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On the Occasion of Assuming the Position of Director-General

NISHIMURA, Yoshiaki
Director-General, ERINA

I have taken up the position of Director-General of the Economic Research Institute for Northeast Asia (ERINA).
Continuing on from my predecessor, I intend to make the utmost effort in the area of research toward the formation and
development of the Northeast Asian economic subregion. I would greatly appreciate receiving your especial guidance and
good wishes.

I have until the present researched transition economies, including at one time the economies of the Soviet Union and
Eastern Europe, and in recent years the Russian economy, at the Hitotsubashi University Institute of Economic Research. In
addition I have participated in a great number of government projects to support countries in transition, such as intellectual
support for the move to market economies in countries in transition and support for the formulation of economic and industrial
policy. In the last four years, as director in charge of research and Vice President of the university, I have been involved in the
promotion of research activities at the university, the Institute of Economic Research and research centers. Drawing on my
experience and knowledge gained through such research activities, project work and university administration, I think I will be
able to make a contribution to the further development of ERINA.

Fifteen years have passed since ERINA’s establishment, and already at the heart of Northeast Asian economic and
social research, in Japan it has become widely recognized at related learned societies, in the business world and in the local
community. Moreover, in the countries of Northeast Asia too, it has gained recognition among persons with an interest in the
economic interchange and development in this region through being an organizer of international interchange. This is down to
nothing other than the results of the activities to date of ERINA, having its two pillars of investigative research and economic
interchange. In terms of research, this is the result of the daily investigative research of the research institute staff, the
presentation of those findings, and the constant effort in the transmission of information. In the future, I would like to continue
the effort to link the development of investigative research to the promotion of economic interchange.

While it can be said that ERINA, as stated above, has already consolidated such a footing, including in research, what
with the socio-economic situation last year in Japan a further enhancement of development and activity is now required. Those
directions can be summarized in the following five points.

Firstly, ERINA has become an international hub or center for Northeast Asian research, and it has come to be said,
not only in Japan but also in Europe and the United States, and the countries of Asia: “If it’s a Northeast Asian issue, go
to ERINA.” As I see it, at present there isn’t another research institute which is energetically undertaking research work,
specializing in Northeast Asian economic and societal issues and putting together a team of staff for that only. In the future it
must make efforts with an aim of becoming a quintessential international research center for Northeast Asian research.

Secondly, ERINA should link research activity outcomes to policy proposals. ERINA’s mission is nothing other than
to contribute to Northeast Asia’s economic interchange and economic development. For that reason investigative research
activity must also be something which is of use to that mission. While efforts have been made on policy proposals in the
past too, I think that a work standard for policy proposals, replete to the point where they can persuasively justify ERINA’s
existence to society, will become increasingly important in the future.

Thirdly, ERINA needs to become a collaborative research hub in Northeast Asian economic and social investigative
research. One reason for this is because, with ERINA being an organizer of collaborative research and through its first being
active as the hub of a collaborative research network, it is possible for it to play a role as a public research organization.
Furthermore, concerning policy proposals aimed at Northeast Asian economic development, as they are broad-ranging joint
undertakings by researchers and those involved in the world of business, it is impossible for them to be undertaken by the
researchers at ERINA alone. Although activities organizing such collaborative research are already taking place, they must be
further expanded and enhanced.

Fourthly, I would like to aim at obtaining external funds for collaborative research. For collaborative research the
management of research groups, on-the-ground fact-finding, the invitation of domestic specialists and overseas researchers,
and the hiring of research assistants are vital. In order to obtain grants from the Ministry of Education, Culture, Sports, Science
and Technology and related government ministries and agencies, it will be necessary to improve ERINA’s organization.

Fifthly, in order to be able to fulfill ERINA’s mission, the advancing of policy proposals as ERINA is hoped for, with
research staff diligently applying themselves, undertaking fruitful investigative research work, and being active as organizers
of collaborative research. Additionally, when considering ERINA’s future, the cultivation of young researchers in the field of
Northeast Asia will likely become an issue.

I think the work in the areas of research at ERINA should be advanced in line with such challenges. I deeply hope that
ERINA, on Niigata soil, will become a global center for Northeast Asian research, and a potent information source for the
sending out of information to the rest of the world.

I too, in my own small way, intend to make efforts to contribute to that end.

[Translated by ERINA]
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Special Feature
Japan-Russia Energy and Environment Dialogue in Niigata

17 November (Monday)

Keynote Speech 13:00-14:30

Vice Governor of Niigata Prefecture MORI, Kunio
Mayor of Niigata SHINODA, Akira
‘Senior Managing Director & CKO, The Institute of Energy Economics, Japan TOICHI, Tsutomu
Deputy General Director, State Institute of Energy Strategy SAENKO, Vladimir
Deputy Director-General, European Affairs Bureau, Ministry of Foreign Affairs KANEHARA, Nobukatsu
Director, Russian Office, Trade Policy Bureau, Ministry of Economy, Trade and Industry KOJIMA, Noriaki

0 * Session "Energy cooperation between Russia and Japan from medium and long term perspectives" 14:50-17:30

Co-chair[] O Senior Managing Director & CKO, The Institute of Energy Economics, Japan TOICHI, Tsutomu
00000 Advisor to the Vice President, GAZPROM MASTEPANOV, Alexey
Director, Petroleum and Natural Gas Division, Natural Resources and Fuel Department, Agency HOSAKA, Shin

for Natural Resources and Energy, Ministry of Economy, Trade and Industry

Deputy Director, Energy Systems Institute, Siberian Branch, Russian Academy of Sciences SANEEV, Boris
Director, Economic Security Division, Economic Affairs Bureau, Ministry of Foreign Affairs TSUKADA, Tamaki
Senior Counselor, Mitsui Global Strategic Studies Institute TOGO, Takehiro

Head, Research Department, Economic Research Institute, Far Eastern Branch, Russian Academy of Sciences = KALASHINIKOV, Victor
Research Fellow, Center for Energy Research, International Studies (CERIS), Korea Energy Economics Institute LEE, Sung-kyu
Professor, Nagaoka University of Technology LI, Zhidong

Reception 18:00 - 19:30 Hotel Nikko Niigata 30F Banquet Room "Ho'o"

18 November (Tuesday)

2" Session "The development projects of Far Eastern Russia's natural resources and Japan's participation” [J :00 - 12:30

Co-chair(] [ Head, Energy and Natural Resources Finance Department, MAEDA, Tadashi
00000 Japan Bank for International Cooperation (JBIC)

00000 Deputy General Director, State Institute of Energy Strategy SAENKO, Vladimir
Chief Researcher, Japan Oil, Gas and Metals National Corporation (JOGMEC) MOTOMURA, Masumi
Advisor to the Vice President, GAZPROM MASTEPANOV, Alexey
Senior Vice President, Division COO, Natural Gas Business Division B,[] Mitsubishi Corporation NISHIUMI, Tetsuo
Secretary General, Asian Pipeline Research Society of Japan HIRAISHI, Kazuaki
Executive Officer, Assistant Senior General Manager, Technical Division, YAMAMOTO, Kazuo
General Manager, Technical Planning & Coordination Unit, INPEX CORPORATION

Deputy Minister, Nature Protection, Sakha Republic (Yakutia) ZAROVNYAEV, lakov
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General Manager, Coal Department, Sumitomo Corporation TAKAHASHI, Kazuyuki
President, Commercial Port of Posjet PRISCEPOV, Igor
General Manager, Coal Department, Sojitz Corporation NISHIHARA, Shigeru
Deputy General Manager, Fuels Department, Thermal & Nuclear Power Division, IWAMI, Masashi

Tohoku Electric Power Company

3" Session "Research trend in the field such as energy development and possibilities for technological cooperation"

14:00-15:20

Co-chair  Adviser, Global Infrastructure Fund Research Foundation Japan . ABE, Susumu
(Former Executive Vice-President, Toshiba Corporation)

Deputy Chief, Management of Power Engineering, Primorsky Territory Government SIMONENOK, Vladimir

General Manager, Methanol & DME Project Division, Mitsubishi Gas Chemical Company ISHIWADA, Akira
Director, Secretary General, Nippon GTL Technology Research Association NORISUGI, Yoichi
CEO, East Siberian Gas Processing Company KLIMENTYEV, Alexander
General Manager, Japan Coal Energy Center HARADA, Michiaki
Senior Project Manager, Energy & Environment Business Development Department, UNO, Hiroshi

New Business Development Division, Mitsui Global Strategic Studies Institute

Deputy Chief, Management of Power Engineering, Primorsky Territory Government SIMONENOK, Vladimir

Conference Conclusion 15:20-15:30

Chairman of the Board of Trustees, Director General, Economic Research Institute for Northeast Asia (ERINA) YOSHIDA, Susumu
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Appeal for the Strengthening of Cooperation between Japan
and Russia on Energy and the Environment
(The Niigata Appeal on Energy and the Environment)

Niigata City, 18 November 2008

On 17 and 18 November 2008, Niigata Prefecture, Niigata City and the Economic Research Institute for Northeast Asia
(ERINA), receiving the cooperation of related organizations and groups in Japan and Russia, convened the "Japan-Russia
Energy and Environment Dialogue in Niigata". From the Russian side, regional government organs, the Institute of Energy
Strategy, various scientific research institutes of the Russian Academy of Sciences, Gazprom, and others participated in the
conference. From the Japanese side, the Ministry of Foreign Affairs, the Ministry of Economy, Trade and Industry, Japan
Oil, Gas and Metals National Corporation (JOGMEC), and various trading companies and manufacturers participated. The
keynote addresses at the conference were delivered by Tsutomu Toichi, Senior Managing Director of the Institute of Energy
Economics, Japan (IEEJ), Vladimir Saenko of the Institute of Energy Strategy, Russia, Nobukatsu Kanehara Deputy Director-
General, European Affairs Bureau, the Ministry of Foreign Affairs of Japan, and Noriaki Kojima, Director, Russian Office,
Trade Policy Bureau, the Ministry of Economy, Trade and Industry, Japan.

At the conference, taking place in this locale which historically has an accumulation of energy-related technology and
also has a background of playing a major role in the promotion of exchange between Japan and Russia, experts from the
two countries had a constructive and substantive exchange of opinions. From 2007 to 2008, the prices of energy resources
underwent large fluctuations, and in this period in which the financial crisis originating in the United States has had a major
influence on the global economy, that the parties concerned in government and the private sector, with their medium- and
long-term time-frames, were able to undertake discussion was considered to have been a profitable opportunity generating
momentum in the strengthening of cooperation in the energy sector bilaterally in the future, and what is more in the Northeast
Asian region.

At the two-day conference, the initiatives listed below were expressed as ideas which are important toward the
future strengthening of cooperation on energy and the environment between the two countries.

The Continuing Implementation of Similar Dialogue to that at this Conference by Government and Private-Sector
Experts from the Two Countries

Amid an environment where the global economy and international relations are continually changing, in order to maintain
and develop a mutually-beneficial cooperative relationship in the medium- and long-term, it is vital that the concerned parties
in both countries have a mutual understanding regarding awareness of the current situation and the challenges. The dialogue,
in the atmosphere of freedom at this conference, is something which will contribute greatly to the furthering of such mutual
understanding.

In addition, the cooperation on energy and the environment between the two countries is not something which can be
made completely independent of international and regional society, and the striving for an arena for dialogue where specialists
interact from neighboring countries, such as China and the ROK, will also be productive.

The Furthering of Large-Scale Energy-Resource Development Projects

Although the furthering of large-scale energy projects, via the cooperation of the two countries, brings about the stability
of energy supplies and regional development, and realizes benefits for both sides, the scale of the various risks accompanying
the implementation of the projects will become a factor impeding the willingness to invest of Japanese private-sector firms.
For the reduction of risks and promotion of investment, the creation of a body bringing together the government and private
sectors is necessary, with the governments of both countries strengthening their support. To that end the furthering is important
of support for the raising of funds for the projects, the enhancement of legal systems leading to the improvement of the
investment environment, the improvement of civil infrastructure, the provision of information to private-sector firms, and the
exchange of technology.

The Furthering of Technological Cooperation in the Energy-Conservation Sector

As one of the measures for tackling global environmental problems, the development and spread of energy-conservation
technology is extremely important. Although both nations are engaged in the development of every kind of technology,
mutual cooperation in this sector is not exactly brisk. It is hoped that the governments of the two countries will take the lead
and provide a space for sharing technical information, and via private-sector firms actively participating in such an arena, a
business-based joint development of technology and licensing of technology will be moved forward.

In addition, in cases where there are large-scale system changeovers upon the practical application of new technologies,
such as in the configuration of the energy supply, the putting to practical use of the knowhow accumulated by regional society,
which took the lead in its introduction, will be the key to the promotion of the spread of appropriate technology. From such
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a viewpoint, it is necessary for government and private-sector firms to also participate actively in a process of reciprocal
exchange and sharing of information in regional society.

The Development and Improvement of Systems Aimed at Reducing Carbon Dioxide (CO,) Emissions

Interest has increased on initiatives leading to a reduction in CO, emissions, such as the shift in fuel toward natural gas
which is underway in the Russian Far East. In order for various projects in this sector to advance smoothly, it is hoped that
systems of cooperation between Japan and Russia are developed at an early date.

The Continuation of Efforts toward the Formation of a Northeast Asian Energy and Environment Community

The international energy market is ever-changing, and from the perspective of energy-security and global-warming
measures, a permanent exchange of opinions between the supply and demand sides is required. To that end, efforts should be
continued to form a Northeast Asian energy and environment community, as an arena for international dialogue.

The organizers of the dialogue here appeal that the governments, private-sector firms and people of all walks of

life in both countries strive to actively promote these initiatives in the future.
[Translated by ERINA]
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A Summary of the Dialogue

YOSHIDA, Susumu
Chairman of the Board of Trustees, Director General, ERINA

Over two days, there were substantial reports and serious dialogue by 27 experts, and many outcomes were achieved. The
distinctive features of the dialogue are summarized in the six points below.

0 O A joint government and private sector framework for dialogue concerning energy was achieved. Participating from
Japan were many government-affiliated organizations, including the Ministry of Foreign Affairs, the Ministry of Economy,
Trade and Industry and the Japan Bank for International Cooperation (JBIC), as well as a large number of private sector
enterprises, and from Russia the Ministry of Industry and Energy, the Institute of Energy Strategy, Gazprom, and for the
regions, representatives from Moscow, Siberia and the Far East. Enthusiastic discussion of the energy strategies of the two
countries took place.

0 O Enthusiastic discussion was able to take place on approaches concerning the financing of new projects and what
form of cooperation there should be in the energy and environmental fields between Japan and Russia amid the financial crisis.

0 O The development of energy in Russia is vital regionally, and the importance of the development of infrastructure in
particular was emphasized.

0 O An introduction of environmental issues and energy conservation took place, and information was provided to the
Russian side regarding the DME and GTL initiatives being developed in Niigata.

0 O The overall importance from a perspective of energy supply and demand in a Northeast Asian community was
raised. Additionally, regarding the utilization of gas from Sakhalin-I, its direction first to domestic demand and not to exports
was elucidated.

0 O The importance of cooperation toward the formation of an energy and environment community in the Northeast
Asian economic subregion and the importance of dialogue on energy and the environment were reconfirmed.

[Translated by ERINA]
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According to present estimations, the share of ATR in
the export of Russian energy resources will gradually
increase
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Yakutsk gas production center.
up to 25 beml/year by 2020

Options of export supplies (by 2030):
of piped gas to the PRC
- via Skovorodino or Blagoveschensk;
- from Primoriye region.

Piped gas to R.O.K.

from Primoriye region.

LNG from Vladivostok region
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Sakhalin gas production
center: up to 33 bcm/year
by 2020
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Northeast Asian Development Finance Cooperation:
The Construction of a Development Finance Support Network

CHIBA, Yasuhiro
Former Professor of Economics, Akita Keizaihoka University
Visiting Professor, Hebei Normal University

Summary

0 O With the financial crisis originating in the United States, the shape of Northeast Asian development finance
cooperation is being rethought. The track-one Japan-China-ROK Trilateral Summit was held in December 2008, and a new
framework is being sought.

0 O In October 2008, amid the global financial crisis, the international NGO track-two (17th) Northeast Asia Economic
Forum was held in Tianjin. The concept of a Northeast Asian development bank, as a means of development finance
cooperation, was raised there. Specifically, a subregional development bank was proposed, the "Northeast Asian Bank for
Cooperation and Development", to have a complementary relationship with the Asian Development Bank, and the "Research
Center for Financial Cooperation in Northeast Asia" was inaugurated, to make a reality a "development bank" to function as a
Northeast Asian regional financial institution.

0 O Looking back at the development of the bank concept, and reviewing the major proposals, the directions for
Northeast Asian development finance cooperation are being surveyed.

0 O Proposal: The financial cooperation necessary for Northeast Asia is the "construction of a development finance
support network". Without financial resources no vision or project of any kind can be attained. Without a development vision
investment will be deterred, and the obligation to demonstrate in concrete form that investment into Northeast Asia possesses
the potential to bring great profit lies with both the development vision formulation agencies and the development finance
cooperation agencies. Regarding the reasons that direct investment can't move into the regions which can be developed in
Northeast Asia, one is that a "grand design" has not existed to demonstrate, in obvious form, the strategy for the construction
of the Northeast Asian economic subregion; another reason is that a comprehensive framework has also not existed in
Northeast Asia for the creation of funds to deliver an upgrading of infrastructure, the greatest problem in advancing Northeast
Asian economic cooperation. There are also many problems which must be solved for the realization of the development
finance schemes in order to plan the overall optimization of the development of Northeast Asia. In particular, the existence of
the problem of the DPRK, as can be seen in the Tumen River Area Development Programme, has posed a "political difficulty"
to the creation of Northeast Asian development finance schemes. Here I propose the strategic construction of a development
finance support network as a development funding cooperation body fused with a development vision.
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