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Special Issue:
The Concept of the Central Liaoning City Cluster (Shenyang
Economic Region) within the Revitalization of China's

Northeast

TSUKUBA Masayuki,
Deputy Director, External Relations Division,
and Associate Senior Researcher, Research Division, ERINA

In China from the 1990s on, the term chéngshi-
qun[O O O, literaly "city group"] has been in use, and
corresponds to toshi-ken [0 O O O literally "city sphere"]
in Japanese and "Metropolitan Coordinating Region” in
English. As a concept toshi-ken is generally an aggregate
region, within a specific geographical range, of a core city
and the region under its influence lumped together, and
refersto aregiona division which has extensive social and
economic links which transcend administrative boundaries-
and in China generally the same concept is used. As the
translated name of "Central Liaoning City Cluster" isin
established use in Japan, | will use it as the standard name
in this paper.

Presently within China, city clusters are taking shape
in 10 regions, including Beijing-Tianjin-Hebei (the Bohai
Sea Rim), the Yangtze (Changjiang) River Delta, the Pearl
(Zhu) River Delta, the Shandong Peninsula, the Central
China Plain, the middle reaches of the Yangtze, the west
coast of the Taiwan Strait, Sichuan-Chongqing, and the
Guanzhong Plain. In the long-term vision for national
development for the 21st century and on, the promotion
of regional economies has been treated as particularly
important, and aso in the 11th Five-Year Plan there are the
following key strategies for regional development; "raising
the relative competitiveness of city clusters'; "strengthening
the industrial specialization and complementary operation
of the individual cities within city clusters"; "planned,
unified administration of regions with development
potential as city clusters'; and "the formation of new city
clusters with arational distribution of population and strong
in an abundant build-up of employment opportunities,
according to the demonstrated capabilities of the core big
city".
In China's Northeast the area with a city cluster
concept is the "Central Liaoning City Cluster (Shenyang
Economic Region)". The seven cities located in the center
of Liaoning Province (Shenyang, Anshan, Fushun, Benxi,
Yingkou, Liaoyang and Tieling) together make up a

district of 65,000 km? and a population of 22 million, and
progress is being made there in efforts to form an extensive
economic area, such as the construction of development
zones of varying sizes, and the upgrading and putting in
place of an infrastructure network.

These cities of the Central Liaoning City Cluster
possess geographically, culturally and economically close
ties and complementarity, and in GDP terms, for example,
they make up 600 of the Liaoning provincial total and 300
of the total for the three provinces of the Northeast.

In August this year, in the "Northeast Region
Revitalization Plan" newly formulated by the National
Development and Reform Committee, the development
of the economic belt running from Harbin to Dalian was
made a priority issue, and to that end the need was stated
for the pressing forward of the building-up of industry
in the Dalian Economic Region, the Changchun-Jilin
Economic Region and the Harbin-Daging-Qigihar (Hadaqi)
Industrial Corridor-in addition to the Central Liaoning
Economic Region-and for progressing with the construction
of a manufacturing industrial base able to compete
internationally.

In this special issue, after first researching the
development trends for the Central Liaoning City Cluster
with its predicted future rapid development along with
the developments in the Northeast Revitalization Policy,
the central aim is one of giving a fresh perspective on the
regional development of the Northeast Asian economy. To
further the examination from multilayered and multifaceted
angles, we have received written contributions from
specialistsin various fields, and it is profoundly significant
that Feng Guisheng in particular-a researcher at the
Liaoning Academy of Social Sciences and an advocate
of the concept of the Central Liaoning City Cluster-has
honored us with a paper.

Through this special issue | hope with al my heart that
even just a sense of the pulse of that region's construction
will come acrossto the reader.
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The Economic Development and Distribution of Industry in the

Central Liaoning City Cluster (Shenyang Economic Region)

FENG Guisheng,
Researcher, Liaoning Academy of Social Sciences,
and Chairperson, Liaoning Regional Economy Research Society

(Summary)
The Central Liaoning City Cluster (Shenyang Economic Region) is the region that will be the core of the Revitalization

of the Northeast Old Industrial Base in Liaoning Province, and is an important production base for machine and equipment
manufacturing industries in China. The course of that development will have a great effect on Liaoning Province, the
Northeast, as well as China as awhole.

This paper comprises four sections, indicated as follows: 1) the overall condition of regional development and a
comprehensive evaluation of land and resources (the relative advantage of regional and national resources, and the main
problems involved with national land development and the development of the economy and society); 2) the overall
distribution of economic development in the region (the economic region based on Shenyang, the Anshan economic region
geared to the iron and steel industry, and the Shenyang-Dalian corridor); 3) the drawing-up and configuration of the industrial
composition (industry, agriculture, and service industries); 4) the construction of a common market within the region and
the promotion of "coalescing into one city" (key challenges and proposals related to the promotion of regional integration,
initiatives toward the framework and construction of a common market within the region, the formation and consolidation
of a mechanism for "an enjoyment of resources and a balancing of profits’, and the formation and consolidation of a market
supervisory and administrative mechanism and a restraining mechanism).
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The Developments in the Construction of Development Zones

and in Japanese Enterprises in Greater Shenyang

TSUKUBA Masayuki,
Deputy Director, External Relations Division,
and Associate Senior Researcher, Research Division, ERINA

Overview

Following the start of the Northeast revitalization policy of 2003, in Liaoning Province they have been pushing forward
with the development concepts of: the "Three Mgjor Plates’ of the Central Liaoning City Cluster, the Liaodong Peninsula,
and the Liaoxi area (western Liaoning Province); and the "Five Points and One Line" which places priority for development
planning on five coastal zones.

Within these, in the Central Liaoning City Cluster concept, the expansion of the municipal functions of the provincial
capital of Shenyang at its center-or the formation of "Greater Shenyang"-has become one of the central aims. With
"Greater Shenyang" as the buzz-phrase, there comes the idea of "Four Big Development Spaces' which aims at building up
development districts for the outward distribution of industry in all directions and an upgrading as an industria city.

In the first half of this paper, | will give a summary and examination based on the "Four Big Development Spaces"
concept, first regarding the city as a whole becoming a development zone, and then concerning the future situation of outward
expansion in Shenyang.

In the second half, along with commenting on the problem area of 600J of investment being in real estate, and in addition
to the latest developments in foreign capital inflow, | will expound on the following; the data broken down by area, time,
and industry for the actual situation in making inroads into China by Japanese companies, and the developments in 2007; an
analysis regarding the current status and problems of the unfolding developments on the ground; the changes to Shenyang's
preferential policy for attracting Japanese foreign investment; the developments in Japanese public institutions; concrete
examples of setting-up in business; and projects which will demand attention in the future.

In general, sales and gaining ground in the domestic Chinese market and supplies to aready established plants are
frequently mentioned as the aims of Japanese enterprises setting-up in Shenyang. Thisis for the reason that the lead time for
shipmentsislong, as Shenyang is not a coastal district and doesn't have its own port.

The greatest effect of the emergence of "Greater Shenyang” is the formation of a large consuming region of 22 million
people. As there is no large consuming region in the hinterland, there are many export-oriented businesses within the
foreign-funded enterprises setting up in Dalian, and the setting-up of domestic sales-oriented businesses has been limited.
Y et with Shenyang set to become a large consuming region, it is thought that inroads by companies into the region will
increase. Furthermore, | also bring into view the Shenyang economic region's spectacular development, via the increase in
the convenience of Yingkou port under the progress in the "Five Points and One Line" project, and | have made suggestions
relating to the possibility of Japanese cooperation which meets the growing scale of economic expansion and build-up of
strength and diversity in Greater Shenyang.
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The Current Status of and Future Prospects for the Automobile
Industry in the Central Liaoning City Cluster
(with a focus on the core city of Shenyang)
(Part One)

YASUGI Osamu
Deputy Senior Researcher, Research Division 1,
GENDAI Advanced Studies Research Organization
ZHU Yonghao
Researcher, Research Division, ERINA

Summar

Amid the pressing forward of the formation of the "Central Lig/oning City Cluster" in the regional development planning
of Liaoning Province, the role of Shenyang, which is to be the core city, is the focus of attention. In this paper, we cover the
automobile industry, which in recent years has been rated as one of the key industries for the province-having Shenyang at its
center-and it is developing rapidly.

Reviewing the initiatives toward forming this industrial base of administrative organs of al levels and the concrete
promotion measures, we confirmed that the level being built up by enterprises accelerated against a background of the growth
in the automobile market.

Sorting into three different types of capital-use-state-owned, privately-owned, and foreign-capital funded-and raising
concrete case studies, we investigate the special features of business undertakings between manufacturers of completed cars
and components of each of the three types.

Via the above, we take a look at the problems in the fostering of the automobile industry in Shenyang, and the future
potential for business between Japan, China and the ROK.
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The Current Situation and Future Issues for Economy and
Trade between Liaoning Province and the DPRK

YU Yingzi, Visiting Researcher, Research Division, ERINA/Associate Researcher, Ingtitute for World
Economy Studies Liaoning Academy of Social Sciences

Abstract

Liaoning Province and the DPRK, their border delineated by just one river, the Yalu, have had a close relationship since
ancient times, and have come to occupy an important position in the economy and trade between China and the DPRK. Both
parties trade makes up approximately 5000 of the total China-DPRK trade, and the volume of cargo handled at Dandong port
comes to approximately 700 of the China-DPRK total.

From 2000 on, the DPRK has introduced elements of a market economy, and accompanying the making of a start in
increasing the closeness of economic cooperation with China, the pace of development in the economy and trade between
Liaoning Province and the DPRK has quickened. In the process of economic and trade interchange, however, various problems
have emerged which will impede further development in the future.

Within the international trade for Liaoning Province as awhole, despite the current economic relationship with the DPRK
being of an insignificant scale, in the areas of resources and industrial structure Liaoning Province and the DPRK have a
close complementarity, and also, when one considers things from the long-term strategic viewpoint of overall participation
in planning for the Northeast Asian regional economy, the greater development of economic and trade relations with the
DPRK undoubtedly holds major significance for the promotion of the strategy for opening up Chinas border regions and the
revitalization of the old industrial base in Liaoning Province.

Therefore this paper recommends as future issues for governments; striving to improve the trade environment at the
international border between Liaoning Province and the DPRK; providing services and systems for information and support
to businesses investing in the DPRK; and the immediate question of pressing forward the formation of a Dandong-Sinuiju
economic areato give full rein to the regional advantage of Liaoning Province, and the Dandong periphera areain particular.
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A New Model for Sino-Russian Regional Cooperation®

GUO Li, Deputy Director and Professor,
Northeast Asia Economic Research Center, Heilongjiang University

Abstract

Through the implementation of China's "Revitalize the Northeast Policy" and Russias "Far East and Zabaykal Long-
term Development Program”, Sino-Russian regional cooperation has become al the closer. Amid calls for a new cooperation
model, this document advocates an "Umbrella Model" in Sino-Russian regional cooperation. In the new model, the following
are proposed; the promotion from the area of industry of Sino-Russian regional cooperation in trade via the promotion of
technological trade; the proposition of aregional concentration of industry within the internationalization which is progressing
between China's Northeast region and Russia's Far East; a philosophy of Northeast Asian cooperation which influences the
surrounding nations, with China's Northeast region and Russias Far East as the focal point; and cooperation methods based
upon the idea of mutual complementarity. This model recommends there being a scientific development structure which brings
the excellence of Sino-Russian regional resources into play.

In the joint communiqués issued at the scheduled reciprocal visits by the leaders of China and Russiain 2004 and 2005,
the entry of Chinese businesses into the development of Russia's Far East and Siberia, and the urging of participation by
Russian businesses in China's Western Development Initiative and the Revitaization of the Northeast were emphasized. This
shows that we have moved to a new stage-in others words, from an initial stage of Sino-Russian trade being simply mutually
complementary, to a strategic phase heading toward a dynamic mutual cooperation. In January 2007 the Russian government
laid out the "Far East and Zabaykal Long-term Development Program", and in the following three months made a great deal of
progress, and this provided room for development and a fresh opportunity for Sino-Russian regional cooperation. At the same
time this also brought a demand for a new cooperation model to promote a further level of mutual cooperation.

The author has undertaken research into Sino-Russian regional cooperation for many years, and making full use of what
has been built up thus far, taking the existing situation of Sino-Russian cooperation into consideration and giving attention to
the vision for the development of cooperation in the Northeast Asian region, advocates the Sino-Russian cooperation model of
the "UmbrellaModel" to raise the level of Sino-Russian regional cooperation.

'Source for this paper: National Social Sciences Fund Project "Zhongguo Dongbei he Eluosi Dongbu Diqu Jingmao Hezuo Xin Moshi de Quyu Xiaoying Yanjiu"
06BJY 092 (in Chinese)
("Research into the Regional Effects of aNew Model of Cooperation in Regional Trade between China's Northeast and Eastern Russia)
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