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On the Special Feature "The Current Status and Challenges for the Economy of China’s Northeast"

ZHU, Yonghao
Associate Senior Research Fellow, Research Division, ERINA

For northeastern China, which is made up of Liaoning Province, Jilin Province and Heilongjiang Province, double-digit
high economic growth has continued since the "Strategy of Revitalizing the Old Industrial Bases Including Northeast China"
(henceforward the "Northeast Revitalization") started up in 2003. In the special features of Volumes 79, 88, 90, 94, and
Numbers 102 and 103 of this publication, the developmental conditions of the northeastern economy and society since the
"Northeast Revitalization" have been put together and analysis of the situation has been carried out, from such perspectives as
"coordination with Northeast Asia", "regional development strategies", "industrial development", and "trade and direct
investment". In this number the special feature focuses on the economy of northeastern China, continuing on from these.

The content of the special feature is composed of three papers which make comment on the economy of northeastern
China from the aspects of "finance", "public finance" and the "labor force". It goes without saying that these three key-terms
are important challenges which China’s economy as a whole is facing, and not just northeastern China. Our hope is that each
discussion will deepen the understanding of the current situation and challenges for the economy of northeastern China.

[Translated by ERINA]
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The Current Status and Challenges for Urban Commercial
Banks in Northeastern China

NISHIDA, Akio
Professor, Department of Commerce, Seinan Gakuin University

Summary

This paper analyzes the actual situation of the management of urban commercial banks, one category of Chinese banks,
taking as its target northeastern China (Liaoning Province, Jilin Province, and Heilongjiang Province). The urban commercial
banks were established under the auspices of local governments, as the entities taking over the restructuring of the urban credit
cooperatives which had fallen into management difficulties with the problem of non-performing loans at the start of the 1990s.
After the restructuring, receiving the support of local governments, they aimed for the reform of management, and from 2010
and into 2011 they combined high growth and yield with soundness, and became the star pupils of the Chinese banking sector.

In 2012, however, an adverse wind also began blowing on the urban commercial banks, which had been enjoying plain
sailing. Accompanying the economic slowdown, the "reserve forces" of the non-performing loans have increased, and the
increase in the cost of credit will also be of concern in the future. Against such circumstances, the urban commercial banks
within the region are making their lending behavior passive, and in place of lending to firms and individuals are increasing
their lending to financial institutions and securities operations. On the other hand, accompanying the progress of the
liberalization of interest rates, the cost of capital procurement has risen greatly, and the profit margins of urban commercial
banks within the region have definitely grown slim. For that reason, in the future the skillfulness of cost management and
credit risk management will have an even stronger influence in the area of revenue.

Vis-a-vis this problem, although an economy-of-scale handling is conceivable which further promotes the development
of the greater region, the competition among banks in the principle cities where the market scale is large is already fierce, and
trying their luck in the same arena where the urban commercial banks have a priority business status is difficult. If they
advanced the development of the greater region further, the possibility would also be high of diluting the connections with the
regions and not being able to maintain a high gross-profit-margin ratio. In contrast to superficial rapid growth, the urban
commercial banks of northeastern China can be said to now be standing at a major crossroads.

[Translated by ERINA]
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The Current Status and Future Prospects for Public Financial
Management in Northeastern China

L1, Hongmei
Postdoctoral Research Fellow, Niigata University Graduate School of Modern Society and Culture

Summary

With China's strategy of national importance, the "Strategy of Revitalizing the Old Industrial Bases Including Northeast
China", which was put into effect in 2003, the central government, beginning with support in the areas of public finance and
the taxation system for northeastern China, has undertaken a great number of preferential-treatment policies. Through this, the
regional economy has achieved rapid growth, and in particular foreign trade has expanded, and many foreign-invested
enterprises have been focusing attention on northeastern China as a promising market.

What foreign-invested enterprises are interested in regarding northeastern China, however, is not only preferential
treatment in policies, but also the important key-term of public financial strength for evaluating whether northeastern China's
growth is sustainable. In order to continue investment with an eye on the future, it is necessary to take into consideration the
problems of local government finance as risk factors having a bearing on regional economic growth. As has been pointed out
often in recent years, however, problems such as the non-transparency of the management of local government finance, the
unbalance in the financial resources and work allocation of local governments, and the disparities between regions, are
complicating the prospects for the public financial strength of northeastern China.

Therefore, in this paper, in addition to making an overview of the public financial situation for the three provinces of the
Northeast after the tax reform of 1994 and then ascertaining the public financial strength and the risk factors for the three
provinces of the Northeast, | undertook investigation of the approaches for the sustainable management of public finance.

[Translated by ERINA]
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2009 568.8 261.8 466.7 697.5 619.2 960.4 811.7 386.5 678.7
2010 5674 263.0 481.2 703.6 641.5 9724 798.6 3744 759.0

(AT [ EERT AR &AEM TR pkEataRsi] 20114RR, DEESTRERTAEM] 20114, [RBEVOREHES] 20114RRR. v IS5 4F A At A E A )
X DR DT 2 ~ER7 bRk
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%2 FEA=ZHOHEEBLE Hi: % 4% 3 Rit=HKEE HAT %
AR i) BRI H %) WY HRETA
K| TR B ER SR RSB — K| R B EK 1985 1.80 220 1.90 270
B | R | BER | R | R | R | R | ER | ER 1986 200 210 200 340
1985| 454 | 308| 239| 359| 410| 231| 412| 350| 237 1987 2.00 1.70 240 340
sol a0l Bz B e o 1w 20w
1988| 462| 204| 244| 336| 422| 242| 385| 365| 250 1989 260 1.80 3.30 3.00
1989| 481| 289| 231| 340| 415| 245| 395| 354| 252 1990 2.50 2.30 2.70 2.20
1990| 483| 286 231| 340| 410| 250| 396 351| 253 1991 2.30 1.80 2.20 2.30
1991| 479| 284| 237| 344| 407| 249| 382| 358| 261 1992 2.30 2.30 2.40 2.30
1992| 478 | 286| 237| 333| 407| 260| 368| 364 | 268 1993 260 2.30 260 230
1993| 463| 285| 253| 319| 413| 268| 382| 357| 262
1994| 456 275| 269| 312| 385| 303| 368| 354| 27.8 }ggg g‘gg g‘gg ;gg g‘gg
1995| 450 267| 283| 312| 388| 300| 368| 343| 289 : - : :
1996| 447| 262| 201| 317| 370| 313| 359| 343| 208 1996 3.00 2.30 3.60 250
1997| 445| 255| 300| 325| 364| 311| 353| 310| 336 1997 3.10 2.80 3.70 2.80
1998| 482| 203| 315| 336| 350| 314| 486| 227| 286 1998 3.10 3.10 340 3.00
1999| 492| 200| 308| 327| 330| 343| 488| 227| 284 1999 310 3.30 350 250
2000| 502 | 19.1| 30.7| 334| 31.7| 349| 502| 21.7| 281 2000 310 370 3.70 330
2001| 502| 185| 313| 332| 302| 366| 505| 213| 282
2002| 495| 185| 320| 344| 287| 369| 504| 211| 285 2001 360 320 480 470
2003| 492| 174| 333| 347| 282| 37.1| 513| 196| 291 2002 4.00 360 6.30 4.90
2004| 461 186| 353| 344| 280| 376| 483| 212| 305 2003 4.30 4.30 6.70 4.20
2005| 457| 187| 356| 341| 281| 37.8| 460| 210| 330 2004 4.20 4.20 6.30 450
2006| 452| 190| 358| 337| 277| 386| 452| 210| 338 2005 420 4.20 5.70 4.40
2007| 446| 192| 362| 324| 276| 401| 437| 216| 347 2006 410 420 5.10 4.40
2008| 440| 196| 363| 319| 275| 406| 464| 205| 330 2007 400 390 440 430
2009| 438| 202| 360| 317| 256| 427| 463| 204| 333
2010| 433| 201| 367| 313| 262| 420| 444| 194| 393 2008 420 4.00 380 4.20
2009 4.30 4.00 3.90 4.30
2010 4.10 3.80 3.60 4.30
x4 BNRE—AYEUHIAZE (2000FEMHE) 1%R5 #MHEEOREELZEIL (2000%FAM%)
LR VAT HAT : T
LX) B BEA R M%ﬁ?é s ﬁ@?ﬁ?é iii %ﬁma@
A Kl WA-KM  BEEE HA A
}ggg }gggg }ggég }gg(l)g 1995 51500 79951 57339 91022 48228 74079
H£OL 299 0L 1996 55605 91668 54999 91996 45297  7.8915
1987 1.352.7 1.370.5 1.197.2 1997 54925 94829 55145 91522 47314 81314
1988 1,459.2 1,3195 13118 1998 57146 101624 65388 101015 58489 94531
1989 1,380.8 1,336.1 1,1414 1999 66013 107622 70647 109032 62029 105206
1990 1.3975 1454.6 1.346.8 2000 68780 11,3660 77160 120110 69830 11,4790
1991 15126 1515.6 12937 2001 6,904.2 12,067.1 84294 14,2034 73080 131056
2002 74221 139920 89867 164782 89629 14,2847
1992 15301 16285 1569.1 2003 85448 149074 94703 181946 104320 153937
1993 15256 1,569.4 1,4924 2004 89353 158016 105806 200179 114432 17,0834
1994 14399 1,606.3 14107 2005 98425 181679 11,8234 222912 124868 188786
1995 1,632.7 1,690.9 1,569.1 2006 112539 197059 140118 240011 149460 194186
1996 20308 19280 1,795.7 2007 124899 224050 150569 27,3992 152454 21,9623
1997 21250 2,089.5 1,9465 2008 135528 240094 16457.1 287230 176608 23979.5
1998 2950.1 23625 20178 2009 161991 245697 206931 304231 178224 284462
1999 21046 0456.6 99734 2010 172700 267646 229332 346018 227885 31,0805
2000 2,022.5 2,355.6 2,148.0
2001 22248 25236 21438
2002 2,3459 27140 22271
2003 2,434.0 29731 22347
2004 26754 2,788.3 2,554.8
2005 29077 3,037.4 2,580.3
2006 31431 3,234.3 28173
2007 3,141.5 3,381.8 2,797.0
2008 3462.7 3,655.7 2,989.1
2009 35524 3,705.7 3,180.4
2010 40744 3,943.1 35708
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$%6 WI=HMPL/SLLH IR7 RIA=ZEHOBRF@H HA A

HAL oo, % A A Lt
A A LA sope | I | B | B | B |, | B | B

0D s | st (S0 | g e |55 g |
APL | MPL |MPL/SL| APL | MPL |MPL/SL| APL | MPL |MPL/SL #7195 873 73| 5587 877 | 971
1985| 41072 9455 735| 33345 7676] 56038201 8815 839 1985| 421.9| 3101 | 111.8 | 634.3 | 355.0 | 279.3| 531.5| 4459 | 856
1986| 41791 9620 750| 36889 8492 626| 44294| 10197 828 1986| 4325 | 3244 | 108.1 | 6404 | 401.1 | 239.3 | 541.6 | 4483 | 933
1987| 44731| 10297 761 39702| 9140| 667| 43242 9954 83.1 1987| 465.8 | 354.6 | 111.2| 630.7 | 4206 | 210.1 | 529.8 | 4405| 893
1983| 42083 9688| 664 42814 985.6| 747 42779 9848 75.1 1988| 511.6| 3396 | 172.0 | 625.1 | 466.9 | 1582 | 522.9 | 3925 | 1304
1989| 32461 7472 541 40136 9239| 69.1| 36392 8377 734 1989| 549.0 | 297.1 | 251.9 | 638.2 | 441.3 | 1969 | 5505 | 404.0 | 1465
1990| 43114 9925 710| 45399| 1,045 718| 49950 11498 854 1990| 5648 | 4011 | 1637 | 6460 | 464.1| 1819 | 5687 | 4855 | 832
1991 | 4,254.1] 979.3| 64.7| 4,586.5| 1,055.8] 69.7| 4,613.4| 1,062.0f 82.1 1991] 5724 | 3706 | 201.8 | 666.3 | 464.1 | 2022 | 565.8 | 464.5| 101.3
1992| 42004 9669 632| 48800 11234 690| 5061.8 11652 743 1992] 5002 | 3730 | 2172 | 6526 | 4502 | 2024 | 5455 | 405.1 | 1404
1993| 4,6640| 10737 704| 55060| 12675 80.8| 50303 11580 776 1903] 5725 | 4029 | 1606 | 6403 | 5171 | 1232 | 5726 | 4443 | 1283

1994 | 5146.8| 1,184.8| 823| 57345| 1.320.1] 82.2| 55399| 1.275.3| 904
1995| 5389.9| 12408 76.0| 5967.3| 1.3737] 81.2| 5811.8| 1,3379| 853
1996 | 6.389.0] 1,470.7|  724| 65945 15181 787| 6536.1| 1,504.6| 8338

1994| 570.7 | 4696 | 101.1 | 627.7 | 5159 | 111.8| 557.5| 5040 | 53.5
1995| 5721 | 4348 | 137.3 | 632.7 | 514.0 | 118.7 | 567.5| 4839 | 836

1997| 64943| 14950] 704| 67329] 15499 742| 66688| 15352 789 1996 5623 | 407.2 | 155.1| 6447 507.6 | 137.1 | 559.3| 4686 | 90.7
1998| 74380 17122 761| 73983 17031 721| 46499| 10704 530 1997 551.0 | 3876 | 1634 | 639.7 | 474.5 | 1652 | 5820 | 459.0| 1230
1999| 74600| 1.717.3| 782 7.8519| 18075 736| 49005 1,1281| 496 1998| 545.1| 4148 | 130.3 | 657.9 | 474.3 | 183.6 | 826.5 | 4384 | 383.1
2000| 6824.1| 15709 77.7| 73446 16907 71.8| 47679 1,0976 51.1 1999| 551.1 | 4312 | 1199 | 651.5| 4794 | 172.1| 807.9 | 400.9 | 407.0
2001| 7.1200 1.6390| 737 7.821.6| 18005 71.3| 50904| 11718 547 2000| 584.3 | 4538 | 1305 | 6854 | 491.9 | 1935 | 803.7 | 410.7 | 3930
2002| 7549.1) 17378 74| 83459| 19212 708 54374| 12517 562 2001| 585.8 | 431.6 | 154.2 | 686.7 | 489.9 | 196.8 | 804.6 | 439.8 | 364.8
2003| 7.9289| 1.8252 75.0| 89037| 20496 689 54320| 12505 560 2002| 5873 | 435.1 | 1522 | 6976 | 4938 | 2038 | 807.6 | 4539 | 3537
2004| 9002.1) 20723 775 93337| 21486 77.1| 62113 14298  56.0 2003| 592.2 | 444.1 | 1481 | 700.8 | 483.1| 217.7 | 827.7 | 4632 | 3645
2005| 9850.0| 22675 78.0]10,0582( 23154 76.2| 6,817.8| 1,569.5| 60.8 2004| 56331 4363 | 1270 | 721.2| 555.7 | 1655 | 8121 | 4545 | 357.6
2006| 10275.0] 23653  75.3| 10.779.8| 24815  767| 73809 16991 603 2005| 5658 | 4412 | 1246 | 7221 | 5505 | 1716 | 8044 | 4893 | 3151
2007 | 104089| 2.396.1|  76.3| 11,3784 26193  775| 7.7579| 17859 639 2006| 5652 | 4253 | 1309 | 7162 | 5495 1667 | 3061 | 4862 | 3199

2008 | 11,409.7] 2,626.5| 759|12,181.2| 2804.1)  76.7| 8,644.1| 1,989.9| 66.6
2009 |11,629.6| 2,677.1|  75.4|126736| 29175 787| 90279 20782 653
2010 12,089.7] 2,783.0| 68.3] 13,2326 3,046.2| 77.3| 9380.0| 2159.3| 605

2007| 564.6 | 430.6 | 134.0 | 705.7 | 546.6 | 159.1 | 798.7 | 510.0 | 288.7
2008| 564.0 | 427.8 | 136.2 | 700.7 | 537.5 | 1632 | 7756 | 516.3 | 259.3
2009| 5688 | 428.7 | 140.1 | 694.4 | 546.7 | 147.7 | 781.0 | 510.3 | 270.7
2010| 567.4 | 3876 | 179.8 | 703.6 | 543.5 | 160.1 | 7986 | 4829 | 315.7

The Rural Labor Market and Surplus Labor of Northeastern China

L1, Shenghua
Associate Professor, College of Economics and Management, Yanbian University, and
ERINA Collaborative Researcher

YAMANAKA, Mineo
Department of Japanese Studies, College of Humanities (Howard College), Pai Chai University

Summary

There has been intense discussion on the Lewisian turning point for the Chinese economy in recent years. In this paper
we carried out examination regarding the Lewisian turning point in the regions, focusing on the labor market in northeastern
China. In the analysis of the changes in the persons employed in primary and secondary industries and the urban
unemployment rate, phenomena that should appear close to the Lewisian turning point were not confirmed. Although the real
urban and rural earnings both had an upward trend, the disparity between urban and rural wages had not shrunk.

In this paper we first estimated the rural production function using panel data for the three provinces of the Northeast.
Next, utilizing the elasticity of labor obtained here, we estimated the rural marginal productivity, undertook a comparison with
the subsistence level, and lastly estimated the surplus labor capacity for the three provinces of the Northeast. According to the
results of the empirical analysis, in the three provinces of the Northeast the rural marginal productivity was lower than the
subsistence level, the surplus labor capacity existed in large measure and had not exceeded the Lewisian turning point. For
Liaoning Province alone, however, movement approaching the Lewisian turning point could be confirmed.

[Translated by ERINA]
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RW (=%&h) HE 96,669 352370 575970 232 25.3 20.7
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R |NAFTA| kE |[dhEk| EU |77UH|7Y7 | HA | hhE | ASEAN

HE 5252| 1491| 1433| 1505| 259 157| 1681 100| 756 501
B 119 — — 38 22 7 20 — — 19
B 1675 570 551 55 31 271 977 8| 579 331
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2005
5% |NAFTA| KE |fEK| EU (77U | 7Y7| HA | dE | ASEAN
fat 7202| 1365 1259 558| 572 129| 4276 155| 2818 729
i 483 26 19 59 15 78] 157 — 14 131
BTG 3,700 260 232| 180| 336 —| 2864 12| 2289 360
AL B M8 (BRSE bR 233 12 11 1 19 — 197 — 156 26
1 k&R 304 — — 1 0 —| 302 —| 236 9
@?ggﬁgééégéy_‘% 854 43 40| 113 73 —| 624 50 480 57
HEBERO ML —5 — 720 85 85 —| 215 —| 377 —| 388 5
- NESE 1,063 48| 403 66| 117 26| 384 25 164 47
Sl OV B 3 275 12 12| 112 10 —| 140 3 93 33
ARBYE J OV A3 492 139| 121 133 21 —| 176 41 51 67
B, R OB — © R 200 14 13 0 39 0| 145 6 13 2

2010
% |NAFTA| >k |w@k| EU |779%|7Y7 | HA | #ilE | ASEAN
o] 24210  4663| 3368| 2137| 5697 201 9890 318| 3619| 4308
e S 7205 1278 109| 868 3274 211 1,122 — 30 1,031
B 7,106 420 358| 267| 606 66| 5308 36| 2739 2200
LR R OME 85, (B3R | 1,649 29 29 — 87 0| 1527 —| 179 1328
1 k&R 447 74 55 31 — —| 297 70 133 132
ﬂ?fgégggfﬁﬁﬁégégégggé;'y'_‘ 1755 34 31 14| 186 —| 1527 19 1312 114
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- NS 1,199 320 318 56| 333 —| 458 56 215 106
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%£6 YLACEFOITO-NIVER=ABRETENDORRLEY & HANTED 2 BR5TH
(AT - 10657 + >)

2005
B . B Sk 2 R Y|
P : gy R W Ty 7T v (e | 0
T = 16,486 50,719 24872 25,898 43,268 543 (81,160) 80,629
PERE b (4171) (45773)  (7781)  (5352) (18,082) — 81,160 —
MiFE L 12,315 4,946 17,091 20,546 25,186 543 — 80,629 32,854
R 6,629 20 118 512 12 280 7575
i G B 67,799 5819 5,395 8,324 125 (14,002) 74,461
2006
] Py . L S e AL A%
o : g R W Ty i (e | R0
Wie b 17,532 53,234 27,794 31,385 21,585 25,853 (91,551) 85,834
PER7E 1 (4532) (46978)  (9809)  (9377)  (6777) (14,075) 91,551 —
A ] 13,000 6,255 17,985 22,008 14,807 11,777 — 85,834 33,426
R 7,541 163 552 217 325 328 9,129
kG 74,253 7,154 7751 4,647 5,565 (18,007) 81,366
2007
A N] 18,962 57414 31,657 41,703 23,668 35,184 (110,083) 98,507
PFRFE - (4,788)  (50449) (12,089) (14,751)  (7,928)  (20,076) 110,083 —
wise b 14,173 6,965 19,568 26,951 15,740 15,108 — 98,507 37,403
i FIES 6,819 206 641 329 723 252 8973
kG I 84,014 10458 10,877 5593 7798 (25,367) 93,375
2008
Wt L 21,398 69,074 45246 54416 29,242 46,674 (144,759) 121,294
WER5E L (5935) (60976) (19,804) (20,186) (10,053) (27,802) 144,759 —
T = 15,462 8,098 25441 34,230 19,189 18872 — 121,294 42,376
R 4,648 90 261 301 404 324 6,031
sy G 94,013 18,887 13,927 7218 9,161 (37,907) 105,300
2009
Wit ke 110,741 58,062 60,805 32,983 57,916 (184,186) 136,323
MR (88,797) (24,290)  (25608) (11,337)  (34,152) 184,186 —
#ige b 21,944 33,772 35,197 21,646 23,763 — 136,323 30,134
L= FIES — — — — — — 10,925 '
IR 39,153 3,002 752 684 1,607 (384) (33ﬁ;g)
2010
Wit ke 137,732 63,898 64,245 33,988 62,233 (207 468) 154,630
PERIE L (111,880) (20378)  (28115)  (9134)  (37.959) 207,468 —
Mize B 25,851 43,520 36,129 24,853 24,274 — 154,630 44939
R — — — — — — 17,296 '
B & 47,622 4,926 971 1,062 1,625 (463) 55744
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The Global Development of ROK Firms

OTsu, Kento
Research Associate, School of Commerce, Meiji University

Summary

In this paper I have approached the accelerating global development of the ROK firms playing a prominent role in the
developmental structure of the ROK economy, which had been rapidly deepening its external economic relations in the 1990s
and 2000s, and I have analyzed the current state of affairs and challenges therein.

In order to elucidate these points, first I investigated the influences of the economic "liberalization" which was thoroughly
promoted via the 1997 IMF structural adjustment measures, and second I ascertained what kind of characteristics the capital
accumulation of firms expanding overseas has via a trend analysis of foreign direct investment focusing on the 2000s onward.
Third, in order to substantiate the above analysis, I considered the actual situation for the overseas expansion of Samsung
Electronics and the Hyundai Motor Company, multinational companies which have a powerful influence on the ROK
economy.

Based on the IMF structural adjustment measures implemented from 1997, for the subsequent ROK economy,
consolidation and realignment of business in the industrial and corporate sectors was promoted in one fell swoop, and certain
industries and a section of large companies and capitalists came to have powerful economic influence. This is something
possessing the character of a "polarization" between large companies and SMEs or between importing companies and
domestic-consumption companies. The overseas expansion of ROK firms continues to have strength in Asia and
manufacturing-industry capital development, and while accompanying high-level advancement of intellectual property and
information by way of intra-firm trade that extends to service industries, it has realized the optimal activity of the expansion of
the production and consumption of the local market. Above all the overseas development for big companies such as Samsung
Electronics and the Hyundai Motor Company has reached a level where they can pursue a remarkable, dramatic improvement
of productivity and technical innovation. In this way, the globalization of ROK firms, even while being filled with an
increasing of the selection between companies, between industries, between workers, and between regions, has made great
progress, interlinking with the development structure of the ROK which is growing economically, via the strengthening of
external economic relations.

[Translated by ERINA]
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