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1997
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1990

1990
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5%

-11.7%)

-15

86
94

30.3%

98 1,284,477

) 1986
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98

294,485

2002

1980
-21.2%)
-35.5%
99
80
88 90
97 4.5 1
94~95
9 3.7% 97
-2.8%
90 590,760 97 1,326,241

2002 1,907,117



1985 30283 3.5 31136 1.6 -853 6.5
1986 34714 146 31584 1.4 3130 11.6
1987 47281 36.2 41020 29.9 6261 11.5
1988 60696 28.4 51811 26.3 8885 11.3
1989 62377 2.8 61465 18.6 912 6.4
1990 65016 4.2 69844 13.6 -4828 9.5
1991 71870 10.5 81525 16.7 -9655 9.1
1992 76632 6.6 81775 0.3 -5143 5.1
1993 82236 7.3 83800 2.5 -1564 5.8
1994 96013 16.8] 102348 22.1 -6335 8.6
1995 125058 30.3] 135119 32.0f -10061 8.9
1996| 129715 3.7 150339 11.3] -20624 6.8
1997| 136164 5.0 144616 -3.8 -8452 5.0
1998 132313 -2.8 93282 -35.5 39031 -6.7
1999 143685 8.6 119752 28.4 23933 10.7
2000 172268 19.9] 160481 34.0 11787 8.8
2001 150439 -12.7) 141098 -12.1 9341 3.1
2002 162471 8.0 152126 7.8 10345 6.3
2002 100 %
99 97 2000
GDP
48.6% 61.4% 90 2
2001 9.11
2002 8%
2001
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1994~95
20%
1996
96
-35.5%
1999 ~2000
28.4% 34%

2001

7.8%

92

98

92~93

30%

10.7%

12.1%

0.3%

96

97

8.8%

2002

2.5%
93

11.3%
1982



1990 0.2% 21.4% 14.3% 13.9% 9.0%
1991 9.4% 20.2% 15.1% 18.4% 19.4%
1992 4.0% -1.3% -1.9% 2.1% 5. 2%
1993 8.3% -0.2% 4.2% -0.1% 3.2%
1994 16.4% 25.0% 14.8% 32.1% 24 5%
1995 37.5% 29.5% 32.7% 32.3% 27.2%
1996 9.0% 12.4% 10.3% 10.1% 20.9%
1997 4.0% -7.6% 2.2% -10.4% -7.4%
1998 -10.9% -48.7% -34.0% -36.1% -40.5%
1999 24.0% 32.5% 21.2% 39.3% 27.5%
2000 29.2% 38.2% 34.0% 35.8% 26. 7%
2001
1990 80
a0 48 2800 96 5500
95 100 96
206 2400
1997
98
390 3100 99
239 3300 2000
117 8600 2001 93 4100
2002 103
2
1995 70% 2000 80% 98
20% 2000 10%



1999

99 10%
6~8%
1990
2000
1990 1
10 8
3.
(@)
1990 56.5 38.5 5.0 22.6
1991 59.9 35.5 4.6 21.5
1992 62.8 32.9 4.3 20.5
1993 66.1 30.0 3.9 19.3
1994 68.7 27.3 4.0 18.0
1995 72.6 22.5 4.9 14.7
1996 71.7 21.3 7.0 13.7
1997 72.3 20.4 7.3 13.5
1998 73.2 18.9 7.9 12.5
1999 77.4 18.2 4.4 11.9
2000 80.8 16.4 2.8 10.7
2001 80.9 16.4 2.7 10.7
2002 82.7 14.9 2.4 9.6
2001 2002
1997 98 99
94
2000 95 3 1
6.5 14

95

99

30%

2000



20% 98 8%
3 98 99 2000
8.4%
IT
4.
1990| 65016 654(1.0% 2170|3. 3% 53668 . 3%) 3489| 5.4% 15016 23.1% 5311 8.2% 3890( 6.0% 4541f 7.0% 1279(2.0% 2801(4.3%(4408|6.8%7987|12. 3%
1991 71870, 1470|2.0% 2802(3.9% 5696(7.9% 4146| 5.8% 16983|  23.6% 5578 7.8% 4230 5.9% 5660 7.9% 1505|2.1%| 4129(5.7%|5368|7.5%|7504(10.4%
1992| 76632 1684|2.2%| 3954(5.2% 68989.0% 4387| 5.7% 18360| 24.0% 5462| 7.1% 4574 6.0% 6804 8.9% 1875|2.4%| 4113[5.4%|6077|7.9%|6852| 8.9%
1993 82236 1811)2.2%| 4342(5.3% 7992(9.7% 5038( 6. 1% 19781  24.1% 5645| 6.9% 5384| 6.5% 7026( 8.5% 3372(4.1% 4061(4.9%(6767(8.2%(6218| 7.6%)
1994 96013 1697|1.8%| 5559(5.8% 7713(8.0% 6526( 6. 8% 25189  26.2% 6355 6.6% 6059| 6.3%| 10636(11.1% 3839(4.0% 4945(5.2%(8109(8.4%(5681| 5. 9%
1995| 125058 2430|1.9% 7977(6.4% 9951(8.0% 8682 6.9%) 35017| 28.0% 6788| 5.4% 7762| 6.2%| 17695(14.1% 6551(5.2% 5533(4.4%(9203(7.4%(4969| 4.0%
1996| 129715 3859(3.0%| 7923|6.1% 8544/6.6% 9428 7.3% 34021| 26.2% 6766 5.2% 8586| 6.6%| 15237(11.7%| 8255(6.4% 7127|5.5%(9329(7.2%(4226| 3. 3%
1997| 136164 5337(3.9%| 9333/6.9% 9942(7.3% 10189| 7.5% 36745 27.0% 5679 4.2% 9655| 7.1%| 17423(12.8%| 8635(6.3% 6519(4.8%(9580(7.0%4194| 3. 1%)
1998| 132313 4585(3.5% 9017|6.8%|  11119(8.4% 10064| 7.6% 34284) 25.9% 4653( 3.5M% 8924| 6.7%| 17009(12.9% 8167(6.2% 8014(6.1%(7850(5.9%(4653| 3.5%)
1999| 143686 5771{4.0% 9409|6.5%  10308(7.2% 11594| 8.1% 45807| 31.9% 5733 4.0% 16742[11.7% 18851[13.1% 9417(6.6% 7490(5.2%(7998(5.6%4869| 3.4%
2000 172268 9330(5.4% 12145|7.1%  11363(6.6% 11997 7.0% 62043|  36.0% 7033| 4.1%|  23389|13.6%| 26006(15.1% 11102|6.4% 8229|4.8%|8523(4.9%(5024( 2.9%
2001 150439 7973|5.3%| 10827(7.2%  10031/6.7% 11640 7.7% 47359| 31.5% 6706| 4.5%  21942|14.6% 14259| 9.5%| 11451|7.6%| 9699|6.4%|7012(4.7%(4300( 2.9%
2002 162471 6500(4.0%| 11845(7.3%  10312/6.3% 12825 7.9% 56117 34.5% 7649| 4.7%  26962|16.6% 16631/10.2%| 13322|8.2%|10672|6.6%|6621(4.1%(3947| 2.4%
1 1100
1998
11.8% 22.9%
90
3% 98 10.9% 2000



3% 95
3
1995 25% 2000
30% 10
4
5.
1990 7.0% 3.3% 3.1% 4._.3% 1.0% 3.6% 0.2% 0.0%
1991 7.9% 3.5% 2.9% 5.7% 1.4% 4.0% 0.2% 0.0%
1992 8.9% 3.7% 3.6% 5.4% 2.1% 4._4% 0.2% 0.1%
1993 8.5% 5.5% 3.8% 4_9% 2.2% 4.6% 0.2% 0.1%
1994 13.5% 5.5% 3.3% 5.1% 2.5% 4._.8% 0.4% 0.1%
1995 17.7% 6.7% 3.5% 4._.4% 2.9% 4.3% 0.4% 0.1%
1996 13.8% 8.1% 4.0% 5.5% 2.6% 4.1% 0.3% 0.2%
1997 12.8% 7.8% 4.3% 4.8% 3.0% 3.6% 0.6% 0.5%
1998 12.9% 7.5% 3.8% 6.1% 3.0% 3.0% 1.1% 0.8%
1999 13.1% 7.8% 7.2% 5.2% 2.8% 2.5% 2.6% 1.7%
2000 15.1% T7.7% 8.4% 4_8% 2.9% 2.1% 3.2% 0.2%
2
1997 98 97
7.6% 10.1%
410 1990 48.3% 95 527% 98 52.8% 99 53%
55.9%

- 10 -

2000



-40.4% 98 -46.1% 98
-11% -48.8%
35.9%
-60.3% -35.5% -34.3%
-48.7% -44.5% -46.1%
-30.3% -46.9%
6
1991 21.5% 0.2%| 54.6% 14.38 22.5% 14.0% 27.4%| -2.9% o9.9%| 30.1%| 11.7%| 18.3%| 19.9%| 16.7%| 14.4%[ 13.1%[ 17.e%
1992| .7| 14.1% 2.3u 7.9% 20.08[ -1.8% 17.4%| -4.3%| -7.7%| -25.6%| -5.3%| 1.2%| -1.ow| 3.5u[ 12.3%[ -7.8M[ 21.0%
1993 2.2% -2.2%| -2.9% 5.1%| 19.8% 4.0m| -4.26 3.0 6.8% -4.0% 9.5 o0.5%| -1.2%| 5.4% -7.1%| 19.4%| -4.5%
1994| 28.3%| 7.7%| 34.3u| 30.1%[ 56.4% 14.08| -3.0%| 6.7%| 17.3%| 44.9%| 36.1%| 31.8%| 31.9%| 20.9u| 27.5%[ 41.3u[ 42.2%
1995| 49.2%| 26.4%| 24.4%| 81.7H 49.8% 28.8 21.8%| 27.3%| 35.6%| 40.1%| 49.4%| 31.6%| 34.5%| 35.2%[ 40.8%[ 29.3u[ 16.1%
1996 36.6%| 34.5%| 14.5%| 49.4u 37.1% 6.1 33.5%| -8.4%| -2.4%| 1.0%| -9.9%| 10.1%| 5.3%| 13.8%| 16.3%[ 18.8% 10.4%
1997| -1.ow|-19.1% 1.5% 5.1 -5.88 1.2 23.1%| -11.4%| -0.3%| -13.0%| 8.0%| -10.1%| -21.0%| 8.0%[ 22.4%[ -4.4u[ -40.4%
1998| -39.5%| -18.7%| -42.9%| -39.0%) -60.3%| ~34.3%| -36.7%| ~34.5%| ~30.3%| -46.9%| -28. 23| -35.5%| -48.7%| -24.5%| -4.9%| -44.5%| -46.1%
1999 10.7%| -7.9%| 54.1% -3.7%[ 48.8% 25.6%| 31.5%| 12.1%| 22.8%| 43.1%| 20.0%| 38.4%| 28.8%| 46.7%| 31.2%[ 101.8% 7.2%
2000 14.7%| 5.1%| 27.1%| ©0.4%| 57.1%| 37.9%| 70.6%| 15.8%| 20.8%| 26.5%| 20.6%| 34.9%| 36.3%| 36.7%[ 24.1%[ 73.7H[ 22.8%
2001| 3.5% 3.7%| 3.08| -3.2%| 21.3%| -8.9%[ -15.3%| -9.0%| -4.8%| -16.3%| -12.9%| ~19.7%| -17.2%| -21.8%| -22.0%| -25.4%| -6.0%
2002| 21.8% 5.4% 10.2% 24.8% 33.0% 2.7%|-10.1%| 20.7%| 8.8%| 24.6%| 2.8%| 10.4%| 17.9%| 6.4%| 12.4% -6.3u[ 16.4%
D1
1999 GDP
97 2000
99
99
94
98 51.5% 60%
2002 60% 2000 20%
97 11.2%
3 11%
94 5.1% 99 2%
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98 23.1%

20% 23% 27%
\Y
99 2002
7
1990 67.9%| 32.1%| 8.7%| 2.7%| 2.0% 3.2%| 0.7%| 53.7%| 15.8% 9.1% 7.7%| 9.8%| 5.1%| 2.9%| 37.7%| 17.1%| 14.9%| 6.0% 3.5%| 3.8%
1991 69.7%| 30.3%| 9.0%| 2.3%| 2.6%| 3.2%| 0.8%| 52.8%| 15.6%| 10.0% 6.4%| 9.2%| 6.1%| 2.8%| 38.2%| 17.5%| 14.9%| 5.9% 3.4% 3.9%
1992 68.6%| 31.4%| 9.8%| 2.6%| 2.7%| 3.4%| 0.9%| 51.7%| 17.9%| 11.7% 6.1%| 8.5%| 4.5%| 2.6%| 38.5%| 17.2%| 15.4%| 6.6% 3.1%| 4.7%
1993 66.8%| 33.2%| 9.7%| 2.5%| 2.6%| 3.5%| 1.1%| 52.5%| 18.0%| 10.9% 6.2%| 8.8%| 4.2%| 2.8%| 37.8%| 16.5%| 15.8%| 6.0% 3.6%| 4.4%
1994 68.3%| 31.7%| 10.2%| 2.2%| 2.8%| 3.7%| 1.4%| 49.0%| 15.0% 8.7% 5.4%| 8.5%| 5.0%| 3.1%| 40.8%| 17.9%| 16.8%| 6.3% 4.2%| 5.1%
1995| 66.9%| 33.1%| 11.6%| 2.1%| 2.6%| 5.1%| 1.6%| 47.8%| 14.0% 8.0%[ 5.2% 8.7% 5.3%| 3.5%| 40.6%| 18.2%| 17.2%| 6.7% 4.1%| 4.5%
1996 67.5%| 32.5%| 14.2%| 2.6%| 2.7%| 6.9%| 1.9%| 45.6%| 16.1% 9.6%| 4.3 7.6%| 4.8%| 2.9%| 40.2%| 17.2%| 17.6%| 7.0 4.4%| 4.4%
1997| 64.9%| 35.1%| 14.5% 2.1%| 2.9 7.5%| 1.9%| 48.0%| 18.8%| 12.3% 3.9u| 7.9%| 4.3%| 3.2%| 37.6%| 14.1%| 19.8% 8.9% 4.3%[ 2.7%
1998| 51.5%| 48.5%| 13.6% 2.7%| 2.5%| 7.1%| 1.2%| 48.9%| 19.5%( 12.1% 4.0%| 8.5%| 3.6%| 3.6%| 37.6%| 11.2%| 23.1%| 13.1% 3.7% 2.3%
1999| 53.3%| 46.7%| 11.7% 1.0%| 3.1%| 5.3%| 1.4%| 47.8%| 18.9%[ 12.3% 3.5%| 8.2% 4.0%| 3.4%| 40.5%| 11.3%| 26.4%| 13.4% 5.8% 1.9%
2000| 55.0%| 45.0%| 10.0% 1.5% 2.9% 4.0%| 1.6%| 49.2%| 23.6%| 15.7%| 3.0 7.4%[ 3.7%| 3.0%| 40.8%| 11.5%| 27.0%| 12.4%| 7.6%| 1.8%
2001| 57.0%| 43.0%| 11.8% 1.8% 3.4% 4.a%| 2.2w| 51.0%| 23.9%| 15.1%| 3.1%| 8.0%[ 3.6%| 3.0%| 37.2%| 10.8%| 24.0%| 11.0%| 6.4% 1.9%
2002| 59.6%| 40.4%| 13.3%| 1.8%| 3.8%| 5.1%| 2.7%| 48.6%| 21.1%| 12.6%] 3.5%| 8.1%| 4.1%| 2.0w| 38.1%| 11.8%| 23.7%[ 11.5%] 5.6% 2.0%
o1
100%
90% |-
80% -
70% - L]
o
60% |- L]
o
50% o
|
40% L | @
30% — |
20% — |
10% |-
0%
1991 1992 1993 1994 1995 1996 1997 1998 1999 2000
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2000

96
98 7%
96 98 20% 99
98 21.7%
20%
5
2001
50% 2002 29.5%
20% 98 2002 10%
8.
EU
1990| 65016 19360 29.8%| 12638|19.4% 585| 0.9%| 1249|1.9% 3780(5.8% 8876|13.7%
1991| 71870, 18559| 25.8%| 12359|17.2% 1003| 1.4% 1609[2.2% 4769/6.6% 9728|13.5%
1992| 76632 18090 23.6% 11600|15.1% 2654| 3.5% 2262(3.0% 5909|7.7% 9233(12.0%
1993| 82236 18138 22.1% 11564/14.1% 5151| 6.3% 2296(2.8% 6431|7.8% 9415(11.4%
1994| 96013 20553| 21.4%| 13523|14.1% 6203| 6.5% 27322.8% 8015/8.3% 10616/11.1%
1995(125058| 24132| 19.3%| 17049|13.6% 9144| 7.3% 3882(3.1% 10682|8.5% 16302(13.0%
1996|129715| 21671 16.7% 15767|12.2% 11377| 8.8% 4005(3.1% 11131/8.6% 15325(11.8%
1997|136164| 21625| 15.9% 14771)10.8% 13573|10.0% 4613(3.4% 11725/8.6% 16864(12.4%
1998132313 22805| 17.2%| 12238| 9.2% 11944| 9.0% 5140(3.9% 9261|7.0% 18171(13.7%
1999|143685| 29475| 20.5%| 15862|11.0% 13685 9.5% 6346(4.4% 9048|6.3% 20241|14.1%
2000|1172268| 37611| 21.8% 20466(11.9% 18455(10.7% 8027(4.7% 10708|6.2% 23424(13.6%
2001150439 31211 20.7% 16509(11.0% 18190|12.1% 5835(3.9% 9452|6.3% - -
2002162471 32780| 20.2%| 15143| 9.3% 23754/14.6% 6632/4.1% 10146|6.2% - -
1 1100
5 99 -42.8% 2002
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97 10% 2

2002 14.6%

2000
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9%

2000

4.

100%

90% |
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99 90
25% 99 20%
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1996

98

38%

22%
96



2000

1990 2.3 1.7
1990 26.6% 97 20%
90 24.3%
2001 2002 15% 90 50.9% 2002
34.8% 16
97 7% 2002 11.4%
99 61.4% 90 2% 2002 3.2%
97 2% 2000
6% 5%
UAE EU

1990| 69844| 16943  24.34 18574 26.6% 2268 3.2% 1452 2.1% 1725 2.56  1124| 1.6%  8421| 12.14

1991 81525 18894|  23.2% 21120 25.9% 3441 4.2% 1515 1.9%  3260| 4.08  1142| 1.4%  9879| 12.14

1992| 81775| 18287 22.44 19458 23.8% 3725 4.6% 1315 1.6%  3797| 4.6%  1283| 1.6% 9585 11.74

1993 83800 17928  21.44 20016 23.9% 3929 4.7W  1407| 1.74  3735| 4.56 1233 1.5% 10170 12.14

1994 102348| 21579  21.1% 25300 24.8% 5463 5.3%  1800| 1.8%  3816| 3.76  1081| 1.1% 13237| 12.94

1995 135119 30404] 22.54 32606 24.1% 7401 5.5%  2564| 1.0% 5432 4.06  1558| 1.2% 18191| 13.54

1996 150330 33305 22.24 31449 20.9% 8539 5.7W| 2725 1.8%  6667| 4.4%  2250| 1.5% 21204| 14.14

1997| 144616| 30122 20.8% 27907 19.3% 10117| 7.0% 2421| 1.7%  7153| 4.9%  3085| 2.1% 18983 13.14

1998 93282 20403 21.9% 16840 18.1%  6484| 7.0w  1671| 1.8% 4384 4.7W  2123| 2.3% 10928 11.74

1999 119752 24922  20.8% 24142 20.2% 8867 7.4%| 2912| 2.4% 5664 4.76  2568| 2.1% 12629| 10.54

2000{ 160481 20242  18.2% 31828 19.8% 12799 8.0%  4701| 2.9%  9642| 6.06  4703| 2.9% 15788 9.84

2001 141008| 22376 15.9% 26633 18.9% 13303 9.4%  4301| 3.04  8058| 5.7W  4633| 3.3% - -

2002| 152126 23009  15.1% 29856 19.6% 17400 11.4% 4832 3.2%  7551| 5.04  4210| 2.8% - -

100

- 15 -



5.

0.6

0.5

0.4

0.3

0.2

0.1 EU

+
0
1995 1996 1997 1999 2000 2001 2002
2
5
1998 155
53.1% 11.8 45.7% 15.2% 43.6% EU
6.2 32.3% 99
2002
1998
5
1997 80%
99 36.3% 2000 35.3% 2001

-9.6% 2002 6.8% 99 38.9% 2000 35.7%
2001 -7.7% 2002 11.3% 97 62.2% 99
64.7% 2000 65.4% 2001 67.9% 2002 67.5%
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1997 144.4
2002 73.2
4.
1990 2000
10.
1997 1998 1999 2000 2001 2002
17390228 9708632 14730532 20130008 15604363 17158409
5698581 4899706 7089618 8564928 7008236 7665501
32.8% 50.5% 48.1% 42 5% 44 9% 44 7%
11691647 4808926 7640914 11565080 8596127 9492908
67.2% 49 _5% 51.9% 57.5% 55.1% 55.3%
8771010 5834150 8714950, 11267236 8665644 9355934
4688949 3821124 5588851 6718921 5441379 5826903
53.5% 65.5% 64.1% 59.6% 62.8% 62.3%
4082061 2013026 3126099 4548315 3224265 3529031
46.5% 34.5% 35.9% 40.4% 37.2% 37.7%
7582231 3303883 5246953 7896020 5997789 6731817
877175 946654 1281348 1615305 1395348 1604055
11.6% 28.7% 24 4% 20.5% 23.3% 23.8%
6705056 2357229 3965605 6280715 4602441 5127762
88.4% 71.3% 75.6% 79.5% 76.7% 76.2%
http://www.customs.go.kr/ : 1000
61999 2002 75.1% 76.3% 69.4% 72.1%
28.3% 32.5% 90.3% 92% 88.2% 90.2%
2
2002 2003

- 17 -



11.

1997 1998 1999 2000 2001 2002
37318 19900 27638 37515 34609 38527
16959 7901 10028 13879 11132 12523
54277 27801 37666 51394 45740 51050
44894 19406 28430 40069 34654 38549
9383 8395 9236 11325 11086 12502
25.1 42.2 33.4 30.2 32 32.4
62.2 59.3 64.7 65.4 67.9 67.5
2003
7 1987 5
8
7
8 1990
1987 89 632 262
370 HS,10
3057 442 1379 243
21
1990 59.3 95

- 18 -
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20%
2002

29.2% 30%

1972
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26

-13.1 21.3%

2001 30%

80

1960
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1980

90
IMF
1998 35.5% 2.8%
2001 98 16
16
390
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The IMF Crisis and the ROK’s Trade (Summary)

Seo Jeong-Geun
Yamanashi Women's College

Since the 1997 financial crisis, the ROK’s international trade balance has shifted into
the black. The country has recorded a current account surplus in multiple years for the
first time since the latter half of the 1980s, the era of the so-called “three lows
economy”. Whereas that surplus was caused by a combination of favorable conditions
in the form of a weak won, a low interest rate and a low oil price, the economic
turnaround following the financia crisis was mostly due to a sudden contraction in
domestic demand. While the unit value of both exports and imports is continuing to fall,
the actual quantities are increasing. With regard to the terms of trade, the net commaodity
terms of trade are deteriorating, but the income terms of trade are improving, due to the
increase in the volume of exports.

Looking at the share of exports accounted for by each product, the share of products
produced by the heavy and chemical industry sector is rising and has passed the 80%
mark. Within this classification, the proportion of electrical and electronic equipment,
including information technology and telecommunications equipment, has come to
account for a share in excess of 30% of the total. The top three products are
semiconductors, computers and cars, with the strong showing of computers a
particularly noteworthy feature. The degree of concentration of the top products has
increased annually and, at present, ten products account for more than half of all exports
in this sector.

If we look at imports in terms of those destined for export and those used to meet
domestic demand, we can see that the share of imports for domestic use fell
significantly as aresult of the financial crisis. Thereafter, this share has begun to recover
due to the economic upturn, but it is still low in comparison with the level it occupied
before the crisis. Moreover, the share of imports from developed countries for export
purposesis relatively high.

With regard to the countries of origin of imports and the countries for which exports
are destined, the shares accounted for by Japan and the US in both the export and import
sectors are decreasing, while China's share is on the increase. In the sense that it avoids
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external trade friction, the diversification of export markets and the decrease in the
ROK’s dependence on specific countries for imports is a positive development. In
particular, the share of imports from Japan has fallen due to the fact that domestic
demand for has not recovered to pre-crisis levels, while domestic production of
machinery has increased.

The modalities of trade with Japan can be said to be the criteria for assessing the
economy and trade of the ROK; going by the structure that has been in place hitherto, in
which imports from Japan were generated if exports increased and the economic growth
rate rose, the change in the modality of trade with Japan after the crisis hints at the
possibility that the trade surplus will continue in the future.

The balance of payments surplus reflects the savingsinvestment balance; this
continued surplus can be ascribed to the decrease in the investment rate. It is difficult to
forecast whether the surplus will continue if the investment rate increases again in the
future. A deterioration in cash flow was the biggest factor behind the drop in exports
immediately after the financial crisis. The ROK government took emergency measures
and then deployed indirect support in order to promote trade, focusing mostly on
finance and insurance. It is likely to devote its energies to building the foundations of
and developing the trade environment, in addition to continuing to gather and provide
information.

The issue facing the government is how to put the brakes on the fall in export unit
values; furthermore, with regard to imports, the key factor will be how it controls
excessive spending sprees. It must be unstinting in its efforts to improve the ROK’s
international competitiveness by internalizing the development and introduction of

technology.
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