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2007 Northeast Asia International Conference for Economic Development in Niigata

5 - 7 February 2007
Toki Messe Niigata International Convention Center
Organizer
Northeast Asia International Conference for Economic Development Executive Committee
(Niigata Prefecture, City of Niigata, ERINA)
Sponsors
The United Nations, Ministry of Foreign Affairs, Ministry of Economy, Trade and Industry, Ministry of Land, Infrastructure
and Transport, Ministry of the Environment, Niigata University, Embassy of the People's Republic of China in Japan, Embassy
of Mongolia in Japan, Embassy of the Republic of Korea in Japan, Embassy of the Russian Federation in Japan, Nippon
Keidanren, Tohoku Economic Federation, Federation of the Chambers of Commerce and Industry of Niigata Prefecture,
Niigata Association of Corporate Executives, Nichienren, Niigata Industrial Creation Organization, Niigata Junior Chamber,
Inc., JETRO, The Niigata Nippo, The Mainichi Newspapers, The Yomiuri Shimbun, The Sankei Shimbun, Asahi Shimbun,
Nihon Keizai Shimbun, Kyodo News, Jiji Press, Ltd., Japan Broadcasting Corporation, Niigata Station, Broadcasting System
of Niigata, Niigata Sogo Television, Television Niigata Network Co.,Ltd., The Niigata Television Network 21, Inc., Cable Net
Niigata, Fm Radio Niigata Co.,Ltd., Fm Port 79.0, Fm Kento

Program

o Session A Transport & Tourism (Tuesday 6th Feb, 9:00 - 17:00 Conference Room 301, Toki Messe)

| A-1: The Tumen River Transport Corridor - The Development of the Yanbian Area and a Northeast Asia Fedry Route

(A project jointly-hosted with Northeast Asia Transport Corridors Network (NEANET), A project sponsored by Toshiba
International Foundation (TIFO))

Moderator MITSUHASHI, Ikuo Senior Fellow, ERINA
Speakers ZHU, Yehui General-Director, Tumen River Area Development Administration, People's
Government of Jilin Province, PRC
CAl, Xuyang Deputy Mayor, Hunchun City, PRC
OIKAWA, Hideaki General Manager, HR Department, Kojima Iryo Co., Ltd., Japan
BATSUKH, Galsan Ambassador of Mongolia to China
CHAE, Yong-Saeng Mayor, Sokcho City, ROK
BAEG, Seong-Ho President, Dong Chun Ferry Co., Ltd.
MUSKHANOV, Magomed General Director, Berkut Co., Ltd., RF
| A-2: A Joint Strategy for Tourism Development in Northeast Asia
Moderator SASAKI, Hiroshige Professor, Faculty of Regional Development Studies, Toyo University, Japan
Speakers ZHANG, Guangrui Director, Tourism Research Center, Chinese Academy of Social Science, PRC
LAN, Bingging Vice Director, Tourism Administration, Heilongjiang, PRC
SEKIYAMA, Nobuyuki Chairman, Northeast Asia Tourism Research Association, Japan
LKHAGVADASH, Dashdavaa Counselor (Economic and Commercial Relations), Embassy of Mongolia in Japan
LEE, Eung-Jin Chief, Tourism Department, Daegu University, ROK
Vladimir Kuchuk Advisor for Governor of Khabarovsk Region on International Affairs

» Session B Energy & Environment(Tuesday 6th Feb, 9:00 - 17:00 Conference Room 302, Toki Messe)
| B-1: Prospects for and Measures Concerning Energy and Environmental Cooperation in Northeast Asia (Energy Apt:proaches)

Moderator SUZUKI, Tatsujiro Visiting Professor, Graduate School of Public Policy, The University of Tokyo, Japan
Speakers GAO, Shixian Director, Center for Energy Economics and Development Strategy, Energy Research
Institute, National Development and Reform Commission, PRC
MIYAGAWA, Manabu Director, Economic Security Division, Economic Affairs Bureau, Ministry of
Foreign Affairs, Japan
DORJPUREY, Jargal Head, Renewable Energy Division, Ministry of Fuel and Energy, Mongolia
LEE, Joon-Beom Head, Research Team, Korea National Oil Corporation, ROK
SANEEYV, Boris Deputy Director, Energy System Institute, Siberian Branch of the Russian Academy
of Sciences, RF
IVANOQV, Vladimir Deputy Chief Representative, Asia RacRegion Representative fOf ce (Beijing),
Rosneft, RF
ITOH, Shoichi Researcher, Research Division, ERINA
| B-2:Prospects for and Measures Concerning Energy and Environmental Cooperation in Northeast Asia (Environmental Abproaches)
Moderator UETA, Kazuhiro Professor, Graduate School of Economics, Kyoto University, Japan
Speakers ZHENG, Shuang Associate Professor, Energy Research Institute, National Development and Reform
Commission, PRC
TANAKA, Hiromu President, Japan Carbon Finance, Ltd., Japan
DORJPUREY, Jargal Head, Renewable Energy Division, Ministry of Fuel and Energy, Mongolia
HA, Gyung-Ae Project Coordinator, Center for Climate Change Mitigation Projects, Korea Energy



GLINCHIKOVA, Tatiana

ENKHBAYAR, Shagdar
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Management Corporation
General Manager, Department of External Economic Relations, JSC "Far Eastern
Energy Managing Company, RF

Associate Senior Researcher, Research Division, ERINA

e Session C Trade & Investmen{Tuesday 6th Feb, 9:00 - 17:00 Conference Room 201, Toki Messe)

| C-1: Concerning Economic Promotion Measures in the Countries of Northeast Asia and Their Effect on the Attraction of itaign Ca

Moderator HATTORI, Keniji

Speakers GUO, Shaomo
SUZUKI, Shinsaku
MIYAHARA, Yutaka

ENKHJARGAL, Ochir
KIM, Kyung-soo
LEVINTAL, Alexander

Professor, Faculty of Modern Chinese Studies, Aichi University, Japan
Vice-President, Jilin Academy of Social Sciences, PRC
Director-General, Industrial and Economic Bureau, City of Niigata, Japan
Director-General, Invest Japan Department, Japan External Trade Organization,
Japan
First Secretary, Economic Section, Embassy of Mongolia in Japan
Counsellor, Embassy of Korea in Japan
Deputy Chairperson, Khabarovsk Krai Government, RF

| C-2: FTA Strategy in Northeast Asia in the Era of the East Asian Comn’lunity

Moderator KIMURA, Fukunari
Speakers XU, Honggiang

TSUTSUMI, Masahiko
WATANABE, Yorizumi

CHEONG, In-Kyo

Professor, Faculty of Economics, Keio University, Japan
Associate Research Fellow, Foreign Economic Relations Department, Development
Research Center of the State Council of PRC

Special Fellow, Economic and Social Research Institute, Calfioet Gévernment
of Japan
Professor of International Political Economy, Faculty of Policy Management, SFC,
Keio University, Japan

Professor, Department of Economics, Inha University, ROK

o Plenary Meeting (Tuesday 7th Feb, 13:30 - 17:30 Marine Hall, Toki Messe)

Opening Remarks
YOSHIDA, Susumu

Welcome Address
SHINODA, Akira
Guests' Opening Address
NAGATSUKA, Seiichi

KAWABATA, Ichiro

Chairperson, Northeast Asia International Conference for Economic Development
Executive Committee
Chairman of the Board of Trustees, ERINA

Mayor, City of Niigata

Deputy Director-General for Trade Policy, Trade Policy Bureau, Ministry of
Economy, Trade and Industry

Director, Russia Assistance Division, European Affairs Bureau, Ministry of Foreign
Affairs

| Keynote Speech'"The Restructuring of Japan's East Asian Strategy"|

TANIGUCHI, Makoto

President, Iwate Prefectural University, Japan
Chairman, Northeast Asian Studies & Exchange Network, Japan

| Presentation concerning the Vision for the Economic Development of Northeast Asia and reports on sessioh meeting

YAMAZAWA, Ippei

Former President, International University of Japan

Representatives of each session

| Plenary session: Policy proposals and panel discu#sion

Moderator YOSHIDA, Susumu

Panelists WANG, Sengjin
SHIOYA, Takafusa

BATSUKH, Galsan
AHN, Choong-Yong
SYRKIN, Vladimir

Chairperson, Northeast Asia International Conference for Economic Development
Executive Committee
Chairman of the Board of Trustees, ERINA
Vice President, Jilin University, PRC
Vice Chairman, Northeast Asian Studies & Exchange Network, Japan
Former President, National Institute for Research Advancement (NIRA), Japan
Ambassador of Mongolia to China
Chair Professor, Chung-Ang University, ROK
Deputy Chairperson, Khabarovsk Krai Government, RF

This feature has been compiled on the basis of recordings of the proceedings at the 2007 Northeast Asia International
Conference for Economic Development in Niigata and various written materials. The People's Republic of China is
referred to as China, the Democratic People's Republic of Korea as the DPRK, the Republic of Korea as the ROK and the
Russian Federation as Russia. The Japan Sea is known as the East Sea in the DPRK and the ROK; which name is used for
it in this feature depends on the version used by the relevant speakers, as transcribed from recordings of the conference.
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Keynote Speech

The Restructuring of Japan's East Asian Strategy

Makoto Taniguchi
President, Iwate Prefectural University
Chairman, Northeast Asian Studies and Exchange Network (NEASE-Net)

The Recent Situation around East Asia Japan (adding Australia, New Zealand and India to Japan,

In the 1990s, during my seven-and-a-half year stint as China and the ROK), or ASEAN Plus Ones (proceeded
Deputy Secretary-General at the OECD (the Organisation with individually and reciprocally). With ASEAN having
for Economic Co-operation and Development) in Paris, become the focus, the three 'pillars' of Japan, China and
| felt uneasy about Japan's future. Amid the process of the ROK concluding their own respective FTAs or EPAs
globalization, in Europe regional integration advanced as with ASEAN, or alternatively of six 'pillars’ doing so, is the
could be seen in the EU (the European Union), and the US extremely complicated ongoing state of affairs. However,
in turn, which had been promoting multilateral free trade Japan, China and the ROK, in terms of their economic
within the GATT-WTO framework, got the jitters about scale, amount to more than nine times ASEAN's GNI (Gross
EU expansion, and formed NAFTA (the North American National Income). Why is there no action between Japan,
Free Trade Agreement) with Canada and Mexico. In Asia, China and the ROK? It is a problem which Japan, China
however, with the exception of ASEAN (the Association and the ROK should be considering together.
of Southeast Asian Nations), there has been no movement The first Asian Summit took place in Malaysia in
at all towards regional integration. Particularly between the December 2005, and the ASEAN Plus Six countries
Northeast Asian nations of Japan, China and the ROK, there participated. This was due to the expansion of members,
has not been even a hint of regional cooperation. | thought from Japan changing the course which had been pursued
the time was de nitely coming when Japan would have no under ASEAN Plus Three. Why did Japan expand the
choice but to pursue regional integration within Asia. number of members?

After having returned to Japan, in my commemorative The position in which Japan has been placed in Asia
address upon my retirement from Waseda University is an extremely difficult situation diplomatically. For
(Institute of Asia-Padi ¢ Studies) in March 2000, | stated Japan, the most important thing is US-Japan relations, and
we should forge a "Northeast Asian Economic Subregion." with their alliance based on US-Japan defense, it cannot
At the time it was spoken of unfavorably, being criticized add an East Asian community concept likely to impede
as an impossible dream, and didn't get a very sympatheticsuch relations with the US. And at the same time, Japan
reception. Subsequently, Japan also concluded an FTAshouldn't hinder the forward movement of the East Asian
(Free Trade Agreement) / EPA (Economic Partnership community concept from Chinese initiatives in Asia. To
Agreement), with Singapore, and the tide turned. | started that end, wanting to curtail China's political and economic
to wonder, however, whether Japan was a country which impact on Asia by adding Australia, New Zealand as well
would place its main focus on Asia and be able to pursue as the colossus of India to ASEAN Plus Three, is Japan's
regional integration. true intention. This will be a great problem for Japan, with

By way of example, with the Asian currency crisis of long-lasting implications.

July 1997 as a turning-point, there was a time when Japan

was considered to make Asia its core focus and proceedJapan's East Asian Diplomacy

in regional integration under the structure of ASEAN Plus Post World War Il, Japan's serious mulling of its
Three (Japan, China and the ROK), which resulted from Asian diplomacy, was probably after the Asian currency
the initiative taken by ASEAN with the currency problem. crisis. Going back to 1977, Prime Minister Fukuda went
Initially, ASEAN had taken the initiative, but China was on a tour of Asia, and | think it was his speech in Manila
the next to do so. Exceeding the coming together resulting on "Heart-to-heart cooperation" which was the rst 'salvo’
from the currency problem, China, which took the initiative which set the real direction of Japan's Asian diplomacy. At
further to include trade, had great foresight. When China that time | was at the Japanese Embassy in the Philippines,
was making efforts to conclude an FTA/EPA with ASEAN and Fukuda's speech was also called the Fukuda Doctrine.
with a target of 2010, Japan's reaction was "It's Chinese lip- The word "doctrine" has the meaning of a policy of a great
service, so leave it." However, when China began to pursue power, and it didn't have a good ring to Asian nations, and
an FTA/EPA earnestly with ASEAN, Japan couldn't leave it the then Secretary of Foreign Affairs of the Philippines,
anymore. Then, Japan also set out to conclude an FTA/EPARomulo, made the sarcastic comment of "since when has
with ASEAN with a target of 2012, two years later than Japan been a great power?" This is a revealing tale of the
China. Japan is a country slow to move. The ROK may go difficulty of Japan's Asia diplomacy.

ahead with an FTA/EPA with ASEAN in 2009 or earlier. The second 'salvo' was in January 2002, with then

The advancing concept of an East Asian community Prime Minister Koizumi's "Let Asia and Japan advance
is in the process of negotiation, with ASEAN Plus Three together" speech in Singapore, and | think he created a
at the core, for an ASEAN Plus Six, as advocated by wonderful Japanese Asian strategy. However, that isn't
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to say that it was heavy on content - he wasn't thinking The Role of an East Asian Economic Community

of an 'East Asian community' with the "community" in The future of an East Asian community is extremely
lower-case, but was thinking of it as nothing other than unclear. A "beauty contest" between Japan, China and
a community-level talking-shop. In December 2003, the the ROK is taking place. Under such circumstances, it is
Japan-ASEAN Commemorative Summit was held in Japan, questionable whether a truly effective economic community
and made a declaration to work to create an East Asianis possible, in economic terms. The question of how many
community with Japan and ASEAN at its core. If China and members an East Asian community will have, will be all
the ROK had been called as observers at that time, then atthe more the topic of fruitless political debate, though Japan
the subsequent negotiations on the East Asian community is placing great importance on this. If the members don't
concept, Japan, China and the ROK would probably have decide, no progress can be made and that means that very
been able to work in unison. likely no progress will be made.

I would like Japanese diplomacy to have more So where can we make a solid start? For my part, |
confidence and magnanimity. What bothers me in the think we should stop the political running round in circles,
negotiations for an East Asian community is that Japan andfirst of all make a start on the things that can be done
always argues for common values, and that this is in placestowards an economic community. For that reason also,
in corflict with Asian ideas. What is considered odd from 1 think the current reality of Japan, China and the ROK
Europe is that Japan, an Asian country, has a common sethaving not concluded an FTA or EPA to be extremely
of values with the US, yet not with China. An extremely strange. The responsibility for this should be borne
nebulous political ideology is included within "common between the three countries, notwithstanding that Japan's

values." It refers to what the OECD terms common values;
number one is pluralist democracy, number two is market
economics and number three is respect for human rights.
However | wonder whether it's a good thing to override the

culture, religion, economy and political systems of every

corner of the world and impose common values in one fell

swoop. Asia is rich in its diversity. The OECD, of which

responsibility is the greater. If the US concludes an FTA
with the ROK, Japan will probably hurriedly enter into
an FTA with the ROK. If the ROK ties up an FTA with
China now, Japan will probably hurriedly conclude an
FTA with China. This is no good - why isn't Japan looking
ahead? They have strategies of getting along well with the
US and expanding the number of members, but down the

Japan used to be its sole Asian member, has changed tooroad, when history issues and political problems resurface,

While | was there, Mexico's entry brought the number of
members to 25, the ROK's to 26, and now there are 30
members, and its set of values has also changed.

Japan, by forcing the penetration of common values

progress will once again cease.

Currently, in the space of a week, no less than
731 scheduled return flights leave 17 Japanese airports
for 20 Chinese airports. Also Japan-China trade, from

through the addition of Australia, New Zealand and India approximately $60 billion in 1998, has increased three-
to ASEAN Plus Three, has been trying to restrain China's fold. Around 20,000 Japanese enterprises have set up shop
impact as much as is possible, but working towards an in China, and China has received a lot of employment from

Asian Economic community in this fashion will most likely
not work well. In fact on 15 January 2007, at the second
East Asian Summit held on Cebu, it brought divisions not
only in relations between Japan, China and the ROK, but
within ASEAN, which had until then somehow maintained
its unity, and sight of the path to an Asian Economic
community was lost. It is considered that the responsibility
for that should be shouldered by Japan and China jointly,
with Japan's responsibility being the greater.

In the future how will Japan get along in the thick
of its relations with the US, China and Asia? It is being
confronted with difi cult diplomatic choices. In November
2006, President Bush, who was participating in the APEC
Summit held in Vietnam, considered the expansion to an
ASEAN Plus Six or larger, and displayed dissatisfaction

Japanese companies. Not concluding an FTA or EPA under
such conditions is peculiar.

Japan's Role

Within ASEAN there is an ASEAN political role
towards the East Asian community concept. There is
something wonderful in the wisdom of the leaders of the
small nations of ASEAN, set up in 1967 in Bangkok.
However, while holding ASEAN's role in esteem, if Japan,
China and the ROK do not establish political or economic
structures for cooperation, an effective East Asian
community won't be set up. With that being the case, let us
consider what Japan will produce an initiative from, and the
role Japan should play.

It was fantastic that Japan, within its relations with

towards Japan's proposal. Russia did so also, when ASEAN, has taken the initiative on energy issues coming
President Putin took part in tiie rst East Asian Summit in from an idea from the Ministry of Economy, Trade and

Malaysia in December 2005 and gave a speech. A Russianindustry. This was worked out at the Second East Asian
observer attended the second East Asian Summit. India Summit in Cebu. The only problem was that the "East
takes part, but Pakistan would probably have a natural Asian FTA concept" was basically an ASEAN Plus Six

interest too. Japan's past talk of "community"” likely had as FTA, and moreover there was also the "East Asian OECD"
its basis that Japan does not want to create a community,put out by the Minister-before-last of Economy, Trade and

and that in Asia, a super-national community like the
EU cannot come to be. However at some point the word
community will burst forth, and | think confusion will be
the state of affairs.

Industry. So what is it then? I, who had been at the OECD,
was astounded. Under the ASEAN Secretariat they will
create the "East Asian Economic Research Center", and
strengthen the ASEAN Secretariat. Japan will contribute
10 billion yen towards this over ten years. This is a



ERINA REPORT Vol. 75 2007 MAY

commitment to wonderful projects aimed at ASEAN, such should Japan really do regarding its "Beautiful Country"
as energy-conservation training, technical cooperation and vision and environmental problems, energy conservation,
the training of specialists. etc.? | think, rather than political matters of what to do on
However, what will Japan do for the Northeast Asian the membership of East Asia, that more important are the
Economic Subregion, which is close to Japan? Nothing at matters of what to do, in substance, about environmental
all. Japan only has eyes for ASEAN. problems and energy in Japan, China, the ROK, Mongolia,
In a kind of battle for supremacy, or power struggle, Siberia and, to be included at some future date, the DPRK.
between Japan and China over the community, it is hoped The US is presently the greatest emitter of,Cind
that they rival one another in a good way, but with all the China comes in second. According to IEA forecasts, in
bickering, ASEAN doesn't know which direction is best 2030, the total C@emissions of the three countries of
to take for the creation of an East Asian community. As North America (the US, Mexico and Canada) will be 8.1
originally, it would be good if ASEAN were in the driving  billion tons, and on its own China's will be 7.17 billion
seat, and Japan, China and the ROK were sitting quietly in tons. The EU's will be in the region of 4.1 billion tons,
the back, but when the backseat passengers bicker, ASEANand the one nation of China will outstrip the 25-nation
ends up veering this way and that. For ASEAN, are Japan EU. China has become the world's largest emitter of SO
and China truly partners which it can rely on, or is the overtaking the US. Limits to growth will come from the
dependable partner the US? Within ASEAN itself there are environment. Consequently, what Japan ought to do would
countries considering these questions. Northeast Asia, in be technical cooperation in energy conservation. After
particular Japan and China, should recognize this current creating a Northeast Asia environmental cooperation
state of affairs. organization and curbing G@nd SQ through technical
Why won't Japan set eyes on the substantial work cooperation aimed towards China, | would like China to
achieved from the long-standing efforts of ERINA, amongst shoulder its obligations to curb G@nd SQ. Through this
others? An East Asian expert, | also act as Chairman of kind of technical cooperation, the feeling of trust between
NEASE-Net, and | think that Japan should lay stronger Japan, China and the ROK would become stronger. A
foundations in Northeast Asia. In my home of lwate good community cannot come about where there are no
Prefecture, and the Tohoku (Northeast) Region taken as onerelationships of mutual trust.
unit, how should we undertake cooperation with Northeast Let's stop the fruitless political debating, and set in on
Asia? As an example, Miyagi and lwate prefectures, in the economic front. We should gradually go ahead from
collaboration, have established afiggf in Dalian. It invites the things that can be done. As an example there is the
students from lwate Prefectural University, Dalian Jiaotong currency problem. ASEAN sought out regional cooperation
University and others. It does the same in the ROK. If after the currency problem. If this expands to trade, and on
things are considered soberly, | think it has gradually to energy, the environment etc., then gradually something
become clear what things should be considered before thecommunity-like will probably emerge.
major concept of an East Asian community. On 16 and 17
September 2006 there was the first NEASE-Net Forum Towards a more Open Asian Community
and General Meeting at Iwate Prefectural University. The It would be best for Asia if it had a distinctively
Tohoku Region, being within Asia, a part of East Asia, and Asian community. It would be good not to have a body
specifically of Northeast Asia - has come up with ideas, along the rational lines of the EU. Asian countries cannot
with one such example being the pursuit, not by a single enter NAFTA. Likewise the US cannot enter the EU. My
prefecture, but of a collaborative project on automobile message to the US is that | would like them to look on
components. Gradually this way of thinking is becoming whatever Asians are doing for themselves with typical
established. | would like to see active and confident American big-heartedness.

movement towards a Northeast Asian Economic Subregion. In the future an open community is hoped for. The EU
started from 6 nations, then grew to 10, 15 and 25, and has

The Northeast Asia Environmental Cooperation now become 27. ASEAN started from 5 nations, grew to 6

Organization and is now 10. NAFTA, in turn, started with three countries,

It is commonly held that China will become the worst and will most likely expand into Latin America. Asia too,
nation on earth in terms of environmental problems. The having ASEAN Plus Three as its basis, should aim for
OECD's IEA (International Energy Agency), too, says a community which will gradually develop into an open
that in the future Asia is set to become the biggest energy- body. This would be open regionalism within globalization.
consuming region. The Ministry of Economy, Trade and
Industry has focused on energy and, under Prime Minister U Translated by ERINAC
Abe, has produced the "Asia Gateway Vision." What
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Session A-1: The Tumen River Transport Corridor -
The Development of the Yanbian Area and a Northeast Asia Ferry Route

Summary Tumen River Corridor, was of the opinion that it would
Firstly, Ikuo Mitsuhashi - Senior Fellow, ERINA take considerable time to reach Mongolia, and he stressed
- gave a general summary of recent developments in that there should be examination of improving the transport
the Tumen River Transport Corridor, and spoke, more route from eastern Mongolia via Jinzhou in Liaoning
specifically, on the working in concert of the interested Province, China.
parties from Japan, China, Russia and the ROK to establish Chae Yong-Saeng - Mayor, Sokcho City, ROK -
a joint venture company, on the Northeast Asian ferry speaking on the Northeast Asian ferry route which would
project which all are striving to make a reality, and on the create a Seoul-Sokcho-Niigata-Tokyo link, evaluated it
related implications, approaches and challenges. as a groundbreaking distribution route. For its realization,
From Zhu Yehui - General-Director, Tumen River Sokcho City and Gangwon-do were prepared to undertake
Area Development Administration, Jilin Province, China all necessary cooperation includifig nance.
- there was an analysis of why the Tumen River Region is Baeg Seong-Ho - President, Dong Chun Ferry Co.,
taking a long time to develop. He said differences such as Ltd., ROK - along with explaining the background and
language and economic development were the causes, andletail of the afore-mentioned international ferry project,
whether all the countries would be able to overcome them stated that for the project to succeed it was necessary to
in partnership was the key. improve the border crossing problems and tlfie ef ciency of
Cai Xuyang - Deputy Mayor, Hunchun City, China cargo-handling at Zarbino port.
- stated that because it is considered that the current Hideaki Oikawa - General Manager, HR Department,
international ferry project would sighi cantly contribute to  Kojima Iryo Co., Ltd., Japan - described the plant which
the economic development of the Yanbian area, that along was set up last year in Hunchun. It has grown to a factory
with desiring its establishment at the earliest possible time, with 800 employees, and from next year and into 2009 he
no amount of cooperation should be spared to that end. wants to have up to 3,000 employees. He stated that if that
Magomed Muskhanov - General Director of is the case, 240 twenty-foot equivalent containers would be
Berkut Co., Ltd., Russia - spoke on the significance sent out per month, and the establishment of a sea-route is a
of the international ferry project as seen from Russia, prerequisite.
and evaluated it as a highly worthwhile project for the Lastly, questions were taken from the oor.
Russian side too. Further, on the subject of the previously Thefirst question was about the four countries' states
highlighted inefficiency of customs on the Russian side of preparation foffi nance to a joint-company between the
of the border with China, since customs have recently four countries. China, whose contribution is 20%, watching
announced that they will expand customs clearance the state of preparation on the Japanese side which has
facilities, he stated that this would be a great step forward already entered into the establishment of a company for
towards the solution of the problem. financing, has had to further hurry progress. fThe nance is
Batsukh Galsan - the Ambassador of Mongolia to no problem. The Russian side (with a 30% contribution)
China - although acknowledging the significance of the has entered into the procedures necessary nationally in
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order to invest into Japan, and it will be able to contribute regarding this attempt by the four countries, they have a
without any problem. Likewise the ROK has no problem shared vested interest in creating a company in concerted
with finance. effort, and through doing so, the four countries have
Another question was about the progress in the worked out a mechanism where they must work in harmony
examination of the receiving terminal for the international and on friendly terms, whether they like it or not. This is a
ferry in the Port of Niigata. The answer to this was that completely new way of doing things, and | think this will
the relevant organizations have already held various become a model for a variety of future cooperative activities
discussions, and the mutual understanding between thein Northeast Asia. In Northeast Asia, these four countries,
interested parties has deepened. For the time being, it will with the inclusion of the DPRK, will form a common axis
take place at the Central Wharf of Niigata West Port, but of five nations. Whether they like each other or not, the
there is also a proposal for East Port, and, with an eye to thefive countries have no choice but to get along with each
future, its use too is being considered. other in a friendly manner, and to that end, a mechanism
is needed in which some form of mutual cooperation can
Finally Ikuo Mitsuhashi brought everything together take place. As we put it: multilateral cooperation. This
as below. ferry route is thei rst example of multilateral cooperation
Discussions were held on the possibility of the for physical distribution in Northeast Asia. In this format,
establishment of a Northeast Asia international ferry route, we are working to advance international ferry services and
and on the concrete effects regarding this route producing the development of the Tumen River Area. | think, after
great changes in the Tumen River Area as a whole, and thelistening to today's talk, that from the interested parties
possibility of its realization. The directly concerned parties from the four countries there has emerged a strong feeling
flagged a great number of particularly problematic points - of an intention to come together with highly cooperative
how to proceed on these problems, the current situation andand maximal give-and-take.
where the problems lay overall. By continuing in this direction, we think that we will
I think a great problem is that the mutual understanding be able to offer a model to the whole of Northeast Asia.
and mutual accommodation between the interested nations
is exceedingly dif cult, concerning the fact that this route [Shingo Narumi, Visiting Researcher, Research Division,
is spread between the relevant countries. Nevertheless, ERINA]
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Session A-2: A Joint Strategy for Tourism Development in
Northeast Asia

Summary for its fast economic growth, but it must not be forgotten
Professor Hiroshige Sasaki - Faculty of Regional that there has been so much war andicon ict in this region.
Development Studies, Toyo University - moderated People in this region understand how important mutual
discussions during Session A-2, “a Joint Strategy for friendly relations among them are. As the economies of
Tourism Development in Northeast Asia.” this region are complementary to one another and growing
Prof. Sasaki pointed out that there are many cases of in unison, the countries of this region understand clearly
economic development leading to development of tourism, that it is critical to build friendly relations in this region.
but there are also cases of the tourism industry expanding The countries of the region have realized the importance of
economic development. He also mentioned that although tourism and they receive tourists from, or send them within
the issue of tourism had been taken up at the conferencethe region. It is important to plan tourism development
before, it is a great step that the session meeting for tourismstrategy at this stage, and it will become a turning point for
was formally organized at this conference. Tourism has two stepping forward together in the future.
aspects, one being cultural, seeing the culture of foreign Dr. Zhang also mentioned that it is important
countries, and the other is economic, or ‘visitor industries’. to unify the perceptions of all countries in the region
He also pointed out that recently a nésld has appeared in  towards regional cooperation in the tourism field. What
economics, called cultural economics, which is concerned he means by ‘perceptions’ are such basic concepts as;
with the economic effects of tourism. As tourism in that the demand for leisure is growing, that the ideas of
Northeast Asia is growing rapidly, he stresses that we need cooperation and competition are important, and that a
to evaluate tourism in Northeast Asia from this cultural- mechanism to manage tourism is needed. Among these
economic viewpoint. perceptions, the most important one is the §igni cance of
Prof. Sasaki said that tourism consists of three cooperation on tourism development. What we need to do
superstructures; lower, standard and upper. The lower is to build a platform for information exchange, to build a
superstructure is comprised of the natural features, platform for intergovernmental information exchange, to
culture and historical remains of the area. The standard standardize hotel grading and the like, and to standardize
superstructure is comprised of infrastructure for tourists, service facilities such as restaurants for inbound tourists. In
hotels, and restaurants, etc. The upper superstructure isaddition, he suggested that countries in this region should
comprised of tourism policy and management. Because promote joint programs for education and training, joint
both the lower and upper superstructures influence the research on tourism, and removal of barriers to tourism
standard superstructure, it is necessary to analyze thesuch as visas. Then he proposed seven special projects,
lower superstructure and at the same time nd a way how which are; cruises, a World Peace Park, sporting events,
to manage the upper superstructure. When you study thetheme parks, joint promotion, joint tourisfiof ces and joint-
upper superstructure, it is a good idea to study it together staging of events. Moreover, he proposed that a Northeast
with cultural economics. He ended his speech by saying Asia tourism conference, a forum like IFNAT, be held
that most of the countries in Northeast Asia are at this stageregularly.
of development and have great potential in tourism, which The second speaker was Mr. Lan Bingqing - Vice
also iffl uences economic development greatly. Director, Tourism Administration, Heilongjiang Province,
Dr. Zhang Guangrui - Director, Tourism Research China. He made a report on the theme of promoting
Center, Chinese Academy of Social Sciences - was tourism in Northeast Asia via electronic commerce. Firstly,
introduced as the first speaker. First of all, he described he pointed out that the countries in Northeast Asia are
the significance and the possibility for development of developing economically. Tourism in each country is also
tourism in Northeast Asia. This region is now well-known developing. There are many web sites for tourism in each
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country and the sites are quite large in scale. However, jointly developed. Moreover, youth tourism needs to be
these sites aren’t linked to each other and they are notstimulated. Meanwhile, it is necessary to prepare a tourism
fully functional as sales tools for the tourism industry. It information system as well as establish a Northeast Asian
is not clear whether these sites are platforms for electronic Tourism Development Council, tourist bureaus bringing
administration or for electronic commerce. Electronic together industry, government and research organizations,
commerce in the future will integrate the tourism industry and a Northeast Asia tourism university.
virtually. It will be a very effective tool in the construction The fifth speaker was Mr. Nobuyuki Sekiyama -
of flexible and mutually beneficial relations. Starting Chairman, Northeast Asia Tourism Research Association,
from joint development of sites, each country needs to Japan. He made a report on the Northeast Asia tourism
cooperate in the areas of natural resources, human resourcedevelopment master plan. He described the history of
and capital. Subsequently each country proceeds to thethe development of the master plan. Next, he explained
improvement of transparency of the market, which will the details of the plan. The master plaffiis rst to identify
attract more tourists. To accelerate the development andspecial sightseeing spots in each country, then to specify
spread of web sites for Northeast Asian tourism, we must tourism development projects on both the ‘hardware’ and
establish a special organization, collect funds, strengthen ‘software’ sides, and next to specify the projects to call for
advertising and links, and be able to turn dipro t. investment into, and to build networks between industry,
The third speaker was Mr. D. Lkhagvadash - governments and researchers. In addition, he proposed
Counselor (Economic and Commercial Relations), making battlefields sightseeing spots, holding sporting
Embassy of Mongolia in Japan. He first described the events, holding trade fairs at borders, and opening a ferry
present status of tourism in Mongolia. The Mongolian route across the Japan Sea.
government submitted a basic policy on tourism in The sixth speaker was Mr. Kuchuk - Adviser to the
1995, and then submitted a master plan in 1999, and Governor, Khabarovsk Krai, Russia. As Vitaly Selyukov
laws regarding tourism came into force in 2000. In the - Director General, Department of Tourism, Ministry
meantime, Mongolia joined the World Travel Organization of Economic Development and Foreign Relations of
in 1991, the Mongolian government announced 2003 as Khabarovsky Krai - was unable to come to Japan, Mr.
“Visit Mongolia Year”, 2004 as “Discover Mongolia Year”  Kuchuk attended in his stead. He made a presentation on
and 2007 as the 800th anniversary of the foundation of tourism development in the Russian Far East. Firstly, he
Mongolia. The government made plans to attract tourists reported the current situation of tourism in the Russian Far
from overseas and improve service levels. Problems in East, and in Khabarovsk Krai in particular. To develop
the development of tourism in Mongolia are; to rewrite tourism between eastern Russia and Northeast Asian
the basic development plan which was made more than countries, it is essential to simplify the documentation for
ten years ago, stimulate competition, develop services andtourists, to invest in infrastructure for tourism, to regularly
transportation, and prepare management and legal systemsexchange information and advertise tourism in Northeast
Lastly, he introduced the sightseeing development plan and Asian countries, and he ended by stating the need to

several projects in eastern Mongolia. encourage joint participation towards commercial tours to
The fourth speaker was Professor Lee Eung-Jin - tour operators and the press, etc.
Chief, Tourism Department, Daegu University, ROK. There were questions from the floor about the

He made a report on how to set about a joint strategy for possibility of holding the next IFNAT forum in Khabarovsk,
Northeast Asian tourism development. It is necessary to and about how to bring about cultural tourism or religious
develop urban cultural tourism and rural natural tourism tourism in Northeast Asia. The speaker from Russia replied
in Northeast Asia. Moreover, transport access needs to bethat people are looking forward to holding the next IFNAT
put in order, as do accommodation and leisure facilities. in Khabarovsk.

In addition, it is necessary to develop joint sightseeing

packages. It is necessary to develop ‘experience’ tourism [Shingo Narumi, Visiting Researcher, Research Division,
from the usual ‘observation’ tourism. Events need to be ERINA]



ERINA REPORT Vol. 75 2007 MAY

Jobb-oboobbbobooboooobbbooboboobobugo

s 00000000
oooooooooooooooo
m 000

gooooooooooooooooooboooobooobooooooooooonbo boo
ooooooooocoooooooboOoOooooooOooboboOoooooo

gooooooboooobooobooooboobobobo

ooooooooocoooooooocoooooooooo

OERINADOOOOOOO
ooooooooooo
gboboooboobooboood

ooooao

gooooood
JOOoOoODOOoOo
goooooooogno
oooo
ooooooo

ooo

oooooooooooooono
gooooooooooooo
oooooooocooooo
oooooowkooooooo
oooooooooooooono
goooooooooooooo
gOoozoo00000362000000020050004600
ooooooo
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
oooooooooooooo
go0s000000000000000O0O2203,00000
gooooooooooooobooboooooooooDo
goboboooooobowrvoooooooooooooo
goboOoo0ODbz20000000000000688000
gobooooobodowesooooobooooooooo
gbbz2100000000z10000000000000
gooooooooOooooboooooorws3noooog
gbooooocoOooboOoozoboe0000bOOOOOoOn
oo
gzooo0bgoOrvoomO0OboOoOoOoOoOoOoOoOoOonoo
0000000270 00000000000 0O0OO
goboocoobo4r2200000000CO0O0O0COOOO
goooooooooooooboobooooooooobooboo
g
goooooblisouooooooooooooooonoo
oooo

goileso0ooooooooon

ooo

00 000
DDDDDDD oooo|ooo (DSDDPE" GDPO
neopo | 8PP0 1 ooo

1980-1985| 4.9300 0920 | 10710 0.461 0.086

1985-1990| 5180 4.610 7.870 0.658 0.586

1990-1995|  5.850 6.940 | 12260 0477 0.566

1995-2000| -0.130J 6.910 8.6300 -0.016 0.801

2000-2005| 11.290 5.980 9.480 1191 0.631

1980-2005| 53600 5.050 9.780 0.548 0516

goboz0bO0boooooooobooooooooooo
gooooooooOooooooooOoooooooOoo
oooooobooooooooooobooooooooobooo
oooo
ooooooboobooooooooobooooooooboobooo
gooooooboooooooooooooooooooboo
gooooobooooooooooooOoooooooOoo
oooooobooooooooooobooooooooobooo
gooooooooooooooboooooooooOoa
oooo
goooooboooooooooooooooooDoobooo
ooooooboobooooooooobooooooooboobooo
gooooooboooooooooooooooooooboo
gbooobooooooooboOooobooooobooooo
oooooobooooooooooobooooooooobooo
gooooooooooooooboooooooooOoa
ooooooooooooooooboooooooon
g0 001100000000 DO0ODODO0O0O0O0O0OO
GbpPOOOv50000000C200000000000O
oo0000O00Di130e0000 00000 0O0ODOO2010



ERINA REPORT Vol. 75 2007 MAY

goooooebPOOOOOOOONO20050 002000
ooooooooooooooooo
oooooO0or0oo@mo0ooomooooboononooo
goooooooooooooobooooooooobooboo
gomobooooooooo@moooooooooboobo
goboooooooooooooboooooooooboboo
gooooooooooooooboooooooobooboo
oooooo
gzoo000O0CO0OOO0O0ODOOCOOOOOOODOOOO
goboooooooooooooooooooooonoo
goooooooooooooobooooooooboboo
0000000000000 00ASEANO OOAPECO
goooooocooooooobooooooon
gooooooooooooobooobooooooooono
gobobooooocooooooobocooooooooboboo
gooooooooooooobooooooooooobooo
gbsMOOESCoOOOOOOoOOoOoOOoOoOoOoOoOoonodg
goooooooooooooobooooo
goooooooogoooooon
oooooooocooooooo
ooooooooooo
oooooooocooooooo
oooooooocooooooon
goooooooooooooo
gobooooooooooooobooooooooobooboo
goboooooooooooooooooooooooo
goooooooooooooobooooooooobooboo
goboooOoobDmmz2000000000000D0O
goboooooooooooooboooooooooboboo
gooooooooooooooboooooooobobo
gobooooooooooooobooooooooonoo
gooooooooooooo@mooooooobooo
ooboooooooooooooooooooooonoo
oooo
gooooooooooooobooboooooooooDo
goboooooocooooooobocooooooooboboo
goooooooooomoooooooooooboooo
goboooooocoooooooboooooooooboboo
oooooooooooon
goboboooooooooooobooooooooooo
goooooooooooooobooooooooobooboo
oooo
goboooooooooooooboooooooooboboo
goooooooooooooobooooooooboobobo

gooozseoosooioooooooOonoooOn
O0o000O000000e20100 020150 00 O 20000 250
goooooooodooooooooooooooaa
ooooooboooooooooooboooooooooboOoo
gooooobooooooooooooooooobooooo
ooooooooooomooboobooOoooooobood
ooooooboooooooooooboooooooooboo
ooooooooooooooooooooooooOoa
ooooooooooooooooboooooooon
OooooOooO0o0oooOoboOoOooOoboobo3posOOOnm
ob0O0O0d460720000000000000000O00O
gooooobooooooooooooooooobooooo
ooooooooooooooOoooobOo AoBOC1IOO
ooooooseonoooooboooooooosoood
oooooooooooooooboooooooooOoo
ooooooooooooooooomoooooboo
ooooooooooooooooooooooooad
oooooooooooooooobooooooooobooo
oomooooooooooobooooooooooobooo
ooooobooboogozobooocoooooon
oooooobooooooooooooooooooobooo
gooooobooooooooooobooooooooboOoo
oooooobooooooooooobooooooooobooo
ooooooooooooooooooooooooOoa
oooooooooooooooobooooooooobooo
goooooooodooooooooooooooaa
ooooooboooooooooooboooooooooboOoo
ood
oboooooooboooooOoocbOOoboOooOoobooDno
oooooobooooooooooobooooooooobooo
oooooooooooooooboooooooooOoo
gooooooooooooooobooooooooobooo
ooooooooooooooooooooooooad
o7rODOO00OO0OO0ODOCOOOOOOOOOOOOOOn
gooooooboooooooooooooooooDooobooo
oooboooooooooooobooOooOooooossd
oooooobooooooooooooooooooobooo
gooooobooooooooooobooooooooboOoo
ooooooobooooooooooooooon
ooooooooooooooooooooooooOoa
ooomoooooooooobooooooooooboo
goooooooodooooooooooooooaa
ooooooboooooooooooboooooooooboOoo
gooooobooooooooooooooooobooooo



gobooooooooooooobooooooooonoo
od
goboooooooooooooooooooooooo
goboooooooooooooboooooooooboboo
gooooooooooooooboooooooooboobo
oooooooocoooo
goooooooooooooooboooooooobobo
gobooooooooooooobooooooooonoo
gooobooooooobozooboooooooooo2005
OO000OO000O0O00ooooLssOkwhOOoOoooO
1940 000000000001000kwWwhD0O00O0OCO
ooooooO0o0o00o0oo0o0O0ob0O0ob00oDOD0DO00ORAO
vesOOoOoooooooooooooooooobooooo
govooosookwho OO OO OOOOODOOOOO
gobooocoooobocOoooofzzooOogdr7eoonooO
gobooooooooooooboobooooooosooo
goobooooooobooooooooo AbBOCyO
gboooooobzoecoOOOOOODOOOOOOOO
b4i00 00000000000 OO0COOCOO20600
gooooooobclocoooooOoboooooooobobo
goooooooecooDOOOoOoOooooDbODbO
gzo0s0000cOogzo0ooOoooooooononoo
goOorveomOooOciIsbonogroeoconnoonoOooOO
gobooooooooooooobooooooooooo
goboooooooooooooooooooooobooboo
ooo0Oz020000000000000000000O
gooooooooooooooboooooooobooboo
goooooooooooooboooboooooooooDo
goboooooooooooobooobzoi00201500000
gboobooooooosgoeoeoosso oo oonoOonOO
gis00020000000000000C00000O0O0OOC
goooooooooooooobooooooooobooboo
oobooooooooooooobozeuoooooood
goooooooooooooobooooooooobooboo
gooooooooooooooboo0oooooooDo
oooooo
gooooooooooooooooooooooobono
goboooooocoooooooboooooooooboo
gooooooooooooooomoooooboooo
130000130000 00000000000 06000700
gobooooooooooooobooooooooobooboo
goboooooooooooooooooooooooo
gobooooooooooooobooOooooooboboo
goooooooooooooobooooooooobooo

ERINA REPORT Vol. 75 2007 MAY

ooooooog

0000000000000 0000000000ooo
0000000000000 0000000oooooo
0000000000000 0000000000o0oo
000000000000 000D0000000000
D0D0000D0OGHGDUOOOODOOOOOODDO
0000000000000 0000000000000
0000000000000 0000000000000
0000000000000 0000000oooooo
0000000000000 0000000000000
000000000 MUD0D0D0DODnOonoonoon
00000000000000000000000000
0000000000000 00000000oooooo
00000000000000000000000000
0000000000000 000000o0oooooo
0000000000000 000000000000o
0000000000000 0000000000o0o0n
0000000000000 00000000o0oooo
00000000000000000000000000
0000000000000 00000000oooooo
ooooo

0000000000000 000000o0oooooo
0000000000000 0000000000000
0000000000000 0000O0oooooooo
0000000000000 0000000000ooo
0000000000000 0000000oooooo
0000000000000 0000000000o0oo
00000000000000000000000000
0000000000000 00000000000
HHF JOooooooooooooo
0ooo00o00ooooood
ooooo
OTsO000000000000
000D0D0D0DO0oood
00000000000 0000
0000000000000 00000000oooooo
000000000000000000000000

= = N

g0 000000C00000O00000830000
oooooooooooooooooooooooooo
goooooooooooooooooooooooOoo
ooooooooogoessooooooooooooobooo
ooo0o00o0oooOoOO0O0O00O0boooO0O00019%0
ooooooboooooooooooooooooobooo
gooooobooobobOboooooooooDooobooo

— 44 —



ERINA REPORT Vol. 75 2007 MAY

gobooooooooooooobooooooooonoo
gobooooooooooooobooooooooobooboo
gooooooooOoooooobooooooooobooo
oooo
gobooooooooobooboOoooobOoDbOO0obooDbo
ol0000O0b00OO0OmOuoOobcOoOoboOoOoOoOooboOoon
goooooooooooooooomoooboonooo
gboooooobooogmizeez0z0100 0000000
gooooooooooooooboooOoooooooo
goboooooboooboze00boobooOImon
goboobooobobzoorDOOODOmOoOOOOODOO
goooooooomoooooooooooooboooo
goooooooogoo
gooooooooooooooobooooooooobono
gobomoobooooooooobooooooomoo
gobooooooooooooobooooooooobooo
gobooooooooooooobooooooooonoo
gobooooooogzezoo00c0o0ooooooonoo
jsoeooMwbO OO OOoooOoooobooboooooo
gooooooooooooooooo
goooooooooooooobooooooooobobo
goboooooooooooooboooooooooboboo
ooooooooOD0O0oO0O0oO0oO0OO220kvO00000000
gobooooooooooooobooooooooonoo
gossooeooMmwbOooOoOooooOOoOoOoOoOooOooOOnOO
goooooOooOoo0oO0o0bozzoMmvOOO0O0OO0OODOO
gobooooooooooooobooooooooobooboo
F/Ss0O000000ON 0000000000 0o0oo
go0s0000000000OO0CO0O0O0O0OO0OO0OO
OOCRETCOOOODOOOOOSGCCOOOOoOonDOn
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
ooo
gooooooooooooooboooooooooboboo
goooooooooooooooooooooooDo
gooooooooooooooboooooooooboboo
gooooooooooooooobooooooooobono
goboooooocooooooobocooooooooboboo
gobooooooooooooobooooooooobooo
ooo
gobooooooooooooobooooooooobooboo
gooooooooOoooooobooooooooooDo
gobooooooooooooobooooooooobooboo
goooooooooooooooooooDboon

goo0bboo0o0oooooooboogozoooonogad
oooooobooooooooooooooooooobooo
goooooooooOoooooboooooooooooo
ooooooooooooooooboooooooooboOoo
goooooboooooooooooooooobooobooo
ooooooooooooooobooooooooboOoo
ooo
ooonpooooooooooboooooooooOoo
oooooobooooooooooooooooooobooo
gooooooboooo0oOoooooboooOooooooooo
oooooooooooooooocoooooooobooo
ooooooboobooooooooboooboooooon
oooooooooooooooobocoooooooboOoo
oooooobooooooooooooooooooobooo
ooooooooooooooooooooooooOoo
oooooooooobOooooboooooboooocbM

goooooooooooOoooooooOoooobooooog
oooooobooooooooooobocooooooooaood
oooooooo0ooooobo0oooooooooo0oo
ooooooooooooooobooooooooboboOoo
goooooobooooooooooooooooooooo
gooooooooooooooobooooooooboOoo
gooooobooooooooooooooooooobooo
gooooooooooooooboooooooooOoo
oooooobooooooooooooooooooobooo
ooooooo
ooooooooooooooooboooooooooboOoo
goooooboooooooooooooooobooobooo
ooooooooooooooobooooooooboOoo
oooooobooooooooooooooooooobooo
ooooooooooooooooooooooooOoo
oooooobooooooooooooooooooobooo
gooooooboooo0oOoooooboooOooooooooo
ooooooooooooooooboooooooobooOoo
oooooobooooooooooooOoooooDooooo
ooooooooooooooobooooooooboboOoo
goooooobooooooooooooooooooooo
oooooooo
gooooobooooooooooooooooooobooo
gooooooooooooooboooooooooOoo
oooooobooooooooooooooooooobooo
goooooooooOoooooboooooooooooo
ooooooooooo



SSSS 00DDODODODOOODOoOOO
oooooooocooooooo
ooooo
oooooooocooooooo
goooooooooooooo
oooooooocooooooo
goooooooooooooobooooooooboboo
goooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
goboooooooooooooooooooooonoo
gooooooocoooooooboooooooobooboo
gooooooooooooooboooooooooDo
gobooooooooooooobooooooooobooboo
gooooooooooooobooooooooooono
gobobooooooooooooboooooooooboboo
ooooooooooono
gobobooooooooooooboooooooosiod
goboooobOoooOoooceNPCOOODOOOOOO
goboooooooooooooooooooooooo
oob0OooooOOoOooOoooOoboOooOoOoobOOoOceNPCcO
goooooooooooooobooooooooDoobobo
gobooooooooooooobocoooooooobooo
oboboooooboooboOoooooooobOoboOoono
Sinopec000O0O0O0O0O0O0OOOOO
gobooooooooooooobi12000000000
O000000o0OO0oO0OC0cOoO0oOoooossnooooono
goooooooooooooobooooooooon
goooooooooooooobooooooooDoobobo
gobooooooooooooobocoooooooobooo
goooooooooooooobooooooooboboo
goooooooooooooobooooooooonoo
goboooboooooonolzooooooooooooboo
goboooooooooooooooooooooonoo
gooooooocoooooooboooooooobooboo
goooooooooooooooooooooDooobooo0oo
gobooooooooooooobooooooooobooboo
gooooooooooooobooooooooooono
gobobooooooooooooboooooooooboboo
gooooooooooooooooooooooobooboo
goboboooooooooooobooooooooooo
ooooo

ERINA REPORT Vol. 75 2007 MAY

OOO0OCOOERINADOOODOO
ooo
OERINAODOOODOOOOOO
goooooocoooooooon
goooooooooooooon
goOoooooogosoennsod
ooooooboooooooooobooooooooobooo
oooooooooooooooboooooooooo
oooooooooooooooooooooooooo
ooooooooooooooooooooooooga
oooooobooooooooooobooooooooobooo
oooooobooooooooooooOoooooDoobooo
oooooooooooooooobocooooooobooOoo
ooooooboooooooooobooooooooobooo
gooooooooooooooboooooooooOoo
oooo
ooooooooooooooooooooooooga
goooooobooooooooooooooooobooo
oooooobooooooooooooOoooooDoobooo
oooooooooooooooobooooOoooooboOoo
oooooooooooooooooo
oooboboboooooobob2z0000oooooboOoo
ooooooooooooooboobzeos0000OOOOn
goooooozoouooooooooooooooaoo
oooooobooooooooooobooooooooobooo
0020400020260 00 0000000000000
oooooo
gooooooerocooopeesnoonooonog
obooboooobooomoooboooooooboOoo
ooorwobooooooooooboooooooseoog
g0 0000000000000 00O0O0O0C0O000
gosoboooboooooomooooooobooooo
oomooooooooooooooooooooood
obobooooooboooobooocooboooboooboOooono
le0 0000000000 DOOO0000ODODODOO0O0
oooooooooooooooobooooOoooooboOoo
oooooobooooooooooooooooooobooo
oooooooogr20@ooooigrsiooooood
oonpoooooooooe2bbooooooossood
oooolwoooooooooooooooooo
obooooooOoobooooooooooooooboooo
o3OiooooooepbPObOOOOOOOOOOODOO
ooo0O0000oooo0o00000/0000000/00
oooooo/00i0o0oooooooooooooo



ERINA REPORT Vol. 75 2007 MAY

gobooooooooooooobooooooooonoo
gobooooooooooooobooooooooobooboo
gzooe000000000D00O0OODOOODOOOOODO
goboooooooooooooboooooooooboboo
gooooooooooooooboooooooooboobo
oooo
goooooooooooooooboooooooobobo
gooooooooooooOoocooboOooooooo
goooooooooooooobooooooooobooboo
gooooooooOoOoooDoobooOooosooonoo
gobooooooosroooooboooonzes0bonon
gOozpoooooooooooo
goboooooooooooooboooooooobooboo
O0Mo0o0O000000000GTLO Gas-to-Liquidd
gobobooooocoooooobooboodzooooonoo
gooooooooooooboonoosoonoononoo
gobooooooooooooobooooooooooo
gooob400000o0oobobooooonoon
gooooooooOoooooobooooooooobooDo
gooooooooooooooboooooooooboboo
gooooooooooooooboooooooooboobo
gobooooooooooooobooOooooooobooboo
goooooooooooooo
ooboooooooooobzeooooooooooo
goboooooooOosopo400b0Oo0ooooooonoo
oooooo
gooooooooooooooboooooooooboboo
gooooooooooooooboooooooooboobo
gobooooooooooooobooOooooooobooboo
ooooooooooooooobooo
gobooooooooooooobooooooooonoo
goooooooooooooooomooooboooo
gooooooooOoOooooobooOooooooooo
gooooooocoooooooon
goooooooooooooooooooooooDbo
goboooooocoooooooboooooooobooboo
oooo
goboooooocoooooooboooooooooboboo
goooooooooooooobooooooooobooboo
gobooooooooooooon
gobooooooooooooobooooooooonboo
gooooooooOoooooobooooooooobooDo
gooooooooooooooboooooooOoboobooo
gooooooooooooooboooooooooboobo

oooooooooooooooboooooooooOoo
oooooooooooooooooooooooobooo
gbooobooobooooooooboo
ooooooooooooooooboooooooooboOoo
gboooboobobooooboobooboobooooboo
oooooooooooo
gboooboobooooboobobobooboooboo
oooooooooooooooboooooooooOoo
gbobooboobooooboboobooobooboooboo
OOASEANOOMOOOOoooooooobooooboo
oooooobooooooooooobooooooooobooo
gboomooooooboooboooooooooboooboo
O00O00O0O00OOO0OmMmASEANODOODOOODOOOO
oeb0bU0OOODOOOOOOOODObObOOOOoOn
omoboooooobooooooocooooooooo
gooooobooooooooooboooonol2zooooo
gboooboooboboooboobooooboobooooboo
oooooooooooooooooooooooobooo
gboooboooboboooboobooboobooooboo
obooooooooooooooooo
gbbooooooooobooooobooboboobobod
goooooooooooooooooooooooOoo
gboboobooboboooboobooobooboooboo
ooooooooooooooooooooooooOoo
oooooooooooooooooooooooobooo
gbooobooobobooobooboobooboooboo
oooooooooooo@mobooooomooooo
gooboooooboobboboooobboooobo
oooooooooooooooooooooooboOoo
gboooboobooooboobooboobooboooboo
ooooooooooooooooooooooooOoo
gbobooboobooobooboobooobooboooboo
goooboooboooobbooboooo
MmooooooooobooooooboobooboooOoo
gboooboooboboooboobooboobooooboo
goooooooooooooooboooooooooboOoo
gboobooboooobooboooobooboooobooo
goooooooooooooooooooooooOoo
gboboobooboboooboobooobooboooboo
ooooooooooooooooooooooooOoo
omoooooooooboooooooooobooooboo
gooooooOdZero-Sum GameO DO O OOOOOO
ooooooooooooooooboooooooooboOoo
gbooobooboobooobooboobooboooboo



gobooooooooooooobooooooooonoo
0000000000000 Win-Win GameD O0OO0O00O0
oooooood
goboooooooooooooboooooooooboboo
gooooooooooooooboooooooooboobo
gobooooooooooooobocooooooooboboo
goooooooooooooooboooooooobobo
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
goboooooooooooooooooooooonoo
gooooooooooooooboooooooobooboo
goooooooooooooooooooooooDbo
goboooooooooooooboooooooobooboo
gooooooooooooooooooooooobonbo
goboooooocooooooobocooooooooboboo
gooooooooooooon
oooooooooooo
gobooooooooooooobooooooooobooboo
goboooooooooooooooooooooooo
gooooooooooooooboooooo
gooooooooooooooboooooooooboobo
oooooooocooooooo
goooooooooooooooboooooooobobo
ooboooooooooooooooooooo
goooooooooooooobooooooooooboo
oooooooooooooon
goboooooooooooooboooooooooboboo
gooooooooooooooboooooooooboobo
ooooooogoo
goooooooooooooooboooooooobobo
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
goboooooooooooooooooooooonoo
od
goooooooooooooooooooooooDbo
goboooooooooooooboooooooobooboo
gooooooooooooooooo
oooooooocooooooo
oooo
goooooooooooooo
oooooooocooooooo
ooooooooooooo
oooooooocooooooo
gooooooooooooooboooooooooboobo

ERINA REPORT Vol. 75 2007 MAY

gobzoeoeOOOOOO0OOOO0624000000000
ooooooovooooooooboooooooobooo
ooooooood
oooomooboooooooooooooooooobo
gooooobooooooooooooooooobooobooo
oooooooooooooooboooooooooboOoo
goooooobooooooooooooooooooobooo
oooooooooooooo
gooooooooooooooooooooooooo
ooooooooooooooooooooooooaoa
oooooobooooooooooobooooooooobooo
ooooooooooooooooooo
goownoooooooooooocooooooooboOoo
ooooobooooooooooboooooobz05000
ooooooooooooooooooooooooOoo
oooooobooooooooooobooOozeoesooboOoOon
oboooooo0ooooooooooooooooog
re0D000000z015000800 00000000000
g180000000000oooo00ooooonooo
gooooooooooooooobooooooooboobooOoo
goooooobooooooooooooooooooboo
oooooooooooooooboooooooooOoo
oooooobooooooooooooooooooooo
oooooooooooooooboooooooooOoo
omoooooooooooobooomooooobooo
goooooooodoooooooooooooooda
ooooooboooooooooooboooooobooooboOoo
oooo
oooooooooooooooboooooooooboOoo
goooooobooooooooooooooooooobooo
ooooooooog7oooooooooooooono
gooooooooooooooooooooooooo
gookNOCOOOOOOooooooooooooood
ooooooobooooooooobooooooooobooo
ooooomoooooooobooooooooooobooo
ooboooocoUIleADOCOOoOOOooobcOobooobooo
gog0ze0s0000000oooooooooooonooo
obooooooooooooooobooOoowoooooo
oooooobooooooooooooooooooooo
gbooooooooooooooooooooooaon
o7rOO0OC0O0OO0OSKOOOOOOOOOODODOOO
goooooooodoooooooooooooooda
ooooooboooooooooooboooooobooooboOoo
gooooobooooooooooooooooobooobooo



ERINA REPORT Vol. 75 2007 MAY

oooooooooooo
gooooooooooooooboooooobz2eCcOoOos
ooooOo0o0o0oO0O0OooOoOOO0OO0OO0O0OKNoOCOOOO
oooooooooooooobooooooobisbooges
ooooooooooooo
okKNOOOOooooooooobooooooooooo
goooooooooooooooboooooooobobo
gobooooooooooooobooooooooonoo
gooooooooooooooboceponononOOOO
oooooooooooooon
gooooooooooooooboooooooobooboo
goooooooooooooooooooooooDbo
goboooooooooooooboooooooobooboo
oobooooooooOoooooOoooOoDOOobOO0oon0o
OO0O0O0OO0OKNOCOOOOODOOOODOD D Sinopecd
2001011000000 0 0 Mahuang MountD OO0 O 0O 0O
goooooooooooooooooooon
gobooooooooooooobooooooooonboo
oooo0o0O00O0booz04011000000000000
goboooooocooooooobooooooooobobo
gooooooooooooo@mooooooooooo
ooboooooocoOooooooboooonOnoazoost11d
oomoooooboooooboooOboO0oobOoooo
gobooooooooooooobooooooooonoo
gooooooooooooooboooooooooboboo
ooooO0oO0oOoOoobz2e060 00000000000
gobooooooooooooobooooooooobooboo
goooooooooooooobooooooooomoo
goboooooooooooooboooooooooboboo
Oo00O0000D0OO0UNESCAPO APECO ASEANO O
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
ooboooooooooooooooooooooonoo
gooooooooooooooboooooooooboboo
ooooooooooo
gooooooooooooooboooooooooboboo
gooooooooooooooobooooooooobono
goboooooocooooooobocooooooooboboo
gobooooooooooooobooooooooobooo
gobooooooooooooobooooooooonoo
gobooooooooooooobooooooooobooboo
goboooooooooooooooooooooooo
gobooooooooooooobooooooooobooboo
goooooooooooooobooooooooobobo

goooboooboooobboooboooo
goooooooooboooobooo
oooo
gooooooooooooboo
goooobooboboooog
goooooooooboooooo
goooobooboboooobog
goooboooboboooboobooboobooooboo
gooobooobooooboooboobooboooboo
ooooboooobo
goooboooboooobooobooobooboooboo
gobobooobooboboboobooboboboooo
gooobooobooooboobooobobz0onoono
g0000oOob0oO0Oo0obboOobDobobobooboo
goooboooboboooboobooboobooooboo
gbb0@doooboboobooboobooboboboo
gboooboooboboooboobooboobooooboo
good
goooooobo™oooboobooboboooobg
gooobooobooooobooboobooboooboo
goo0dbO0oOobOoOobogz30b00bobooboooboono
goooboooboooooboooboboboobooooboo
gooobooobooooboboobooboooboo
gboooboooboooobooboboobooboooboo
goooboooboobooboobooobooboooboo
gbooobooobooooboobooboobooooboo
gooooooooo
gboboooobobooobooooooopsrbmoo
gobowooobooooooboooooooboobooooboo
goboboooboobobobooboobobboobooo
goooboooboboooboobooboobooooboo
goooboboobooboobooooboomoboooboo
20060 00 M O0O0O000OCO0DOOOOthe Northeast
Asia Economic ForumO NEAEFOID OO O0OOOODODO
OOIEADOO0OD0OO0ODOOODODOODbOObOoOobDoo
gooobooobooooobooboobooboooboo
gooobobo@mooboobooooooooobooobooo
goooboooboooooboooboboboobooooboo
goo00bO0oOobOoobooboOobgze060C0OnoOoO
gboooboooboooobooboboobooboooboo
goooboooboobooboobooobooboooboo
gbooobooobooooboobooboobooooboo
gobooooboomobooboobobooobooo

gbooboooboboooboooboboobooobooboooo



ooo0o0oOo0ooooooOoOoOoOooooooooooo
O0nationalgoalsO OO OO0 0000000 OOOOOO
0o0o0ooooooboooooouoobooooooog
ooO0oO0O0z2pe070000000000O0COOOOOOO
000000 boooooobooooooooood
000o000o0o0ooooOO0ooooooooooooO
gooooooobobobooooooooobobooood
00oo0o0o0o0o0oooooOO0O0ooooooooooOooo
gooooooobbobobbbobobobboboboboobooooo
Oo0odooooooobooooooooooooooo
ooooooooooooooo
00o0ooooooobooooooooooooood
000oU00oooU0ooU0O0ooUooooooooooog
Oooooooooobooooooooooooood
ooooOoooUoooooooooooo
goodddoooooooooooobooooobooleA
O000o0o0oooOooOoooooooezee600moOO
oooOooze05020300 00 0000000000000
goodogdooooboooooooooo3yoood
ooo00ol20000000000000000
0oodoooooboobooooooooooooood
0ooo0ooOo0ooOoOoOoOoOoOooOoOooOoOoOooOOoOOoOo
gooooooobobobooooooooboobobooood
00oo0o0o0oOo0oooooOoOoOoOoOoooooooOooog
00o000o0o0oooo0o0oooooooooooog
0oodooooooobooooooooooooood
000000o0oU0ooooO0oooooooooooo
0oodoooooboobooooooooooooood
000o000o0o0ooooOOO0ooooooooooOooO
gooooooobobobooooooooboobobooood
00oo0o0o0o0o0oooooOOoO0ooooooooooooo
J0o0o0oo00obO0oobO0o0b0o@oooooobobo
O0o0dooooooobooooooooooooood
00o000o0oU0oooo0O0oooUoooooooog
00o0ooooooobooooooooooooood
00oo0o0o0o0oU0ooooOoO0oooUooooooooog
O0o0oooooooobooooooooooooood
00oo0o0oO0ooU0ooooOOOoOoUoooooooOoOoooO
goooooooboboboooooooooobooood
ooo00o0o0o0oooooODmuooooooooooooo
000o00000oooo0o0oooooooooooog
gooooooooooo

0000000000000 0OoOoOIEADD2s0000
0oooooooboobooooooooooboobooood

ERINA REPORT Vol. 75 2007 MAY

oooooooooooooooboooooooooOoo
oooooobooooooooooobooooooooobooo
oooooooOooooOoIEADODODODOOOODDOOO
ooooooboooooooooooboooooooooboOoo
goooooboooooooooobooooooobooobooo
IEAD0OOCO0000O0O0OC
ooooooooooomoobooobooooooooboo
I 0C0O00OoOoooobcOooOooooooboOoOonooon
oooooobooooooooooobooooooooooo
gooooooooooooooooOoooooooOoo
oooooooooooocOooOooIeACOO0OO0ODOOb0OnO
gooooooboooooOooooooooooooobooo
ooooooooocoooooo
gooooooboooooooooooooooooobooo
ooooooobooooooooooOoooooooOoo
oooooobooooooooooobooooooooooo
gooooooooooooooooOoooooooOoo
ooooooboobooooooooooooooooboobooo
oooo
goooooooooooooooboooooooobooboOoo
ooooooooooooooo@moooooooobooo
ooooobooooooooooboooooooooOoo
oooooobooooooooooooooooooooo
oooooooooooooooboooooooooOoo
oooooobooooooooooobooooooooobooo
gboooobooboobobevoboboooboOoOO
ooooooboooooooooooboooooooooboOoo
goooooboooooooooobooooooobooobooo
oooooooooooooooobooooooooboboOoo
ooooooooo
ooooooobooooooooooOoooooooOoo
oooooobooooooooooobooooooooooo
gooooooooooooooooOoooooooOoo
ooooooboobooooooooooooooooboobooo
ooooooDo
goooreeeC OO0 OO0OOCOOO0OODOOCOOO
goooooobooooooooooooooooooobooo
gboboooooobooooobooooooobocOoooooo
od

ooooooooooooo
ooooooooooooooon
ooooooooooOoooooboooooooo
oooooooo
goooooboooooooooooooooooooo



ERINA REPORT Vol. 75 2007 MAY

oo
goooobooooooooooooooooooboobooo
ooooooooooooo
gooooooocooooooo
goooooooooooooobooooo
goboooooocoooooooon
oooooooooooooon
gobooooooooooooobooooooooooo
gooooooooooooooboooooooooboboo
oooo
gooooooooooooooboooooooobooboo
goooooooooooooooooooooooDo
gbooo0oboooobobOobOOooOoOoooOoz4o0000
oooooooooo
goboooooocooooooobocooooooooboboo
goooooooooooooobooooooooobonoo
gobooooooooooooobooooooooonoo
goooooooooooooobooooooobowoboo
gooooooooOoooooboobooooooooobooo
ooooooon
goboooooooooboOoboOooOoooboDbOobOoonoo
0000 00C0OOO0OOO0O0OOOCbOOObOOODbOOOn
goooooooooooooobooooooooboboo
oobooooooooooooobooooooooonoo
goboooooooooooooboomozzo00000
goooO0oocOoooOooOobOO0oboO0ooDO0oOoboOoonoo
goboooooooooooooboooooooooboboo
gooooooogoosseooooooooooooooo
goboooooooooooooboooooooooboboo
goooooooooooooobooooooooboboo
ooobooOoooooOoOOOO0OsOKwWhOOOOO0O
gouooooooooooooooooonon
gooooooooOooooooboooooooooobo
goooboocoooboOozsspooooooooooooo
go400000000000000000DODMDOO0OO
goboooooooooooocOoOooboooobooooo
gooooooooooooooobooooooooDoonbo
goboooooocoooooooboooooooooboboo
goooooooooooooooooooooon
gobooooooooooooobooooooooonoo
gobooooooooooooobooooooooobooboo
gooooooooOoooooobooooooooobooo
goboocOoobOoO0oooOooooooobsoobooooo
goboooobOOoOooboooObOobowouoooboooDo

oooooooooooooooobooieezoboooaod
ooooooooooooosobooooooooooo
goboboooobssouooobozeoeet 0 OOO1s00O
ooooooboooooooooooboooooooooboOoo
gboboobooboooboomoommooooooboo
oooooboooooooooooboogzeoe00OOOn
ooooooboooooooooooooooooobooo
oooooooboooooooooooooooooOoo
goooooooooooomooooboooooooboo
goooooboooo0oOoooooooOoooooooOoo
oooooooooooooooooooooooobooo
oooooobooooooooooooooooDoobooo

OCNPCOOOODO

ooooooboooooooooooooooooobooo
gdzooe00000000000002100000 01,000
goooooooosseoboooooooooooooo
gooooooooooooooooOoooooooOoo
goooooboobooooooooobooooooooobooo
goboo0O0olooo000obobOoobooooobooooboDbo
ooooooooooooooobooooooooboobooo
ooooobDoooooooooooOoonoz06C000
ooooobooboooooooobocoOoooooododd
oooooo
gooooooooooooooboooooooooao
oooooooooooooooobooooooooobooo
gooooobooooooooooboooOooooooooo
oooooobooooooooooobooooooooboOoo
gooooooboooooooooooooooooobooo
ooooooooooooooobocoOoooooooboOoo
oooooobooooooooooooooooooboo
ooooooooooooooooooooooooOoo
ooooooooooooooooon

oooo
oboooooooboooooooooboooboOoboooono
gooooooboooooOoooooooOoooooDooooo
ooooooooooooooobooooooooboobooo
gooooobooooooooooooooooooobooo
oooooobooooooooooobooooooooboOoo
oooooooon

ooooooooood
oooooooooooooooobooooooooobooo
gooooooooomoooobooOooooDpooooo
oooooobooooooooooobooooooooboOoo
gooooooboooooooooooooooooobooo



gobooooooooooooobooooooooonoo
gobooooooooooooobooooooooobooboo
goomoooooooooooooooooooboooo
goboooooooooooooboooooooooboboo
gooooooooooooooboooooooooboobo
gobooooooooooooobocooooooooboboo
goooooooooooooooboooooooobobo
gobooooooooooooobooooooooonoo
og

goooooooooooooo
gooooooooooooooboooooooobooboo
goooooooooooooooooooooooDbo
goboooooooooooooboooooooobooboo
gooooooooooooooooooooooobonbo
goboooooocooooooobocooooooooboboo
goooooooooooooboobooooooooobooboo
gboo4000000000000000000000
gobooooooooooooobooooooooobooboo
gbOoO0IEADDOO203000000000000000O
goboooooooooooooboooooooooboboo
gooooobooooooowoobooooooooobobo
gobooooooooooooobocooooooooboboo
goooooooooooooooboooooooobobo
oobooooooooooooobooooooooooo
goooooooooooooobooooooooooboo
gooooooooOooooooboo0oooooooobo
gooooooooooooooboooooo

oooo
gobobooooocooo400000000ooobobo
goooooooooooooooboooooooobobo
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
gooooooooOoOooooobooOoooooooDo
goomoobooomooooboooooooooboboo
goooooooooooooooooooooooDbo
goboooooooooooooboooooooobooboo
gooooooooooooooooooooooobonbo
goboooooocooooooobocooooooooboboo
goooooooooooooboobooooooooobooboo
gobooooooooooooobooooooooonoo
gobo4000000000DO0O00C200300000000
gooooooooOoooooobooooooooobooo
goboooooooOooooobooboOoOo4000000b00
gooooooooooooooboooooooooboobo

ERINA REPORT Vol. 75 2007 MAY

oooooooooooooooboooooooooOoo
oooooooooooooooobooooooooobooo
U000000D0ERINA Report 7300200700000
oooooooooo

goo
oooooooooooooooboooooooooboOoo
gboboobooboooobooboboobooboooboo
ooooooooooooooooooooooooOoo
wBooooomoooooooooooobooa2os0nd
gbobogbz00b0o400bb0oboboboobooobon
oooooobooooooooooobooooooooobooo
gbooobooooboobooobooboooboobooooboo
gooooooooooooooocoooooooboOoo
gboboobooboooobooboboobooboooboo
ooooooomoooooooooooooooobood
o UOOODOOOOOOOOODOObOOOOOn
gooobooobobooobooboooboobooooboo
ooooooobooooooooobooooooooobooo
gboooboooboobooobooboooboobooooboo
gooooooooooooooobooooooooboobooOoo
gbobooooboboobobooboobobooooooboo
oooooooooooooooboooooooooOoo
gbooobooboboooboobooobooboooboo
oooooooooomoooooooooooobood
J.OoOoooooo
gboooboobzeoicoboobooooobooooboo
oboooOoooooooooooooOooOobOooDo
gboooboooboooo

ogo
gboboobooboooobooboboobooboooboo
oo0ooooOoooOodoobzeoe00nzo000000
gocebpObbO200000O0O0D0OCOOOOODOO
gbooooobO0ob0Ob0IEADDDODOOOOODODbOOO
ooooooobooooooooobooooooooobooo
gboooboooboobooobooboooboobooooboo
gooooooooooooooobooooooooboobooOoo
gboooboobooooboooboooobooboooobooo
oooooooooooooooboooooooooOoo
gbooobooboboooboobooobooboooboo
oooooooooooooooboooooooooOoo
oooooooooooooooobooooooooobooo
gbooobooobooooboooboooobooboobo
oooooooooooooooooOoooooomoOoo
gbooobooboooooboobobobooboooboo



ERINA REPORT Vol. 75 2007 MAY

gobooooooooooooobooooooooonoo
gboob0ooooOoooobocoobooooooooessecwd
gzoio0oo4oGwooooooboooboooooog
ooooooon
gooooooooooooooboooooooooboobo
gobooooooooooooobooOoooooooboboo
gooooooooooooooooooooooboboo
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
gomooooooooooooooooooooooo
gooooooooooooooboooooooobooboo
goooooooooooooooooooooooDo
gobooooooooooooobooooooooobooboo
goooooooooooooooooooooobonbo
ooo

ooooo
gobooooooooooooobooooooooooo
gooooooooooooooboooooooooboboo
gooooooooOoooooboobooooooooobooo
goboooooocooooooobooOoooooooboboo
ooooooooooooooon
goboooooocoooooooboooooooooboboo
ooooooooo
gobooooooooooooobooooooooooo
goboooooooooooooboooooooooboboo
gooooooooOoooooobooooooooobooo
goboobOobOevOOODOOOOODOOOOOOCOODO
gooooooooooooooboooooooooboobo
gobooooooooooooobooOoooooooboboo
gooooooooooooooooooooooboboo

oooooooooooooooboooooooooOoo
ooooooooooooo

oooo
ooooooboooooooooooboooooobooooboOoo
gooooobooooooooooooooooobooobooo
oooooooooooooooboooooooooboOoo
goooooobooooooooooooooooooobooo
ooooooooooooooooooooooooOoo
gooooooooooooooooooooooooo
ooooooo

oooooooooooooo
ooooooboooooooooooooooooDoooDooo
goooooolccoooooobocooooooooboOoo
ooooooooooooooomoomoooooo
oooooooooooooooooooooooboOoo
oooooooooooooooobooooooooobooo
oooooooooooooooboooooooooOoo
oooooooooooooooomooooooooo
ooooooboooooooooooooooooDoooDooo
gooooooooooooooobooooooooboobooOoo
goooooobooooooooooooooooooboo
oooooooooooooooboooooooooOoo
oooooobooooooooooooooooooooo
oooooooooooooooboooooooooOoo
oooooooooooooooobooooooooobooo
gooooobooooOoooooboooOooooooooo
ooooooboooooooooooboooooobooooboOoo
oooooboAPECOOOODOOOOOOODODDODOO

goou-oobboboubtiboboooubooboobouboubooboo™oa

goboooooooooooooboooooooooboboo
gooooooooooooooboooooooooboobo
oomooooooooooooooooooobooOoo
goooooooooooooobooooooooobooo
gobooooooooooooobooooooooooo
goboooooooooooooboooooooooboboo
ooooooooooooo
goboooooooooooooboooooooobooboo
gooooooooooooooboooooooooboobo

ooooooboooooooooobooOooooooboOoo
gooooobooooooooooooooooooobooo
oooooooooooooooboooooooooOoo
oooooobooooooooooooooooooooo
oooooooooooooooboooooooooOoo
oooooooooooooooobooooooooobooo
ooooobooooOoOoooobz2060000011000
oob0o0ooobooOobOzo00000cGcbPOO20000C0000
ooooobDooOoebPOODDOOOOOO20050 0200



goboboooobooomoomooouoooooooo
gobooooooooooooobooooooooobooboo
gooooooooOoooooobooooooooobooo
goooooooomoooooooooooobOooo
ASEANODOOAPECOODOOODOOOODOODODOO
oooo
goooooooooooooooboooooooobobo
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
gooooooooOoOooooobooOoooooooDo
gooooooooooooooboooooooobooboo
goooooooooooooooooooooooDbo
goboooooooooooooboooooooobooboo
0130001300 00000000000 DOOe000 7000
goboooooocooooooobocooooooooboboo
goooooooooooooboobooooooooobooboo
gobooooooooooooobooooooooonoo
oooooooocoooooon
gooooooooOoooooboobooooooooobooDo
goboooooocoooooooboooooooobooboo
gooooooooooooooooooooooobonbo
goboooooocooooooobocooooooooboboo
goooooooooooooooooomooboooo
gobooooooooooooobooooooooonoo
gobooooooooooooobooooooooobooboo
gooooooooOooooooooooooo@mooo
goboooooooooooooboooooooooboboo
gooooooooooooooboooooooooboobo
gobooooooooooooobocooooooooboboo
oooooooooooooo
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
gooooooooOoOooooobooOoooooooDo
gooooooboooOooOoocboooooOoOooboOoooo
oooO0o0o00oO0oOoOoooOoeNeCcOODOOODODOO
goboooooocoooooooboooooooobooboo
goo0oo0o0oO0oO0CNPCODOOODOOOODOOODODODO
OSinopec0000O0O00O0O0DOCOOO0OOOOOOCDODOO
goooooooooooooboobooooooooobooboo
gobooooooooooooobooooooooonoo
goboooooooooooooboooooooooboo
oooooooooo
gobooooooogzece00000O0OOOoOoooOonoO
goooooooooooooobooooooooobobo

ERINA REPORT Vol. 75 2007 MAY

gooooooooooooooboooooooooOoo
oooooobooooooooooooooooooobooo
goooooooooOoooooboooooooooooo
ooooooooooooooooboooooooooboOoo
goooooboooooooooooooooobooobooo
ooooooboooooooooobooOooOooooboOoo
ooooooboooooooooooboooooooooboo
ooooooooooooooooooooooooOoo
oooooobooooooooooooooooooobooo
goooooooooOoooooboooooooooooo
ooooooooooooooooboooooooooboOoo
goooooboooooooooooooooobooobooo
ooooooooooooooobooooooooboOoo
oooooobooooooooooooooooooobooo
oooooooooooooooooooooooobood
oooooobooooooooooooooooooobooo
gooooooboooo0oOoooooboooOooooooooo
ooooooooooooooooboooooooobooOoo
oooooo0o0ooboooOOoooooDOobOO0obOooDo
ooooboooooooooooOoOobocoOoOooooboobooo
goooooobooooooooooooooooooooo
gooooooooooooooobooooooooboOoo
od

gob00dO0oO0O<KNOC=JOoooooooobooo
oooooobooooooooooooooooooobooo
gooooooooooOoomooooooooooobooo
800000 ooooooooooooooobooOoo
goooooboooooooooooooooobooobooo
ooooooooog7ooooooooooooooo
oooooobooooooooooooooooooobooo
gooookNOoCOOOOoOoooooooooooooo
gobobooooooooooooooIieEAnOonooon
gboooboooboboogzeos0boooooooobooOon

oooooooooooooooooobooobooooboo

oooooobooooooooooooOoooooDooooo
obooboooooobocOooobz2oroboooOoosKkOoO
goooooobooooooooooooooooooooo
gooooooooooooooobooooooooboOoo
gooooobooooooooooooooooooobooo
oo0O0ooo0000000UNESCAPO APECO ASEAN
oooooobooooooooooooooooooobooo
goooooooooOoooooboooooooooooo
ooooooooooooooooboooooooooboOoo
goooooboooooooooooooooobooobooo



ERINA REPORT Vol. 75 2007 MAY

oooooooooooooooooooo
gobooooooooooooobooooooooobooboo
gboooboooooboooobooobooboooboooogoo
goboooooooooooooboooooooooboboo
gboooboooooobooooooobooboooooooon
gobooooooooooooobocooooooooboboo
gboobooooboobooobooooobooboooooon
gobooooooooooooobooooooooonoo
gozeo7ooOooooooooobooooooooobonoo
gbooobooooobooooboooboobooooboogoon
gooooooooooooooboooooooobooboo
gbooobooooooboooooobobooooboooon
goooooboboooooooocooooooOoobooo
gboobooooobooooooooboooboooogoon

gbooooboozce00booooooooooesund
oooooooooooooooobooooooooobooo
gooooobooooOoooooboooOooooooooo
ooooooboooooooooooboooooobooooboOoo
gooooobooooooooooooooooobooobooo
oooooooooooooooboooooooooboOoo
goooooobooooooooooooooooooobooo
ooooooooooooooooooooooooOoo
gooooooooooooooooooooooooo
goooooooooOoooooooOooooooooo
ooooooobooooooooobooooooooobooo
ooo

[ERINADOOOOOOOOOOD0DO]

Session B-1: Prospects for and Measures Concerning Energy
and Environmental Cooperation in Northeast Asia (Energy Approaches)

Tatsujiro Suzuki - Visiting Professor, Graduate
School of Public Policy, The University of Tokyo - acted

the like.
Boris Saneev - Deputy Director, Energy Systems

as moderator, and reports were made on the current statudnstitute, Siberian Branch of the Russian Academy of
of energy strategies in the various countries and regions Sciences, Russia - made a report to the effect that the
of Northeast Asia, and policy proposals for regional building of mutually beneficial relations with Northeast
cooperation were discussed. This session is inextricably Asian countries needs to be in Russia’s national interest.
bound to the ‘Environmental Approaches’ session which In Russia, at present, they aim at advancing into the
took place during the afternoon of the same day, and Northeast Asian energy market, and several documents
explored approaches to regional cooperation from a are being drawn up specifically for the development of
perspective which links organically the three aspects of eastern Russia, including improvement of infrastructure
energy security, energy conservation measures and businessuch as electricity distribution lines, oil and gas pipelines.
promotion. For the implementation of those projects, he introduced
Gao Shixian - Director, Center for Energy Economics one provisional estimate of 130-135 billion dollars being
and Development Strategy, Energy Research Institute, necessary, of which 60-70 billion dollars would be spent
National Development and Reform Commission, China - on oil and gas field development and a main pipeline to
introduced six policy planks, as China’s energy strategy. connect them. Mr Saneev emphasized the point that in
These are; (1) giving top priority to energy conservation, realizing these projects, the attraction of investment from

(2) planning the adjustment and optimization of the energy
mix, (3) fully utilizing the resource market domestically

overseas is essential.
Dorjpurev Jargal - Head, Renewable Energy Division,

and overseas, (4) ameliorating the environmental impact Ministry of Fuel and Energy, Mongolia - emphasized that,

from energy production and consumption, and promoting
environmental protection, (5) attaching suitable importance
to energy security, and (6) systematizing safeguard
measures in energy development. China, unveiling its
11th five-year plan in March 2006, announced targets of
doubling, by 2010, its GDP in 2000, and at the same time
reducing its specific energy consumption in relation to

GDP by 20% from the 2005 level. Mr Gao mentioned,

as government efforts towards energy security to 2020,
the formulation of national energy projects and strategy,
renewable energy development projects, national

in order to plan energy cooperation, and surmount the great
differences in economic feasibility, scale, resources, and
labor force, etc., between all the Northeast Asian nations,
it is necessary té rst construct an institutional framework.

An inter-governmental framework would be useful in

reducing the differences between nations in institutions,
investment environments and political structures, and
would promote the guaranteeing of investment, etc. For
Northeast Asia, reference should be made to the good
examples in other regions in Energy Charter Treaties,
etc. Mr Dorjpurev raised, as potential projects in which

energy efficiency projects, national energy research and Mongolia can cooperate with the nations of the region,
development programs, and international cooperation massive investment to improve infrastructure for the
within the frameworks of ASEAN Plus Three, APEC and mining industry, and the introduction of technology for
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the development of clean coal, construction of electricity to the Northeast Asian market have increased by that
distribution lines, renewable energy development projects, amount, and also from 1997 the ROK has built cooperative

and so forth.
Vladimir lvanov - Deputy Chief Representative, Asia
Pacific Region Representative Office (Beijing), Rosneft,

relations on stockpiling with Middle East and international
major oil companies, and in the last few years, Chinese
oil companies have been utilising the KNOC oil storage

Russia - presented the circumstances of Rosneft settingfacilities. Mr Lee stated the good example of Japan and

up, one after another, cooperative projects with China.
He gave as a spéci ¢ example, rst the forming of a joint
venture company with CNPC, initially with an aim of oll
field exploration and production and with a view to the
production also of natural gas in the future, a joint venture
with PetroChina (a domestic subsidiary of CNPC) with
an aim to jointly expand the sales network of petroleum
products in China domestically, and also a joint venture
company with Sinopec. Mr Ivanov, as a long term concern
for Rosneft, spoke of establishing relations based on
mutually bené cial relations with China and a division of
the risks, and building the same kind of relationships with
the ROK, Japan, Malaysia, Vietnam, and India, etc.

The author introduced in outline the Japanese
government’s ‘New National Energy Strategy’ announced
in May 2006, within which, as the Asia energy cooperation
strategy, he gave emphasis to the following points which
are mentioned in it; the promotion of energy conservation
in the Asian region, and the clean-use of fossil fuels,

cooperation on new energy sources, the dissemination

of know-how on stockpiling systems, cooperation in the

the ROK having pursued intergovernmental cooperation
under the framework of the IEA, and even with hurricane
Katrina in September 2005, the ROK and Japan made
emergency releases from their stockpiles and contributed
to the stability of the world oil market. Also he said that
in January 2007, the ROK's SK Corporation and Nippon
Oil Corporation sealed a strategic cooperative relationship,
and that cooperation had been reached in several business
areas such as oil exploration, refining and distribution.
In aiming for energy cooperation in Northeast Asia,
Mr Lee proposed the importance of building mutually-
complementary cooperative relations with international
energy organisations, such as UNESCAP, APEC and
ASEAN Plus Three, and of expanding frameworks beyond
the Asia region, and he also indicated an Energy Charter
Treaty as one example to be referred to of a regional
institution which accommodates the varying interests of
producer and consumer nations relating to investment in
energy resources.

Manabu Miyagawa - Director, Economic Security
Division, Economic Affairs Bureau, Ministry of Foreign

field of nuclear power, and the proactive application of Affairs, Japan - raised four issues in the planning of
international frameworks. Further, he pointed out the regional energy cooperation - improvement in energy
things which the consumer nations of Japan, China and efficiency, improvement in investment environments,
the ROK, etc. generally hold in common to a fair degree; responses in times of emergency, and the creating of
the promotion of energy conservation and energy source international rules pertaining to cooperation in the energy
diversification within their energy strategies, increase in sector. Regarding the first three, the way to concrete
supply routes, and the strengthening of stockpiling regimes, cooperation within an Energy Charter Treaty has been
etc. Moreover, he introduced six propositions for energy clarified, and for the treaty the idea was shown of it being
cooperation in Northeast Asia, namely; (1) when aiming able to become a cornerstone in the future making of
to establish energy security, enlightening all about the international rules. He introduced the adoption of the “Cebu
importance of promoting debate, based on what makes Declaration on Energy Security in East Asia” at the East
business sense, rather than the geopolitical approach, (2) forAsia Summit held in the Philippines in January 2007, when
the solution of the energy conservation problem, focusing the concerned nations, on a voluntary basis, set targets for
on a common denominator to be béne cial to all countries, energy conservation and action plans, which were agreed,
(3) tackling the potential of cooperation, via dividing (or and Japan announced four proposals; (1) furthering of
sharing) of the risks in investment in upstream projects, energy conservation, (2) promotion of biomass energy, (3)
(4) managing the effective spread of the latest technology clean use of coal, and (4) elimination of energy poverty. Mr
in energy, based on business rules, (5) simultaneously Miyagawa stressed the importance of the implementation

promoting dialogue towards political cooperation, in the
various dimensions of consumer-nation to consumer-
nation and consumer-nation to supplier-nation relations,
and (6) for the ‘energy cooperation regimes’ which should
be constructed in Northeast Asia, actively welcoming
the participation of nations, jointly working for béne t in

of the matters (market access and investment, transparent
and competitive markets, a framework with a system of
fair, stable and effective rules, strengthening of dialogue,
energy resources and geographic and sector markets and
diverstication of distribution routes, energy conservation,
measures for increasing energ¥i ef ciency, tackling climate

energy security of at least the Asia-Baci ¢ as a whole, and change, promotion of transparency and good governance,

never adopting an attitude of exclusion towards nations
outside the region.

Lee Joon-Beom - Head, Research Team, Korea
National Oil Corporation, ROK - indicated three points as
oil market trends in recent times; the trend of high crude

cooperative response in times of emergency, including
strategic stockpiling, maintenance of energy infrastructure,
and elimination of energy poverty) included in Paragraph
6 of “World Energy Security” which was adopted at the

G8 Summit in July 2006 which Russia hosted, and that

oil prices, the reemergence of resource nationalism, and thethat implementation is not just within the G8, but in wider

intensification of competition. He reported, that although
the ROK refined oil sector has held a surplus after the
financial crisis of 1998, exports of petroleum products

international society, particularly in East Asia.

[Shoichi Itoh, Associate Senior Researcher, Research Division, ERINA]
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Session B-2: Prospects for and Measures Concerning Energy and
Environmental Cooperation in Northeast Asia (Environmental Approaches)

The Environment Session was held in the afternoon of

The participants of the session agreed to recommend

February & as a part of the discussions concerning energy the following three main points to be included in the
and environmental issues at NICE 2007. Discussions at this "Policy Proposals" of the conference.

session were focused on measures to incorporate climate

change and energy policies, in particular, utilization of the
Kyoto Mechanisms (KMs) in the region. The KMs refer
to the CDM (Clean Development Mechanism), JI (Joint
Implementation) and ET (Emissions Trading) of the Kyoto
Protocol to the United Nations Framework Convention on
Climate Change (UNFCCC). Prof. Kazuhiro Ueta of the
Graduate School of Economics, Kyoto University, Japan,

Firstly, in Northeast Asia, momentum is continuing
to gather from the common interest in environmental
protection and energy conservation, and the finding of
CDM (Clean Development Mechanism) projects has been
intensifying. Further acceleration in promoting the Kyoto
Mechanism is expected to achieve sustainable development,
by making the best of energyfief ciency projects, including
small-scale ones, which will boost the nding of renewable-

moderated the session discussions and six speakers fronenergy and energy-conservation projects.

five Northerast Asian countries delivered presentations at

this session.
Prof. Zheng Shuang of the Energy Research Institute
National Development and Reform Commission, China,

Secondly, considering that the issue of ERUs (Emission
Reduction Units) from 2008 is to commence finally,

, regarding Jl, it is necessary to expand information exchange

in order to facilitate the interfsi cation of finding projects

made a presentation on CDM and energy conservation with Russia.

opportunities in China. Dr. Dorjpurev Jargal, Chief,
Renewable Energy Division, Ministry of Fuel and Energy,
Mongolia, gave the latest information on CDM projects in

Thirdly, given that the promotion of the Kyoto
Mechanism leads to the carrying out of the obligations
of the parties to the Kyoto Protocol, the bringing in of

Mongolia and business opportunities concerning energy countermeasures against global warming, as well as

conservation in that country. Ms. Ha Gyung-Ae, Project
Coordinator, Center for Climate Change Mitigation

providing opportunities for contributing to finding new
business and sustainable development, it is recommended

Projects of the Korea Energy Management Corporation that we should establish a kind of region-oriented

(KEMCO), reported the current CDM status in the ROK.
Ms. Tatiana Glinchikova, General Manager, External

organization towards environmental cooperation.
In addition to these, all the participants reiterated

Economic Relations, the Far Eastern Energy Managing the fact that CDM/JI projects are designed not only to
Company (FEEMC) of Russia, delivered a speech about contribute to emission reduction commitments in the CER-
the advancement of Russian legislation on the application (Certified Emission Reduction) and ERU-buyer countries,
of the Kyoto Protocol Mechanisms and Jl energy project but to make essential inputs to sustainable development
proposals in the Far East. Mr. Hiromu Tanaka, President in the projects' host countries. In this area, the underlying
of Japan Carbon Finance, Ltd., shared his views on a full- financing of such projects is a crucial issue. Experience of
scale promotion of emissions trading in Northeast Asia. finding and implementing such projects show that revenue
Lastly ERINA's vision, regarding new dimensions in from the sale of CERS/ERUs was not always sufficient
environmental and energy cooperation in Northeast Asia to make the projects commercially viable. Many such
through incorporating climate change and energy policies projects fell short of funding, especially in low-income and
via the Kyoto Mechanisms, was delivered by the author. transition countries, where commercial lending rates are
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relatively high compared with their developed partners. of such projects.

Therefore, new approaches to the CDM/JI and improved Finally, following the recent comprehensive package

access to financing such projects are necessary. Oneof measures to establish a new Energy Policy for Europe

solution in this regard could be the giving of a green light to combat climate change while boosting its energy

to ODA in funding CDM/JI projects. security and competitiveness, which was announced by
Moreover, joint research into suitable policies and the European Commission (EC) on Januar{y 2007, the

concerted action in the region during the Post-Kyoto Northerast Asian countries can introduce a similar move,

period, after 2012, was indicated as desirable for the short- such as the creation of a Northeast Asia Business Model for

term agenda in Northerast Asian energy and environmental sustainable development.

cooperation. Also, it was stressed that preparation for

launching regional emissions trading (ET) is desirable in Enkhbayar Shagdar, Ph.D.,

order to expand CDM/JI markets and improve tlie ef ciency Associate Senior Researcher, Research Division, ERINA
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Session C-1: Concerning Economic Promotion Measures in the Countries of
Northeast Asia and Their Effect on the Attraction of Foreign Capital

In this session, Professor Kenji Hattori - Faculty of element was that the projects for the tangible introduction
Modern Chinese Studies, Aichi University, Japan - was the of foreign capital, which the various regions and countries
moderator, and there were reports from six participants, of Northeast Asia are tackling, are a major factor in
policy makers, business managers, and specialists fromplanning economic development and regional promotion.
five countries: Khabarovsk Krai in Russia, Jilin Province Additionally, it was also clarified that the existence of
in China, the ROK, Mongolia, Japan, and Niigata City. China, with its breathtaking development, exerts a great
In the session, understanding was deepened of the statugpower of influence in the trade and investment of the
of the economic promotion policies being pursued by various countries of Northeast Asia.
the various countries and regions in Northeast Asia, In the third round, amid the implementation of
and there was investigation not just specifically from yet more tangible policies as part of the importance of
the ‘outbound’ viewpoint for the problem of attraction attracting foreign capital, we were also able to understand
of foreign investment which is a factor essential to the issues which have to be simultaneously resolved.
economic promotion policies, but also, as its central focus, Concerning the reports of the participants attending
investigation from the ‘inbound’ viewpoint. from the countries and regions of Northeast Asia fitlse

For the running order, discussion was split into from Alexander Levintal - Deputy Chairperson, Khabarovsk
three ‘planks’, related to content. The first round was an Krai Government, Russia - introduced Khabarovsk Krai’
introduction of the economic promotion policies which s dynamic economic development and proactive measures.
have been implemented in the various countries and regionsin the period 2001-2005, total production increased 32.3%,
of Northeast Asia. In the second round was the current investment doubled, and external trade increased 2.5
status and future prospects for direct investment. In the times. Further, he stated that large-scale projects in timber,
final and third round there was discussion concerning the energy etc. are proceeding, and expressed the expectation
respective policies and initiatives to attract investment and for economic cooperation with China, the ROK and Japan.
the expectation of foreign investment. He stressed the importance of logistics and transportation,

In the first round, we were able to understand the development of all types of industry, the implementation of
inevitable onslaught from globalization in various ‘scenes’ environmental projects and the securing of a high-quality
in regional development and in the economic development labor force.
of the countries and regions, and additionally, our being Guo Shaomo - Vice-President, Jilin Academy
confronted with the rapidity of policy decision and of Social Sciences, China - placed emphasis on the
judgment amidst the accelerating introduction of IT. renaming, in 2005, of the Tumen River Area Development

In the second round, an acknowledged common Programme, under the United Nations Development
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Programme (UNDP), as the ‘Greater Tumen Initiative’, the government, the fiation rate for thdi rst half of 2006
which is a symbol of the cooperation of the whole of showed a decrease to 5.7%, and the investment environment
Northeast Asia having entered a new stage, and he stated iin Mongolia has improved greatly with Mongolia rising
was consistent with China’s policy for the revitalization of to 45th ranking in the world. Furthermore, he stated the
the Northeast old industrial base. Cooperation in the Tumen legal environment for the promotion of foreign investment
River area has already reached the scale set for its initial has been established, and abundant mineral resources and
stage, and the interdependence and mutual complementarityenergy development are attractive to investors.
of the surrounding nations has strengthened. In addition, There was a report from Yutaka Miyahara - Director-
the furthering of cooperation of the local authorities of General, Invest Japan Department, Japan External Trade
the various countries and regions which are on the coastOrganization - on the background to Japan’s economic
of the Sea of Japan with Jilin Province, and the further recovery, and the policies since the inception of the new
advancing of an advantageous nurturing of an environment administration. The large-scale adjustment of production
for participation in planning for the Tumen River Area from the start of 2002, structural reformdiin nance, etc., US
Development were set forth. and Asian economic recovery and a weak yen are linked to
Kim Kyung-Soo - Counselor, Embassy of the ROK in Japan’s economic recovery. The ‘Asia Gateway Initiative’,
Japan - spoke concerning the state of economic promotion ‘Innovation 25’, the stimulation of local economies and the
measures which have developed in recent years in the‘Challenge Again Assistance Measures’ were introduced
ROK. He reported that, unlike the phase of government- also. For direct inward investment into Japan, he reported
led economic development in the past, leadership is being on spedi ¢ enterprises investing in Japan from the Northeast
given to proactive economic opening and liberalization in Asian region, and future prospects. Japan’s initiatives on
the private-sector and public-sector, raising Jeollabuk-do the attraction of foreign investment, and hopes for the role
as a concrete example. From the perspective of the Yellow of foreign capital were pointed out, and he announced that
Sea Huang Ha) rim economic region, which includes to those ends, JETRO would take a coordinating role, and
China’s east coast and Kyushu in Japan, the fostering of is advancing the ‘promotion of investment to the regions’
ultra-precision high-tech components and the IT industry and the ‘transmission of information domestically and
has become the aim, and he also brought up an outlineinternationally’.
of investment from Japan, China, and Russia, and future Shinsaku Suzuki - Director-General, Industrial
prospects. He emphasized that there has been a changand Economic Bureau, Niigata City - described the
recently in the negative image held by investors of the industrial strategy of Niigata City, which is to become a
ROK'’s deep-rooted industrial disputes, and emphasized government ordinance city. He introduced the upgrading of
the synergic effects in the region of the opening of the manufacturing industries and the creation of new industries,
education and medical markets, attractive human resources,increasing the attraction of overseas tourists, the promotion
and thanks to the economic development and prosperity of measures for industrial sites, and further, the economic
of Japan and China, the coming to be of development and exchange between Niigata City and other countries. He
prosperity in the ROK itself. also gave a concrete report on the initiatives to attract
Enkhjargal Ochir - First Secretary, Economic investment from enterprises funded by foreign capital from
Section, Embassy of Mongolia in Japan - reported on the China, etc.
recent economic situation in that country. He emphasized
macroeconomic growth has been continuing, the GDP [Masayuki Tsukuba, Associate Senior Researcher,
growth rate reached 5.6% in 2003, 10.6% in 2004, and 6.2% Research Division, ERINA]
in 2005, and as a result of the stable financial policies of
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0 10 Matrix of FTAs involving countries in the Asia-Pacific region as of October 200601
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Session C-2: FTA Strategy in Northeast Asia in the Era of the
East Asian Community (Summary)

In this session, reports were made with the following FTA strategy in Northeast Asia based upon them.

content, and discussion took place on desirable forms for an

Firstly, in his introduction, Professor Fukunari Kimura-
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Faculty of Economics, Keio University - summarized the in all the countries the desire for a speedy conclusion of a
current status of FTAs in Northeast Asia and relations with Japan-China-ROK FTA was the majority response. From
world trade bodies, such as the WTO, which encompass these results, a positive result to a drive towards a Japan-
them. China-ROK FTA in its entirety was demonstrated.

In the report, based on Mr. Kawasaki’s paper, of Cheong In-Kyo - Professor, Department of Economics,
Masahiko Tsutsumi - Fellow, The CabinetiOf ce Economic Inha University, ROK - made a report, the content of which
and Social Research Institute - thé in uence an FTA would summarized comprehensively the unveiling of the FTA
have on the economies of the countries in Northeast Asia roadmap by the Roh Moo-hyun administration, and the
was shown in a number of cases, based on a simulationsubsequent FTA strategy of the ROK. According to the
using a computational general equilibrium (CGE) model. report, an FTA with Northeast Asian countries has come
According to his report, it can be said that Japan, China to be given a high level of priority, within the ROK'’s
and the ROK would all gain considerable macro-economic international economic policy of aspiring to becoming the
bendi t from an East Asian FTA, and it was shown that for Northeast Asia business hub. Regarding the current state of
both Japan and the ROK in particular, that would be large. affairs, however, intergovernmental negotiations have been
This suggests the logic of the nations of Northeast Asia entered into for a Japan-ROK FTA, but those negotiations
henceforth giving priority to an FTA with their neighboring have been inconclusive. Additionally, an ROK-China
countries, within that FTA strategy. FTA has stopped at the intergovernmental research level.

Xu Honggiang - Associate Research Fellow, Foreign The importance of the furthering of these was given as the
Economic Relations Department, Development Research conclusion.

Center (DRC) of the State Council of China - gave his In the report of Professor Yorizumi Watanabe of Keio
report, in which he summarized the results of joint research, University, the current status of economic integration in
spanning the four-year period from 2003 to 2006, related to East Asia, and within that the special characteristics of
a Japan-China-ROK FTA by three think tanks: the National the FTA strategies of the three countries of Japan, China
Institute for Research Advancement (NIRA) in Japan, the and the ROK, were presented. Further, in the same report,
DRC in China, and the Korea Institute for International he mentioned the issue of Russia’s WTO entry and the
Economic Policy (KIEP) in the ROK. According to his  possibility of a Russian Far East ‘Independent Tariff Zone.’
report, the economic effects of an FTA were shown to be As stated above, all the reports in this session
that, although there are sectors which would experience evaluated positively the economic effects of an FTA in
gains and losses in each of the three countries, respectively Northeast Asia, while they pointed out as a policy issue the
for the effects broken down into individual sectors, for institutional delay in FTA negotiations.

macro-economic effects all countries would experience

gains. Moreover, in the results of a survey of businesses in [Tomoyoshi Nakajima, Associate Senior Economist,
the three countries, undertaken as part of the joint-research, Research Division, ERINA]
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Forming of Northern latitudial belt of economic development
n Asian regions of Russia (prognosis for year 2025)
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Plenary Session

At the Plenary Session, which took place at the end of

Mongolia's economic priority areas, and he called for a

the Plenary Meeting, the policy proposals were announced, promotion in cooperation on a transport network extending
and a panel discussion based upon these was undertaken bjo the sea, CDMs and Asian dust from among them.
the representatives of the concerned nations in NortheastAdditionally, with consideration towards a Northeast Asian

Asia
The policy proposals, after deliberation by the

Economic Community, he placed importance on a political
thinking to advance the coordination of multilateral policies

interested parties at the Economic Development Strategy and the &f cacy of bilaterally-based efforts.

Session in the morning of the same day, were announced

by the Northeast Asia International Conference for
Economic Development Executive Committee. The

Ahn Choong-yong, Chair Professor, Chung-Ang
University, ROK, welcomed he Vision for the Economic
Development of Northeast Asés a development leading

essential features, adding to the proposals from the six to a Northeast Asian Economic Community. He promoted

sessions of the previous day, were composed of the
proposals fronThe Vision for the Economic Development
of Northeast Asiaa collaborative effort between the
Northeast Asia Development Conference and ERINA, with
Ippei Yamazawa, the former President of the International
University of Japan, as its chairperson from 2004 onwards.

The completion ofThe Vision for the Economic
Development of Northeast Asiaas welcomed at the panel-
discussion, which was dominated by calls to actively
embrace the policy proposals.

Wang Sengjin, the Vice President of Jilin University,
China, praised the objectivity ofhe Vision for the
Economic Development of Northeast Agiéntly compiled
by five of the countries of Northeast Asia, and noted
the progress on the Tumen River Transport Corridor. In
addition, he mentioned the reciprocal action between the
policy for the revitalization of the [Chinese] Northeast old
industrial base and economic cooperation in Northeast Asia,
and looked forward to the furthering of tourism and cultural
exchange.

Batsukh Galsan, the Ambassador of Mongolia to
China, concurred with the policy proposals, and rated them
as a vision towards the formation of a Northeast Asian
Community. The seven key areasTdfe Vision for the
Economic Development of Northeast As@incide with

the Northeast Asian business hub concept which is based
on open regionalism, explained the ROK's stance on trying
to link up the continental and oceanic economies, and
expressed hope for the DPRK's participation in the concept
of a Northeast Asian Economic Community. Additionally,
he raised, as issues for the policy proposals, examining
the substituting of development funding by the attraction
of foreign investment, and a public and private sector
partnership to take the next step forward.

Vladimir Syrkin, Deputy Chairperson of the
Khabarovsk Krai Government, as information pertaining
to the direction of development in the Russian Far East and
eastern Siberia, brought up the establishment of a national
committee for the socio-economic development of the Far
East with Prime Minister Fradkov as chairperson, and the
program, extended until 2025, of long-term development of
the Russian Far East and the Zabaikal region. Amid the fast
growth of Russia's economy, he stressed the importance, in
the eastern part of Russia, not only of energy development,
but also of exploiting the potential of manufacturing
industry, and introduced initiatives for the promotion of
projects and investment plans to that end.

Takafusa Shioya, the former President of the National
Institute for Research Advancement (NIRA) and the Vice
Chairman of the Northeast Asian Studies and Exchange
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Network (NEASE-Net), expressed his conviction that a movement in population and the labor force, and including
Northeast Asian Economic Community would lead to the the additional comments of Messrs Wang and Syrkin,
formation of a Northeast Asian Community. Among the stirred interest for international cooperation in these
policy proposals in particular, he anticipated progress in areas. Lastly, making reference to the roles of the policy
the Tumen River Transport Corridor project and its coming proposals, he called for the participants to present the
into operation, and he presented a vision of a "Sea of policy proposals in their respective countries, international
Fertility", with many port-cities linked by Northeast Asian organizations to start work, and through this process to

ferry routes. further strengthen ties and cooperation.

The moderator, Susumu Yoshida, the Chairman of
the Board of Trustees, ERINA, brought up, as secondary Toshihiko Nakamura
themes, the issues of agriculture and food supply, and Director, Research Division, ERINA
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2007 Northeast Asia International Conference for Economic Development in Niigata

Policy Proposals

Toki Messe, City of Niigata,"7February 2007
Northeast Asia International Conference for Economic Development Executive Committee

| The Vision for the Economic Development of Northeast Asia

Jointly compiled byfive of the countries of Northeast
Asia, we have put together the report titled "The Vision
for the Economic Development of Northeast Asia -
The Philosophy and Challenges of Cooperation in
Development”, with the aim of informing learned persons
both within and without the region about the vision for
initiatives aiming at the cooperation of countries towards

(1) Need for multilateral coordination by central
governments

Until now, we have considered the potential for
cooperation in the development of Northeast Asia by
means of a Track Two approach. However, given the
differences between the policies, systems and organizations
of thefi ve countries and regions as they now stand, these
differences will act as constraints and it will befidif cult to

the development of Northeast Asia and the current status of put these proposals into practice. Efforts have been made
and future prospects of the seven key areas of cooperation -bilaterally to facilitate border trade, investment agreements,
transport, energy, the environment, trade investment, the and economic cooperation projects, but they need to be
development of the Tumen River Area, tourism, and the enhanced so as to bring them together and develop them
finance of development. From within that we arrived at the into region-wide cooperation, and to make efforts towards a

following policy proposals.

Northeast Asian Community.
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In particular, trilateral initiatives involving Japan, (3) Efforts to alleviate political and security constraints are
China and the ROK are desirable. The aforementioned vital
summit involving Japan, China and the ROKrafed the Differences remain between the five countries and
strengthening of trilateral cooperation in general, but at the regions, in terms of their awareness of political and security
stage of specifying concrete initiatives in the future, we obstacles, and tension continues. It is vital that the common
should take up Northeast Asian development as a priority benefits of economic cooperation are brought to the fore
field. and that ceaseless efforts are made to alleviate tension.

Some policies that primarily focus on this region A solution to the live issues of the denuclearization
are being formulated, such as China's Northeastern of the DPRK and the DPRK's kidnappings of Japanese
Development Policy and the ROK's Northeast Asia nationals will be vital to Japan's active participation in
Business Hub Concept, but more consideration should transport projects and the development of the Tumen
be given to such questions as how these respond to theRiver Area, in which the DPRK is directly involved. There
policies of partner countries and how they can incorporate is a shared awareness of the necessity of the DPRK's
cooperation. After the central governments of the five assimilation with neighboring countries and regions,
countries and regions concerned have mutuafly af rmed the but the direction of domestic reforms and each country's
necessity of cooperation in the development of Northeast approach to these differ, resulting in slow progress in
Asia, they should join forces in building a cooperative negotiations. At present, the denuclearization of the DPRK
framework, in order to give rise to a multiplier effect. Even and the resolution of the kidnappings issue are being taken
the Tumen River Area Development Program - the sole up, and it would be desirable if the issue of the DPRK's
exception to the lack of cooperation in the sub-region - incorporation into cooperation in the development of
has failed to secure the participation of Japan, and hasNortheast Asia were subsequently to surface.
consequently not generated any real effects.

Moreover, it would be desirable for the central (4) Strict adherence to the principle of open regional
governments of each country to assign certain discretionary cooperation
powers to the regional governments that are directly North America and Europe both adjoin Northeast
involved in Northeast Asian development, in order to Asia and there are people in those regions with a profound
facilitate cooperative initiatives that meet local needs. interest in the economic development of the sub-region.

We would like to appeal to these people. Participation by

(2) What are the prioritsi elds? central governments is limited five or six countries, but a

The cooperativé elds on which this report focuses are structure in which private sector companies are, in principle,
all equally important in terms of their degree of necessity free to participate in development projects is likely to be
vis-a-vis Northeast Asian development. However, it would created. This is because contributions to the development
be useful for central governments to classify the fields of of Northeast Asia on the part of Western countries will be
cooperation into such categories as fields in which large- warmly welcomed. Northeast Asian cooperation must be
scale financial support will be essential, fields in which conducted on the basis of an open system.
success will become the foundation for the implementation
of cooperation in other fields, and fields that must wait
until current political and security tensions and constraints | Session A-1 Transport |
have been alleviated. Central governments should then
clarify what can be done at the private sector level, what Within the "Vision for the Northeast Asia Transport
can be tackled by regional governments and what requires Corridors" is the "Tumen River Transport Corridor",
central government initiatives. With regard to the seven and the smooth connection of the latter to maritime
fields of cooperation dealt with in this report, the following transport would be extremely effective for the stability and
classfi cation may be possible. development of Northeast Asia, and its earliest possible

In all of thefi elds, the basic direction of development realization is sought.
cooperation must be agreed by the central governments, The project for the establishment of a new Northeast
but the actual implementation of development cooperation Asia ferry route, which is currently the subject of
can be carried out by private sector companies and regionalcoordination talks by China, Japan, the ROK and Russia, is
governments, as is witnessed in trade and investment, andconsidered a great contribution to the solution of this issue.
tourism. It will be essential for central governments to For the realization of the sea route, interested parties from
become deeply involved in large-scale transport and energy four countries, overcoming differences in custom, systems
projects, the development finance that will support these, and language, assumed that working together was possible,
and the organizations implementing them. With regard and gave rise to a large number of multilateral cooperation
to the environment anfi elds not discussed in this report, models aimed towards the stability and development of the
such as human resource development, medical care, scienceegion, and these models ought henceforth to be undertaken
and technology, and the spread of IT, which have a high by the countries of Northeast Asia.
degree of public benefit and for which strong initiatives The project itself is to be operated in the private-
need to be taken by central governments, the involvement sector, but to ensure the realization of the sea route, for the
of international organizations and NGOs that represent the time being at least, the active cooperation of the related
interests of regions as a whole would be desirable. public organizations from the four countries is sought.
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Although the promotion of tourism within the region is
considered extremely effective for stability and prosperity
in Northeast Asia, its current state is far from that situation.
For the promotion of tourism, the deepening of exchanges
and links by those involved in tourism in Northeast Asia
and the building of conditions for mutual cooperation are
needed, and along with this the importance of tourism
education should be emphasized.

The three previous sessions of the International
Forum on Northeast Asian Tourism (IFNAT), were in
extremely close agreement with this line, and it is thought
that the setting out of a joint strategy as well as a tourism
programme, utilizing IFNAT, will contribute to the
realization of the development of tourism in Northeast Asia.

At the next meeting of IFNAT, substantial discussion
will take place to this end, and the construction of a
concrete policy is expected.

| Session A-2 Tourism

Northeast Asia includes Russia, the giant energy-
producer, and China with its rapidly increasing
demand, and the form of the establishment of energy
security, with which we are challenged in the region,
gives us a significant pointer to the solution of the
energy problem in the global dimension. With that in
mind, it is necessary that the countries of the region
acknowledge the importance of a simultaneous
promotion of dialogue both among consumer nations
and between consumer and producer nations, and the
shouldering of shared responsibility towards the world
via the discovery and implementation of tangible
multilateral projects.

Based on the "Global Energy Security" declaration
at the 2006 G8 Summit and the "Cebu Declaration
on East Asian Energy Security" in January 2007,
the realization of a fair and transparent market in the
Northeast Asian region is linked to the reducing of
the risks accompanying development and supply.
In this context, the principles of the Energy Charter
Treaty should be supported. To that end, not only
a continuation of the debate on a framework for
regional cooperation, initially by intergovernmental
negotiation, but also the promotion of a "public-private
partnership" through a "second-track" dialogue is
important.

For the energy strategies of the countries in the
region, many of the following are shared in common:
promotion of energy conservation as the top priority,

| Session B-1 Energy

the strengthening of emergency-management measures

including stockpiling, the diversification of energy
sources, and the development, use and spread of
environmentally-friendly energy technologies such
as renewable energy. We agree that the time is ripe
for cooperation. To avoid missing the window of
opportunity, the planning of policy coordination at the
government-level is called for. For this purpose, we
must make joint efforts tbnd concrete and immediate

projects as examples for promoting cooperation.

We should aim at solving environmental catastrophes
having energy as their cause and energy poverty
as global issues beyond mere national or regional
problems. We must achieve sustainable development
through energy cooperation.

In Northeast Asia, momentum is continuing to gather
from the common interest in environmental protection
and energy conservation, and the finding of CDM
(Clean Development Mechanism) projects has been
intensifying. Further acceleration in promoting the
Kyoto Mechanism is expected to achieve sustainable
development, by making the best of enerdicigihcy
projects, including small-scale projects which
will boost the finding of renewable and energy-
conservation projects.

Considering the issue of ERUs (emission reduction
units), from 2008 on, is to commence finally,
regarding JlI (Joint Implementation), it is necessary to
intensify information exchange in order to facilitate
the intendi cation di nding projects with Russia.
Given that the promotion of the Kyoto Mechanism
leads to carrying out the obligations of parties to the
Kyoto Protocol and bringing in countermeasures
against global warming as well as providing
opportunities for finding new business and for
sustainable development, it is recommended that
we should establish some kind of region-oriented
organization towards environmental cooperation.

| Session B-2 The Environment

The participants from the countries concerned, present
at this session, consider the attraction of foreign capital and
companies, i.e. the increase of inward direct investment, to
be absolutely essential to the realization of each country's
economic development and regional development policies.
We consider that, particularly for China, with its economic
growth forecast to expand further, the direct investment
between the countries of Northeast Asia as well as
attraction policies have entered a new stage. Consequently
for the 'stakeholders' (the interested parties) of the various
countries - government organs and local authorities in the
region - it is necessary to tackle quickly the improvement
of the investment environment for the attraction of
international businesses and to make joint efforts to build a
new model.

For the improvement of the investment environment,
the betterment of the lives of local people is fundamental,
and includes the aims of enhancing infrastructure (the
'hardware'), the development of legislation and compliance
to contracts (the 'software'’), and also of fostering human
resources. Additionally, as the main agents of investment
are the countries' businesses, attention should be paid to
raising administrative transparency, the simplification of
formalities for investment, ufii ed standards and conditions

| Session C-1 Attraction of Foreign Capital
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for fair competition, which will attract those companies. In
order to further intensify mutual investment, we consider
that not only political stability, mutual consideration and e
the pursuit of profit, but also environmental protection
should be a major precondition.

| Session C-2 FTAs | .

In the reports for this session, the economic

effectiveness of all the FTAs in Northeast Asia has received
positive evaluation, and the delay in the FTA-negotiation
system has been highlighted as a problem. Based on this
discussion, the following policy proposals were arrived at.

For the countries of Northeast Asia, it is necessary to
possess a common understanding concerning the role

—112 —
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to be played by Northeast Asia in the rapid progression
of East Asian economic integration.

For the three countries of Japan, China and the ROK,
joint research at the government level should be started
immediately on a Japan-China-ROK FTA, taking into
account the results prepared by the think-tanks of the
three countries.

Additionally, concerning investment agreements
between Japan, China and the ROK, although the
commencing of negotiations was agreed at the
tripartite summit meeting of January 2007, the speedy
conclusion of those agreements is desirable from the
FTA viewpoint.

Both Japan and the ROK should reopen negotiations
on a Japan-ROK FTA, and proceed towards the speedy
conclusion of that FTA.
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