ERINA REPORT Vol. 78 2007 NOVEMBER

coguboubogogg”

gooooboo

OO00000D0O0DOTSRO Trans-Siberian RailwayO O
O0o0oO0oo0oooooOoooOooooooooog
go0ob0o0oooobooOoTSsROODDOOOODODDOO
O0oO0oO0oOoOo2070000000O000ODOOOOO
gooooooboboboboooboobobbobooo
00o0000O0o0oO0o0ooo0ooooooooooog
goooboooboobooboo
O000o0oi1970-800 000000000 DO0ODOOOO
O0o0000O000oo0ooOO0oooooooomoog
goboooooboobobooobuoobobboobooo
Oo0oOo0oOooo20700kmd0000OC0COOOOOOO
O0oo0ooO01so00kmO0 000000000 OD0O0OODO0O
O0o0000O0o0oO0o0oo0oooooooooooog
gooOo* oooboobooboooooswkB oooOo
ooooo
gsLBO9710000O0O0DOO0OOoOobOOoboOobOobooo
gooooooboboboboooboobobboobooo
OoooO0oo0oooooOoooOooooooOooog
19820 0000000000 0TEUODODODOS83DODO
Oo000O01w0683TEUO D DOOOOOOOOOOOO
goooooobobobooboooboobobbobooo
0000000 TsSROOODOOOOOOOOOO%000
goooob@Oooooobooobooboooooobooo
oooo

O0ooo0oO0ooz2000 0000000000000 0O0O0O
gobooooobobobobooobuoobobbobooo

goboooboobboobooobooba
0 TEUO

120,000

100,000

80,000

60,000

40,000

20,000

0

00000000000000000000TSIOAIJD
ooooooboooooao

oot

ERINAOOOOOOOCOOOO00

gbooboooboobooobooooobooboooooon
gboobooooobooooboooboobooooboogo
gooooooocoooooooboooooooooboboo
gboooboooooobooooboooboobooooboogoon
oooooooooo
gTsROOOO0O0DOOO0O0O0OO0O0OO0OCODOODOO00O0O0
goboooooocooooooobocooooooooboo
gbooboooobooboooobooboobooooaoon
oo

gboooboooo

gTsROOOOO0OO00OCOOO0O0O0OOO0OCOOO0OO00O0O0
gbooobooooooboooooobooboooboooogoon
gobooooooooooooobocooooooooboboo
gooooobooioioooooooos oooooooboo
oooO0r ooocoooooooocooooooooboo
gbooboooboobooobooooobooboooooon
gMmooooobooooobomooboooooogon
gooooooocoooooooboooooooooboboo
gboooboooooobooooboooboobooooboogoon
goboooooocooooooobocoooooooobobo
goooobooooOdzeoonOOOOOOOOODODOO
oooooooo

oooooggoooooooooooooooooooa
gooooooooooooooooooooDoooboo
goooooooooooooooOooooDoobo
oooooKiIADOOOOOoooooooooooo
gooooooooooooobooooooDboobo
gooobooooooOooooobooboOoosoooo
goooooooooooobooooooooDboboo
O00000ODeep Seal OO O0OOO0OOO0OOOO
gooooooooobo4onoboooon

oo0gogooooooooooooooooooono
gooooooooooooooooooooDoooboo
goooooooooooooooooooeMOO
goooooocoooooooocbooooooooboo
goooooooooooooooOooooDboobo
goooooooooooooocboOooooooboo
goooooooooooooooooooDbooboo



00000000 TCROTrans-China RailwayCO 0O QO
000000000000 TCRO?200 2500 TSRO
25030000000
000oooooooooo0oo0oooooooog
oboooooOoobOoobobonoomooo
oooooOoobobDooboobooboboooo
O0oo0ooO0oooooOooooooooooo
gooobooobobooboobooboboooo
00oo0o0o00ooooooooooooooooo
oooOoopbze0e000000000O0ODOOODOO
00000000000 oo0oooooooooo
gbooboobobooboobooboboon
0000000000000 0000000oo0n
O00o00o0o0o0oo0ooo0ooOoooooooo
gooooooboboooTsRUbDOOobOOobooono
O00o00o00oO0o0oo0ooooooooooooo
goooboooboboboboooobg
00o0000O0o00oO0o0ooO0oooooooooooO
goooboooboboboboooboobobbobooo
00000000000 00O0oo0o0ooooooooo
gbooobooobobbobooboobobboboo
oooooooba
O0oooO0oo0oooooOooooooooooooo
4000 1000TEUO OO OOOODOODOODOODODO
O0o0o0oo0ooOooooOooooooooooooo
o0/00000Db00O0OO0DODOUO0ODODbDDbDOOObOb
00000000000 o0ODO0oOoOoo40000000
oo0o0b0o0oDbOo0obDO0ObObOoO0DbOObOFERESCOO
0000000000000 0o0oooooO0o0ooonog
000000 00000423TEUOOOOOOOOO
gooooooboobobooobuoobobboooo
O0o0oO00o0o0oOo0oooOoooOooooooooog
gboooboooboboobo™ooo

ERINA REPORT Vol. 78 2007 NOVEMBER

gbooboooooooooboooobooboooboooogon
goooooooooOooooooOooooooon

gooooooooooooozooodn
goo00OoO0OO0O00O0D0OO0OTSROODODO19980990 O O
gboOozooooODODOODODOOODOODOOODOODOOOD
gooooooooooooooboooooooooboboo
goooooooooooooboooooooooDooDo
goocebpO19900S0 OO 0OOODOOOCODOOOOO
oo0oooooooo0oooDoboooon0oono99std
goboooooocooooooobocooooooooboboo
goooeotooooooooooooooooonoo
gobooooooooooooobooooooooooo
gooooooooooooooboooooooooboboo
gooooomooooooooooooooooboooo
goboooooocoowoooobzeoo000ooooOO
goooooooooooooDoobooOoOoesconoDbbonboo
gobooooooooooooobooOoooooooboboo
ooooooooooo
gTsROODOO0OO0O0O0O0O0COO000O0O0O0O00O0O199
goooooooooooooobooooooooobooboo
gooooooooooooos booooooooo”
gooooooooooooooboooooooooboboo
goooooooooooooboooooooooDooDo
goboooooocooooooobocooooooooboboo
gooooooTsROOODOOOOOOOOODODOO
goboooooocooooooobooooooo* boboo
gooooooooor ooboooooooooobooboo
oobobooooooooowoisoouononozio2200d
goboooooocooooooooboosoos3soooonoo
gooooooTsROOCOOOOOOOOODOOOOO
oooooooocooooo
goooogoTsROOODOOOOOOOOODOOO

uobooobooooooooboooa

gzo07000000

ooo oood oo/0o gov/0d
Chao Yang (CYSL-Kor) oo 1 4
Magistral (MCL) oooooooog 2 8
Dongnama (DNAL) oo 1 4
FESCO & Hyundai (KSDL) ooooo 2 8
FESCO China Direct (FCDL) oooooooog 1 4
SINOKOR oo 1 4
CKL, PCL, KMTC oo 1 4
FESCO & Mitsui O.S.K. (JTSL) ooooooooooooooo 1/2 2

0 O O www.vics.ru



ERINA REPORT Vol. 78 2007 NOVEMBER

gboooobooobooooboboobooobooobooooboo
oooooooooooooooocoOooOooOooOobOoo
oooooobooooooooooboboOononze0OO
oooooooooooooooooooooooboOoo
ooooooooooooooooboooooono2o03
gbooobooobooooboooboTsROODOODOOO
oooooooooooooooooooooooboo
goooobooboooboooooooooboooobooo
ooodzeoooCoooooooOoooooOooOoooboOoo
gboooboooboooobboobooobooobooooboo
oooooobooocoooooooocoooooooboOoo
gboooboooboooobobooboobooobooooboo
oobooooooooooooooobooooooooobood

00000000000 000
OTSROODOODDOOOOOOO0O0O0O0DDO0OOOO
0000000000000000000000001998
00000000 0020020 0220 020040 O 04.20 O
OO0OO0O0O0'm200600VICSOVSCOOODOOOOO
0000000019792 TEVD 0 DODOOO0O0
284,295TEUD O 0 O°0

000000000000 000000* 000000
0000000000000000000Mm
0000000000200 000000000000
20060 0 00000000 DOO0DO138258TEVD O OO
32159TEU0 0000000 O20,882TEVUD 0009800
0012100520020 0 0000000000000
00000000000000000000000000
00000000000000000000000000
00000000000000D000000000000
00000000 00D0000o0O0On
0000000000000000000019990 00
20030 00000000000000000000000
0000000000000000000000000
0000000000000000000000000
00000000000000000000000000
00000000000 00000000000020030

oobmoooooooboooobooooboooooon

250,000 - 70
I Transit

[ Bilateral
1 60

—&— %Transit. A

200000 [

1 50
150,000
1 40

1 30
100,000

50,000

gozeos00ooovicsOOoOOoOoOoooooOoOoOOoooo2006
oovics+vscooOoOoozoeo7r0O0O0nooOOo0oOooooOononOo

goboobbooboobbooboooboon
ooooooooboooooboooooooboooooo

160,000

—&— transit
140000 — import |
—&— export

120000 —— M central Asia

100,000

TEU

80,000

60,000

40,000

20,000

0
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

Oozo0050000VICSOODO20060 0VICS+vsCcOOOOOOOO
oooooo

o00bbOObbObOOOUOObOObOOOOTSROO
goboooboooogzeoesobOOOoOoOoOoOoOoooOOnoO
gooTsROODOOOOOOOOO0OO0OO0OOO0O00O00
gooooooobooooooobooooooboooo
gooooooooooooooboooooooooboobo
gobooozeoeCDOOoOoOoOOO0OOOoOoOoooOOnOO
gooooooooo0o0ooooDoOboOoO0O0on0o0TSRO
goboooooooooooooboooooooooboboo
goooooooooooooooooooooobooboo
goboooooooooooooboozeoe00OnOOoOnoO
goo0OgobezTEUOOODOOSC2000000000

‘D00000000000000000000000OOOVICSO Vostochny International Container Servicesd O VSCO Vostochny Stevedoring
CompanyD 00000020060 00000000 0O0OVICSOVSCOOOOOOOOOOOOOODO20050000VICSO O0O20060 O VICSO VSC
0000000200500 0020060 0000000000000000000D0O00O0O0O0DOOOOOOOOOOOVICSOO0O000O0000O0OO0

goOoze0s00000VvIcsOvsCcOOOOs8e01400000

‘0000000000000 00000000000000000000000000000000000000000000000000000

ooooooooooon

‘0000000000000000000000000000000000000000000000CISO000000000N0Oon



oOooOooobo0oobooooboOooobOOoDbOoDOoDs2d
oooooooooooooooocoOooOooOooOobOoo
o Oooooboooo” ooooooooooooboboo
od
geo7000O00O0O0O0OOOOODOCOOOODOOOO
206000 0000000D0280000000000
4rs00000000000000O0000O0000O0AO0
oooooo
oooooocooooobooTsROOOOOOOOOOO
ooooooooooooooooboooooDboobooo
ooooooooooOooooooboooooobooa
oooooooooooooooooooooobooobooo
oooooooooooooooooooooooboOoo
ooooooooooooooooooooooDoobOoo
ooooooOooooOoobOooDoOoooboOoooooDo
odzoe070000C0000O0OOCOOOOODOOOGOOO
oooooobooooooooooooooooDbobOoo
oooooooooooooooocoOooOooOooOoobOoo
oooooobooooooooooooboooooobooboo
ooooooooooooooooooooTsrROOOO
oooooooooooooooooooooooobooo
ooooooDo
oooooobooooooooooobooooooooboo
OO0oO00O0O00O000o2o060 OW/BOE/BO DO O O820
1BO0O00000000000EB/BOOOOOODOOOOO
ooooooboooosoooooooooooobooobooo
obooooooboodzece000O0b0OoOe3nnnOd
Booooooooooooooooboooooooon
o7vbooboboOoooboOoooogz2esnboooooon
oooooom
gbooomooooooobooobooobooooooboo
ooooooooooooooooboOooooOooDoobOoo
oooooobooooooooooooooooDbobOoo
oooooooocoooooooocoOooooOooobOoo
0000000000000 D00D0000oooo
ooooooooooooooooboooooooboOoo
oooooooooooooooobooooooon

ERINA REPORT Vol. 78 2007 NOVEMBER

ooboooooooooocoOoboocOoobobooono
gooo

180,000

O ROK
0O China
140000 | @ Japan —

160000 —

120000 — -

100,000 | | Y p— Y —

TEU

80,000 11

60,000 =

40,000

20,000

0 Ll Ll

) N ™ N2 o > $» © O
%) N O @0 “90 ‘90 “90 o ey

0020050000 VICSO 0020060 O VICS+VSCO 200700000
oooooooooooo

gooooooooooo

goooboooTsROODOOOO0OOODOOOOODOD

od

gbooboooooooooboooobooboooboooogoon
goooooocoooOooooocboOooooooboo
gboobooboooooboooboo

goooooobcoooooboooooooooobooOog
gboobooboooooboooboooobooon
000000000000 0000° 00000000
oooomoooooooooooomooooboo
oopooDoDOo0ooobo0oomLLebooooooo
ooooooocoooooooocbooooooooboo
0000000000000 0000ooooon
gooooemMOOooooooOoOOoOooOoOoOoo
gboobooboooooboooboooobogoon
gooooooboooboooooooaoTsrROOO
oooooo

gboooboooooooboboobbobOooooboD
goooooooooooooocooooooboooboo
0000000000000 0000000000'0
goooooooooooooocoOooooobooboo
gbooboobooooobooobobooobooon
goooooooooooooooOoooooooboo
obooboooo

‘000000000000020060000000000000000000000128720TEV000DODON159039TEVDOOOOOOOODODO

goooo

*‘00000000000000000000000000000000000000000000000000000000000000000
go0oo0o0o0o0o000000D000000D000O000000000000O00O000O00DOO00O00000000O0O0OOO0OO00BG000

000000000mOonooOooo0oooozo06011000
‘000000002007000200000

20070 0000000000000000000000000000000400/2000800/4000000000000000000



ERINA REPORT Vol. 78 2007 NOVEMBER

CooooooooooooocoooboogozoeoroonnO

ood ggd goovsod ooog gogogoo good
goood gooooono 0 11 gooooooood D,,DDDE,!/
TagAZ
goooooars gooooooood gpoogozisc
Hooooo oooo nod H FEODOOOO "lzhAvto"
ooog ooooooo ad 11012 ooooooooog ood
ooog goooooooo
goooooooo nooooon . 14 /Unico Logistics eMoooon
goooooo ooooooog/ gpoogo/isc
goooad good : 0-10 FEOOOOD "ZMA"

go0oo0Oo0oocOoooooooooOoOooooooon

ooooobooooooooooooboOonozeesoonoOong
gooooooooooooobooooooobood
goo0ooo0oooooozeee0oonoooOOonoOn
gboooooooboobooooboboobooon
gooooooooooo
gboooobooobooooboboobooobooobooooboo
gooooooooooooocoOoooooOooboOoo
gbooooooboobooboooobboobooo
goooooooobooboOoOoresCcOODOOOnOO
goooooogzeos0bOOoooOonOononno2oo6d
gbob0O00s123TEUODODO0O0OODO0DOOOD0
gooooooooooooocoooooobooboo
go0oO00zee0 00000000000 00FEO
gooooocoooooooocboOooooooobooo
gboooooooboobooooboboobooon
gboooooo@mooocoooooocobooooo
gooo
oooooooooooooooooooooooboOoo
goooobooooooooooooboooooobooo
gboooooooboobooooboboobooon
LcOoooooobooooooooooooooo
geMOOOOOOOOOOOODOOOOODODOO
oooo
gboooboooboooobbooboobooobooooboo
oTsROODOOOOO0OO0O0OOCOOOTSROOOOOOO
ubobooboooboooobobooboobooobooooboo
goooboooboboooboboobooobooooooboo
oooooooooooooooooooooooboo
gooooooboooboooooooo

oooboooobooaoTsROOOO0OOOOTEUO

70,000

I Transit
[ Bilateral
—— Total

60,000

50,000
40,000
pu}
w
=
30,000

20,000 f|

10,000

0

Vo> oh
LGRS,
NN

© S D P ES QD
& LSS S S S
NN N N S S S S

0oooooOooooooooo
00oo00o00o00bD0000000000020700000000
ooooooooa

0000o0ooonDoog
00000000 TSRODOOODOO0ODOO0O0O0OOOO0
00000000D000D000000000000000
00000000 MR0eD 00 ,637TEUD OO OO 26000
020070 00000000000000000M0 TSRO
000000000000 0019990 0270 020000 O
170000020060 00000000000000000
000000000000 00000000000000
oooo0ooo0OoooD®o

0000000000 TSROODOODOOOO1970000
0000000000000000000000TSROO
00000000000 D000D000000000000
00000000 0OOOoDOoon

goTsrROOCOOO0O0O0ODOOOOOOODODODODODOO
goooooooouoooooouoooooboo

‘200700026000 000000000000000000D0000000000000000000000000000000000000g

oo0oo0000000000000000O000O0TEVOOOO0O000O0



gboooooobooboobooooobobooobooon
gooooooooooooocoOoooooOooboOoo
goooooooooboooTsROCDOOOOO
oo
ooooooooooooooooobooooTsrROoOO
gobooooooobO0o0ooO0oobO0ob0oO0bOOTSR
gooooooooooooocboooooobooboo
gboooooooboobooooobobooobooon
gooooooooooooocboOoooooOoooboo
gooooooooobOooboooTsROOOODOO
goooooooogo
gbooobooobooooboboobooobooooooboo
gooooooooooooobooooooobood
gooooooooooooobooooooboooboo
gboooooooboooobomoooboobobo
gooooooooooooocoOoooooOoooboo
gboooooobooboobooooobobooobooon
gooooooooooooocoOoooooOooboOoo
O0O00D0O0OO00O0Deep SeaD O OODODOOOODOOO
goooooooooooooboOooooooboon
gooooooooooooTsROOOODOOOOO
gbooooooobooobooooboboobooon
gooooooooooooisoooooooobooo
oo
oooooooocoooooooobocoooooOooobOoo
gboooooooboobooooboboobooon
gooooooooooooocboOoooooobooo
gboooooobooboobooooboobooon
gooooooooooooobooooooobood
gooooooooooooTcrROOOOOODOO
gboooooogobozeor0b0oobOoOobDOoOn
gooooooooooooocoOoooooOoooboo
gboooooobooboobooooobobooobooon
ooooooo
gboooboooboooobbooboobooooooboo
go0ooooooooooobozez0boooboOond
gboooooobooboobooooboboobooon
gbooooooobooobooooboboobooon
gooooooooooooocboooooobooboo
gooooTsROOOTCROOODOOODOOODOO
goooooooooTcrROUODOCOOOOCOO
gboooooooboobooooboboobooon
oooooood
goobobboooobboooooboooobobooooobo

ERINA REPORT Vol. 78 2007 NOVEMBER

goooooooooooooobooooooooDoobobo
goboooooocoooooooboooooooooboboo
goooooooooooooboooboooooooobooboo
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
gooooooooOoooooooOoOoooDoon
gooooooooooooooboooooooooboboo
gobDoO00O000ze0e0000000000284000
wrhz238s000o0ouoooooobouooooooonon
goosrsogooooooooboooon
gobobooooocoooooooboooOonzez0b00O
gobooooooboooooooboooooboooo
goboooobzes0obonooobOOoon2oeoen dd
000 0ono
gooooooooboooooboooobooooDbo
OrO0mOoooooloo@mooooooooooooa
gooooooooooosmooooooooirom
gobosomoookmoobonooooooooo
gooooooooooooooobooboooooTsSrROO
ooooooooooooooo

OO0 oooooo0oOooooor booooooo
gooooooocoooooooooTsROOOOOOO
goooooooooooooooooooooDooDo
gooooooocoooooo
gooooooooooooooooooooooobooo
gobooooobooOoooooboooOooOobOoooo
goooooooooooooobooooooooobooboo
0200bupoooobcooooooobbooooooon
goboooooooooooooboooooooooboo
goooooooooooooooOooOoOoOooooDoTsSR
gooooooocoooooooboooooooooboboo
oooooooooooooooon
gTsROOOCOO0OOO0OO0O0O0O0O0O00COOO0O0C0OO0
gbobz20000000000000D0FESCOODOO
gbooooooboobooooooooboonFrEescod
goboooooooooooooboooooooooboo
gooooooooooooooboooooooooboobo
gooooooooooooooboooo
goboooobcecMAOCGMOOOOOODOOOODOO
goboooooooooooooboooooooooboo
gooooobooooooo400000000O0DOODbODO
jbooooooooboooooooobobooooooon
ooooooo



ERINA REPORT Vol. 78 2007 NOVEMBER

coooooobooooooTcoOoOoooooOoOoOooOooOooobooOooon

gooooooooociscooooooo

gooooooooooocsooooooocoooooooocooooooo

go00oO0DbO0oO2s000
gbooobooboooooboooboobooboobobogoo
0000000000000 0ON-time Delivery
ooogo

goooooooooooooooTCcOOoOoOoOooOoooobooboooo

goTcoooooTcoooooooooOono

goboooooocooooooobooooTCcooooooooooOoooooOoOobOoo
gbooooooooooboooboobooobooooobobooboobOobOoboboboobOobbOboobOOobOobobooo

ooooooooooo

ooooooooooooooooooooooDoobOoo
gooobooobooboooooooooOooogTSR
oooooooooooooooocoOoooooTsrROO
oooooobooooooooooooooooDbobOoo
oooooooooooooooocoOooOooOooOobOoo
oooooobooooooooooboobooooooo
oooooooooooooooooooooooboOoo
oooooooooooooooooTsROOOOOOO
ooooooDo
gzo05010000000000O0O0COOO0O0ODOOOOO
goooccTTooooooooooooooooDoooo
000000000000 00000000000®00
oooooobooooooooooooboooooDobooo
Ob000120km/0000C000O0OC0COOOOOOO
oooooooooooooooooooooobooobooo
ooooooood
ooooooboooooooooooooooooDoobooo
gboooboooboobz2eo7rc0booooooobon
ooooobooooooooooobocobooonooozo0s00
ooooooooooooooooTsROODODOOOO
oooooooooooooooocoOooooOooobOoo
oo
oooooooooooooooTsROOOOOOOOO
oooooobooooooooooooooooobooobooo
ooooooboooo0oOoooooOoooOoooooDoooboOoo
ooooobooooooobozecoooooooOoOO
oooooooooooooooDoooo

00000000D000D000000000000000
0002007000200 000000000000000
00000000D000D000000000000000
00000000000 0000DO0oOooo®0onoo
00000000000000000000000000
00000000000 D000000000000000
00000000000000000000000000
000000000000 00D000000000000
000000000000 00000000000000
00000000000 ooooooooto
00000000D000000000000000000
0000000000000 0000000000000
000000200 00000000000000000
000020060 000000TSROODOOOODOOOO
00000000D002007012000000000000
00000000000000000000000000
00000000D000D000000000000000
000000000000 00000000000000
00000000000 TSRODOODOOOOOOOOO
ooo
00000000000000000000000000
000000000 TSROOOODO250000000000
400 M00000000M0000000000000
00000000D000D00000200700000000
000000000000000000GMOOOOOO
0o0DO00O00OGMODOOO00D0DO0O000D0DO0
O0O0O0O0TSROODOOOOOOOOOODDOO0O00O

‘000000000000000000140000 00000 ERINA REPORT Vol. 680 20060 0 0
000000002007000230 M 000000020070002700 000000020070 00270000280

"0000000 0200700 0200




000000000000000150000000000
00000000000000000020000000
00000000000 000000000000000
0ooovo

goTsROODOOO0OO0ODOO0OOOOOO
oooooooooooooooocoooooobooboo
ooooooooooOoooooooooooDooobooo
TSROOOOOOOOOOOOoOooOoOocoOoOoooooo
oooooo

oooooooooooooooooooooobooobooo
goooooooooooooTsROOOOOOOO
goooooooooooooboooooooobooo
gooooooooooooooOooooobooobooo
gooooooooooooocoOoooooboooboo
gooooooooooooooooooDbobo

oooooooooooooooocoOooooOooobOoo
gooooooooooooobooooooboooboo
goooooooooooooboOooooooboon
goooooooooooooooono

LY

ERINA REPORT Vol. 78 2007 NOVEMBER

goooooooooooooobooooooooDobobo
ooooooooooOooooocoOooooOoooboo
goooobooooooooobooooboooooDbobo
goooooooooooooooooooooboo
gooooooooooooooooooooboooboo
gooooooo0oOoooooooOooooDoobo
goooobooooooooooocooooooDooboo
goooooOoo0oOoooooooOooooDboDbo
goooooocoooooooobocooooooboooboo
oooooboooo

goboooooocoooooooboooooooooboboo
goooooooooooooooooooDbooboo
goooooooooooooooooooooboa
goooooooooooooooooooDbooboo
goooooooooooooboooooo

goboooooooooooooboooooooooboboo
gooooooooooooobooooooDbobo
ooooooooooOooooocoOooooOoooboo
goooobooooooooobooooboooooDbobo
gTsROOOO0OO0O0OO0OOC0OOO0COOO0O0O0000
goooobooocooooooooboo

e

L

200700 000000000000000C000DOO000D0O0000OO0ONONOO0DOO00NDOOO0NOg



ERINA REPORT Vol. 78 2007 NOVEMBER

The Curtain Rises on Act Two of the “Siberian Land Bridge”
(Abstract)

Hisako Tsuji, Researcher
Research Division, Economic Research Ingtitute for Northeast Asia (ERINA)

The Trans-Siberian Railway (TSR) route for
transporting containers between East Asia and Russia,
Europe and Central Asia, utilizing the TSR and marine
transport routes, has recently been holding center stage in
Japan. From the spring of 2007 onwards, special reports
have proliferated, not only in specialist publications for
logistics and in the economic press, but also in the press
generally. Forming the backdrop is the ever-increasing
transportation of components to local sites of production
with the booming movement into the Russian market by
Japanese enterprises.

In 2006 the volume of international container trade
handled by VICS and V SC (loaded containers) was 197,952
TEU, and including empty containers was 284,295 TEU.

Import and export cargo has grown consistently since
2000. The figures for 2006 were: imports into Russia of
138,258 TEU, exports out of Russia of 32,159 TEU, and
cargo to Central Asia of 20,882 TEU, which increased
12.1-fold, 5.2-fold, and 2.1-fold, respectively, on the figures
for 1998. Factors in the increase in import and export cargo
include: the strong trade with Russia; the expansion of
direct investment into Russiawith ROK companies forming
the core; the improvement in block train services; and the
congestion on alternative routes, such as via the Port of
Saint Petersburg and the Finland cross-border route.

Meanwhile for transit freight the changes have been
intense, and although sharply increasing from 1999 to
2003, it declined dramatically thereafter. The competition
of alternative routes can be given as a contributing factor to
this turn-about.

In January 2006 as a result of the sharp hike in transit
fees, the TSR couldn’'t match the level for the cost of
transport from Busan to Finland on the Deep Sea route, and
the transport of household electrical appliances and the like
to Finland from the ROK and China has for the most part
shifted over to the Deep Sea route. As a result, the transit
cargo volume for 2006 fell dramatically to 6,292 TEU (a
decrease of 90.2% on the previous year). The proportion of

total cargo in loaded containers for which transit accounted
shrank to a mere 3.2%. Consequently the cargo bound for
Europe has vanished, and the former moniker of “Land
Bridge" hasfallen out of step with reality.

Taking a look at the movements in cargo for the first
half of 2007, it can be seen that overall volume saw an
increase of 20.6% on the previous year, and within that
imports and exports increased by 22.8%, transit underwent
adecrease of 47.5%, and the downward trend for transit has
goneto anew level.

If we look at the country of origin and destination, for
2006 this was 63% for the ROK, 33% for China and 4% for
Japan, with the ROK as ever in the lead and with Japan all
but invisible. Cargo from the ROK for the first half of 2007
has shown a pronounced growth of 29.8% on the preceding
year.

What are the factors behind the continuing rapid
growth in TSR use for import and export cargo?

0 1)The strong Russian economy: The Russian
economy is booming, and has brought a voracious
demand for imports, such as consumer goods,
household electrical appliances and cars.

0 2)Direct investment: Direct investment by ROK
businesses is moving apace. The Hyundai Motor
Company (in Taganrog), Kia Motors Corporation
(in Izhevsk), the SsangY ong Motor Company
(in Naberezhnye Chelny) and LG Electronics
(in Ruza), amongst others, have commenced
local production. In addition, GM Daewoo is
manufacturing locally in Uzbekistan. Most
of these production plants use knock-down
production, with the TSR being used for the
delivery of mass-produced components from the
ROK.

J 3)Congestion on competing routes: As the Port of
Saint Petersburg, an aternative route for imports
and exports, is lacking in facilities, it is unable to
respond to the increasing demand for import and

Block Trainsin Regular Operation (July 2007)

Destination Origin Trains per week | Daystaken Operator(s) Major Consignor(s)

Taganrog Vostochny 3 Russian Troika Hyung_lal_'al;]/l'&) tzc?’r Co./

ok | ol | 7s Remie | Moo
Moscow Vostochny 1 11-12 Russian Troika not specified
(forsarzsgzian) Vostochny 2 TJ??;: Erc])tg?;ueés/ GM Daewoo




export cargo. One hears that the route into Russia
via Finland has long, snaking lines of trucks. A
new port at Ust-Luga, in the environs of Saint
Petersburg, is under construction, although its
completion has not been schedul ed.

O 4)The reduction in Finland transit: Of the ROK-
manufactured household electrical appliances
which entered Russia via Finland transit, most
shifted to the Deep Sea route following the 2006
hike in transit fees, while the remaining portion
was imported directly.

O 5)The improvement in block train services: The
companies Russian Troika and TransContainer
were established and the block train services
improved.

The support for the expansion of the import and export
cargo on the TSR is from the ROK and China, and Japan
isall but invisible. The low level of cargo originating in or
destined for Japan continues, and in 2006 was 7,637 TEU
(a decrease of 2.6% on the previous year), and is set for a
comparable level in 2007. Japan’s share of the total TSR
cargo was 27% in 1999, as against 17% in 2000, and has
continued falling, down to 4% in 2006.

The advance into Russia by Japanese companies,
however, is moving ahead at a frenzied pace. Even among
Japanese companies the prizing of speed is continuing to
gain ground. Moves are also underway for the provision
of containers by Russian operators. The low-frequency
of shipping services between Japan and Russia is being
compensated for by services via Busan. The problems of
negative perceptions, etc., could be overcome with repeated
trial service-runs.

Reflecting these changes in the situation, a great
expectation that Japanese cargo would return to the TSR
surged up between the interested parties in both countries.

What the Russian side is hoping for is that the
transport of components from Japanese car manufacturers
to local production sites in Russia being planned by
the likes of Toyota will act as a “priming charge’. The
successful model for this is the ROK’s Hyundai Motor
Company which commenced knock-down production in
2002 in Taganrog on the Black Sea coast. The Hyundai
Motor Company produces 50,000 vehicles annualy in its
local production in Taganrog, but ships components from
the ROK simultaneously on the TSR route and the Deep
Sea route, and along with pitching the two routes into
competition, is also helping it to offset its risks.

In a similar fashion to the Hyundai Motor Company,
the Kia Motors Corporation has commenced |ocal
production in Izhevsk, situated in the Russian interior,
and uses the TSR route alone for the transport of its
components.

Russian Railways, which is on track with the transport
of components to the Hyundai Motor Company, has as
its next objective the Toyota Motor Corporation, which is
planning local production in Saint Petersburg at the end of
2007.

Moreover, if Toyota utilizes the TSR, confidence in
the route will grow and the Russian side has the great hope
that use of the route by other Japanese companies will be
boosted. In fact, the Nissan Motor Company and the Suzuki
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Motor Corporation also have plans to start local production
of passenger carsin Saint Petersburg in 20009.

Under the influence of the Russian side, the wheels of
the Japanese transport industry too have begun to turn. On
26 July 2007, the major international distributor Kintetsu
World Express inked a tie-up with the Russian Railways'
subsidiary TransContainer as a Japanese container transport
sales agency. Both companies will establish depots for
containers owned by TransContainer in three Japanese ports
(Y okohama, Nagoya and Kabe) and lease them to Japanese
consignors. A multimodal transport service is planned,
providing services to the mgjor cities of western Russia via
the linking of shipping services from Japan to Vostochny
with block train services. Furthermore, Mitsui & Co. isaso
moving toward a similar tie-up with Russian Troika.

If one considers transport from Japan to Saint
Petersburg, in terms of the number of days taken for
transport the TSR route (approximately 25 days) is even
shorter than the Deep Sea route (approximately 40 days). In
addition, in recent tests the possibility of a further speeding
up has been demonstrated. In April and May of 2007, GM,
which is planning to set up shop in Saint Petersburg, at
the initiative of an ROK forwarding company undertook
the test transport from the ROK on the TSR route of
containers loaded with GM Daewoo car components. The
test transport is said to have taken 15 days to arrive in Saint
Petersburg from Busan. This would be 20 days from Japan
via Busan, and suggests that if there were a direct shipping
service there is potentia for shaving an additional number
of days off that.

The framework for Japan-Russia distribution services
has been put in place and the situation is now one of waiting
for the cargo to come together. If Japanese businesses are to
utilize the TSR route for transportation to western Russia,
severa medium- to long-term problems will remain.

0 1) Price competitiveness: If fees to Moscow and
Saint Petersburg from Japan are compared, it is
widely held that the fees for the TSR route are
even now somewhat higher than those for the
Deep Searoute. Moreover, Russian Railways has
a notorious track-record of frequent hikes in fees
in the past. In the future, if there are such repeated
price rises, it will become difficult to attract
Japanese clients.

0 2) Technical problems: There have been reports
from the companies carrying out test transport
runs of damage to cargo from vibration during
TSR transport. There is a need to establish
technology concerning vibration-dampening
transport and packaging. There could be technical
cooperation between Japan and Russia regarding
this problem.

0 3) Service for small and medium-sized consignors:
There are a number of problems with the Project
Cargo formula developed with ROK automobile
manufacturers in mind. Firstly, it is considered
that the volume of car-makers’ components
transported decreases as the local supply of
the components increases. Secondly, as single
companies, small and medium-sized consignors
have insufficient volume to make up their own
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block trains and are left out in the cold. There
is a requirement for the making up of block
trains bringing together the cargo from small
and medium-sized consignors and for devising
a means for efficiently clearing customs. The
expectation is high for Japanese forwarders and
trading companies to take on that role.

O 4) The frequency of shipping services between

Japan and Russia: The current frequency of two
services per month is unacceptable to consignors.
Kintetsu World Express is contemplating services
via ROK ports, but it is hoped that in order to
extract the fullest benefit out of the advantage of

speed the number of direct services from Japan
would be two per week at the very least.

0 5) The handling capacity of ports: Recently

murmurings can be heard about the lack of
handling capacity at Vostochny, said to be
Russia’s most modern port. The site for the
new terminal has already been arranged, but
the concrete formulation of a development
plan is hoped for. In a similarly fashion the
modernization and expansion of the Port of Saint
Petersburg—competing with the TSR route—are
also at the point of being hastened.



