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0 0 0O FTAs in East Asia and Asia-Pacific
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0 O O Japan's FTA partner countries

Japan Korea China
FTA partner countries Singapore, ASEAN ASEAN,
Mexico, (ex. Thailand), Chile,
Malaysia, us, Pakistan,
Philippines, Chile, Hong Kong,
Chile, EFTA, Macao,

Thailand,
Brunei,
Indonesia

Trade dependency on partner countreis

Export (2006) 12.7% 22.9% 24.4%

Import (2006) 14.6% 21.4% 13.6%
Market size of partner countries

Population 8.0% 12.6% 11.4%

(% of world total, 2006)

GDP 3.8% 31.1% 2.9%

(% of world total, 2005)
Top 3 export markets and
export dependency (2006)

US (22.8%) China (21.3%) US (21.0%)
China (14.3%) US (13.3%) HK (16.0%)
Korea (7.8%) Japan (8.2%) Japan (9.5%)
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0 O 0 How to measure the level of liberalization?

LL_ TV Trade Value Approach DWL
- — 40.0
100% Calculated Liberalization Level
DWL
80% 30.0
60%
20.0
40%
10.0
20%
0% 0.0
Autarky 1 good 2 goods 3 goods 4 goods  Free Trade
Number of goods with zero tariff
Calculated Liberalization Level (Left Axis) ~— =====DWL (Right Axis)
LL TL Tariff Line Approach DWL
40.0
100%
Calculated Liberalization Level
80% DWL 30.0
60%
20.0
40%
10.0
20%
0% 0.0
Autarky 1 good 2 goods 3 goods 4 goods  Free Trade
Number of goods with zero tariff
Calculated Liberalization Level (Left Axis)  =====DWL (Right Axis)
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0 0O O Quality of FTAs in Asia-Pacific

FTA Importer Coverage of Taril Elimination
Tariff line Trade Value
JapanU] Japan-Singapore Japan 76.20 O*0O 94.00
Japan-Mexico Japan 87.00 0*O 87.00
Japan-Malaysia Japan 88.801 0 *0 94.00
Japan-Philippines Japan NA 92.00
Japan-Indonesia Japan NA 93.00
Japan-Thailand Japan NA 92,00
Japan-Brunei Japan NA 99.90
Japan-Chile Japan NA 90.10
0 MFN Applied Taril, Jan. 20070 Japan 4090 O *O NA
Korea Korea-Chile Korea 96.30 99.90
Korea-Singapole Korea 9160 NA
Korea-ASEAN Korea No less than 9000 No less than 900
Korea-US Korea 99.70 NA
Chinall China-ASEAN China 95.00 NA
AUS 0 AUS-US AUS 100.000 100.00
AUS-Thailand AUS 100.000 100.000
AUS-NZ AUS 100.00 100.00
ASEAN AFTA ASEAN6 98.000 NA
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0 200 Heavily and Consistently Protected Products (HCPPs)

No. of Items  (4-digit HS Code)

150
139
100
50
15 17
10 10
5
0
80%<X =100% <80% <60% <40% <20% 0%
Achievement of liberalization
0 O O Geographical concentration of HCPPs production
i HHI CR30 Top 3 Prefectures
Rice 385.2 21.800 Niigatad HokkaidoO Akita
Wheat and barley 342570 | 72600 HokkaidoO Fukuokall Saga
Wheat* 3,916.00 74900 Hokkaido Fukuokall Saga
Two-row Barley* 1,872.40 66.700 Sagal Tochigill Fukuoka
Six-row Barley* 1,460.70 53500 Fukuil Ibarakil Tochigi
Industrial crops 113410 53.000 Hokkaido Shizuokall Kagoshima
Sugar beets** 10,000.00 100.0000 Hokkaido
Sugar cane* 507320 | 100.000 Okinawall Kagoshima
Leaf tobacco* 1416.10 54.300 Miyazakill Kumamotol Kagoshima
Beef cattle 633.1 37500 Kagoshimal HokkaidoO Miyazaki
Japanese black cattle™* 7856 40500 Kagoshimall Miyazakill Hokkaido
Japanese brown cattle** 4,693.10 85.000 Kumamoto Kochi Hokkaido
Others*** : 9541 | 43000 Miyazakil Hokkaidol Fukuoka
Dairy cattle 2,027.70 | 51.800 Hokkaido[ Tochigid Gunma
Raw milk 187260 50.000 HokkaidoO Tochigill Chiba
AGRICULTURE 382.2 21.600 HokkaidoO Chiball Kagoshima
Vegetables 3849 235000 Hokkaido Chiball Ibaraki
Fruits and nuts 4617 25700 AomorilJ Wakayamall Nagano
Flowering plants 5549 28200 Aichil Fukuokal Chiba
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0 O O China's engagements in surrounding regions

L ‘ Russiaand

3 .
pi BaliisiEn | Central Asia Russiaand

DPRK

Japan

ROK
L an
Pakistan

India

Hong Kong
T and Macao i :
ASEAN T e
i 1"=ani
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0 0 O Trade Intensities

Economy | Year Export
CHN | JPN | ROK | MNG | RUS |ASEAN
CHN 1995 301 176| 538| 097| 105
2000 296| 190| 4.85| 135 123
2006 203| 184| 374| 124| 133
JPN 1995 | 198 275| 123| 023| 261
2000 | 1.89 268| 065| 018| 252
2006 | 2.25 312| 137| 083 214
ROK 1995 | 292, 214 284| 098| 214
2000 | 320 211 347| 069| 206
2006 | 335| 175 283 121 179
MNG 2000 | 1712 031| 024 1459| 0.00
2006 | 10.64| 0.10| 056 222| 003
RUS 2000 | 152| 048] 0401935 0.19
2006 | 0.82| 033] 035] 1358 012
ASEAN |[1995| 103| 211| 115| 075 042
2000 | 112 229| 148| 045, 0.16
2006 | 128 216| 143] 039 016

0 O O FDI intensities

China Japan ROK
Rank 1995 | 2005 |Rank 1995 | 2005 |Rank 1995 | 2005
Hong Kong| 625 | 55.3 | Thailand 35| 7.7 |Laos 2351 469
Mongolia | 18.8 | 39.6 |Philippines| 24| 6.1 |China 159 | 233
Cambodia | 21| 27.3|Taiwan 32| 53 |Srilanka | 46.7| 212
Laos 11| 125 |ROK 47| 44 |Bangladesh| 348 | 16.7
Sri Lanka | 18| 96 |China 22| 40 |Viet Nam | 285]| 154

Myanmar | 03| 7.2 |Malaysia 26| 34 |Cambodia | 1.0 153

Indonesia 05| 59 |Singapore | 23| 3.2 |Mongolia | 200| 12.8

Kazakhstan| 0.7 | 4.3 |United States] 24| 32 |Indonesia | 16.2 | 11.3

Peru 36| 17|Australia | 14| 18 |Philippines| 38| 49

\Viet Nam 06| 11|Hong Kong| 24| 1.0 |Panama 38| 43
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