RMFEE L TR TRETH D & EE
T2,

o5 BIBIRDNILY — A0 6 O, MOMBIZE TRIFTIRNH L LT 57

HIE, T7b b A —ERADOIEMER D D & XX, FREFN/IA LA
WMOPLRBLEE LV, EOFELE LTERRSN T2 005 BIgE~ORBIE&ETH Y |
Hift & IS EE L 0 HFRIER~DOHliBIE & L THIF RIS AL ivd®, 11z
B2 X 51z, 2001 AEEwEE O E M 4T 11. 2 Ikt T, HGRAD 11.9% % 5D 5,

FEE TR R AL & 72 1990 AL, EEMBI & Z b o T MR ZRIE L 72 & 5
2 %o 1990 FARE D — T B AT 56D 2 MG A BLOEIA 1T 10%., HiTRE 54
DEIRIT 4% E LT EDKEEFES TND DK LT, EEMBIAIE 1996 4 7.8% 705
RFEREE% TH D 1999 4 13.2%IC EH- LTV 5,

08 EHOHA, MBS (Bl 12T 20, #EE 14 1T 20083 L Qv 5, BEOMERES (B
AOMBEITYT=2) X, EOMETHLERO—H2 T IESTIRECTHDI -0, i T4 v
I HFEE e, ZHUCK L, MIFEIFIXI NS OMIER, EOMFETIE A< #FOMETH D V)l
D, RfFTBL ERES TR & o AREZ ifie,
21 [E O H 5 E S-S HIE 1T, 1990 FHEEOBIHI R BER DS, HJF HIRO AR 22 LM (20 2 H07 F E
OIFERMETH D EHWT L, BAROHGESHUIEL LI-HELZEH L -ONZEOMHMED Th 5,
2L2AROHMGESBUL, AP AR (1/2) , HOFEREL (28  fERi033MmBimis) . AgEEER (1/4),
ILZEeRBIR (2/18) . ROV b o8Bl (240 BZOMRTHD (FFINIZZEDEER), ZOMmEITH)
BAD 0.7% T D (2001 FE),
231 )7 A Bl MU EESA T E AL D — R F DA L 22 B A, — R REZT TR < AR
FR0E DM DRSS F ~DOMiBY b AT 5, WME O EIEMBIGOSFBERZ R 2D & | —SF 81.6%.
INEZERBIEED 1.8%., # L TEOMEFIEEN 16.7% Th 5, wEOFEBA 40K A&z >\ T
IV EEMICE S L. 7)) BIBERTREIFDOT- O DITHHSRELIT O & &, )M FEL(RET H 1T
NhHo L&, U)EEMBDALETHD EHBIND X, KOD) FREFICHLERE 6T FELH
BIENREITT R L&, RETH S,
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FEE O EFEAM B OV T L7244 1EE (2000, pp.109-110) (285 &, BATOE
FERBN B ORI G FENEETTFETH L0, ARBTFESH L WVIZEGFETH L 00
P TR\ ed, A% EORMNBEEL TR THEERROOND E VD, ZOHRICLD
&L U CTEAFHICBE T D L L BICHRAMBIE OB & OB A E LR T H M
NWHDHENT,

HA L 1308 T, — 5 B & 13007 U CER 9 2 @E o #O5 BeE L, dks
JE B OBERIHFIC K& <KF LTV D, HTHBEMEOMEBEL S 2T LD AT,
— T B D AU > T D, MBGREEHIE O RTS . T HE MBIt &, HGH
B 5a, KOEBEETH D, K 1 IR L9, 2001 FIib =2 HFbE7H#l
FiiZ 18.5 Jky4v T, HGHBEEENEHD 345D 2(66.3%)% HD TS, ZD X I,
i [E O RBHR R 2 08 9~ 5 1 2Ik, — G B AN G BB B 30 T b ZEED AR
BAMTON TS Z L ICHEETINEND D,

Z DAL Z L5 & H580E MBOR AT  NERLO 13% (2000 4% Tl 11.8%)
MG HEREST, ERLHMBLO—2>TH 2 HEEBBUNOSFEN T OMIRE 25, T LT
[ B4 (B M) (X, HRBUF & 7 AR R E R 2 FFoFE ¥4 x5,
ZDERZRE LT DIKEMIRTH D, ZE MBI EE BEFEOMBIE I IRE S
MDD LT, EEABIAIEE ORLPH 2 U7 B LA ORR % 72537 8912 K 5

W ESE (1998) 1%, WEOH T BEMEN, BE Y —E AOBRENEE ORI, FFEMTR
BIZEDET L - A — RO, — i FME L OFEEOMER E24, IFNRERH D
CEERBRL WD, Fio, IR EARBT A0 R E LT, HFHEMB L %
HGFHEE OMEFTRN/HINTNDHA (B, WER (1998) 0% - #F (1996)) | BEFH#E
b U 7= 30E Bl RIA & BB ORI L & & AE > TWEDNEE RV ORBIRTH 5,

AT C IR o 7 i B L ) B L2 B3 2 H A2 OB SIZ W TR L
7o LAURTCIE, U5 B & Ml S5 I MR 2 Ml s BORIIE R 975, BURFH
WBGREE IV T, BIBIROMBHEIRIIIEF ICHIR SN TV D ONRBURTH 5, 45 Hilk
DMBAREHENFIR SN TV 7ZTIT, BIBIRICRIT 2RRFEERIL, FEIZTREUFIZE -
TEAESNTWD, ZOX 7RO T T, BIFIZZDOMEGHELZ ED L 517> T D
P& HUBGREBORICOW TR S, £7, ARECIIMBGRREGIEICBET 2 ET 12D
WTTHRTT 2,

[ 2 X, BEKROULE WS KHEABFEL TERY . BEEHOMERH 5,

14



BURFTE DR HA 3 HH ORRF R RICE L CHlRRY £ 7 /v & LT, Mirrlees DET /L%
&S LIRS S TS K HE D BRI & TS A3 (2 KIE T30 R 2 7R L7z Thori (1999) DAJFSE
Wb, ZOWETIE, PRENOMHZEABRBMORIHNER T 272 61X, Be¥E
bbb T LHIBEIHEay ha— T 252 03, RBEAZRRICT S 2 & 28
FIZ/R LTS, 22Tl HEARMIZ Thori (1999) OETI/VE IS L. BURHE O M BRIt
WHERT 2 & &b, BIEMIEOMEE & BEEAR L OMEBARERIZ OV TR, FEERIC A#
DOHIBFRFBOR S E D X 5 IT7DI TV D D OF il 254 5,

His (B 2 WX ETRER) 11CBT 2REBEAOZHBESIE, (DD X 9 ITHE Ci & Hulik
N (B2 WITBIF ) G OB TH Y . Z OB O RIS ITERT 2 &5,

Ui=U(C;, Gy Ue >0, Uce <0, Ug >0, Uge <0 (D

20 F B3 INE RO 53 BfE vl BE 72 (additively separable) I HIBE ¥ CTH 5 LRET 5 &, (1)
KOMHBEEITLL T D X 5 12F T 525,

Ui=V(C) +W(Gy) 2)

A BIEDIMERNZ 3 BEFTRE CTH D Z L%, KM OTHE B & it NS O 75 ZEAR A M
VATEDHND Z EHERT D, Ziud, BUFSIHIC XD REBOR O R % L 0 BRI+
L2 ThbD, £7. HEKE CIITLASEFENLR DD T,

Ci=(1—1)Yi (3)

ERFTENTED, ZIZT, i3RI T2RBTH Y, HIBOBRP~N—2 L L TD
AR Yi2BEL TV, £, FEKICHOWTL, ZOHMEZ—AYVIZL TiEind 2,

—J7, BEOYE . B OBRESCMBIRIEZ E D L M BUEOHIE X, T BIRH
TSP REFER)TH L, T72bb, BIREN B ERICHRESCMBUEELZRD 5 Z
LIXTERVODRBIRTH 526, SV 5L, ZHUTHUIRB OBRDOZEN W 25
KT LDOT, 4=tDLIT—EDOFHIBHRLE LTESZLERTE D,

—J7. FEBEROREMIEIZ oW TR, BBUNAZL &0 B EMFEZT T, fk
BURN DD ORBERSH Si 2 W TZOMIRZM S &5, Sk F B O3 G 23T
KT L.

Gi=1Yi +S; (4)
L%,

% 7= L 21X, Dahlberg and Lindstrom(1998) 1%, UM IR —ETH 5
C 1-y G 1-0

+
-y 1-6

ZERE L THIFBUF O M N Z — &5 LTV 5,

BHGRLOS A, EHETIXZE A EDORBEIZOWT, HGBIEIZED bRl 4 RIS, 57 BIREN

DD ENTE DHIRFREBIE GEEORAFR) PEET 20, ERICHIBEROBM T 2123k~

RIBARH Y . BRI KIETEETD TN TH S, 2oL 5 AT AR LMAREE LRI T Th 5,

TR AE MG E)BIC L 2 BEEMELBET DL, 641 B, =t YIS BB, L5 THAHAH, ZZT

. HIFEIFEA L TRy, HIFEOMRE TEHENRICER L TODLET IO TR, Bl xR,

U((C,G)= , 7,0>0

15



FRBUR D BIRIR~OBER I H 21T 9 BRI, IO MBURAZEZ T Tlixel, 20
FEHELEBE L 2TNIER SR, 22T, MEMOFOEBORE LT, FREMFIX. &
Hiss R IC 31 5 — NS ) DM BB SR A R CKYEICROBOR 2 £+ 5 & LE 5, 45 Hil
DB ITDOEIZE > TINABEDOZE D L LT, FREUFE LTIE, FHUso A N0<om
FEEZBRE L, SHIBOMBFRELEE —EAREG] 21X, & RO S OB KN HERF
DR OB EIT) L9 5, AHUROMBUNAFEIZIE DWW T, BHURA~ OB DR
BEEDL ET5, Thbb, PRENHIL, FHUIROMBUAKE Y ZBIFE L T, &H
WAOBEESINBEOPFEZIT O, FHIBMOMBFEEFEL J L7925 &, M~ OB
R AT,

Si=d — «aitY; (5)
EFETDH, TIT, i TP REUF S HIBESELBOR 21T 5 IO OFERE TH 5, BT D
2. PRBUFIE. B)RUTES < B H ORI U723 o T HiUH O BBl BUR 217 5
Z LB,

LB A3 MR O P 3 BLBOR A i3~ 2 BRIZIR, 1 #7210 Tide <. A To ko
DB AEBE L 2T UE R b0, SV D & PREUMIX, BHUROH R A%
JE U 7o R B AEBRQE e Kb %28,

Q=Q(U;, Us, -, Un) (6)

OV ROt EAERRQIT, Z DORAZ LT 5 W72 (concave) ¥ TH 5 &35,

2 2C, PRBUNAHEEARE6) X R T D 720 D TR B 2 W IR E
IZOWTEZ LS, HELTHFMEOMBUITRBATOZN L0 b IEFHRRIEICH Y |
BVBARMBIOMEIIEZ M O 729012, PREFIZMBUAO—EDOEIE %, MBI &
B 2 W THIES BURFIZ AT LT D, Z O FREBUR 2> b MG BURF~ DO REIE S H 1
U O TR O By Bkre &2 R7c TICEERERI A S, Ll -> T, HaEAERH(6)
Kzm AT 2720 OFREBIFO TEFHIXNUILLTOMEY TH 5,

3s, =T )
i=1

2T, T IEHRBIFOMBIAZTH Y . n 1THIR(EBEROKRTHS, (DXL, 2o
WANEDO—EDOEG(B) M ~OBIXH T 22K LT D, B)XEDXOBER
EHWS L&

J= (@¥) +(8Din )
WEDND, QXKD HGFDOINAFEDOEEGEINE 1 E) &, — A0 hREUFNS O/
i3 AR P & DEFD, SHIER~OMBFEERE L 25 2 L Nbnd, ZOMEE
TR L BIRIRO K HEE & OBHRIZOW TR TH L I,

Dahlberg and Lindstrom(1998) % £,
B N7t SEARE LT, A REEEZBET DI ENTE D, 2 2, XU AWt EAR
., SW= Z inZIUi b2 OB 72 FTH 5,
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FREUFIX, tREARKG) N2 R Kb T 572012, Sk ~DOMEFEEZ & 5172
FENWTHA I, ZHUL, KERMIEESV—LE LT, ai &I EDIXTI VDR
BIIRAET Do T IRBUN O i 72 R 3 b — L 2R 5 721z, Q)X AEBG)XUTRAT D
&L KU O BUF I,

Gi:’E(C_ZY_) +(BD/In +(1— i)Y 9
L%, FBHIITEB T B MEA DA B (DZ)ITERT 5 0T, thaEAEREKG)ITH T
DR GRS 5. RIGDHERT 2 SEAEKE ZRICT 5720121, ik
BURF & M O BURF SIS S22 5 X O MR 21T 5 BN H 5, (9L D | £ Hisk
DB DN D MIRFE O —v | b bRl 22 iR o DEIX. 1 TR
UL B 720,

ai=1 (10)
= OQ0)R A F 7 Mk B S FEGE OV — L L e B, b LHRRBIFAQ0)RICHE D &3
H01E (Thbb, ai=sl THDHZ &), a =1 ZEWKT 5D T, it eBHa 3 HEHIT,
(GY R ¢ W /I

Si=t(Y — Y) H(BTD/n (11)
L2 n, QDA B DML KIS, FREUF S O Felill 7o BHA S ML, H5 OFRBE~—
ADFRE o ST RETHDLZ L AR LTS, Thbb, 5 i Mo H EHR
@YD) 2, FHBULGY ) E D SO RUVIHIE Tdh 2 72 HI1F, hREFIEZ O T 2
RBEF OB RBERAIR(B T n v 52 LR IWT(E72IE, ZhUSfrhdinz ), & ok~
WX AT D 2 EPMEREAZRAET 2 HOEBORIZ /R 5 2 L2 BW%T 5,

Lol LA ED X5 Ze skl O BB BUR 2R oA 2B 5 21X, 1 BIRiRIZ. B0
BN BN L 0 2 < TH e TH), T OEFHZT P RBUFEEE L TLE 9 (O
L TIND)Z LT Dd, LEzBoT, BIRRIZE o TH MR A MR L LT 251
YRUT 4 TMBEE, b HAA, B DHIROBUNEENEEBUEEL Y A0 TD
MRS EBIES 12 80T D 2 LT Ko TEABUEENR D 72 < 72D & TRBUM S HE L T
H O 2 OBEMEICEEBEKIEFTZLIchsd, L, SEIBERDS, Bk sA
SUNDBIRE~DORETEEET D LTSN, B DI, FREFFNEE TS
L& R T 5 72 DICTHEAR R DA % o1 =1 ITHERFT 5 2 &1, BIARO B EMTROM
BN BT 2 HEICHENDED G L, BT Tk, EBROMFREORE, I/
PHai DEZFE L, HIBRFBECRIZOW TR T 2.

EROEF AL D & TRBUEA T B IR~ OBESH MG 228D &2 v T, £
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OB DM Z 1 12T 2BERP MR IS 1T 2 R B o BR Th 72, T2 Tl
EEOT =X 2N T aiOMEZFHE L, 72 L H o R 7 BoR 23 ik # o /B &
o T, EOLIUTOLNTVEMNIIOWVWTIHRD, T7bb, BRI HIZ L 5 iRk
HHORIZOWT, EREOBESIH O () REEZRMH L, 2RS0Tl F 5
BLBOR ~DOFAG %17 5,

FP. MR OFSEEBCR IC OV TR L L 9, BEOBIE T, EBRICIEIERIC
BT IR & 72> TN D, 5 3 B Tl 7= G M BLOAMMA A D oD L H 1T, Bk
X (MBS ATRE) 2R D id, FRUER TR B ) SR E R BU N EE ) & S
HMLEND D29, ZICHEERLIOIT, T b OFTFEFH & INAHOBUREA XL
FHETDHZLETHD, ZOXHRRPL TR, —EDOREAEITI - 7= IR A BOR ORI A
ARETH D,

W5 AR, IR O R AERE LR NE ST D -00Rb0n b5, 22Tk
BEXHOZO L) REEEZE L, PRENFE LTI HIRA~DO— Nd 720 D FIER B
TERRRE D ETHZENZOHMNTHD LT 5, Ziux, TREFFRA RO A0S
MifE7e &2 R LA 2 & OBUF I ) L TATICE ST 2 TRAR BN TNDH Z &
EEZLHELOLEBELLWTHAD, ZOKME, EEMBUNAFEOLA . ‘Xyﬁ%@%ﬁﬂ%
WIEEOEIZL > T, FHIKTLICR AR THA I 1D, FTREFFIXZ OIAFEICH - T
%%ﬁA®%%iﬁ%%%?ékbioo_Dioﬁﬁﬁk_%OWT\uFTi\%%
DT — & % FNTRHE S H O YE BURAFH DO REEAR DO F H 237 530, FHHEfREL o1 %
KDDL, @WREG)XLD,

ai=1 +J—Gi)/(1Yi) (12)

LEZELT, SHRTL2Z2EMNTE D, 22T, PREFFOTFHERAIKXNEZZE L TEHWE
@®X LV, J =6 EHHEOBHFZHOFHE) & 725, ZOADRITH > T, 2000 4
%%@?—&%%mf%%&ﬁ%%ﬁbk%ﬁﬁm2Lméhfwéo%@ﬁ%%ﬁﬁm
TF 2L TH D,

¥ X0 BARRY %) 79?%??571 ZiE. B TOHABERERRIC, BEMBFRERICH T 5 EEFRER L AE

TR, %E,ﬁﬂﬂlﬂiﬂéﬁ 7‘Z)%ﬁmﬂﬂj\%ﬁ&%ﬁEHﬂ]\%ﬁ%*ﬁ%ﬂLbfﬁb‘ﬂl:ﬁfﬁ%iﬁb‘o 7o RUX, 3 Hi

TR/ L DI, EREFREEICS O TR, WIEHEE, BB, MERE, MERERIC OV T, JERIY

ANFIZRBNT i SRR FERRBUE, BN O TR, BUIERICOW TR 288 R H D08, 22
TIXEDIEEIITOR,

O hHDHVE, AEMEREEEE —EICRET 2 HE IR, EHICBESHBENRED DT, TR

HOFRERE L bW D,
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2 BEMIR OISR (o OfF) @ w#E

2.0

15 |

10 ¢

05 |

0.0

HFT: 17B B 1RER (2001) [HUG A BAESE ]
EEEREHTOR—LX— http://www. nso. go. kr/,
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This paper provides an overview of the intergovernmental fiscal relations, or the local
public finance adjustment system, in the ROK, using a model of this system to examine
public finance adjustment and the regional equalization effect. The local public finance
adjustment system secures funding for local authorities and aimes that regions are
allocated an standard level of public finance. According to our analysis, the local public
finance adjustment system has helped to promote regional equalization to a certain extent,
but at the same time, it should be noted that this results in a moral hazard in local public
finance. The structure and content of this paper is as follows:

Section 1 provides a simple explanation of the structure of local authorities and the
electoral system for local councils and the heads of local authorities. In June 1995, direct
elections for regional councils and the heads of regional authorities, and for district councils
and the heads of district authorities, thereby introducing citizen autonomy into the electoral
system, but the fiscal foundations for local government have yet to be put in place. The
question of how local taxation and inter-governmental fiscal adjustment systems will be put
in place remains an outstanding issue.

After discussing the revenue of local governments, we illustrate inter-governmental
fiscal relationships in Section 2. This is because we believed that we could gain a more
systematic understanding of the mechanisms involved in the local public finance
adjustment system and local government revenue by examining changes in the latter.
Statistics published in the ROK indicate that local non-tax revenue accounts for the largest
share of revenue, but it should be noted that this is not actually the case in practice. The
reason for this is the fact that the system enables surplus money from the previous fiscal
year to be carried over into the following one. The result demonstrates that real non-tax
revenue (service charges and usage fees) after adjustment for the total carried-over
surplus accounts for just 9.2% (as of 2001) of local government revenue and that reliance
on income from transfers has been on the increase of late.

Section 3 describes aspects of the inter-governmental trnansfer system, including the
mechanism used for tax allocations to local government, administrative characteristics of

the figures for standard fiscal needs and standard fiscal revenue and problems relating to
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the softening of local government budgets. In addition, we explain local government
transfers other than tax allocations to local government, government subsidies and the
ROK'’s fiscal adjustment system with regard to the special account for local education,
which differs from that in Japan.

Section 4 sets forth a model of the local public finance adjustment system in order to
evaluate how adjustments in the ROK’s local government finance are carried out. Based on
this model, Section 5 examines the inter-regional fiscal equalization effect arising from
funds transferred to regional authorities in the ROK. In addition, we discuss the correlation
between annual expenditure by local government and relative variables and corroborate
the results obtained from the model. Our analysis reveals that there is no correspondence
between annual expenditure by local government and regional taxation or income levels: in
other words, the benefit principle, which can be described as the principle underlying
regional taxation, is not being put into practice. In addition, we assert that putting this
principle into practice is an important task for the future in the field of local government
finance in the ROK.

Finally, in Section 6, we look at challenges facing the local public finance adjustment
system in the ROK, with reference to the analysis and innovative discussion presented in
this paper, while also drawing comparisons with Japan. Focusing on local tax allocations in
Japan and the ROK, we discuss differences and similarities in terms of the management of

accounting procedures and methods of calculating local public finance.
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