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The Global Development of ROK Firms

OTsu, Kento
Research Associate, School of Commerce, Meiji University

Summary

In this paper I have approached the accelerating global development of the ROK firms playing a prominent role in the
developmental structure of the ROK economy, which had been rapidly deepening its external economic relations in the 1990s
and 2000s, and I have analyzed the current state of affairs and challenges therein.

In order to elucidate these points, first I investigated the influences of the economic "liberalization" which was thoroughly
promoted via the 1997 IMF structural adjustment measures, and second I ascertained what kind of characteristics the capital
accumulation of firms expanding overseas has via a trend analysis of foreign direct investment focusing on the 2000s onward.
Third, in order to substantiate the above analysis, I considered the actual situation for the overseas expansion of Samsung
Electronics and the Hyundai Motor Company, multinational companies which have a powerful influence on the ROK
economy.

Based on the IMF structural adjustment measures implemented from 1997, for the subsequent ROK economy,
consolidation and realignment of business in the industrial and corporate sectors was promoted in one fell swoop, and certain
industries and a section of large companies and capitalists came to have powerful economic influence. This is something
possessing the character of a "polarization" between large companies and SMEs or between importing companies and
domestic-consumption companies. The overseas expansion of ROK firms continues to have strength in Asia and
manufacturing-industry capital development, and while accompanying high-level advancement of intellectual property and
information by way of intra-firm trade that extends to service industries, it has realized the optimal activity of the expansion of
the production and consumption of the local market. Above all the overseas development for big companies such as Samsung
Electronics and the Hyundai Motor Company has reached a level where they can pursue a remarkable, dramatic improvement
of productivity and technical innovation. In this way, the globalization of ROK firms, even while being filled with an
increasing of the selection between companies, between industries, between workers, and between regions, has made great
progress, interlinking with the development structure of the ROK which is growing economically, via the strengthening of
external economic relations.

[Translated by ERINA]
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