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SRR, TR T VT Ea— 5 Y 7HEMMEE . [ERINA Policy Proposal Seminar]. HH{. 2016 4F 4 H

- ARAI Hirofumi. “Research on Experimental Shipment of Container in 2014 and 2015". Greater Tumen Initiative
(GTI), GTI LCC Logistics Sub-Committee Working Meeting, May 2016, Pusan.

- ARAI Hirofumi. “Prospects and Challenges of the ‘Eurasian Land Bridge' Multimodal Transport Services”. Korea
E-Trade Research Institute Chung-Ang University, 15th E-Trade International Forum, May 2016, Seoul.
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- ARAI Hirofumi. “Corridor-based Transportation Development in Northeast Asia”. GTI, 5th GTI Trade Facilitation
Capacity Building Workshop, October 2016, Seoul.

+ KAWAI Masahiro. “Regional Cooperation in Transport Development and Connectivity”, Korea Transport Institute
(KOTTI) and UN/ESCAP Office for East and Northeast Asia, Transport connectivity and SDGs: Perspectives from
East and North-East Asia, December 2016, Moscow. CGHr-# 5 MR5¢)
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- ARAI Hirofumi. “Regional Policy Coordination for Developing International Transportation Corridors: A Case of
the Greater Tumen Region”. E-Trade Review. Korea E-Trade Research Institute Chung-Ang University, Vol. 14, No.
3, August 2016.
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- ENKHBAYAR Shagdar, SAFONOV Georgy. “Promoting Regional Cooperation in Northeast Asia on Climate

Change”, 3rd Ulaanbaatar Dialogue on Northeast Asian Security International Conference, June 2016,

Ulaanbaatar.
- ENKHBAY AR Shagdar, SAFONOV Georgy. “Opportunities for Regional Cooperation in Northeast Asia on Climate
Change”, North East Asia Mayor’s Forum (NEAMF), August 2016, Ulaanbaatar.
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<ERNX - |REE>

- SAFONOV Georgy, ENKHBAYAR Shagdar. “Mitigation of Climate Change: The Breakthrough to Come from
Northeast Asia”. ERINA booklet. Vol. 7, March 2017.

AT T T LA THHT (2035 FEFTOT Y 7O LI F—iKkIE] HEIZOWT [ [ERINA REPORT].
No.130. 2016 46 H

+- SAFONOV Georgy, ENKHBAYAR Shagdar. “Low-Carbon Growth in Northeast Asian Economies: Mirage or
Reality?” ERINA Discussion Paper. No. 1701le, January 2017.
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PHT V7O S B, FHTPEICEH L. €0 FTA BOGROBBEO ST 21T 072 TORMRL LT, ThEITE
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R %o

<FHE - HEXR>

- NAKAJIMA Tomoyoshi. “Trans-Pacific Partnership and China's Handling Thereof”. Korea E-Trade Research
Institute Chung-Ang University, 15th E-Trade International Forum, May 2016, Seoul.

- NAKAJIMA Tomoyoshi. “Trans-Pacific Partnership and China's Handling Thereof”. Ministry of Foreign
Affairs of Mongolia, 3rd Ulaanbaatar Dialogue on Northeast Asian Security International Conference, June 2016,
Ulaanbaatar.

- NAKAJIMA Tomoyoshi. “Trans-Pacific Partnership and China's Handling Thereof”. Inha University, Inha
University JRI Conference, December 2016, Incheon.

<FRNX - |REE>

- BASU DAS Sanchita, KAWAI Masahiro, eds. Trade Regionalism in the Asia-Pacific: Developments and Future Challenges.
ISEAS-Yusof Ishak Institute, 2016.

- BASU DAS Sanchita, KAWAI Masahiro. “Introductory Overview—Trade Regionalism in the Asia-Pacific:
Developments and Future Challenges”. BASU DAS Sanchita, KAWAI Masahiro, eds., Trade Regionalism in the Asia-
Pacific: Developments and Future Challenges. ISEAS-Yusof Ishak Institute, 2016.

- KAWAI Masahiro. “International Spillovers of Monetary Policy: The U.S. Federal Reserve's QE and the Bank of
Japan's QQE.” BAYOUMI Tamim, PICKFORD Stephen, SUBACCHI Paola, eds., Managing Complexity: Economic



| A mEemmr

Policy Cooperation After the Crisis. Brookings Institution Press, 2016.

- KAWAI Masahiro, PONTINES Victor. “Is There Really a Renminbi Bloc in Asia?: A Modified Frankel-Wei
Approach.” Journal of International Money and Finance, 62. 2016.

- ITO Hiro, KAWAI Masahiro. “Trade Invoicing in Major Currencies in the 1970s-1990s: Lessons for Renminbi
Internationalization.” Journal of the Japanese and International Economies, 42.

- EMFE 16 % [TPP L EIOMIE ] BHE—, WHAKE, RS [TPP oiff L 8 -7 V7K
SPEEOPEEEDIT]. SO AL, 2016 45 10 )

- NAKAJIMA Tomoyoshi. “Trans-Pacific Partnership and China's Handling Thereof . E-Trade Review. Korea E-Trade
Research Institute Chung-Ang University, Vol. 14, No. 3, August 2016.
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O oz s ¥ 7 REO KK

JLEAEENAN O TESEDBHEL T 20, LT ¥ 7 FEDHEEIEEOZALIC &) BT 2 RE D L v ) BEERE FE- T
AbEAfE DR & OIS EGR - ReRBER D & o CTEILOBNIIRE 1T - 720 FOREIE. BRAOEBEETOIRE
REEE, NHK [70—X7 v 7B HREXAAFT4 7 TORSZMUT, HEICETT LX) %D,
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- SRPOEEA, THEiE ), NHK [Z7o—27 v 7B, 2016455 H 10 H
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KT V7 DEY I ABBYHIHFTT 2 &9 AT V7 QBT EORHE & RPIMHIHCE D A
WHILERAME L, YEHERR IS T L7
REPFEZEERICLZMFEIX B

AER = — AL, BT 5, CHETULEOENPUREE END, SHREBGICL TR Y TRE
Y INVAETORMED T %,

12 ERINA Annual Report April 2016 - March 2017



4R/ T I TIZBIT Sl AL

T ¥ 7 HENC BT 2 HRFEOERS - BILICHES T2 X 9. 0% BUREHR & BORN &R0 B 5 550 R s
ZAT) 72O DM (PR 26 ~ 28 ) ¥R L 72,

O o 7R R OE ] O 3

2015 AEICHEME L 73 T~ — D ZIRETRNHT L728E2R, 1 3 7 R R o> A8 H o o0 BE R S
ANOMIBIE, 2 OFTHEN S & LMl e SIEEREBECP LW LB LN 57,

ABFTMEZEERICKBHIFEIX > b
ARFEIHRT L7225 ERINA KT Y 7ii%e#E L LCollE Bigd. 2, dEomN<T, 77— bl
BT = DI LR DLoH 2 To T <,
<fg=E - FHE>
- WFgER OB (2016 4E6 A, 11 7)
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<FRNX - HEE>
- ARAI Hirofumi, IWASAKI Ichiro. “Market Quality in the Russian Far East from the Viewpoint of Company
Management”. ERINA Discussion Paper. No. 1602e, October 2016.
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720
<{BLU>hBPEFIMEE. AEEAKES - ik, FHELRAETMELE - TEMRE.
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BFFEIGB) % MkbE Lo FRIBFZEF — 412 & 2 % ERINA ALi7 ¥ 7 BFEskis & Lk 29 IS ST Ly ks
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- FTAIFZE 3B (2016 4510 A 18 H #iiE )
SN - SR CRRSUERS)
ERINA 2%
CEBET =2 2y 7o (201742 13 H  #E)
W - BOSWORTH Barry (Brookings Institution)
ZHANG Yuyan (Institute of World Economics and Politics)
MINAKIR Pavel (Economic Research Institute, Far Eastern Branch of the Russian Academy of Sciences)
BATNASAN Namsrai (Business School, National University of Mongolia)
LEE Jong-Wha (Asiatic Research Institute, Korea University)
KAWAI Masahiro (ERINA)
ARAI Hirofumi (ERINA)
ENKHBAYAR Shagdar (ERINA)
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Annual Report
April 2016 - March 2017

In this document we refer to the People’s Republic of China as
China, the Democratic People’s Republic of Korea as the DPRK,
the Republic of Korea as the ROK and the Russian Federation as
Russia. In addition, the sea referred to in this publication as the
Japan Sea is called the East Sea in the DPRK and the ROK.



Northeast Asia

Twenty-plus years have passed since the end of the Cold War between East and West, and the
political and economic situation within the Northeast Asian region has also greatly transformed. For
China and Russia, known as members of BRICS and which have shown a high rate of economic
growth, a downturn in growth has begun to be seen, and a change in growth path is being pressed
upon them. For China the raising of efficiency and the rectification of the disparities in income have
become the most serious issues, and reforms to that end have been called for. Moreover for Russia,
shedding its dependence on energy exports to the EU is required, and it has made clear the path of
placing emphasis on the Russian Far East and the Asia-Pacific region. At this juncture, in Japan the
vulnerability of the energy supply systems domestically was laid bare by the Great East Japan
Earthquake, and the optimal distribution nationwide of the energy supply bases and the
reconstruction of the network thereof and the diversification of energy supply sources have become
imperative. How to connect together such necessities in Japan and the moves to invigorate the
development of energy in the Russian Far East has become a pressing issue. On the other hand,
there is renewed tension among the nations of Northeast Asia, including also the problems of
perceptions of history, and not only the Senkaku Islands problem and the DPRK’ s nuclear missile
development, and in part an aspect of serious political confrontation can be seen. Precisely because
of such a situation, however, it is a time where there is further expectation for the progress of
international economic cooperation, including Japan-Russia energy cooperation, the
Japan-China-ROK FTA negotiations, and the joint development of Mongolia’ s resources.

In October 1993 ERINA was established in Niigata City by the approval of the Ministry of
Economy, Trade and Industry (then the Ministry of International Trade and Industry) as an
incorporated foundation, and in September 2010 changed over to a public interest incorporated
foundation via the authorization of the Prime Minister of Japan. We at ERINA, who have been
treading a path with a mission of contributing to the formation and development of the Northeast
Asian Economic Subregion and serving international and regional society, have been striving for the
further development of the Northeast Asian region, working for the promotion of economic exchange
activities that place weight on the repletion of international collaborative research and on the
perspectives from the regions, having available the exchange and cooperation networks which we
have built up over many years.

in Transformation



Introductory Statement

KAWAI Masahiro

Representative Director,
ERINA

On the Occasion of Publishing ERINA’s Fiscal Year 2016 Annual Report

In fiscal year 2016, under a new representative director, we continued to pursue the basic objectives of
ERINA set in the “Medium-Term Plan 2014-2018, i.e., “enhancing our standing as a hub for Northeast Asian
research” and “enhancing our role for building bridges between Northeast Asia and local communities”. For
this purpose, we focused our activity on three areas: “international collaborative research and basic survey

work”; “promotion of economic exchange and local economic development”; and the “information center”.
In addition we were able to secure the necessary personnel and operational budget.

First, I will explain the operational aspects of ERINA. At the beginning of fiscal year 2015 ERINA had a
total of 22 staff members (17 permanent and 5 non-permanent) but by the end of that fiscal year 2 permanent
staff members and 3 non-permanent staff members had left. In the beginning of fiscal year 2016 we hired 3
permanent staff members and 1 non-permanent staff member, so at the end of last year we had a total of 21
staff members (18 permanent and 3 non-permanent).

Regarding ERINA’s operational budget, even though our ordinary income and expenditure for the 2016
fiscal year decreased from that for the previous year, the amount of project expenditure to carry out effective
projects in each area was maintained practically at the same level. With the economic situation keyed to low
interest rates continuing, our interest income was on a decreasing trend, yet we were able to secure the project
budget to carry out high-quality activity of a certain size.

Next I will explain the content of our activity. Overall, with the new academic network brought in by the
new representative director plus the existing research and exchange networks built up to date by ERINA,
we were able to implement quality projects and deliver outcomes which met both domestic and overseas
expectations. In particular, at ERINA’s flagship international symposium, the “Northeast Asia International
Conference for Economic Development (NICE)”, we invited leading policy figures and scholars, provided
the latest information to serve the interest of our stakeholders and society, and delivered solid discussions on
economic policy.

Reviewing the project outcomes individually, first in the area of “international collaborative research
and basic survey work”, we initiated a new multi-year project, “Northeast Asian Structural Reform and
Intraregional Cooperation”. This aims to investigate from a wide-ranging perspective the way to Northeast
Asian regional economic cooperation to contribute to the solution of the economic structural problems
of each nation of Northeast Asia. In addition, we were able to achieve outcomes in visible form for each
research topic, including the last phase of the three-year project, “Evaluation of the Potential for Economic
Development in the Russian Far East”, which obtained results conducive to economic analysis at the micro-
level for that region. Regarding the current situation for each country and region in Northeast Asia, based on
fixed-point observations, we undertook consistent analysis and provided highly reliable information.

In the area of “promotion of economic exchange and regional economic development”, we completed the
“List of Firms in the Russian Far East”, and along with distributing it to our supporting bodies and various
stakeholders, we posted it on our website in a searchable format. We also carried out supporting work to meet
local business needs in China, Mongolia, the ROK, and Russia, and the overseas business needs of local firms
and small and medium-sized enterprises in Japan. With the “International Students’ Job Fair” attracting more
attention with the rising demand for local employment of non-Japanese, we responded to such increasing
demand proactively.

In the “information center” project, we made moves to raise ERINA’s profile as a hub, primarily via the
operation of the “International Collaborative Research Center”. More specifically, via the staging of NICE
at the head, the “Japan—Russia Energy and Environment Dialogue™ and other various types of seminars, and
the provision of a variety of publications, we strove for the expansion and deepening of networks linking
ERINA with researchers within and outside of Japan, policymakers, and every related stakeholder, along with
continuing information provision on the Northeast Asian economy and business.

Following the above overview of the activity for fiscal year 2016, this annual report contains more detailed
reports of outcomes for projects in each individual field as well as detailed financial data. Moreover, in the
light of the targets set for each project in the Medium-Term Plan and the fiscal year plan, the section on
individual project reports brings together an evaluation made by staff in charge, regarding the appropriateness
of the targets set, the validity of the outcomes and the efficiency of inputs, as well as a critical analysis and
investigation made by the members of the Internal Evaluation Committee.
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project reports

A. International Collaborative Research
1. Regional Development Straddling Borders

We continued research on the putting in place of infrastructure which straddles borders and economic exchange within the
Northeast Asian region, and strove to build up further discussions with researchers from within and without Japan, and to deepen
research content. We provided the knowledge obtained to meet the requests from regional society, international organizations and

the local governments of the nations within the region.

eThe Current. Status of and .Prospec'Fs for the Improvement of Staff Member(s) in Charge: ARAI Hirofumi, Rescarch
Northeast Asian Transportation Corridors Division Director and Senior Research Fellow

Regarding the development of Northeast Asian transportation corridors and their utilization, we gathered information via
participation at international conferences and surveys on the ground. Concurrently, we undertook advice and support for the pilot
transportation projects and the like which the Greater Tumen Initiative (GTI) is promoting. Utilizing a variety of opportunities, we
appealed to the significance of the putting in place of cross-border infrastructure in regional cooperation, and the importance of

improving soft infrastructure in transportation corridors.

Summarizing Comment by the Internal Evaluation Committee

This is a topic which straddles both research and support for economic exchange, and we will continue to strengthen

collaboration with the Business Support Division.

Addresses and Presentations
» ARAI Hirofumi. “Northeast Asia and Logistics Crossing Eurasia”, ERINA Policy Proposal Seminar, April 2016, Tokyo.
* ARAI Hirofumi. “Research on Experimental Shipment of Container in 2014 and 2015”, Greater Tumen Initiative (GTI), GTI
LCC Logistics Sub-Committee Working Meeting, May 2016, Pusan.

ARALI Hirofumi. “Prospects and Challenges of the ‘Eurasian Land Bridge’ Multimodal Transport Services”, Korea E-Trade
Research Institute Chung-Ang University, 15th E-Trade International Forum, May 2016, Seoul.

ARALI Hirofumi. “International Logistics to Support Asian Economic Exchange”, Fukushima University Lecture “The Asian

Community Concept and the Development of Regional Cooperation”, June 2016, Fukushima City.

ARALI Hirofumi. “Corridor-based Transportation Development in Northeast Asia”, GTI, Fifth GTI Trade Facilitation Capacity
Building Workshop, October 2016, Seoul.
KAWALI Masahiro. “Regional Cooperation in Transport Development and Connectivity”, Korea Transport Institute (KOTI)
and UN/ESCAP Office for East and Northeast Asia, “Transport Connectivity and SDGs: Perspectives from East and North-
East Asia”, December 2016, Moscow. (read by ARAI Hirofumi)
Papers and Reports

* KAWAI Masahiro. “Introductory Chapter: What Is China’s ‘One Belt, One Road’? *“. Japan Science and Technology Agency

(JST) China Research and Communication Center (ed.). China’s “One Belt, One Road” Concept: And the Planning of
Transportation Infrastructure. 2016. [in Japanese]

* ARAI Hirofumi. “The Forming of a Global Network and Niigata”. Hokuriku Perspective. Vol. 30, June 2016. [in Japanese]

» ARAI Hirofumi. “Regional Policy Coordination for Developing International Transportation Corridors: A Case of the Greater
Tumen Region”. E-Trade Review. Korea E-Trade Research Institute Chung-Ang University, Vol. 14, No. 3, August 2016. [in
English]

* ARAI Hirofumi. “The Rise of Eurasian Logistics and the Renewed Quickening of Japan Sea Logistics”. Transportation and
Economics. Institute of Transportation Economics, Vol. 76, No. 12, December 2016. [in Japanese]

* ARAI Hirofumi. "Is the "One Belt, One Road" a Counterwind for Northeast Asian Regional Cooperation?”. Eluosi Xuekan
[Academic Journal of Russian Studies]. Heilongjiang University, 2017 Issue No. 1, February 2017. [in Chinese]

Related Commissioned Project(s)
The Overseas Coastal Area Development Institute of Japan
“Basic Data Collection and Organization Project Concerning the Current Situation of Russian Ports”

Planning of upgrading of Russian Far Eastern ports, and information collection regarding development concepts, etc.
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@ International Collaborative Research into China's Regional Staff Member(s) in Charge:
. . .. MU Yaoqian, Associate Senior Research Fellow;
Economies and Regional Policies MINAMIKAWA Takanori, Research Fellow
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Focusing on the aspects of China’s domestic policy in the “One Belt, One Road” policy which China is promoting, we also

undertook a comparison with Japan’s regional policies, and continuing to make use of research outcomes via grant-in-aid for

scientific research and the knowledge of collaborative researchers, we carried out analysis in multifaceted fashion.

A paper in which we presented our findings won the Association for Northeast Asia Regional Studies prize for papers.

Summarizing Comment by the Internal Evaluation Committee

We have continued to deepen research in actual terms, and not just in policy terms, and we have aimed at the announcement
of research outcomes which are conscious of making returns to society in the form of specific policy recommendations and

business data.

Events and Research
 Staging of the “ERINA Chinese Regional Economy Research Group”
First Research Group Meeting (May 2016, Niigata City)
Report-maker: MACHIDA Toshihiko (Senshu University)
“The Shape of Local Authorities Viewed from Revenue and Expenditure”
Second Research Group Meeting (November 2016, Tokyo)
Report-maker: ITO Asei (University of Tokyo)
“China: The Emerging Economy Nexus and One Belt, One Road: With a focus on Kazakhstan and the China Land Bridge”
Report-maker: MINAMIKAWA Takanori (ERINA)
“Research on the Price Level of Each Province in China: The Implications for the Macro-Stabilization Policy in Heilongjiang
Province”
Third Research Group Meeting (January 2017, Niigata City)
Report-maker: KODA Kiyoshi (Hokkai-Gakuen University)
“Regional Economic Development and Regional Development Policy: With a focus on the trends in Hokkaido’s post-war
development”
Report-maker: ARAI Hirofumi (ERINA)
“The Changes and Challenges for the Wide-Area Plan for the Tokyo Metropolitan Area”
Fourth Research Group Meeting (February 2017, Tokyo)
Report-maker: LIANG Qidong (Liaoning Academy of Social Sciences)

“The Reconstruction of the Motive Force for Development and Renewed Revitalization of the Northeast”

Staging of the ERINA and Liaoning Academy of Social Sciences Seminar “One Belt One Road and the Economic
Development of Liaoning Province” (November 2016, Niigata City)
Report-maker: ZHANG Tianwei (Liaoning Academy of Social Sciences)
“The Current Situation and Future of Industrial Development in Liaoning Province”
Report-maker: WANG Dan (Liaoning Academy of Social Sciences)
“The Current Situation and Future Prospects for Agricultural Development in Liaoning Province”
Report-maker: YU Yingzi (Liaoning Academy of Social Sciences)
“The Current Situation and Direction for Collaboration between Liaoning Province and Japanese Small and Medium-Sized
Enterprises”
Addresses and Presentations
* MU Yaoqian. “The Development of Japan’s Health Industry and Yanbian Regional Economic Development”. Yanbian Korean
Autonomous Prefecture Business Federation and Businesspersons’ Association, “2016 Northeast Asia Business Development
Forum”, August 2016, Yanji.
* BAO Zhenshan. “The Evolution of the Retail Market in Qingdao City, China: What the Case of Tesco’s Pullout Reveals”.
“ERINA Internal Seminar”, September 2016, Niigata City.



|A. International Collaborative Research

* MU Yaogqian. “Fixed Conditions for Overseas Students to Contribute to Regional Economic Internationalization”. Center of
Communities Plus (COC+) International Exchange Working Group, “Open Forum Niigata COC+)”, September 2016, Niigata
City.

* MU Yaoqian. “Emerging Economies: The situation of China”. lectures for the Graduate Institute for Entrepreneurial Studies,
“Emerging Economies and Japanese SMEs”, October 2016, Niigata City.

* MU Yaoqian. “China’s Regional Economies Viewed from Multiple Perspectives”. lectures for the University of Niigata
Prefecture, October 2016, Niigata City.

* MU Yaoqian. “The Evolution of China’s Regional Development Policy: The formation and actual situation for the regional
development strategies of local bodies”. “Japanese Association for Chinese Economy and Management Studies FY 2016
Convention”, November 2016, Tokyo.

* MU Yaoqian. “The Influence of the ‘One Belt, One Road’ Strategy on Northeastern China”. “The 2017 Northeast Asia
Economic Association of Korea Convention”, February 2017, Seoul.

* MU Yaoqian. “The Securing of Human Resources to Support the Development of SMEs’ Overseas Business”. lectures for the
Graduate Institute for Entrepreneurial Studies, “Emerging Economies and Japanese SMEs”, February 2017, Niigata City.

Papers and Reports

* MU Yaoqian. “‘One Belt, One Road’ Viewed from China’s Regional Development Strategy”. Journal of Northeast Asian
Studies. Association for Northeast Asia Regional Studies, No. 22, July 2016. [in Japanese]

(Winner of Association for Northeast Asia Regional Studies Paper of Excellence Award)

* DA Zhigang. “The New Challenges Facing the Success of the Construction of the ‘China—Mongolia—Russia Economic
Corridor’ and the Opportunities Therein”. ERINA Report. No. 133, December 2016. [in Japanese; Summary in English]

* ZHANG Fenglin. “Consideration of the Potential for the Expansion of Cooperation between the Three Northeastern Provinces
of China and the Northeast Asian Region”. ERINA Report. No. 133, December 2016. [in Japanese; Summary in English]

* OIKAWA Hideaki. “The Development of Environmental Business in Liaoning Province”. ERINA Report. No. 133, December
2016. [in Japanese; Summary in English]

* BAO Zhenshan. “A Consideration of the Pullout of Foreign Retail Firms in China: The Case Example of Tesco in Qingdao
City”. ERINA Report. No. 133, December 2016. [in Japanese; Summary in English]

* MU Yaoqian. “Chapter 1: The Development of the Regional Development Strategies of Local Authorities in China
(2008-2015)”. OKAMOTO Nobuhiro (ed.) “China’s Economic Structural Reform from the Perspective of the ‘New-Style
Urbanization Policy’ . Research Group Report. Institute of Developing Economies, March 2017. [in Japanese]

Related Commissioned Project(s)
Beijing Academy of Science and Technology and Beijing Research Center for Science of Science

“The Current Situation of the Technology Innovation System and Its Problems in China, Japan, Germany, and the EU”
Information collection and analysis regarding the situation for the development of regional cooperation in the Northeast Asian

region.

2. Environmental and Energy Cooperation

Based on the undertaking by all nations of work to reduce emissions of greenhouse gases under the Paris Agreement established
in 2015, we commenced research this fiscal year on the way to cooperation not only on fossil fuel trading, but also including fuel

conversion and energy conservation.

.. . . Staff Member(s) in Charge:ARAI Hirofumi, Research Division Director
Energy cooperation in Northeast Asia under the Paris Agreement  and Senior Research Fellow; ENKHBAYAR Shagdar, Senior Research
Fellow; MINAMIKAWA Takanori, Research Fellow

In conjunction with this fiscal year’s Invited Overseas Researcher, we gathered and organized policies and all kinds of data
from each Northeast Asian nation. From the outcomes we obtained an indication that although the Northeast Asian region has
enormous potential for renewable energy, from the actual situation for greenhouse gas emissions in each country and the situation

for handling emissions reductions, as things stand a sufficient reduction of emissions to realize the “2°C target” will be difficult.
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Summarizing Comment by the Internal Evaluation Committee

In promoting a shift to an energy supply and demand structure conducive to a low-carbon society, from the perspective of
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regional cooperation we undertake investigation of scenarios and options for the possibility of linking the “current situation”

with the “target”.

Events and Research
* Northeast Asian Gas and Pipeline Forum (NAGPF) Executive Committee Meeting
(November 2016, Tokyo)
NB: In charge of the planning and management on the Secretariat
Addresses and Presentations
» SAKAI Satoshi. “The Latest Developments in the Russian Energy Sector”. ERINA Internal Seminar, June 2016, Niigata City.
» ENKHBAYAR Shagdar, SAFONOV Georgy. “Promoting Regional Cooperation in Northeast Asia on Climate Change”. Third
Ulaanbaatar Dialogue on Northeast Asian Security International Conference, June 2016, Ulaanbaatar.
ENKHBAYAR Shagdar, SAFONOV Georgy. “Opportunities for Regional Cooperation in Northeast Asia on Climate Change”.
North East Asia Mayor’s Forum (NEAMF), August 2016, Ulaanbaatar.
SAFONOYV Georgy. “Decarbonization Gathering Momentum: Challenges and Potential for the Countries of Northeast Asia”.

ERINA Seminar for Supporting Members, August 2016, Niigata City.

* ARAI Hirofumi. “The Trends in Supply and Demand of Natural Gas for Each Country in Northeast Asia”. Japan Oil, Gas
and Metals National Corporation, “Fourth ‘Russia and Central Asia Investment Environment Investigation’ research group
meeting”, December 2016, Tokyo.

* ARAI Hirofumi. “Northeast Asian Gas and Pipeline Forum (NAGPF) Executive Committee Meeting Report”. “Sixth JAPIC
Natural Gas Infrastructure Development and Utilization Committee”, February 2017, Tokyo.

Papers and Reports

* SAFONOV Georgy, ENKHBAYAR Shagdar. “Mitigation of Climate Change: The Breakthrough to Come from Northeast
Asia”. ERINA Booklet. Vol. 7, March 2017. [in English and Japanese]

* MASTEPANOV Alexey. “Another Look at the Draft ‘Energy Strategy of Russia for the Period up to 2035 . ERINA Report.
No. 130, June 2016. [in Japanese; Summary in English]

* SAFONOV Georgy, ENKHBAYAR Shagdar. “Low-Carbon Growth in Northeast Asian Economies: Mirage or Reality?”.
ERINA Discussion Paper. No. 1701e, January 2017. [in English and Japanese]

3. Northeast Asian Economic Partnerships

Accompanying the change in administration in the United States, and amid the discussion on free trade structures enlivening, we
continued policy analysis on the Free Trade Agreements (FTAs) of the nations of Northeast Asia. In addition, regarding changes
in the DPRK economy, which can be an important factor affecting the progress of economic exchange in Northeast Asia in the
future, we have carried out research, continuing to enhance our international collaborative research network, and have striven to

disseminate those results to society at large.

e Asia—Pacific Regional Economic Integration and Northeast Asia Staff Member(s) in Charge: NAKAJIMA Tomoyoshi,
Senior Research Fellow

Within the Northeast Asian region we focused on China in particular and undertook analysis of the distinguishing characteristics
of its FTA policy. As outcomes, although to date primarily FTAs with developing countries were central, for FTAs with developed
countries we indicated that it will be necessary to deal with such areas as intellectual property rights, the environment and labor,

and via that it will be possible for China’s structural reform to move forward.



|A. International Collaborative Research

Summarizing Comment by the Internal Evaluation Committee

We restructured the analytic framework to handle new circumstances, and we consider it necessary to continue deepening

research utilizing models (GTAP).

Addresses and Presentations

* NAKAJIMA Tomoyoshi. “Trans-Pacific Partnership and China's Handling Thereof”. Korea E-Trade Research Institute Chung-
Ang University, 15th E-Trade International Forum, May 2016, Seoul.

* NAKAJIMA Tomoyoshi. “Trans-Pacific Partnership and China's Handling Thereof”. Ministry of Foreign Affairs of Mongolia,
3rd Ulaanbaatar Dialogue on Northeast Asian Security International Conference, June 2016, Ulaanbaatar.

* NAKAJIMA Tomoyoshi. “Trans-Pacific Partnership and China's Handling Thereof”. Inha University, Inha University JRI
Conference, December 2016, Incheon.

Papers and Reports

* BASU DAS Sanchita, KAWAI Masahiro eds. Trade Regionalism in the Asia-Pacific: Developments and Future Challenges.
ISEAS-Yusof Ishak Institute, 2016. [in English]

* BASU DAS Sanchita, KAWAI Masahiro. “Introductory Overview—Trade Regionalism in the Asia-Pacific: Developments and
Future Challenges”. BASU DAS Sanchita, KAWAI Masahiro eds. Trade Regionalism in the Asia-Pacific: Developments and
Future Challenges. ISEAS-Yusof Ishak Institute, 2016. [in English]

* KAWAI Masahiro. “International Spillovers of Monetary Policy: The U.S. Federal Reserve's QE and the Bank of Japan's
QQE”. BAYOUMI Tamim, PICKFORD Stephen, SUBACCHLI Paola eds. Managing Complexity: Economic Policy
Cooperation after the Crisis. Brookings Institution Press, 2016. [in English]

* KAWAI Masahiro, PONTINES Victor. “Is There Really a Renminbi Bloc in Asia?: A Modified Frankel-Wei Approach”.
Journal of International Money and Finance. Vol. 62,2016. [in English]

* ITO Hiro, KAWAI Masahiro. “Trade Invoicing in Major Currencies in the 1970s—-1990s: Lessons for Renminbi
Internationalization”. Journal of the Japanese and International Economies, Vol. 42. [in English]

* NAKAJIMA Tomoyoshi. Chapter 16: “Trans-Pacific Partnership and China's Handling Thereof”. UMADA Keiichi, URATA
Shujiro, KIMURA Fukunari eds. The Expectations and Challenges for the TPP: The Asia—Pacific’s New Commercial Order.
Bunshindo Corp., October 2016. [in Japanese]

* NAKAJIMA Tomoyoshi. “Trans-Pacific Partnership and China's Handling Thereof”. E-Trade Review. Korea E-Trade Research
Institute Chung-Ang University, Vol. 14, No. 3, August 2016. [in English]

* NAKAJIMA Tomoyoshi. “China’s FTA Policy and the Influence of the TPP”. J+C Economic Journal. Japan—China Economic

Association, March 2017 edition. [in Japanese]

GChanges in the DPRK and the Future Picture for the Northeast
. Staff Member(s) in Charge: MIMURA Mitsuhiro,
Asian Economy Senior Research Fellow

Amid the situation within and without the DPRK growing more complex, having an awareness of the issues of how the countries
of Northeast Asia should deal with the changes in the DPRK, we undertook identification of the trends in the changes, including
the political and security aspects centered on the economic aspects of the DPRK. We made efforts to give back those outcomes to
society via presentations at international conferences domestically and overseas and in written form, and statements in the mass

media, including the NHK program "Close-Up Today”.

Summarizing Comment by the Internal Evaluation Committee
The situation within and without the DPRK has become further complicated, and the importance of examination based on
facts is heightening. While paying utmost attention in order to secure the sustainability of research activities, we will continue

to strive for returns of research outcomes to society.

Events and Research

* We undertook research overseas to deepen our research and expand our collaborative research network.
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* MIMURA Mitsuhiro, April-September 2016, Jilin University

Addresses and Presentations
* MIMURA Mitsuhiro. “The DPRK Situation”. The Japan Institute of International Affairs Public Symposium. “Security Policy
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Reality Check: New Security Legislation and Guidelines and the Situation on the Korean Peninsula and in the Middle East”,
February 2017, Tokyo.
Papers and Reports
* MIMURA Mitsuhiro (co-authored). Analysis of the Changes in Trade Practices in the DPRK—China Border Region Due to
Sanctions on the DPRK. Korea Institute for International Economic Policy (KIEP), March 2017. [in Korean]
Mass Media
* MIMURA Mitsuhiro. “The DPRK”. NHK "Close-Up Today”, 10 May 2016.
* MIMURA Mitsuhiro. “The DPRK: A Hard Landing”. (Interview), Asahi Shimbun, 16 February 2017.

oThe Improvement of the Intellectual Foundation of Northeast
" .. - Staff Member(s) in Charge: MIMURA Mitsuhiro,
Asian Economies in Transition Senior Research Fellow

So as to contribute to the improvement of the business environment in Northeast Asia, we took an aim of promoting the fostering
of the human resources to shoulder the economic reforms and opening-up to the outside world of the countries with transitioning

economies in Northeast Asia, and we held research meetings for those people to interact.

Summarizing Comment by the Internal Evaluation Committee

With the need for the fostering of human resources growing higher and more complex, we take it as necessary to make more

effort than to date. In the future, depending on the circumstances, we will examine staging meetings, including in Russia and

Mongolia.

4. Market-Oriented Economic Reform in Northeast Asia

So as to contribute to the rooting and deepening of market economies in the countries of Northeast Asia, we implemented
the medium-term project (FY 2014 to FY 2016) to undertake analysis of ascertaining the true current situation and of the policy

implications, and exchange of opinions.

e Evaluation of the Potential for the Economic Development of the
. Staff Member(s) in Charge: ARAI Hirofumi, Research
Russian Far East Division Director and Senior Research Fellow

As a result of statistically analyzing the business manager questionnaire which we undertook in 2015, it was elucidated that for
handling the awareness of issues and various challenges for business managers in eastern Russia, on many points there was no

great difference when they were compared with western Russia.

Summarizing Comment by the Internal Evaluation Committee

This project has been completed, and we aim for publication in ERINA’s Northeast Asia Research Series. In addition, we will

continue to undertake further analysis of the questionnaire survey data within the frameworks of other projects.

Events and Research
 Holding of the research group meeting (June and November 2016)
 Holding of an international workshop (March 2017, Vladivostok)
Report-makers: TWASAKI Ichiro (Hitotsubashi University)

HORIE Norio (University of Toyama)
SUGIURA Fumikazu (Teikyo University)
TOMIYAMA Eiko (Graduate Institute for Entrepreneurial Studies)
ARAI Hirofumi (ERINA)



|A. International Collaborative Research

Papers and Reports
» ARAI Hirofumi, IWASAKI Ichiro. “Market Quality in the Russian Far East from the Viewpoint of Company Management”.
ERINA Discussion Paper. No. 1602e, October 2016. [in English]

QThe Fostering of Human Resources to Support Market
. Staff Member(s) in Charge: MIMURA Mitsuhiro,
Economic Structures Senior Research Fellow

In order to vitalize economic exchange in Northeast Asia, jointly with the Northeast Asian Studies Academy of Jilin University

we implemented work to aim at improving overseas trade capacity.

Summarizing Comment by the Internal Evaluation Committee

This project has been completed, and we will continue utilizing the knowledge, know-how and needs in the fostering of

human resources within the ongoing project for the improvement of the intellectual foundation of Northeast Asia.

Events and Research
 Staging of an exchange meeting with the Far Eastern Federal University (March 2017, Vladivostok)

5. Northeast Asian Structural Reform and Intraregional Cooperation

We identified the structural reform issues in the countries of Northeast Asia, and focused on research into intraregional
cooperation in promoting solutions and growth strategies. This fiscal year we undertook a summary of issues, holding international

workshops and inviting foremost researchers of each country’s economies.

Staff Member(s) in Charge: NAKAJIMA Tomoyoshi, Senior Research Fellow; KAWAI Masahiro, Representative Director
and Director-General; ARAI Hirofumi, Research Division Director and Senior Research Fellow; ENKHBAYAR Shagdar,
Senior Research Fellow; MIMURA Mitsuhiro, Senior Research Fellow; MU Yaoqian, Associate Senior Research Fellow;

MINAMIKAWA Takanori, Research Fellow

Summarizing Comment by the Internal Evaluation Committee

We continued research activities, published outcomes by our research team in fiscal year 2017 as the ERINA Northeast Asia

Research Series, and we aim to publish the outcomes by our international collaborative research team as books in English.

Events and Research
 Staging of an internal research meeting (18 October 2016, Niigata City)
Participants: TAKAYASU Yuichi (Daito Bunka University)
ERINA staff members in charge
 Staging of an international workshop (13 February 2017, Niigata City)
Report-makers: BOSWORTH Barry (Brookings Institution)
ZHANG Yuyan (Institute of World Economics and Politics)
MINAKIR Pavel (Economic Research Institute, Far Eastern Branch of the Russian Academy of Sciences
BATNASAN Namsrai (Business School, National University of Mongolia)
LEE Jong-Wha (Asiatic Research Institute, Korea University)
KAWAI Masahiro (ERINA)
ARALI Hirofumi (ERINA)
ENKHBAYAR Shagdar (ERINA)
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project reports

B. Basic Survey Work

For basic research, continuing to ascertain the economic trends for each country and the current situation for the evolution of

economic policy, we undertook analysis in forms conducive to the promotion of international collaborative research, and publicized
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the results in timely fashion.

1. Analysis of Economic Trends in Northeast Asia

After gathering basic data showing the economic trends for each nation of Northeast Asia, and undertaking analysis, we made

efforts to provide extensively to society accurate and easily understandable information concerning the Northeast Asian region.

Staff Member(s) in Charge: NAKAJIMA Tomoyoshi, Senior Research Fellow; ARAI Hirofumi, Research Division Director
and Senior Research Fellow; ENKHBAYAR Shagdar, Senior Research Fellow; MIMURA Mitsuhiro, Senior Research
Fellow; MU Yaoqian, Associate Senior Research Fellow; MINAMIKAWA Takanori, Research Fellow

Summarizing Comment by the Internal Evaluation Committee

Along with reconsidering the project’s structure, in future it will become one implemented as part of research work by

individual country, but we maintained the frequency of publishing outcomes, and will continue it without loss of quality.

Papers and Reports
* “Analysis of Economic Trends in Northeast Asia”. ERINA website and ERINA Report. Nos. 129—134. [in Japanese]

2. The Chinese Economy

. Staff Member(s) in Charge: MU Yaoqian, Associate
The Economy of (Northeast) China Senior Research Fellow; MINAMIKAWA Takanori,

Research Fellow

We continued the gathering of information to ascertain the economic situation for northeastern China, and contributed pieces to

specialist journals to be reference materials for local authorities and Japanese firms having an interest in northeastern China.

Summarizing Comment by the Internal Evaluation Committee

Along with reconsidering the project’s structure, in the future it will be part of the larger project implementation of “China's

Regional Economies and Regional Policies”, and northeastern China will continue to be an important research subject. While

also undertaking comparison with China’s other regions, it is necessary to aim at effective research in the aspects of academia

and practical business respectively.

Events and Research
» Staging of the ERINA and Jilin University Academic Exchange Research Group “China’s Infrastructure Investment and
International Development Strategy”
(July 2016, Niigata City)
Report-maker: LI Hongmei (Jilin University)
“China’s ‘One Belt, One Road’ Strategy and Northeast Asian Regional Economic Cooperation”
Report-maker: ' YANG Qiuwen (Jilin University)
“The Trends and Challenges for Public—Private Partnerships (PPPs) in China, Britain, and Japan”
Report-maker: ' WANG Yaoshen (Jilin University)
“The AIIB’s Role and Challenges in Asian Infrastructure Investment”
Addresses and Presentations
* ZHANG Fenglin. “The Latent Potential for the Expansion of Economic Cooperation for China’s Northeast and Northeast
Asia”. ERINA Internal Seminar, May 2016, Niigata City.
* WANG Yanjun. “The Path to the Northeast’s Development from the Perspective of the Population Problem”. ERINA Internal
Seminar, January 2017, Niigata City.
Papers and Reports
* MU Yaogqian. “The Chinese Economy’s ‘New Normal’ and the Challenges for Northeastern China”. J+C Economic Journal.

Japan—China Economic Association, October 2016 edition. [in Japanese]



| B. Basic Survey Work

NB: Others were the China sections of “Analysis of Economic Trends in Northeast Asia” and the “Northeast Asia Economic

Databook™. [in Japanese]

G Research into the Efficiency of Macroeconomic Policy in China Staff Member(s) in Charge: MINAMIK AWA Takanori,
Research Fellow

We paid attention to the variation in the inflation rates of each province, and as a result of undertaking multivariate model
analysis, we obtained an indication that in the provinces with deflation, public financial policy is effective in stimulating housing

investment and clothing production.

Summarizing Comment by the Internal Evaluation Committee

Along with reconsidering the project’s structure, in the future it will be part of the larger project implementation of “China's

Regional Economies and Regional Policies”. Continuing to make use of its high academic level, and while being conscious of

the provision of appropriate information to industry and government, it is necessary to continue advancing research.

Events and Research
* Field survey (March 2017, Dalian, Shenyang, and Tieling)
Addresses and Presentations
* MINAMIKAWA Takanori. “Research on the Price Level of Each Province in China: The Implications for the Macro-
Stabilization Policy in Heilongjiang Province”. Japanese Association for Chinese Economy and Management Studies “West

Japan Convention”, June 2016, Kyoto.

3. The Russian Economy

We ascertained such situations as those of: private-sector firms steadily increasing so as to enjoy the benefits of the new special
zone system of “Special Advanced Economic Development Zones” and the “Free Port of Vladivostok™ in the Russian Far East;
and, in contrast the progress of large-scale infrastructure development lagging behind plan. We returned this information to society,

along with systemic overviews, in the form of contribution of written pieces and addresses.

Staff Member(s) in Charge: ARAI Hirofumi, Research Division Director and Senior Research Fellow

Summarizing Comment by the Internal Evaluation Committee

Continuing to ascertain the state of progress of the infrastructure development policy, we will deepen our understanding of

the actual conditions for firms expanding into Russia in order to evaluate the effectiveness of the private-sector investment

attraction policy. We will also utilize the analysis of the questionnaire implemented in the “Evaluation of the Potential for the

Economic Development of the Russian Far East”, a project which concluded this fiscal year.

Addresses and Presentations
* ARAI Hirofumi. “The Current Status of the Russian Far East Economy and the Potential for Economic Exchange with Japan”.
Toyama Vladivostok Group Special Lecture Meeting, June 2016, Toyama City.
* ARAI Hirofumi. “Business Development in Northeast Asia”. Akita Prefecture Japan Sea Rim Interchange Promotion Council

Lecture Meeting, June 2016, Akita City.

ARATI Hirofumi. “The Progress of the Far Eastern Development Policy”. The Japan Institute of International Affairs,
“Investigation of Economic Cooperation in the Asia—Pacific Region and Russia’s Eastward Shift Research Group” Fifth

Meeting, December 2016, Tokyo.

ARALI Hirofumi. “Russia’s Economic Problems and Far Eastern Development”. lecture for the Graduate Institute for

Entrepreneurial Studies “Emerging Economies and Japanese SMEs”, January 2017 Niigata City.

ARALI Hirofumi. “Trends in the Russian Far East and the Potential for Japan—Russia Economic Cooperation”. Liaison Council
of Companies Located in the Niigata East Port and Seiro Districts Lecture Meeting, February 2017, Seiro Town.
* ARAI Hirofumi. “The Progress of the Far Eastern Development Policy”. The Japan Institute of International Affairs Public
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Symposium “Investigation of Economic Cooperation in the Asia—Pacific Region and Russia’s Eastward Shift”, March 2017,
Tokyo.

Papers and Reports
RENZIN Oleg, et al. “Russia and the Asia—Pacific Region: Mosaic of Integration”. ERINA Report. No. 131, August 2016. [in
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Japanese; Summary in English]
SAKALI Satoshi. “The Prospects for Russia’s Oil and Gas Exports”. ERINA Report. No. 131, August 2016. [in Japanese;

Summary in English]
ARALI Hirofumi, SAITO Daisuke. “The Current Status for Business Development Corresponding to the New Russian Far East

Regional Development Policy”. ERINA Report. No. 131, August 2016. [in Japanese; Summary in English]

ARALI Hirofumi. “Prospects of Japan-Russia Cooperation in the Far East of Russia”. Russia and Japan: Looking Together into

the Future. Far Eastern Federal University, August 2016. [in English]
ARALI Hirofumi. Chapter 5: “The Progress of the Far Eastern Development Policy”. Investigation of Economic Cooperation

in the Asia—Pacific Region and Russia’s Eastward Shift Research Group Report. The Japan Institute of International Affairs,

March 2017. [in Japanese]
ARAI Hirofumi. “Russia Turning toward the East: The distribution and energy infrastructure of the Far East, the putting in

place of which is proceeding”. IJUIN Atsushi and Japan Center for Economic Research (ed.). The Changing Economic Map of

Northeast Asia, Bunshindo Corp., July 2017. [in Japanese]
NB: Others were the Russia sections of “Analysis of Economic Trends in Northeast Asia” and the “Northeast Asia Economic

Databook” [in Japanese]

4. The Mongolian Economy

Along with undertaking research focused on Mongolia’s trade policy, the results of analyses using the Computable General
Equilibrium (CGE) model relating to Mongolia’s tariff-raising policy showed quantitatively that although such a policy has an
effect of pushing up GDP, there is a necessity to effectively utilize the increased tax revenue because of the reduction in social
welfare.

Staff Member(s) in Charge:ENKHBAYAR Shagdar, Senior Research Fellow

Summarizing Comment by the Internal Evaluation Committee

We strive to continue to enhance the research network within Mongolia, and link this to the expansion and deepening of the

range of ERINA’s Mongolian economic research.

Addresses and Presentations
« ENKHBAYAR Shagdar. “Mongolia’s Current Economic Situation”. Niigata Prefecture Mongolia Exchange Association

Renaming Announcement Meeting, September 2016, Niigata City.
» ENKHBAYAR Shagdar. “Mongolia’s Current Economic Situation and Niigata—Mongolia Cooperation”. November 2016,
Shibata City.
Papers and Reports
« ENKHBOLD Vorshilov, NOMINTSETSEG Ulzii-Ochir. “Analyzing the Impacts of Mongolia’s Trade Costs”. The Northeast
Asian Economic Review. Vol. 4, No. 2, November 2016.
ERDENECHIMEG Eldev-Ochir. “Logistics and Transport Challenges in Mongolia”. The Northeast Asian Economic Review,
Vol. 4, No. 2, November 2016.
NOMINTSETSEG Ulzii-Ochir, ENKHBOLD Vorshilov. “Study on the Impact of a Free Trade Agreement between Mongolia
and the Eurasian Economic Union”. The Northeast Asian Economic Review. Vol. 4, No. 2, November 2016.

ODBAYAR Erdenetsogt. “The Importance of Multilateral Trade Negotiations for LLDSs and Mongolia in Particular”. The

Northeast Asian Economic Review. Vol. 4, No. 2, November 2016.
OTGOCHULUU Chuluuntseren. “Lessons Learned or Still High Political Temptation?: The Case of Mongolia”. The Northeast

Asian Economic Review. Vol. 4, No. 2, November 2016.



| B. Basic Survey Work

* TSOLMON Tsagaach. “The Implications of Successful SEZs in Northeast Asia: Opportunities for Developing SEZs in
Mongolia”. The Northeast Asian Economic Review. Vol. 4, No. 2, November 2016.

+ ENKHBAYAR Shagdar, OTGONSAIKHAN Nyamdaa. “Impacts of Import Tariff Reforms on Mongolia’s Economy: CGE
Analysis with the GTAP 8.1 Data Base”. The Northeast Asian Economic Review. Vol. 5, No. 1, March 2017.
NB: Others were the Mongolia sections of “Analysis of Economic Trends in Northeast Asia” and the “Northeast Asia
Economic Databook” [in Japanese]

5. The ROK Economy

We staged the “ROK Economic System Research Group” which comprises specialist researchers on the ROK economy, and
deepened the mutual investigation by its members of Japan—ROK relations, the structural problems in the ROK economy, and the

ROK’s FTA policy.
p ¥y Staff Member(s) in Charge: NAKAJIMA Tomoyoshi, Senior Research Fellow

Summarizing Comment by the Internal Evaluation Committee

Along with undertaking analysis of pertinent topics for each fiscal year and publishing the research outcomes in timely

fashion, it is necessary to advance research while planning ahead for the medium term.

Events and Research
* Staging of the “ROK Economic System Research Group”

First Research Group Meeting (June 2016, Tokyo)
Report-Maker: KIMURA Kan (Kobe University)
“Japan—ROK Relations after the Comfort Women Agreement”
Second Research Group Meeting (February 2017, Tokyo)
Report-Maker: TAKAYASU Yuichi (Daito Bunka University)
“The Necessity of Structural Reform in the ROK”
Third Research Group Meeting (March 2017, Tokyo)
Report-Maker: NAKAJIMA Tomoyoshi (ERINA)
“The Recent Situation for the ROK’s FTA Policy”

Papers and Reports
The ROK sections of “Analysis of Economic Trends in Northeast Asia” and the “Northeast Asia Economic Databook” [in

Japanese]

6. The DPRK Economy

Based on primary materials, such as the “Rodong Sinmun”, the official newspaper of the DPRK Workers' Party of Korea, we

undertook the fixed-point observation of the developments in the economy and society of the DPRK.

Staff Member(s) in Charge: MIMURA Mitsuhiro, Senior Research Fellow

Summarizing Comment by the Internal Evaluation Committee

Along with reconsidering the project’s structure, in the future it will be implemented within the larger “Changes in the DPRK
and the Future Picture for the Northeast Asian Economy””.

Papers and Reports
The DPRK sections of “Analysis of Economic Trends in Northeast Asia” and the “Northeast Asia Economic Databook™ [in

Japanese]
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project reports

C. Promotion of Economic Exchange and
Regional Economic Revitalization
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The Northeast Asian market, notwithstanding its having potential seen from its geographical proximity and supply-and-demand

structure with Japan, has not been fully harnessed. In such circumstances, we made maximal use of ERINA’s domestic and
overseas network, providing information on the Northeast Asian region widely to related firms and to supporting local governments

and economic entities, and we implemented projects in order to promote economic exchange.

1. Northeast Asian Business Support

e Small and Medium-Sized Enterprise Business Support

Aiming at the small and medium-sized enterprises which are the agents of actual business, we strove to arouse interest in the

Northeast Asian regional economy and conducted business support.

i. Recruitment and accompaniment of participating firms for the “2016 Korea—Japan Components and

Materials Procurement Fair”

Date: 27 October 2016
Venue: Lotte Hotel (Seoul)
Organizer: Ministry of Trade, Industry and Energy, ROK

Participating Firms: 3
Report
CAI Shengxi. “Korea—Japan Components and Materials Procurement Fair Report”. ERINA Business News. No. 118, November
2016. [in Japanese]
ii. Recruitment and accompaniment of participating firms for the “Korea Youth Recruitment Consultation”

Date: 28 October 2016
Venue: Lotte Hotel (Seoul)
Organizer: Korea—Japan Cooperation Foundation for Industry and Technology

Participating Firms: 5
iii. Address at the “Japan Health Business Federation Lecture Meeting”
* SAKEMI Takeshi. “The Economic Relations between the ROK and Niigata, Japan”, February 2017, Agano City
iv. Expert Advisor for the Metropolitan Technical Support Network for Export Products (MTEP)
Consulting work for firms involved with Russian standards
* SAKEMI Takeshi. Participation in the “Metropolitan Technical Support Network for Export Products (MTEP) Expert
Advisors’ Expanded Meeting” (July 2016, Tokyo)

Related Commissioned Project(s)
Niigata World Trade Terminal Co., Ltd.
“Niigata World Trade Terminal Co., Ltd., Consultancy Work”

In order to strive for the development of container terminals in the Port of Niigata, we undertook information provision relating

to the situation in the countries on the facing shores and Southeast Asia, etc.

Summarizing Comment by the Internal Evaluation Committee

To develop concrete successful business examples, we will increase the density of information, and continue cooperation to

broaden the base and number of the firms contacted. In the future, in order to achieve project targets more effectively, we will

restructure the project by country and region.




C. Promotion of Economic Exchange and
Regional Economic Revitalization

@ China Business Support

We continued human exchange with government organs and firms in northeastern China, and undertook information gathering

relating to the Chinese economy and an understanding of the actual conditions.

i. Reception of visiting groups
* Yanji City, Yanbian Korean Autonomous Prefecture, Jilin Province (April 2016)
 Heilongjiang Provincial Department of Commerce (May 2016)
» Heilongjiang Provincial Foreign Affairs Office (December 2016)
ii. Accompaniment of visiting groups, etc.
* Visit by persons related to the hot springs business in Heilongjiang Province to Niigata Prefecture hot spring facilities and the
Niigata Flower Promotion Association (July 2016)
* Visit of party from Yanbian Korean Autonomous Prefecture Business Federation to the “Tsubame—Sanjo Regional Industries
Promotion Center” (February 2017)
iii. Visits to China
* We visited related institutions such as the Niigata Prefecture Dalian Office and undertook an exchange of opinions. (March
2017, Dalian, Shenyang, Dandong, Changchun, Hunchun, and Yanji)
iv. Participation at the “Northeast Asia Industrial Development Forum” (August 2016, Yanji)
 Organizer: Yanbian Korean Autonomous Prefecture Business Federation
Report
CAI Shengxi. “Report of Visit to the Yanbian Korean Autonomous Prefecture Business Federation, Jilin Province”. ERINA
Business News. No. 117, September 2016. [in Japanese]
v. Participation at the “2016 Japan—China Economic Cooperation Conference in Toyama City” (November 2016,
Toyama City)

Organizers: Japan—China Northeast Development Association, and others

Summarizing Comment by the Internal Evaluation Committee

It is difficult to say that interest in northeastern China is high and in the future it is required that we continue to promote
economic exchange via the arenas of various events. In addition, we will continue to deepen cooperative relationships with

other economic bodies in order to deal with China in wide-ranging fashion for business needs.

e Russia Business Support

Keeping in view Japan—Russia economic relations which are entering a new phase, we undertook the collection of information

centered on the Far East and provided it to those concerned.

i. Participation in the “Japan—Russia Intergovernmental Committee on Trade and Economic Issues Fifth
Interregional Exchange Subcommittee Meeting” (July 2016, Khabarovsk)

Organizer: Ministry of Foreign Affairs of Japan
ii. Participation in the “Second Eastern Economic Forum” (September 2016, Vladivostok)
Organizer: Government of Russia
Report
SAKEMI Takeshi. “Staging of the ‘Eastern Economic Forum’ in Russia”. ERINA Business News. No. 117, September 2016. [in
Japanese]
Address

SAKEMI Takeshi. “Japan—Russia Economic Relations and the Second Eastern Economic Forum”., Niigata City Assembly
Members’ Caucus Workshop for Japan—Russia Friendship. September 2016, Niigata City.
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iii. Participation in the “Japan—Russia Business Dialogue” (December 2016, Tokyo)

Organizer: Nippon Keidanren [Japan Business Federation]

Report
SAKEMI Takeshi. “Japan’s Economic Cooperation with Russia as Announced at the Japan—Russia Summit Meeting”. ERINA

Business News. No. 119, January 2017. [in Japanese]
iv. Participation in the “Meeting for Exchange of Opinions on Japan—Russia Interregional Economic Exchange”
(January 2017, Tokyo)
Organizer: Ministry of Foreign Affairs of Japan

Summarizing Comment by the Internal Evaluation Committee

There is the challenge of continuing to aim for the establishment of concrete business regardless of scale, and broadening the

base and number of business players from both Japan and Russia.

@ Business Proposal Development

We conducted business support work for the ROK and Mongolia, and support work relating to crossover projects with the

nations of Northeast Asia.

i. Cooperation in the dispatch of and participation in the “ROK Aquatic Products Import Survey Mission”
organized by the Consulate-General of the Republic of Korea in Niigata (May 2016, Busan and Yeosu)
Participants: 6 firms

i. Being a member of the Niigata Prefectural Mongolian Technical Cooperation Project for the Promotion of
Greening Executive Committee, we undertook field survey work as below, and hosted research students,

etc.

» Ulaanbaatar Wastewater Technical Cooperation Project

» Regional Stimulation Cooperation Project for the Greening of the Sainshand Industrial Park and the Production of Native
Saplings

* Mongolian Small and Medium-Sized Enterprise Technical Cooperation Project

Reports

« ENKHBAYAR Shagdar. (co-authored) “Regional Stimulation Cooperation Project for the Greening of the Sainshand
Industrial Park and the Production of Native Saplings Report”. Niigata Prefectural Mongolian Technical Cooperation Project
for the Promotion of Greening Executive Committee, September 2016. [in Japanese]

* ENKHBAYAR Shagdar. (co-authored) “Ulaanbaatar Wastewater Technical Cooperation Project Report”. Niigata Prefectural
Mongolian Technical Cooperation Project Promotion Committee, and Foreign Technological Interrelation Association in
Niigata, March 2017. [in Japanese]

iii. Arrangement of business talks between Mongolian firms and the Gosen Knitting Industrial Cooperative

iv. Cooperation related to the holding of the International Forum on Northeast Asian Tourism (IFNAT)

Summarizing Comment by the Internal Evaluation Committee

There is the challenge of continuing to develop economic exchange activities and business support with the ROK and

Mongolia, and in similar fashion for China and Russia, to develop independent business subjects by country.
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C. Promotion of Economic Exchange and
Regional Economic Revitalization

e Support for Local International Exchange

We undertook cooperation in international exchange projects for supporting local governments, and firms and economic bodies.

At the same time, we explained ERINA's projects, and proposed their participation and joint activity in these.

SAKEMI Takeshi. “The Economic Relationships between Niigata Prefecture and the Nations of Northeast Asia and the New
Japan—Russia Economic Relationship”. Consulate-General of the Republic of Korea in Niigata, address at the Niigata Association

of Corporate Executives “Niigata Internationalization Seminar”. February 2017, Niigata City.

Niigata Airport Only One Route Activation Implementation Committee Member

Niigata Chamber of Commerce and Industry International Trade Committee Member

Conducting of a meeting for the exchange of opinions with supporting local governments (January 2017, Niigata City)

Visit to and exchange of opinions with Akita Prefectural Office and Akita Chamber of Commerce and Industry (March 2017,
Akita City)

Summarizing Comment by the Internal Evaluation Committee

There is the immediate priority issue of putting together a designed action plan, and raising the frequency and depth of

contact with local areas.

e Support Work for the Activation of the Tohoku Region’s Trade with China and Russia

This is a project aiming at the construction of transportation routes linking the Sea of Japan coastal ports with northeastern
China and the activation of distribution. We undertook the continuation of human exchange centered on Suifenhe in China and an

identification of the situation on the ground.

* Visit to the “Fourth China Suifenhe International Port Trade Expo” (August 2016, Suifenhe)
» Hosting and accompaniment of visiting party including the Vice Mayor of Suifenhe (February 2017, Niigata City)
* Cross-Japan Sea Shipping Routes Case Study (December 2016, Tottori City)

Summarizing Comment by the Internal Evaluation Committee

Regarding the potential of Japan—China—Russia distribution routes, the experimental proof is completed, and in the future it

will be necessary to continue developing the distribution route construction support work toward their utilization and activation.
From fiscal year 2017 this will be undertaken as part of the “Development of Multimodal Transportation in Northeast Asia”

project.

2. Compilation of a Japan—Russia Directory of Firms

In order to be conducive to the development of the business of Japanese and Russian firms, from fiscal year 2014 we gathered
and put together basic data on Russian firms. In fiscal year 2016 we compiled a list of 222 firms in total: 102 in Khabarovsk

Territory and 120 in Primorsky Territory. The list of firms has also been posted on ERINA’s website.

Report
e “List of Firms in the Russian Far East”. March 2017.

Summarizing Comment by the Internal Evaluation Committee

According to the feedback from users, in the future we would like to make this a continuing project, expanding the region

and business type of the target firms.
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3. International Students’ Job Fair

We effectuated the “Niigata Prefecture International Students’ Job Fair 2017” with the aim of facilitating employee placement
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for firms within Niigata Prefecture and exchange students studying in Niigata Prefecture.
Date: 17 June 2016
Niigata Citizens Plaza (Niigata City)

Venue:

Participants: 100 exchange students; 24 participating firms
Co-Organizer: Niigata Labor Bureau

Number of Prospective Employees: 6 persons (as of December 2016)

Report

» CAI Shengxi. “Report on the Holding of the Niigata Prefecture International Students’ Job Fair 2017”. ERINA Business News.

No. 116, July 2016. [in Japanese]

Summarizing Comment by the Internal Evaluation Committee

There is the challenge of increasing the interest of both participating firms and exchange students in this project, and of

continuing to raise the employment placement rate.




project reports

D. Information Center

1. The Gathering and Provision of Information

e Books, Newspapers, and Periodicals

We purchased books, newspapers, journals and newsletters, etc., which center on Northeast Asian regional economies, received
donated items, and registered these. We made them open to those wishing to access the library, and carried out organization of the

storage area.

Summarizing Comment by the Internal Evaluation Committee

How will we secure storage space for our increasing books? We will reexamine the review of whether books and periodicals

are necessary or not, and the storage methods.

o Publication on and Updating of the ERINA Website

Providing information on Northeast Asia and on ERINA’s activities, we carried out the updating of and publication of
information on our website, whenever necessary, in order to arouse interest in Northeast Asia and ERINA. Since changing over to
the new website in fiscal year 2014, the number of visitors has continued on an increasing trend, and the monthly average number

of visitors to the site in fiscal year 2016 was 10,253 (from 8,155 in the previous fiscal year).

Summarizing Comment by the Internal Evaluation Committee

We would like to attract people to attend conferences and seminars, devising ways to provide information from an official

social media account (SNS). We are further examining the sharing of updated information and aiming at improvement in

efficiency.

e Pamphlet Creation

We updated the pamphlets introducing our projects in line with the projects for the fiscal year.

Summarizing Comment by the Internal Evaluation Committee

The cover design of the pamphlet is fixed, but for the 25th anniversary of ERINA’s establishment (2018) examination of the

content will probably be necessary.

@ The Annual Report

We published the ERINA Annual Report on 15 August 2016 which summarized ERINA’s fiscal year 2015 project and financial
reports (1,100 copies).

Summarizing Comment by the Internal Evaluation Committee

Via the easily conveying page composition and collection of information, with ingenuity it accurately communicated its

ample content.

70  ERINA Annual Report April 2016 - March 2017



e Publication of the E-mail Magazine

We issued Northeast Asia Watch every other Friday, with a total of 25 editions, disseminating in timely fashion information on

Northeast Asia. The average number distributed per edition was 1,746 (1,771 for the previous year).

Summarizing Comment by the Internal Evaluation Committee

We have examined a move to a system for ascertaining delivery address information. In terms of content, we have ceased

reproducing articles from local newspapers, and only introduce information with Internet links.

e ERINA Discussion Papers

We make available on the Internet, whenever necessary, all kinds of papers and reports within the research process, in order to
stimulate discussion among researchers on specific research topics. We published the following papers in fiscal year 2016:
* WATANABE Kenichi. “A Constructivist Analysis of the Conflict between Japan and China over the Senkaku (Diaoyu) Islands
and a Suggestion for the Future”. No. 1601e, May 2016.
* ARAI Hirofumi, IWASAKI Ichiro. “Market Quality in the Russian Far East from the Viewpoint of Company Management:

Preliminary Report on Microeconomic Comparative Analysis with European Regions”. No. 1602e, October 2016.
* SAFONOV Georgy. “Low-Carbon Growth in Northeast Asian Economies: Mirage or Reality?”.
* No. 1701e, January 2017.

Summarizing Comment by the Internal Evaluation Committee

As the English-language papers are also mirrored in RePEc (the Research Papers in Economics database), we are working for

them to have a broad reach in use via the Research Division.

gThe Northeast Asia Information File

We publish this on the Web, whenever necessary, translating in timely fashion primary information for each country and region

of Northeast Asia. For fiscal year 2016 there was no publication.

Summarizing Comment by the Internal Evaluation Committee

In conjunction with examination of the opinion corner in ERINA Report (Plus), we will examine the potential for information

provision unique to ERINA.

@ General Media Publicity

To heighten interest in Northeast Asia across a broad spectrum of society, largely within Niigata Prefecture, we contributed
the “ERINA Letter” and “Reading Northeast Asia” to the Japan Sea Rim Information Line of the Niigata Nippo newspaper, and
“Ringoku Jocho [Neighboring Countries’ Sentiments]” to Tottoki Guide, the free information booklet for Toki Messe. The ERINA
Letter appeared once monthly for a total of 12 times, Reading Northeast Asia for a total of 4 times, and the Ringoku Jocho 6 times,

bimonthly. In addition we undertook such things as press releases on seminars and events, and the giving of interviews.

Summarizing Comment by the Internal Evaluation Committee

We will continue to provide issues which will make the general public interested in Northeast Asia and ERINA.
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| D. Information Center

2. Publications

e ERINA Report

As a regular publication which is invaluable for Northeast Asian economic research, alongside publishing our routine research

outcomes, including putting together special features for various fields, we provided an arena for publication to Northeast Asian

researchers within and without Japan. Publication on the fifteenth of even-numbered months, 1,100-1,250 copies per issue.

Special Features

Other

No. 129
April

2016 Northeast Asia International Conference for
Economic Development (NICE) in Niigata

Analysis of Economic Trends in Northeast
Asia

No. 130
June

The Economy in the Democratic People’s Republic
of Korea

Another Look at the Energy Strategy of Russia
for the Period up to 2035

A Study on the Investigation Rules of Foreign
Trade Barriers in China

The Potential for the Promotion of
Heilongjiang Province’s Economic and Trade
Cooperation with Japan in the “One Belt, One
Road” Strategy

Reports on Conferences and Visits

Analysis of Economic Trends in Northeast
Asia

No. 131
August

The Russian Far East

Global Marketing by Snow Peak Inc.: A Study
of Market Development in the ROK

Reports on Conferences and Visits

Analysis of Economic Trends in Northeast
Asia

No. 132
October

Northeast Asia and FTAs

The Status Quo of Water Resource
Management in the DPRK

Reports on Conferences and Visits
Analysis of Economic Trends in Northeast
Asia

No. 133
December

The Evolution of the Internationalization of China’s
Regional Economies

Analysis of Economic Trends in Northeast
Asia

No. 134
February

The Ninth Japan—Russia Energy and Environment
Dialogue in Niigata

Talk of the Railway Construction Concept
Connecting Hokkaido with Sakhalin and the
Continent

Analysis of Economic Trends in Northeast
Asia

Summarizing Comment by the Internal Evaluation Committee

From fiscal year 2017 we have published this as ERINA Report (Plus), absorbing ERINA Business News. We would like to

strengthen the editorial regime, strive for the enrichment of content, and prevent the tardiness of manuscripts.

@ ERINA Business News

We published 420 copies bimonthly (on the twenty-fifth in odd-numbered months) of the ERINA Business News to contribute

to the promotion of economic exchange, providing Northeast Asian business information and information on ERINA’s economic
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exchange activities. From fiscal year 2017 it will appear in the consolidated publication ERINA Report (Plus), and finished with the
January 2017 edition (No. 119).

Special Topics Regular Features and Series

No. 115 | ERINA Business Support Division Near-term Overseas Business Information; Domestic Business
Exchange Projects Information; Seminar Reports; ERINA Chronicle

No. 116 | Report on the Holding of the Niigata Prefecture Overseas Business Information; Domestic Business
International Students’ Job Fair 2017 Information; Seminar Reports; ERINA Chronicle

No. 117 | Staging of the “Eastern Economic Forum” in Russia | Overseas Business Information; Domestic Business
Report on Visit to Suifenhe, Heilongjiang Province Information; Seminar Reports; ERINA Chronicle
Report of Visit to the Yanbian Korean Autonomous
Prefecture Business Federation, Jilin Province

No. 118 | 2016 Korea—Japan Components and Materials Overseas Business Information; Domestic Business
Procurement Fair Report Information; Seminar Reports; ERINA Chronicle

No. 119 | Japan’s Economic Cooperation with Russia as Overseas Business Information; Domestic Business
Announced at the Japan—Russia Summit Meeting Information; ERINA Chronicle

Summarizing Comment by the Internal Evaluation Committee

In fiscal year 2017 we have ceased its publication, and moved the content of ERINA Business News to ERINA Report (Plus).

e The Northeast Asian Economic Review

In order to intensify the international collaborative research on the Northeast Asian economy, researchers from around the world

presented their research results, and we published the English-language academic journal, which enables participation in discussion

(500 copies for each issue).

Contents
Vol. 4, No. 2 The Special Edition on the Mongolian Economy
November 2016 | « ENKHBOLD Vorshilov, and NOMINTSETSEG Ulzii-Ochir, “Analyzing the Impacts of Mongolia’s
Trade Costs”
« ERDENECHIMEG Eldev-Ochir, “Logistics and Transport Challenges in Mongolia”
* NOMINTSETSEG Ulzii-Ochir, and ENKHBOLD Vorshilov, “Study on the Impact of a Free Trade
Agreement between Mongolia and the Eurasian Economic Union”
* ODBAYAR Erdenetsogt, “The Importance of Multilateral Trade Negotiations for LLDCs and
Mongolia in Particular”
* OTGOCHULUU Chuluuntseren, “Lessons Learned or Still High Political Temptation?: The Case of
Mongolia”
* TSOLMON Tsagaach, “The Implications of Successful SEZs in Northeast Asia: Opportunities for
Developing SEZs in Mongolia”
* YANG Yang, LI Jin, and CHENG Haiyan, “Research into the Phased Supporting Enterprise
Innovation Policy of China”
Vol. 5, No. 1 *« ENKHBAYAR Shagdar, and OTGONSAIKHAN Nyamdaa, “Impacts of Import Tariff Reforms on
March 2017 Mongolia’s Economy: CGE Analysis with the GTAP 8.1 Data Base”
e LEE Jum Soon, and JOO Hye Young, “Korea’s Countermeasures and Their Implications for
International Environmental Regulations”
* HE Min, “The TPP and East Asian Economic Community 2020: Integration or Disintegration?”
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I D. Information Center

Summarizing Comment by the Internal Evaluation Committee

We will strive to raise and expand the quality and volume of papers, via encouraging authors of manuscripts, making use of

workshops.

Q The Northeast Asia Economic Databook

We put together valuable fundamental economic information for Northeast Asian researchers and interested parties, including
macro-economic trends, industrial, trade, and financial trends, and economic statistical data for the various countries of Northeast
Asia, and published them as follows:

Northeast Asia Economic Databook 2016, published 15 December 2016, 900 copies

Summarizing Comment by the Internal Evaluation Committee

We take care with the page composition to make the data easy on the eye and to understand, and the gathering of information.

e The Northeast Asia Research Series

In commercially publishing ERINA’s research outcomes in a series, and showing in systematic fashion the economic and societal
picture for Northeast Asia, we aim at the significance of the existence of ERINA as a Northeast Asian research hub becoming

established. We will publish the sixth volume in fiscal year 2017.

Summarizing Comment by the Internal Evaluation Committee

In fiscal year 2017 we plan to publish two numbers: one on the DPRK economy; and one on Northeast Asian structural

reform and intraregional cooperation.

e Other Publications

We create opportunities to publish excellent research findings on the Northeast Asian economy, and these publications are for
setting forth researchers and research findings to society at large. In fiscal year 2016 we published the following:
* SAFONOV Georgy, ENKHBAYAR Shagdar. “Mitigation of Climate Change: The Breakthrough to Come from Northeast
Asia”. ERINA Booklet. Vol. 7, March 2017 [in separate English and Japanese editions]

Summarizing Comment by the Internal Evaluation Committee

While the budget could not be secured as a separate project, we would like to pay attention on a routine basis to research

outcomes awaiting the opportunity to be published.

3. Staging of and Cooperation for International Conferences and
Seminars

e Northeast Asia International Conference for Economic Development (NICE)

We set up the Executive Committee together with Niigata Prefecture and the City of Niigata and staged the “2017 Northeast Asia

74 ERINA Annual Report April 2016 - March 2017



International Conference for Economic Development (NICE) in Niigata” to carry out discussion by specialists for Northeast Asian

economic cooperation, proposals and provision of information.

Dates: 14-15 February 2017

Venue: Toki Messe (Niigata City)

Participants: A total of 300 persons

Content:
Keynote “What Lies Ahead for US Economic Policy in the Trump Administration”
Addresses BOSWORTH Barry (Senior Fellow, Brookings Institution)

“A Next Growth Model for Asian Economy: Beyond ‘the Workshop of the World™
KURODA Haruhiko (Governor of the Bank of Japan)

Session A: * Reports
The ZHANG Yuyan (Director, Institute of World Economics and Politics, Chinese Academy of Social
Development Sciences)
Strategies LEE Jong-Wha (Director, Asiatic Research Institute, Korea University)
and Structural BATNASAN Namsrai (Professor, Business School, National University of Mongolia)

Reforms of MINAKIR Pavel (President, Economic Research Institute, Far Eastern Branch of the Russian
the Nations of Academy of Sciences)

Northeast Asia * Coordinator

and International | KAWAI Masahiro (Chairperson, NICE Executive Committee, and Representative Director, ERINA)
Cooperation

Session B: * Reports
The LI Yuwei (Chief of Division, Transport Division, United Nations Economic and Social Commission
Connectedness for Asia and the Pacific (UNESCAP))

of Transportation | KHIDIROV Sergey (Programme Officer, Greater Tumen Initiative (GTI) Secretariat, UNDP)
Infrastructure: SONG Zhiyong (Director, Institute of Asian Studies, Chinese Academy of International Trade and

The Significance
and Challenges

Economic Cooperation, Ministry of Commerce of the People's Republic of China)
GERELNYAM Daramragchaa (Senior Officer, Policy Planning Department, Ministry of Road and

Thereof Transport Development, Mongolia)
* Coordinator
ARAI Hirofumi (Director, Research Division, ERINA)
Session C: * Reports
The Economy SHEN Minghui (Deputy Director, Center for APEC & East Asian Cooperation, Chinese Academy of
of China’s Social Sciences)
Northeast and LIANG Qidong (Deputy Director, Liaoning Academy of Social Sciences)
the Future ZHAO Zhexue (Deputy Chairperson, Yanbian Korean Autonomous Prefecture Business
Prospects for Federation, Jilin Province)
Trade and DA Zhigang (Director, Northeast Asia Research Institute, Heilongjiang Provincial Academy of
Investment Social Sciences)
MATSUNO Shuji (Senior Visiting Researcher, Institute of Social Systems, Ritsumeikan University)
* Coordinator
MU Yaogian (Associate Senior Research Fellow, Research Division, ERINA)
Closing KAWAI Masabhiro (Chairperson, NICE Executive Committee, and Representative Director, ERINA)
Remarks
Report

“Special Feature: 2017 Northeast Asia International Conference for Economic Development (NICE) in Niigata”. ERINA Report
(Plus). No. 135, April 2017. [in Japanese and English]

Summarizing Comment by the Internal Evaluation Committee

We made effort to tackle the challenges of the budgetary restrictions and of dealing with the top-ranked topics, via a
questionnaire survey of participants, and it is necessary to continue making adjustments early on in the Executive Committee

(Niigata Prefecture, City of Niigata, and ERINA).
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| D. Information Center

@ Japan-Russia Energy and Environment Dialogue

We set up the Executive Committee together with Niigata Prefecture and the City of Niigata and staged the “Ninth Japan—Russia
Energy and Environment Dialogue in Niigata” to deepen the mutual understanding of the concerned parties on major topics in

Japan—Russia energy cooperation.

Date: 2 November 2016
Venue: Toki Messe (Niigata City)
Participants: 130 persons
Content:
Keynote MARIN Sergey (Counsellor, Economic Affairs, Embassy of the Russian Federation in Japan)

Addresses KAWAMURA Takayuki (Section Head, Petroleum and Natural Gas Division, Agency for Natural
Resources and Energy)
ZAGUMENNOV Andrey (Deputy Trade Representative of the Russian Federation in Japan)

Session A: GALKINA Anna (Research Fellow, Energy Research Institute of the Russian Academy of Sciences)
Energy KOYAMA Ken (Managing Director and Chief Economist, The Institute of Energy Economics, Japan)
Resources KOVALEYV Sergey (Acting Director, Department of Industry, Administration of Primorsky Krai)

SATO Hiroki (Senior Executive Vice President and Chief Fuel Transactions Officer, Fuel Transactions
Group, Energy Transactions and Projects Department, JERA Co., Inc.)

ENOMOTO Takayoshi (Deputy General Manager, Fuels Department, Thermal & Nuclear Power
Division, Tohoku Electric Power Co., Inc.)

MIYAZAWA Kazumasa (General Manager, Russia and Australia Gas Business Division, Mitsui & Co.)
SAKAI Satoshi (Senior Advisor, Russia Natural Gas Business Department, Mitsubishi Corporation)
MOTOMURA Masumi (Chief Researcher, Japan Oil, Gas and Metals National Corporation (JOGMEC))

Session B: SAFONOV Georgy (Director, Center for Environmental and Natural Resource Economics, National
Energy Research University Higher School of Economics)

Conservation, | KUBOTA Izumi (Senior Researcher, Environmental Policy Section, Center for Social and Environmental
the Systems Research, National Institute for Environmental Studies, Japan)

Environment | SAKEMI Takeshi (Director, Business Support Division, ERINA)

and Electricity | OHBAYASHI Mika (Director, Renewable Energy Institute)

YOSHIZAKI Mayumi (Director (International Affairs Department), New Energy and Industrial
Technology Development Organization (NEDO))

TOYODA Reiko (Planning Manager, Renewable Business Department, Komaihaltec Inc.)

Summarizing | KOYAMA Ken (Managing Director and Chief Economist, The Institute of Energy Economics, Japan)
Comments

Report
“Special Feature: The Ninth Japan—Russia Energy and Environment Dialogue in Niigata”. ERINA Report. No. 134, February

2017. [in Japanese and English]

Summarizing Comment by the Internal Evaluation Committee

While Japan—Russia economic cooperation is intensifying, we will continue making effort, positioning this as part of

ERINA’s economic exchange work, and aiming for outcomes unique to Niigata.

e Seminars for Supporting Members

Along with offering information centered on the Northeast Asian economic situation and regional conditions to the wider public,
with an aim of contributing to the raising of the information provision service to our supporting members, and additionally of the

degree of recognition of ERINA, we staged seminars for supporting members, as below, all in Niigata City.
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Date Topic Speaker(s) Participants*

13 May The Basic Strategy and LI Zhidong (Professor, Department of Management 25 (9)
2016 Development of Approaches and Information System Science, Nagaoka University

for the Construction of a Low- | of Technology Graduate School)

Carbon Society in China
22 July Mongolia’s Trade and IWATA Nobuto (Aoyama Gakuin University Department 19 (1D
2016 Investment Environment under | of Business Administration WTO Research Center

the Japan—Mongolia EPA Director)
30 August Climate Change and Deep SAFONOV Georgy (ERINA Invited Overseas 13 (3)
2016 Decarbonization of the Researcher / Director, Centre for Environmental and

Economies in Northeast Asia : | Natural Resource Economics, National Research

Challenges and Opportunities | University Higher School of Economics, Moscow
17 January | The Current Situation and the | IKEDA Hajime (Niigata City City Policy Department 73 (29)
2017 Future Picture for the Niigata Niigata Station Area Redevelopment Office Director)

Station Area Redevelopment

Project

* The number of participants excludes ERINA staff. Within the parentheses is the number of paying
members of the public, excluding the supporting members and supporting bodies, etc.

Summarizing Comment by the Internal Evaluation Committee
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While giving consideration to the selection of topics, we provide high-quality information, and are raising the number of

members of the public participating.

@ Regional Seminars

Along with providing in timely fashion high-quality information on Northeast Asian economic and societal trends targeted at our

supporting local authorities, firms, and citizenry, etc., this project has the aim of raising the degree of recognition of ERINA among

our supporting members, and we held the following seminar:

Date Topic Speaker(s) Participants
19 April The Future Prospects for the KAWAI Masahiro (ERINA Representative Director 85
2016 Global Economy and Northeast | and Director-General)
Asia

Summarizing Comment by the Internal Evaluation Committee

We continue to exchange information with the Business Support Division, and undertake lobbying of our supporting local

governments.

e Business Seminars

Along with providing Northeast Asian business information in timely fashion, and contributing to business support projects for

companies, with the aim of raising the degree of recognition of ERINA we staged the following seminars:



I D. Information Center

Date Topic Speaker(s) Participants
26 September | The Role of Local Trading TEMMA Yukio (General Director, Hokkaido 44
2016 Companies and Examples of Corporation)
Expansion into Russia by Local
Firms
17 March The Latest Situation for YOKOYAMA Toyoshige (Division Manager, Nippon 45
2017 Eurasian Logistics Express International Business Headquarters)

Summarizing Comment by the Internal Evaluation Committee

We will continue providing high-quality information in timely fashion.

e Proposal Seminar

Based on ERINA’s research outcomes and the outcomes of the Northeast Asia International Conference for Economic

Development (NICE) we provided information for major sectors, and we carried out, as below, the “2016 ERINA Policy Proposal

Seminar: The Changing Environment Surrounding Northeast Asian Cooperation” for undertaking policy recommendations.

Date: 22 April 2016

Venue: Todofuken Kaikan [Meeting Hall of the Prefectures] (Tokyo)

Participants: 45 persons

Content: KAWAI Masahiro (ERINA) “The Changing Environment Surrounding Northeast Asian Cooperation”

NAKAJIMA Tomoyoshi (ERINA) “The TPP and Northeast Asia”
ARAI Hirofumi (ERINA) “Northeast Asia and Logistics Crossing Eurasia”

Summarizing Comment by the Internal Evaluation Committee

In fiscal year 2017 we have changed the format to holding a symposium in the framework of the Research Division’s

“Northeast Asian Structural Reform and Intraregional Cooperation”.

@ Special Lectures for Schools

Such lectures are aimed at students at junior and senior high schools who are to be involved in future exchange in Northeast
Asia. These lectures are held with the objective of providing a more profound understanding of the situation in Northeast Asia and

its relationship with Niigata. For fiscal year 2016 we undertook the following:

Cor? dajite q Requesting Party Content Speaker(s) ;f;;:]sg
24 November | Shibata City Central The Links between Niigata | ENKHBAYAR Shagdar; 40
2016 Community Center Iris and Mongolia NAKAMURA Toshihiko

Castle University “Two

Princes Class”
8 December Niigata Prefectural Niigata within Northeast NAKAMURA Toshihiko 100
2016 Tokamachi Senior High Asia

School

Summarizing Comment by the Internal Evaluation Committee

In addition to direct mail, we have registered on Niigata Prefecture’s “Integrated Learning Period” support network, and we

continue to make notifications yet more widely.
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@ Cooperation for Other Seminars

In accordance with regional requests and timeliness, we staged and cooperated on the following kinds of seminars and symposia:

Date Seminar/Symposium Title Organizer(s) Co-Staging/Support
8 October Japan Section of the Regional Science Japan Section of the Support and
2016 Association International 53rd Annual Public Regional Science dispatch of
Symposium Association International | speaker(s)
21 November | 2016 Japan—China Economic Cooperation Japan—China Northeast Co-staging
2016 Conference in Toyama City Development Association,
etal
29 November | Foreign and Overseas Human Resources Daishi Bank; Niigata Support and
2016 Utilization Seminar Industrial Creation dispatch of
Organization speaker(s)
10 December | Korea—Japan Forum Niigata Nippo; Consulate- | Support and
2016 General of the Republic of | dispatch of
Korea in Niigata speaker(s)
1 February Niigata Internationalization Seminar Niigata Association of Support and
2017 Corporate Executives, et | dispatch of
al speaker(s)

Summarizing Comment by the Internal Evaluation Committee

In the future we will also continue to respond to requests from related institutions, etc.

4. Operation of the International Collaborative Research Center

e International Collaborative Research Support

i. Conclusion of agreements for exchange collaboration

In order to enrich the international collaborative research network, and deepen cooperative relationships for information

exchange, etc., we concluded a new exchange agreement with the following related institution:

Date Concluded

Name of Agreement, etc.

Agreement Partner Organization

1 November
2016

Agreement on Economic Exchange
Cooperation

Technology

Korea—Japan Cooperation Foundation for Industry and

ii. Commissioning of collaborative researchers

The following 4 persons were newly commissioned (at the end of fiscal year 2016: 69 persons in total):

Research Area

Name

Organization / Institution

Title and Unit

Province, China

Energy SAKAI Satoshi Mitsubishi Corporation Senior Advisor, Russia Natural Gas Business
Department

The Chinese BAO Zhenshan | Yancheng Teachers Lecturer, College of Business

Economy University, Jiangsu

KWAN Chi Hung

Nomura Institute of
Capital Markets Research

Senior Fellow

MACHIDA
Toshihiko

Senshu University

Professor Emeritus, and Advisor, Institute for Social
Science
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I D. Information Center

iii. Hosting interns

Name Educational Establishment Period Hosted
WANG Ding Niigata University Graduate School of Modern Society and | 22 July to 19 August 2016
Culture
ZHAO Tonghui University of Tokyo Graduate School of Public Policy 18-31 January 2017

iv. Other than that we undertook work on commissions and supported projects, and work involving
international collaborative research.

Summarizing Comment by the Internal Evaluation Committee

It is necessary to continue communicating more closely with researchers and planning staff.

G Overseas Researcher Section

We invite overseas researchers in order to promote international collaborative research and build our international collaborative
research network. In fiscal year 2016 we invited the following overseas researcher as part of a commissioned project for the NSG

Group Graduate Institute for Entrepreneurial Studies:

Name Affiliation Period

SAFONOV Georgy Director, Centre for Environmental and Natural Resource | 1 May to 30 September
Economics, National Research University Higher School of | 2016
Economics, Moscow

Related Commissioned Project(s)

NSG Group Graduate Institute for Entrepreneurial Studies

Formation of a Network in Northeast Asia, and Research Project on the Asian Economy and Business Strategy

Through ERINA inviting overseas researchers, our aim is the formation of a network in Northeast Asia for the Graduate Institute
for Entrepreneurial Studies and contribution to the “Asian Economic and Business Strategy” research project. The implementation
scheme for this project was as follows:

May-September 2016: Hosting of Overseas Researcher

October 2016 to February 2017: In charge of the Graduate Institute for Entrepreneurial Studies “Emerging Economies

and Japanese SMEs”
December 2016: Call for Invited Overseas Researcher for fiscal year 2017

January 2017: Selection of Invited Overseas Researcher for fiscal year 2017

Summarizing Comment by the Internal Evaluation Committee

We plan to invite a researcher from China in fiscal year 2017. We provide a place to enable research outcomes to be

announced during the researcher’s stay, and we make effort to enable the provision of human exchange and support.

80 ERINA Annual Report April 2016 - March 2017




project reports

E. List of Commissioned and Supported Projects

1. Research Commissions

i. Beijing Academy of Science and Technology and Beijing Research Center for Science of Science
“The Current Situation of the Technology Innovation System and Its Problems in China, Japan, Germany, and the EU”

U
S
o+
@
o
~
2y
@
©
o
=
(g
(7]

Information collection and analysis regarding the situation for the development of regional cooperation in the Northeast Asian

region.

Report
“Cooperation between Regions and Firms at the Local Level in Northeast Asia and the Wide-Ranging Plan for the Tokyo

Metropolitan Region”, January 2017 [in Japanese]
ii. The Overseas Coastal Area Development Institute of Japan
“Basic Data Collection and Organization Project Concerning the Current Situation of Russian Ports”

Planning of upgrading of Russian Far Eastern ports, and information collection regarding development concepts, etc.

2. Project Commissions

i. Niigata World Trade Terminal Co., Ltd.
“Niigata World Trade Terminal Co., Ltd., Consultancy Work”
In order to strive for the development of container terminals in the Port of Niigata, we undertook information provision relating

to the situation in the countries on the facing shores and Southeast Asia, etc.

ii. NSG Group Graduate Institute for Entrepreneurial Studies
Formation of a Network in Northeast Asia, and Research Project on the Asian Economy and Business Strategy

3. Academic Research Fund Grants

i. Grant-in-Aid for Young Scientists (B)

Principal Investigator: MU Yaoqian

Title: The Progress of Regional Development Strategy in China: The problems of succession and

discontinuity and the clarification of the actual state of complementarity and competitive relations

Report
“Overview of China’s Regional Development Policy: Centered on the regional development strategies of local authorities”,

March 2017 [in Japanese]






ERINA Information at a Glance

Designation
Legal Form

Address

Telephone Number
Facsimile Number
URL
Representative

Date of Foundation

Objectives

Contributed Funds

Sponsors

Activities

Supporting Members

The Economic Research Institute for Northeast Asia
Public interest incorporated foundation

13th Floor, Bandaijima Building, Bandaijima 5-1, Chuo-ku,
Niigata City, 950-0078, Japan

+81 (0)25 290 5545

+81 (0)25 249 7550

http://www.erina.or.jp

KAWAI Masahiro, Representative Director

1 October 1993

(changed over to public interest incorporated foundation on 1 September 2010)

To conduct research, and collect and disseminate information on Northeast Asian economies.
To contribute to the formulation and development of an integrated Northeast Asia Economic Subregion, and to
the advancement of international society through such research.

3,585,000,000 yen, as of March 2017

Niigata Prefecture; Niigata City; Aomori Prefecture; Iwate Prefecture; Miyagi Prefecture; Akita Prefecture;
Yamagata Prefecture; Fukushima Prefecture; Gunma Prefecture; Nagano Prefecture; Toyama Prefecture;

Ishikawa Prefecture; Eight private enterprises

1. Research and study of the economies of Northeast Asia

2. Holding of seminars and symposia on Northeast Asia

3. Research exchange in Northeast Asia

4. Promotion of business exchanges

5. Publication of research results, collection and dissemination of information

58 Companies / Bodies (as of 30 June 2017)

84  ERINA Annual Report April 2016 - March 2017




| Organizational Structure / Financial Management
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| List of Executives

(as of July 2017, in alphabetical order)

Members of the Board of Councilors

KIMURA Yuichi Vice Mayor, City of Niigata

NAKAYAMA Teruya Chairman, Foreign Technical Interrelation Association in Niigata (NPO)
SHIOYA Takafusa Director, The Ohara Memorial Institute for Science of Labour
SUGIYAMA Takehiko President, Express Highway Research Foundation of Japan

SUZUKI Seiji Director, The Niigata Nippo, Inc.

TAKAHASHI Hideki Vice President, Niigata University

TAKAI Morio Deputy Governor, Niigata Prefecture

UBE Fumio Adpviser, Tohoku Economic Federation

Members of the Board of Directors
Representative Director
KAWAI Masahiro Director-General, ERINA

Managing Director

TANAKA Toru Secretary-General, ERINA
Directors
NOZAKI Shigeru Audit and Supervisory Board Member, Sumitomo Metal Mining Co., Ltd.
SATO Naofumi Director, Niigata Branch, Development Bank of Japan Inc.
TABATA Shinichiro Professor, Slavic-Eurasian Research Center, Hokkaido University
TAKEDA Shinji Senior Executive Officer and General Manager, Niigata Branch Office, Tohoku
Electric Power Co., Inc.
WATANABE Matsuo Director, International Exchange Center, University of Niigata Prefecture
Auditors
SOHFUKU Hiromu Managing Director, Federation of the Chambers of Commerce and Industry of
Niigata Prefecture
FUJISAWA Shigeru Representative Director and Secretary General, Niigata Association of Corporate
Executives
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| List of Employees

KAWAI Masahiro
TANAKA Toru
SUZUKI Shinsaku

OGURA Takako
YOSHIDA Akiko
TANAHASHI Kanae

NAKAMURA Toshihiko
SHIMBO Fumie
YAMAGUCHI Makiko

MARUYAMA Minori
ARNETT David

ARALI Hirofumi
ENKHBAYAR Shagdar
NAKAJIMA Tomoyoshi
MIMURA Mitsuhiro

MU Yaoqian

SHIDA Yoshisada
MINAMIKAWA Takanori

SAKEMI Takeshi
ADACHI Yuji
CAI Shengxi

(as of July 2017)

Representative Director and Director-General
Managing Director and Secretary-General

Visiting Fellow

Deputy Director, General Affairs Division
General Affairs Department, General Affairs Division

General Affairs Department, General Affairs Division

Director, Planning & PR Division

Deputy Diretor, Planning & PR Division

Project Coordinator, Planning & PR Department, Planning & PR Division
Research Assistant, Planning & PR Department, Planning & PR Division

Research Assistant, Planning & PR Department, Planning & PR Division

Director, and Senior Research Fellow, Research Division

Senior Research Fellow, Research Division and Business Support Division
Senior Research Fellow, Research Division

Senior Research Fellow, Research Division

Associate Senior Research Fellow, Research Division

Associate Senior Research Fellow, Research Division

Research Fellow, Research Division

Director, Business Support Division
Deputy Director, Business Support Division

Business Support Promotion Officer, Business Support Division
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