1UOdIY VNIUT

697107

900C AVYW

ISSN 1343-4225

ERINA REPORT

ECONOMIC RESEARCH INSTITUTE FOR NORTHEAST ASIA

ERINA REPORT 69

oboboooboobon
gbobooobooboobooo
ooooogon

ugb booboooobd

gbooobooboobooboobobooboobooboon
gboobooboobooboboboobooboooon
gboobooboooboobooboooboboooboobo
00000000000 0O0O0000OoOoOoOoOooooo=-oo
gbooooboobooboobooboo

obooboboobooboboooboon




oo

s JO00000000000000
gboboboooooboboboooooboboboooboooo
000000000000 0O0000 0000000 go

o0 ooboooooo
m (0000000000000 ooouooooo
The Collaboration with Neighboring Northeast Asian Countries Aspired to in
China's Northeast Development Strategyd Summary
ERINADODOOOOODOOO I od
Hisako Tsuji, Senior Economist, Research Division, ERINA
s 0000000000000 00O0000O0000

Uo0ooobOoooobooooobDuoonoiooonD OO0 e 019
s JO000000O000000DO0ObOO00O000OO

ggboboooooboooobooon OO0 021
s JO00000D00OO000OO00000O0DbO0ObO0O000

000000000D000000000000000 OO oviieeiieiee e e, 024
m JO0000000DO0O0O0O000

UO0D0D0O00D00000DO0O0DDO0O0D0 OO e e 0 26

m JO000000O0ODOODOOOOOn
ERINAODOODOOODOODOO OO0 029
m JO0O0O00OOgo
U obobobooooobobobiocooo

ERINAOODODOOODOO I I 035
U 0bobobooooboboboooon
ERINAOU DO DOOOODOO I I 37
U obobooboooboobobooboooo
ERINAUDOOOODO OO0 049
U bgaboboooobboaobbooaoboboaooo
ERINAUODOOO OO0 053
U 0000000000000 0OO00O0ONEASE-NettDOOO0O
oooooobobooooooobono OO0 054
L I 0 56
B Book ReviewO DO OOOUO0OOO0OOOOOOOOOON it 061

I PP 062




ERINA REPORT Vol. 69 2006 MAY

Jodoootddoboodgdn

bbb ouobobbbboggd
pgbdbdbdbdbtububububobobouooogn

ooooooboooooooooobocoooOooOooobOoo
gboooboobooooboboobooobooobooooboo
oooooooooooooooooooooooboOoo
gbobooboooboooboobboobooobooobooooboo
gbooooooboboooboboobooooooooboo
oooooobooooooooooocooooooDooboo
gooooogoo

oooooooooobobooboobOooboO0oobOOoDio
oooooooocoooooooobocoooooooboOoo
oooooooooooooooooooooobooobooo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
ooooooooooooooooon
ooboonpooooooooooooooooooooo
oooooooooooooooonooooooobooo
oobooooboooOoooOooboooomooobooooo
oooooobooooooooooooooooDboboo
oooooooooooooooooooooooboOoo
oooooooooooooooobooooboooobooboo
ooooooooo0oOoooooooOooooDoobooo
ooooooboooooo0oooOooozoo00002005000
oooocebPOODOOOOODOOSODOODOODOODOO
oooooboongooooocooooooooarsg
ooooooobolocooOooooobooooooDoooboo
ooooo
obOOoozoooOOoooOoOoebPOOOOOOODOOOO
ooocebPOOOOOOOOOOOCOOCOOOOOO0OO0
g00o0obooooooooooocoooooooboo
oO0oo0oooDoOOooOOooOOooOoOooOysOoo0o0oooooonDo
oooooooocoooooooobobooooooobOoo
oooooobooooooooooooooooDboobooo
oooooooocoooooooobocoooooooboOoo
oooooooooooooooooooooobooobooo
oooooooooooooooobood
obOOoo0O0zeo4a0OOoOOoeebPOOOOOODOOODOO
oooooobooooooooooooOoooooDooobooo
ooooooOooocooOoOosioboogoozrooboOoO

sgiboodoob40C0O00b0OoboObcboOoOonoooon
gobobooobooboooobooooebPObDOOOO
gobooooooooooooobooooooooonoo
goooooobobooooooooespPOOOOOOOOO
gboobooossomooooomouesoooon
oooboooooooooo/00000000000O0
gmoooooooooooooboooooooobooboooo
gobooooooooooooobocooooooooboboo
gooooooooooooooooooooDoon
gobooooooooooooobooooooooonoo
gunooooocoooooboobooo4s0ob0ooonoo
gooooooooOoooooDooboo0onMooooono
gomooobooosoboooooooooooobooo
gooooooooooooobooboooooooooboDo
ooooo
gooooooooooooooboooooooooobo
goboooooocoooooooboooooooooboboo
ooooooooooooo/000000O00000/
oooooos0000000000000000000
gooooooooooooooboooooooooboboo
gooooooooOoooooobooooooooooo
goboooooooooooooboooooooooboboo



gboboobooboboboonoooboooooooooboo
ooooooood
obooooooOoooobooO0oobOooobOO0oo0no
gbooobooobooooboboobooobooooooboo
ooooooboooooooooobocoooOooOooDoobOoo
gbooobooobooooboboobooobooooooboo
oooooo
gboooboobooooboboobooobooobooooboo
oooooospoooooooooooooooobood
ooooooooooooooooobogscobonbooobooo
gooooooboobooooooooboooboobo2r
oooobooooooooooobooooooobooboo
gbooobooobooooboboobooobooooooboo
ooooobunooooooooocooooooobOoo

oooooooocoooooooobocoooooooboOoo
oooooooo
oomomooooooooooooooooooooo
ooooooboooooooooooooooooDooobOoo
ooooooooooOoOooooooOoOoooomooo
ooooooooooooooobocoooOooOooOoobOoo
ooooooboooooooooooooooooDooobooo
ooooooooooOooooooboOoOomooobooo
ooooooboooooooooooboooooDbobooo
oooooooooooooooooooooooboOoo
ooooooooocooooooo
ooooooooo0oOoooooOoooOoooooDooobooo
oooooooooooooooocoOooooOooobOoo
oooooooooooooooOoooOooooDoobooo
oooooobooooooooooocoOooooOooOooboOoo
ooooooboooooooooooboooooDbobooo
oooooooooooooooooooooooboOoo
od
gobob0oooobilooo0bO0oODbOOOO0OOOODO
oooooooooooooooocooooooDoobOoo
oooooooooooooooOoooooooDoDboo
oooooooocoooooooocoooooOooobOoo
ooooOooooOoooooOoOoooboooooKOoOOoO
oooooooocoooooooocoooooooboOoo
ooooooooooooooooboooooobooobooo
ooooooooooooooooooooo

ooooooooooooooooooooooDoooboOoo
oooooooomoooooooboooooooobooboo

ERINA REPORT Vol. 69 2006 MAY

gbobooooooboooooooboooooOoboooo
gobooooooooooooobooooooooooo
gooooooooooooooboooooooooboboo
oooo
goocoooboooocoooobooooboobooboooooo
goooooooomoooboooooooooooboooo
gobooooooooooooobocooooooooboboo
gooooooooooooooooooooooboboo
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
gooooooooOoOoooooooOoooooooDo
gooooocooooooboOooooooOoOooboOoobooo
gooooooooooooobooooooooooDooDo
goooooocoooooooobocoooooo
goooooooooooooooooooooooobo
goboooooocoooooooboooooooooboboo
gooooooooooooooooooooooobooboo
goooooOoooooooobooooooooooao
o20bbpooOObcbOOobooOoOOobOOooomoboOon
gooooooooooooobooooooooooDooDo
goboooooocoooooooboooooooooboboo
gooooooooooooo
goboooooocoooooooboooooooooboboo
gooooooooooooooooooooooobooboo
goboooooooooooooooooooo

gooooooooOooooooboooooooooobo
goboooooooooooooboooooooooboboo
goooooooooooooboboooooo
goooooooocoooooooobooooooooo
gooooooooooooooooooooooboboo
gosooooeodoooooboOoOooooooonoo
goooooooroooooooboooooooobooboo
goo0oooooooOooOoooooooboOoboOoooo
gooooooooooooooboooooooooboboo
gooooooooooooobooooooooooDooDo
gooooooooooooooboooooooo
goooooooooooooooooooooooobo
goboooooocoooooooboooooooooboboo
goboooooooooooobooobooooscoonobonoo
gobooooooooooooobooooooooooo
gooooooooooooooboooooooooboboo
gooooobooooooooooOooooooobooo
goboooooooooooooboooooooooboboo



ERINA REPORT Vol. 69 2006 MAY

oooooooooooooooooooooobooobooo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
oooooooooooooooooOoooooDoooboOoo
ooooooooooooooooboooooooo
ooooooboooooooooobooooooDboobOoo
ooooooboooooooooobocoooOooOooobOoo
oooooobooooooooooooooooDboboo
ooonpoooooooooooooooooobooo
oooooooooooooooooooooobooobooo
ooooooooo0oOoooooooOooooDoobooo
oooooobooooooooooocooooooDooboo
oooooooooooooo
oooooooocoooooooobobooooooobOoo
oooooobooooooooooooooooDboobooo
oooooooocoooooooobocoooooooboOoo
oooooooooooooooooooooobooobooo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
oooooooooooooooooOoooooDoooboOoo
ooooooboooooooooobocoooOooOooDoobOoo
oooooooooooooooo

gboooboobooooboboobooobooobooooboo
oooooooooooooooooooooooboOoo
gbobooboooboooboobboobooobooobooooboo
gbooooooboboooboboobooooooooboo
oooooooooooooooocoOooooOooboobOoo
gboooboooboooobooboobooooooooboo
oobooooOooooocoooooocooOoocOoobooooboo
gboooboobooooboboobooobooobooooboo
oooooooooooooooooooooooboOoo
gbobooboooboooboobboobooobooobooooboo
gbooooooboboooboboobooooooooboo
oooooobooooooooooocooooooDooboo
gooobooobooooooobooobooobobo
oooooooocoooooooobobooooooobOoo
gboooboooboooobboobooooooooboo
oooooooocoooooooobocoooooooboOoo
gboooboooboooobooboobooooobooooboo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
gooobooooboboobooooobooooboo
ooooooooboooOooboOobcOogoBRrICSCOOOOOOBO

gooooooooooooooooooooooobooboo
gobooooooooooooobooooooooooo
gooooocooooooooooooosBrICsODOOO
gooooooooOooooooboooooooooboobo
goboooooooooooooboooooooooboboo
ooooooooooooobuooooooooono
owooooooooooooobooooooooobooboo
gooooooooooooUoooooooooogrZs
gobooooooooooooobooooooooonoo
ooo
gooooooooOoOoooooboooooooooDo
gooooooooooooooboooooooooboboo
gooooOoooooooooOoOooboOboooobooooo
gooooooooooooobooOoswocuoobooooo
oboooOoo0ol74000000000000001,3000
ooooooooo
gboboooooobooooooobooooOoboooo
goboooooooooooooocoooooooonoo
gooooooooooooooboooooooooboboo
goooooo0oboooooooDOooO0oO0obOoooo
og
goooooooooooooomoooooooboooo
goboooooocoooooooboooooooooboo
gooooooooooooooooooooooobooboo
gobooooooooooooobooooooooooo
goooooooooooooobooooooooobooboo
gooooooooboobooboobooboooDbo
70 0000000000000 O0DO200000
gooooooooooooooboooooooobooo
goboooooocooooooobooOoooooooboboo
og
gobooooooooooooobooooooooonoo
gobooooooooooooobooooooooobooboo
gooooooooOoOoooooboooooooooDo
oooooooooooooooboooo
goooooooooooooooooooooooboDo
goooooooooooooobocooooooooboboo
goooooooooomMOOOOoOoOoOoooODODOO
goboooooocoooooooboooooooooboo
gooooooooooooooooooooooobooboo
gobooooooooooooobooooooooooo
goooooooooooooobooooooooobooboo
gooooooooOooooooboooooooooboobo
goboooooooooooooboooooooooboboo



uboooooobooobo

ooooooboooooooooooooooooDooobOoo
gbooobooobooooboboobooobooooooboo
ooooooooooooooooboooooo

gboboooboobooooboboooboobobooo
ooooooboooooooooobocoooOooOooobOoo
gboooboobooooboboobooobooobooooboo
ooooo
gbobooboooboooboobboobooobooobooooboo
ooo0ooo0ooobO0oOoFTAODODOOODDOODO
obooooboooboobooooooooooooacbrPd
gbooobooobooooboboobooobooooooboo
oooooooocoooooooobobooooooobOoo
O00o0oo0ooDoO0o0oO000ODO0O0OO0ASEANOOOO
oooooooooooooooobocoOoooooon
goooooorFTAUODOOOODOOODOOODO
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
gbooobooobobooobbooboocoooooboo
oooooooooobooo
gbooobooobooooboboobooobooooooboo
ooooooboooooooooobocoooOooOooobOoo
gboooboobooooboboobooobooobooooboo
oooooooooooooooooooooooboOoo
goooobooobooooo
gbooooooboboooboboobooooooooboo
oooooooooooooooocoOooooOooboobOoo
gboooboooboooobooboobooooooooboo
oooooooo

oooooooooooooooooooooooboOoo
oobOooobooooomoooooobooboooooo
ooooooooo0oOoooooooOooooDooobooo
oooooooooooooooobobooooooon
oooooooooooOoo0ooooooomobbobooo

oooooooocoooooooobobooooooobOoo
ooooomooooooooboooooooooomo
ooooobooocooooooooboobognozez0o0oboOd
oooooooooooooooooooooobooobooo
oooooboolzoooooooooooooooooo
ooooooboooooooooooooooooDoobOoo
oooo
ooooooboooooooooobocoooooOooDoobOoo

ERINA REPORT Vol. 69 2006 MAY

gpooooooooooooobooooooooobonoo
gooooooooooomooooooooobooog
oboooooOooooOooOoooooobOOoobooooo
gooooooooOooooooboooooooooboobo
goboooooooooooooboooooooooboboo
gooooooooooooooboooooooobooo
goboooooocooooooobooOoooooooboboo
gooooooooooooooobooooooooboboo
gobooooooooooooobooooooooonoo
gobooooooooooooobooooooooobooboo
ooooooooooo
gooooooooooooooboooooooooboboo
goooooooooooooooooooooooboDo
goooooooooooooobocooooooooboboo
goooooooomooooooooooooomo
goboooooocooooooobocooooooooboo
goboooooooozob0bOoObo0oooooooonoo
gobooooooooooooobooooooooooo
gooooooooooooooboooooOooo@mooo
oooooooooooooo
ooooobooooooooocoOoooooobOooo
goooooooooooooboooboooooooooboobo
gobooooooooooooobocooooooooboo
goooooooooooooobooooooooobonoo
goboboooooooooooobooooooooooo
gooooooooooooooboooooooooboo
goooooOooooDbDOoOoooOobooboOooDoo2o0000O
gobOocOoooooooboecoobOoOoOooboOoboboOoDno
oooooooooooooooon
gobooooooooooooobocoooooooboboo
gooooooooooooooooooooooboboo
gobooooooooooooobooooooooonoo
goooooooooooooobooooooooobooboo
gooooooooO0oOoooDosoooooooonoo
goooooooooooooobooooooooobobo
gooomooooooo0o0oo0ooooooboooDo
gooooooomooooooooooooobooo
goooooooooooooboobooooooooobono
gobooooooooooooobocooooooooboo
goooooooooooooobooooooooobonoo
goboboooooooooooobooooooooooo
gooooooooooooooboooooooooboo
gooooooooOoooooboobooooooooobooo
gobooooooooooooobooooooooobooboo



ERINA REPORT Vol. 69 2006 MAY

oooooooooooooooooooooobooobooo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
oooooooooooooooooOoooooDoooboOoo
oboooobooooboOooooOooobobowoobooooo
ooooooboooooooooobooooooDboobOoo
ooooooboooooooooobocoooOooOooobOoo
oooo

oooooooooooooooooooooooboOoo
oooooooooooooooooooooobooobooo
obomoobooooobooooooboobooobooomao
oooooooooooooooocooooooDoobOoo
oooooooooooooooOoooooooDoDboo
ooboboooooACOOOoOCOOOOOCOOOOOO
oooooooooooooooooooooDboobooo
oooooooocoooooooocoooooooboOoo
ooooooooooooooooboooooobooobooo
oooooooooooooooooooooooboOon
oooboooooboAODOO0ODOOOOOOCOOO0OOOOO
ooooooooooooooooooooooDoooboOoo
ooooooooooooooobocoooOooOooOoobOoo
ooooooboooooooooooooooooDooobooo

gbooboooobooobooooobooboooooon
oooooooocooooo

goooooooooooobooooooo
gzo0e00013000000000000O0DOOCOGO
OOOO0OERINAODOOODODOOOOOOODOD
OOO0OO0OERINAODOOOOOCOOCOOOOOO

oooooo

gooooooobooooo

19440 000000000000

1981000000000 00000O0O0CO0O00O0O0O0OO0
ooooog

19840 00 0000000000000000000O

19870 0 0000000000000

19800 0 0000000000000

1000000000000

19300 00000000000000

ol00000000000000000000000

ooooo

OO0 o0oooobomooboomoooooboooomo
oooooOoooooooooooimImoomoooooo
ooomoooooom@moooomooooooomao
oooooooo
gooooooboOoooboooooooboobOoboooon
gooooooooo




goddooogn

ERINA REPORT Vol. 69 2006 MAY

00

Jgdootddobootodbobobodgdbobogdt

oooo
gbooobooobooooboboobooobooooooboo
ooooooboooooooooobocoooOooOooobOoo
gboooboobooooboboobooobooobooooboo
oooooooooooooooooooooooboOoo
gbobooboooboooboobboobooobooobooooboo
gbooobooobobooobboobooobogoobzo03000
ooooooboooomooooooooooooomo
gbooooobmoooooobobobooobooo
ooooooooocoooooooon
oooooooooooooooooooooomobooo
oooooooocoooooooocoooooooboOoo
gbooobooobooooboboobooooobooooboo
oooooooooooooooooooooooboOoa
ooooooboooooooooooooooooDoobOoo
gbooobooobooooboboobooooooooboo
ooooooboooooooooobocoooooOooDoobOoo
gboooboooboooobboobooobooooooboo
oooooobooooooooooocoooooOooobOoo
gbooobooobooooboboobooooobooooboo
oooooooooooooooooooooooboOoo
omooooooooobooooooooooooboo
gboor*goooboobobooobooooobooboooo
ooooooooocoooooooon
gboooboooboboooboboobooooooooboo
oooooooocooooooobocoooooOooOoobOoo
gboooboooboooobboobooobooobooooboo
oooooooooooooooocoOooooOoooboOoo
ooooooooocooooooboobean

ooooooooooboooo

ooooooDbooo
oooooooocoooooooocoboooooOooobOoo
oooooooooooooooooooooDboobooo

ERINADOODOODOOOODODOO

ooboooooocoooooooboooonoooeestd
goboOoesonoooob4e0nnoOoooooonon
04000320 00000000 O0MOOCOOOOO
ooooooooooooooo

60

50 49709489 473
20 408

% 30

20

10

0
1998 1999 2000 2001 2002 2003 2004

0000000020050

oboooobooooboOooboOoboOOobOOobObOOO0O

goooooooooooooobooooooooobooboo
gooooooooOooooooboooooooooboobo
gobooobozeoooooooobooooooooonoo
gOo0o0ves0O0O0000vss0bo0Onnossinoooog
00 000CO00OOCOOOOCOY1000007350
goocoobooooboobooboshobobooobooboooDo
go0s00oooooooooobooooooooonoo
gooobOO0o0o0obz03 0000003200000
B4AO00000WBIODOOOOGOOOODOODOOODOO

80

80 75:8—

70

80 =1 [ | 53.9
50
% o
wH - 6

33.5 357
30 H

19 18.4

10 H — —

OO0 00 oobo oo oo oo oo od 0o o0 oo

OoMmooooOooz040 000000000

oobooooooooooocoobooonozoo0300

! 000000000000 00OIERINA REPORT Vol. 61020050 100000000

’ 0000000000000 000000000000000017000000000000000000000000000000000
pgoooooooooooooooooOooboOoOoOoOoboOoOoOoOooobOoOoOoO0OobOoOOO0O0bOoOO0OOO0ObOOO0O0O0bOOOO000OBO
gooooocoooooobooooooooooboooOoooOOOOO0OOOoOOOCOO0DOOOOOOOO0DO0OOODOOOOOOOOOOOOOOO

gooooobooooooboobooooo

®20400000000000002005000000000020050000020040000000000000000000



ERINA REPORT Vol. 69 2006 MAY

goddooogn

00

60

50

40

30

20

10

1992 | 1993 | 1994 | 1995 | 1996

1997

1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004

——00 30.3|37.7 | 36.4 | 34.2 | 33.8

33.5

36.3 | 36.4 | 36.8 | 38.8 | 41.4 | 47.4 | 51.5

ooo 29.7|35.7 | 36.1|31.7 | 27.7

27.3

27.6 | 26.8 | 27.2 | 28.2 | 29.4 | 27.7 | 43.4

——000 27.1135.3 | 31.2 | 30.3 | 29.5

25.2

27 | 29.9 |31.5|33.4| 36 |38.439.5

0000 | 25.4|27.4 |125.2 |124.4 |123.9

25

28.6 | 27.1 | 26.4 | 27.5| 28 |27.6 | 27

00 oO0o000D020050

ooboooooooooboocoobooooobooo

oooooooo
oooooooooooooooooooooobooobooo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
oooooooooooooooooOoooooDoooboOoo
oobOoO0oooO0oooOooOo0oOoOoOoOobooooooo
ooooooooobooooOoooooODbOoDOooobOo
oooooooooooOooooocoOooooOooOoobOoo
ood

oooooooooobooo
ooooOOooOOoo0O0ooOoobOOooOooOoboOoooooDo
oooooooooooooooocooooooDoobOoo
oobDooooOoooOo/cbPO0OOODOOODOOODOO
oooeeoooooooooooboooooonao2oo0
gz0040 050 00000000000432000000
obO0O32000003%8000000273000000
ooooooooooooooooboooooobooobooo
oooooooooooooooooooooooboOoa
ooooo

oooooooo

pz0040 00 000C00000D00O0O344000000189
ooooooissooomooooesdooooo1rgd
oooosiooomoooooboesooononOo3roboog
oosigoooooooooomoogo4sononood

oobooooob4200000000M™
gooooooooooooooooooooooobooboo
oooooood-«d

400

350
300

250

200

ooo

150

100 |-

50

0 2000

190.22
25.71
29.86

2001
199.09
32.07
33.85

2002
217.39
37.03
43.49

2003
265.61
61.48
53.3

2004
344.37
67.9
67.92

oo0
mO0o
o000

oomoooooooboo

oobooooooooobooobooooo

ooooobzeo400doooooooooom11o
b0 obobo4b000ODOOO0O0O020030 0000
Q0 0000000000000200400 a8200000
O00MO0O000 A2100000M00/0000325/750
goooooooooooooooooooooooboDo
goooooos340ooooon
gooooooooooooDooo3omoooisom
gobooooooooooooboOoOoOoooooboBoOooo
gooooooooozs0@mobooze0@moooood
oooooooodononoo?2o04d

‘0000000000000000000000000000



goddooogn

ERINA REPORT Vol. 69 2006 MAY

00

oOoo0oO0bDOobOO0Ogeenonoze4ooosooonoo
obobooooooooz2esobon0dze4ddnnn2sed
ooooooboooboz2e700ooooon

go040 000000000000DOOOOODOOss8s80
oooooooosiedooooo2s10o0ooocooirs
gboooboobooboobobooobooboooobooooooboo
ob0oO0oob0oooobooboisstubnounonde33s00dnd
oOoo0O04300000000000000O00O00O0DOO
oooooooo
gboboobooobooooboboobooobooobooooboo
gbooobooobooooboboobooooooooboo
otoomoooooooooooooooooDoood
Oo0o0oobOoOoO0oOo0ze400000000DODO0OO0
o4o00000mOo0onzs0ooocoomoooooo
gboooboooboooobobooboobooooooboo
0320 00000121000000%000000171
gboooboooboooobooboooboobooooboo
ooooooooocooooooo

gfiogooooooooooooo@oomooooooon
2002 2003 2004

ooao

341,168 6.50 0

282,41005.30 0

540,7000 8.90 0

ooo

24,4681 0.50 0

19,0597 0.40 O

19,2000 0.30 0

oooo

35,5110 0.70 O

32,1800 0.60 O

33,9181 0.60 O

oomooooooooo
gboooboobooooboboobooobooobooooboo
oooooooooooooooooooooooboOoo
gbobooboooboooboobboobooobooobooooboo
goooobomooooobooooboooobooooooboo
oooooooooooooooboooooooo
gbooobooobooooboboobooobooooooboo
oooooooocoooooooobobooooooobOoo
gboooboooboooobboobooooooooboo
oooooooocoooooooobocoooooooboOoo

gbooboooobooobooooobooboooooon
gobooooooooooooobooooooooooo
goooooooooooooobooooooooobooboo
gbooobooooooboooooobooboooooogon
gobooooooooooobooovwOOooOoooooo
gobooooboooboobooooss3sgoooooooo
Oob0o0oo0oo0OO0oocooos470o00o00o0oOon2o0040m™
gboobooooboobooooboooobooboooboooooon
go0s000000o0oooooobocoooooooonoo
gboovwbOoooooooboboboobobooboo
gboooboooooboooobooobooboooooogoon
gooooooooooooooboooooooooboboo
gbooobooooobooooooooboo

goooooooooooooooooo
goboooooocoooooooboooooooooboo
I 0 7 A A G 4
goooooogo2syomodgoogseconooonood
45000000000 0000000260000
gooooooooOoooooobooooooooobooo
gooosoboboooobes3andnboOoOn2i200000
00047000 00000002000000000000
oboobogolsssooooooooleed0noonon
oooooo
gobooooooooooooobocoooooooonoo
goooooooooo
gooooooooOoOooooobooooooooobo
goboboooboooooOoooooboOobobooooooosa
0000o00oo00o0ooooooooboooooboooboO2sns
obooboooobns4s0000024a4000000000
gooOoobooooobOoooooobwusOO0bO0O0
rsgbooooooooond

gbz2020040000000000000000000

ooooooo

ooooooooo

ooo oo oo ooo

oo 0o ooo

oa 7,351,429 9,437,207

16,788,636
014.50

608,909 537,655 1,146,564

023.90

oo 2,781,842 6,224,978

9,006,820
07.80

287,865 230,718 518,583

010.80

ooo 79,950 58,570

138,520
00.10

54,237 52,694 106,931

0220

ooo 910,250 1,212,946

2,123,196
01.80

215,353 166,945 382,298

08.00

23,335 46,039

oooo

69,374 NA NA NA

ooooao
oooo*

11,146,806 16,979,740

28,126,546
024.40

1,166,364 988,012 2,154,376

044.90

ooo 59,336,863 56,142,299

115,479,162
01000

2,431,475 2,370,370 4,801,845

01000

gobMooooooooo

*‘D0000000000000000O000C0O00CO00COO0O0O0O0O0O0O0O0C0OOG0O00O00AO0



ERINA REPORT Vol. 69 2006 MAY

goddooogn

00

oooooooooooooooooooooobooobooo
oooooooooooooooooooooooboOon
os00000000044000000000000D0O
gbooobooobobOoozs9boooooesonon
oooomooooooooo@moooorr200000
oobooo0ooOoooboOoOooboooOOOoOooDoOO
oooooooooooOooooocoOooooOooOoobOoo
ooooooooooooom
oooooooooooooooooooooooboOoo
oooooooooooooooooooooooobooo
oooo
oooooboooooooooooboobooonoobzo00000
410000000000000000000000:20040
g2so00ooO0OCcOoOoOoOooooissouoonoiz2g

go040000000000O0DOOOOOOODODODODOO

oooooooboooooosscooboooooooooo
oogoze040 043300000000 M

oooooooooooooooooooooooboOon
0000000020000 034300 020040 0026800
OoOO0ooD0O0O20000001270020040000000

gooooooooooooboooozo000039000
04000980 000OO0OOOOOOOMOOOOOON
gooooooobooooooobooooOobOoooo
gooooooooOooooooboooooooooboobo
gooo0obOo0ozo04004130 00000
gooooooooooooooboooooooobooo
gbO0Ooo0zo000028800020040 00203000000
goboobob212000000000000000O00O
gs3mooOobOveooOoOoOOOOOoOooooOGg
goboooooobooooooooboobOog4ubonooo
goom
goooOoooOooobzo40b000O0O0O0%47000
gobooOooODOboO0oo0o0O0o0obz2e700000000D0O
goooooooooooooobocooooooooboboo
goooooooooooooooooooooooobo
goboooooocoooooooboooooooooboo
gooooboozoeos00O0OOO0OO0O0OO0OO0O0OO0ODOOOO
gobooooooooooooobooooooooooo
goboooooooooobooOooobooooscuoono
gooooobooz2e200000000000

200

180

160

140

0 120

0 100
O

80

60

40

20

0

BO0O
Opooo
EOO0
Oopoooo
EO0
OoooooD
ooo
EOO
oog

2000 2001 2002 2003 2004

20
18 o

14 — @ooo

BOD
g12 :

oooo

g D oooooo
mOO

ooo

2000 2001 2002 2004

oomoooboooooo

coooOoooobocoobooooooboo

ooMmooooooooos

gobooobooooboooooooo

BO0O0O
oOood
mO0O0
oooooooo
ood
BO00
ooo

2000 2001 2002 2003 2004

60

50

Oooo
BEOOD
Ooo
Ooo
EOO

20
E @ooo
0

2000 2001 2002 2004

40

30

ooo

oomooooooooo

gobooboboobooboooobda

Oo@mooooooooo

gogboboobooobooobooobo

®2030000000000000000000000EVDONDO0OONONDOON0N0NONON0NDOO0DOO0DOOOOD



goddooogn

ERINA REPORT Vol. 69 2006 MAY

00

oooooooooooooooooooooobooobooo
o000 ObO0Ob0OooOoooOoooOooOosssomon
ooboooooossroooooooooooboooooboo
ooooooooooooooooooooooDoooboOoo
ooooooooooooooobooooooOooboobOoo
ooooooribmOooos0muonboonbooDoDnDo
oogossgomooovoOmooosyooooooooa
oooooobooooooooooooboooooobooboo
715000006640 0000000103

40

35 r

%0 Opooo

25 BOD
Ogo
ooo
e EOO
| 0ooo

20

Oooo

15 —

N

10
din
0

2000 2001 2002 2003 2004

oomoooooooono

gobooboooboobbooooboo

35

30 ]

25 — [@ooo
BOO0

. 20 — ooo
0 15 L | | (000
— moo

10 — |mooo

5 I

0

2000 2001 2002 2003 2004

oomoooboooooo

goloocooobobobooooboon

ooooobooocoooooooocoOoonooonzo04d0d
geoo0 0 00OO0OO0OO0O01NMMOOOOOOODOOOOO
gobobozoo4OOOOOOOOOOOOO0O019300
oooooooooooooooooooonono2oo4d
oobOo0oobo0oboDbOo1r2Mo0oocOooooooooo
oooooooocoooooooocoOooOooOooOoobOoo
ooooooooooooooobooooo

omoooooooooooz200000000
oobooooobooomoooooooooooooa
ooooobzeos00ooooooooooooobooo
oooooooooooooooooOoooooDoooboOoo
ooooooooocooooooooboo

700

606.3

527.4 535

407.1
400 —

300 —
200 —
100 —

2000 2001 2002 2003 2004

oomooooooooo

obliooobooooooocoobooooo

12
0 L 10.3

9.3 95— 9
g I / \7-9 8.4
7.2

5.2

4.6

2000 2001 2002 2003 2004

oomoooooooboo

gbll0000b000000000O0b000O0O0O00O

gooooooooooooooooooboOoooboooo
gboobooooobooooboooobooboooboooooon
goooooooooooooobooooooooonoo
gboobooooboobooobooooobooboooooon
gbooboooooooo

ooooooooooooo

gooooooocoooooooboooooooooboboo
goooooooooooooobooooooooobonbo
goboooooocoooooooboooooooooboboo
goooooooooooooobooooooooobooboo
gooooooooOoOoooooboooooooooDo
gooooooooooooooboooooooooboboo
goooooooooooooooooooooooDo
gooooooocoooooooboooooooooboboo
goooooooooooooooooooooooboobo
goboooooocoooooooboooooooooboo
goooooooooooooobooooooooobooboo
goooooooooooooobooooooooooo
gooooooocooooooobooooooooobooboo
gooooooooOooooooboooooooooboobo
goboooooooooooooboooooooooboboo



ERINA REPORT Vol. 69 2006 MAY

goddooogn

00

oooooooooooooooooooooobooobooo
ooooooooooooooobocooooooooa
ooooooboooooooooooooooooDooobOoo
oooooooooooooooooOoooooDoooboOoo
ooooooboooooooooobocoooOooOooDoobOoo
oooooo
ooooobooocooobzeo4sbOoOoOoOObOOO
oooooobooooooooooooooooDboboo
oooooooooooooooooooooooboOoo
oooooooooooooo
ooooooooo0oOoooooooOooooDoobooo
ooooooboooooOossooocooooooooo
gzo020 0000000000O0O0COOO0OODODOOO
oooooooocoooooooobocooooooo

oooooobooood
oooooooooooooooooooooobooobooo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
gooobooozeosog3ooooooooooooo
ooooooboooooooooobocoooOooOooDoobOoo
DMooboooOooze00360 000000000036
ooooooboooooooooobocoooOooOooobOoo
oooooobooooooooooooooooDboboo
oooooooooobood
ooooooooooooooooogoooooogg

goooooogooooooooooooooog
gooooooooooobooocoOooooobooobooo
gooooOooo0ooooooboOooooDoobooo
gooooocoooooooocoOooooOooOoboOoo
goooooocooooooo
ooooooodoooogoooogooooonod

gbobooboooooboooboobooooboobooo
gbooooooobooobooooboboobooon
goooooooooooooooooooboobooo
gbooooooobooboooooboboobooo
gooooooooooooocoOoooooooboo
gbooooooooboo
ooooooooodooooooogoooooooo
gboooooobooboobooooboobooon
gobooooooooooooooooooooo

gboobooooooooodoogobooogooogn
goooooooooooooooooooooboa
ooooooobooooooooobooooooooon
gbobooboobooooobooobooboboon
ooooooooooooooocooooooboobo
gboobooobooooobooboobooobobogoon
oooooooocooooo

gboooooogooooogoogbogooooogn
gooooooooooooooboOooooooboo
gboobooboooobooboooboooobobooon
gbooobooboooobooooboobooobobogoon
ooooooooooooo

goooooobtcoocoooooboOooOooOobOoooo
goooooooooooooooooooooooobo
goboooooocoooooooboooooooooboo
gooooooooooooooooooooooobooboo
oooooooooooooooood
goooooooooooooobooooooooon
oooooooooooooo
goooooooooooooobooooo
oooooooooooo
gooooooyvwoooooomoooooooooboooo
ooooooooooono
ooooooooogooo
goooooooooooooooo
gooooooooOooooooboooooooooboobo
ooooooooooono
gooooooooooooooboooooooobooo
goooooocog2s0oooocoooooooboo
oooooooocoooooon
gboooooobooooooooooooobOoooo
og
gooooooooOoOoooooboooooooooDo
ooooo
goooooooooooooooooooooooboDo
od
ooooooobos3eoooooooooboooobooooos
goooooo
gooooooooooooooooooooooobooboo
gooooooooooooooboooooooon

* 0D00000020050360000000000JETRODOODNOO200610600640 000000000



goddooogn

ERINA REPORT Vol. 69 2006 MAY

00

oooooooooooooooooooooobooobooo
goboooboooooooooooooooobood
gooooOooooooooooboo

ooooooooocoooooo
gbooobooobooooboboobooobooooooboo
ooooooboooooooooobocoooOooOooobOoo
gboooboobooooboboobooobooobooooboo
oooooooooooooooooooooooboOoo
gbobooboooboooboobboobooobooobooooboo
gboooooobooooboboobooon

ooooooooooOooooooooooooDoon
oooooooocoooooooobobooooooobOoo
oooooobooooooooooooooooDboobooo
oooooooocoooooooobocoooooooboOoo
oooooooooooooooooooooobooobooo
ooooooooooooooooooonoooboeoodd
ooooooboooooooooooooooooDooobOoo
oooooooooooooooooOoooooDoooboOoo
ooooooooooooooooboooooooo

ooooooboooooooooobocoooOooOooobOoo
ood
oooooooooooooooooooooooboOoo
gbobooboooboooboobboobooobooobooooboo
gbooooooboboooboboobooooooooboo
ooooooooocoooooooOoboOoOooOoomooo
gbooobooobooooboboobooooooooboo
ooboooooOoooobooboocOooOoOooOooOooOowTo
gbobooboooboobooooooooboo
oooooooooooooooooooooooboOoo
bobooboooboooboobbooboooobooooboo
gooooboobooboooo

oooooooooooooooooooooon
oooooooocoooooooocoooooOooobOoo
oooooooooooooooooooooDboobooo
oooooooocoooooooocoooooooboOoo
oboooOoooobooboooOoooOooboooobOooDo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDoobOoo
ooooooooooooooooooooooDoooboOoo
oooooooooooooooboooooo

gooooooooooooooooooooooobooboo
gobooooooooooooobooooooooooo
goooooooooooooobooooooooobooboo
oooooooooooooooon

gbooobooooboooooboooobooobobooon
goboooooocooooooobooOoooooooboboo
gooboooobobboooobobooooboboooooon
gobooooooooooooobooooooooonoo
gboobooooboobooobooooobooboooooon
gbooobooooobooobooobooboooooogoon
gooooooooooooooboooooooooboboo
gboooboooooobooooooboboooooooon
goooooooooooooobocooooooooboboo
gboobooooobooooooobooboooboooogoon
goboooooocoooooooboooooooooboo
gbooboooobooobooooobooboooooon
oooooooocoooooon

goooooooooooooooooooooooboDo
goooooooooooooobooooo
goooooooooooooooooooooooobo
goboooooocoooooooboooooooooboo
gooooooooooooooooooooooobooboo
gobooooooooooooobooooooooooo
gooooooooooooooooooooo@mooo
gooooooooOooooooboooooooooboobo
goboooooooooooooboooooooooboboo
soo00000D0O00DOoO0oOO0O0OoOob0OooooboOoDn
goboooooocooooooobooOoooooooboboo
gooooooooooooooobooooooooboboo
gobooooooooooooobooooooooonoo
goooobooooooooooooomoobooooo
gooooooooOoOoooooboooooooooDo
goooooooooooooobooooo
goooooooooooooooooooooooboDo
goooooooooooooobocooooooooboboo
goooooooooooooooooooooooobo
goboooooocoooooooboooooooooboo
gooooooooooooooooooooooobooboo
gobooooooooooooobooooooooooo
goooooooooooooobooooooooobooboo
gooooooooOooooooboooooooooboobo
goooooboooocoooooooooOoOoOoobooOoooo



ERINA REPORT Vol. 69 2006 MAY

goddooogn

00

gboooboooboooobooboobooooobooooboo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
gbobooobooooboboboooboobobooo
ooooooboooooooooobocoooOooOooDoobOoo
gboobooboooobooooooooooovwooooo
ooooooboooooooooobocoooOooOooobOoo
gboooboobooooboboobooobooobooooboo
oooooooooobood
gbobooboooboooboobboobooobooobooooboo
gooboooobbooooobooooboooobo
oooooobooooooooooocooooooDooboo
gbooobooobooooboboobooobooooooboo
oooooooocoooooooobobooooooobOoo
gboooboooboooobboobooooooooboo
oooooooocoooooooobocoooooooboOoo
gboooboooboooobooboobooooobooooboo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
gbooobooobooooboboobooobooooooboo
ooooooboooooooooobocoooOooOooDoobOoo
gbomooboooooooobooobooooboooooooo
ooooooboooooooooobocoooOooOooobOoo
gboooboobooooboboobooobooobooooboo
ooooooooooooooooooooooo
gbobooboooboooboobboobooobooobooooboo
gbooooooboboooboboobooooooooboo
oooooobooooooooooocooooooDooboo
gbooobooobooooboboobooobooooooboo
ooooooboooooooooobocoooOooOooobOoo
gboooboobooooboboobooobooobooooboo
oooooooooooooooooooooooboOoo
gbobooboooboooboobboobooobooobooooboo
ooooooobooooboobooon
oooooobooooooooooocooooooDooboo
gbooobooobooooboboobooobooooooboo
oooooooocoooooooobobooooooobOoo
gboooboooboooobboobooooooooboo
oooooooocoooooooobocoooooooboOoo
gboooboooboooobooboobooooobooooboo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
gbooobooobooooboboobooobooooooboo
ooooooboooooooooobocoooOooOooDoobOoo

gooooosscoooooooooooooooonoo
gobooooooooooooobooooooooooo
goooooooooooooobooooooooobooboo
goooooooooooooooOoooooDoooo

gboobooooboooo
gzo0s03c0000doooooocoooooooonoo
gboobooooboobooooboooobooboooboooooon
gobooooooooooooobooooooooonoo
gboobooooboobooobooooobooboooooon
gbooobooooobooobooobooboooooogoon
gooooooooooooosscooooooooboo
gboooboooooobooooooboboooooooon
oooo
gboobooooobooooboooooboooboooooon
gobobooooocooonozooobooooooooooo
gboboobOoooobOoOoobooboon2o04t OO0 6000
gbooobooooobooobooobooboooooogoon
gooooobOoboOoooobzoeoe0 0010000000
gboooboooooobooooooboboooooooon
goooooooooooooobocooooooooboboo
gboobooooobooooooobooboooboooogoon
goboooooocoooooooboooooooooboo
gooboooobboooobboooobobooooon
gobooooooooooooobooooooooooo
gooooooocoooooon
gbooobooooooboooooobooboooooogon
gooooooooonpoooooooooooooboboo
gbooboooooobooooboooobooboooboooogoon
goboooooocooooooobooOoooooooboboo
gbooboooooobooobooooboobo
gobooooooooooooobooooooooonoo
gboobooooboobooobooooobooboooooon
gbooobooooobooobooobooboooooogoon
oooo
gboooboooooobooooooboboooooooon
goooooooooooooobocooooooooboboo
gbooboooobooooooo
goboooooocoooooooboooooooooboo
gbooboooobooobooooobooboooooon
gobooooooooooooobooooooooooo
goooooooooooooboooooooobooboo
gbooobooooooboooooobooboooooogon
goboooooooooooooboooooooooboboo



goddooogn

ERINA REPORT Vol. 69 2006 MAY

00

oooooooooooooooooooooobooobooo
oooooooooooooooooooooooboOon
ooooooboooooooooooooooooDooobOoo
ooooooooooooooooooooo

goog
ooooooboooooooooobocoooOooOooobOoo
gboooboobooooboboobooobooobooooboo

gooooooooooooooooooooooobooboo
gobooooooooooooobooooooooooo
goooooooooooooobooooooooobooboo
oooooo
goboooooooooooooboooooooooboboo
gooooooooooooooboooooooobooo
goboooooocooooooobooOoooooooboboo
gooooooooooooooon

The Collaboration with Neighboring Northeast Asian Countries
Aspired to in China’s Northeast Development Strategy

(Summary)
Hisako Tsuji
Senior Economist, Research Division, ERINA

1. Background

The three northeastern provinces of China assumed a
weighty responsibility within the national economy during
the era of the planned economy, functioning as traditional
bases for heavy and chemical industry. However, in contrast
to the Pearl River delta and the Yangtze River delta, which
have experienced remarkable development since the policy
of reform and opening up, with foreign capital inflows
as the driving force, the three northeastern provinces are
lagging behind in terms of both the transition to a market
economy and the introduction of foreign capital, and factors
such as the large share of state-owned businesses have
hindered economic development. The Chinese government,
which took the situation seriously, formulated a new
national strategy entitled the Strategy for Developing Old
Industrial Bases in Northeastern China (hereafter referred
to as the Northeastern Devel opment Strategy) in the autumn
of 2003, and has devised numerous policies, including
preferential fiscal and financial measures.

This paper first of all provides an overview of
economic problems affecting the three northeastern
provinces and economic relations with neighboring
Northeast Asian countries. It then introduces the
development of the Northeastern Development Strategy
and the policy of opening up to the outside world. Finally,
it discusses the expectations of Northeast Asian countries
with regard to the Northeastern Development Strategy,
above all the potential for progress in collaboration with

Japan.

2. What Economic Problems Do the Three
Northeastern Provinces Face?
0 Dominance of state-owned businesses
One of the problems relating to the economic
structure of the three northeastern provinces that led to the
formulation of the Northeastern Development Strategy

was the high level of dominance on the part of state-
owned businesses. The share of state-owned businesses in
industrial production is declining nationwide. Looking at
the situation since 1998, we can see that the share of state-
owned businesses has fallen from 49.6% — amost half —
in 1998 to 35.2% in 2004. This indicates that there has been
an influx of foreign capital, as well as the development of
domestic private sector companies.

However, the share of state-owned businesses in the
three northeastern provinces is still high. The share of
industrial production accounted for state-owned businesses
in 2003 was as high as 79.5% in Heilongjiang Province,
75.8% in Jilin Province and 58.1% in Liaoning Province.
These figures fell dightly in 2004, to 79.1% in Heilongjiang
Province and 73.5% in Jilin Province, but they are still high.
Incidentally, the share of industrial production accounted
for by state-owned businesses was low in regions where the
policy of reform and opening up is at an advanced stage of
development, standing at 18.4% in Guangdong Province,
13.1% in Zhejiang Province, and 19.0% in Jiangsu
Province.

It has been pointed out that management problems
faced by state-owned businesses include additional costs
arising from their provision of welfare services, such as
schools and hospitals, and a lack of corporate governance
resulting from the failure to separate businesses from the
State.

O Lagging behind in investment and the introduction of
technology

The second problem in Northeastern China is the
decrepit technology and equipment owned by most state-
owned businesses. If we look at the investment rate (value
of fixed capital investment / GDP) as an indicator of the
renewal of technology and equipment, we can see that the
investment rate in the three northeastern provinces has
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consistently been lower than the national average since
1992. While the national average investment rate over
the five years from 2000 to 2004 was 43.2%, there was
a significant gap between this figure and the averages
for Liaoning Province (31.2%), Jilin Province (35.8%)
and Heilongjiang Province (27.3%). As investment in
equipment in the three northeastern provinces was poor
for many years, one can imagine that this region has been
lagging behind in terms of the introduction of modern
capital equipment.

O Lagging behind in terms of internationalization

With regard to the value of trade for each province
in 2004, trade totaled $34.4 billion in Liaoning Province
(exports $18.9 hillion, imports $15.5 hillion), $6.8 billion
in Jilin Province (exports $1.7 billion, imports $5.1
billion) and $6.8 billion in Heilongjiang Province (exports
$3.7 billion, imports $3.1 billion). The total for the three
provinces is $48 hillion, accounting for 4.2% of trade in
Chinaas awhole.

The main items exported from Liaoning Province are
industrial goods, such as machinery, and these also make
up the bulk of imports.

The main items exported from Jilin Province in
2004 were corn (11%), clothing (14%) and chicken
(4%). Industrial goods form the bulk of imports into Jilin
Province, with automobile components alone accounting
for 34%.

Heilongjiang Province's main export items were light
industrial goods, such as clothing (31%), footwear (13%)
and spun goods (8%), as well as machinery and electrical
equipment (13%), while major imports included machinery
and electrical equipment (28%), logs (20%), crude ail (8%)
and pulp (6%) (2004).

Looking at the per capita value of trade in 2004,
we can see that whereas the national average was $888,
Liaoning Province recorded a level of $816, Jilin Province
$251 and Heilongjiang Province $178; the low levelsin the
latter two provinces are particularly striking. With regard to
other coastal areas, the level is higher in areas where reform
and opening up have progressed further, reaching $9,185
in Shanghai, $6,335 in Beijing and $4,300 in Guangdong
Province.

If we look at the receipt of foreign investment, an even
more pronounced disparity emerges. With regard to the
use of foreign capital in the three northeastern provinces,
while it is growing in Liaoning Province, it remains at a
low level in Jilin and Heilongjiang provinces. Looking at
per capita receipt of foreign capital (2004, in real terms),
whereas the national average is $49, the figure for Liaoning
Province is high, at $128, but the figures for Jilin and
Heilongjiang are very low, at $7 and $9 respectively. With
regard to other coastal areas, Shanghai recorded a figure
of $362, Guangdong Province $121, Jiangsu Province $94
and Beijing $171. Among the three northeastern provinces,
the backwardness of Jilin and Heilongjiang provinces in
attracting foreign capital isirrefutable.

The image of the three northeastern provinces that we
can perceive from these data, particularly the characteristics
of Heilongjiang and Jilin provinces, is that old-established
state-owned companies have been preserved, but these have

missed the wave of modernization; they do not conduct
much external trade, nor do they receive foreign investment,
so they are in a semi-isolated state. However, exceptionaly,
internationalization is progressing in Liaoning Province,
particularly in Dalian.

The direction to be pursued in seeking solutions
to such problems affecting the economies of the three
northeastern provinces is clear. In order to reduce the share
accounted for by state-owned companies, while increasing
the share of non-state-owned companies, it is necessary
to privatize state-owned companies, nurture private sector
companies and introduce foreign capital. As will be
described later, the penetration of foreign capital is greatly
welcomed within the Northeastern Development Strategy;
in particular, it is hoped that equity participation in state-
owned companies will take place, by means of mergers
and acquisitions. The penetration of foreign capital will
undoubtedly contribute significantly in terms of jump-
starting trade and investment, which were lagging behind
markedly in the three northeastern provinces. Investment is
a structure that begets trade; for example, in Jilin Province,
where Volkswagen (VW) of Germany has built a plant,
automobile components account for 33.8% of imports,
making Germany Jilin’s largest trading partner in terms of
imports (54.7%) (2004). Due to the fact that Toyota has also
built a plant in Changchun, which has begun operations,
it is thought that imports from Japan will increase in the
2005 statistics. New investment projects, such as those
implemented by VW and Toyota, are also vital in terms
of the import of technology. New investment is combined
with new technology, increasing productivity, and through
collaborative efforts, China can obtain advanced technology
and business management know-how.

3. Economic Linkageswith Northeast Asian
Countries

Trade focused on the Northeast Asian region has
continued to demonstrate remarkable growth in recent
years. According to the statistics for 2004, trade between
Japan and China totaled $167.9 billion (up 25.7% on the
previous year), that between China and the ROK $90 hillion
(up 42.5% on the previous year) and that between Japan
and the ROK $66 hillion (up 26.1% on the previous year).
Furthermore, trade with Russia is also growing rapidly,
with trade between Japan and Russia totaling $9.9 billion
(up 66.3% on the previous year) and that between China
and Russia $21.2 hillion (up 34.7% on the previous year).
In addition, according to preliminary figures for 2005, trade
between Japan and China seems to have totaled $184.5
billion, while that between China and the ROK apparently
amounted to $100.6 billion.

A number of features can be seen in Northeast
Asian trade, focusing on China and its three northeastern
provinces.

Firstly, the countries of Northeast Asia are important
trading partners for China. Looking at the trading partners
of China as a whole, we can see that the total for the five
countries of Northeast Asia (Japan, the ROK, the DPRK,
Russia and Mongolia) is $281.3 billion, accounting for
24.4% of the total ($1,154.8 billion). Of the Northeast
Asian countries, Japan is China's largest trading partner,
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accounting for 14.5% of the total, with the ROK accounting
for 7.8%.

Secondly, the importance of Northeast Asian countries
is even more pronounced as far as the three northeastern
provinces are concerned. Looking at the trading partners
of the three northeastern provinces, we can see that the
five countries of Northeast Asia account for 44.9% of
total trade. Of these countries, Japan is the biggest trading
partner, accounting for 23.9%, followed by the ROK, which
accounts for 10.8%. Moreover, looking at the situation
on the basis of partner countries, 77.2% of trade between
China and the DPRK takes place via Liaoning and Jilin
provinces, while 18.0% of trade between China and Russia
takes place via Heilongjiang Province, demonstrating the
strength of economic links between regions that neighbor
each other across national borders.

Thirdly, the three northeastern provinces each have
their own characteristic trading partners, with the countries
of Northeast Asia occupying important positions vis-a-vis
each province.

Japan is the biggest export partner for Liaoning
Province, accounting for 28.9% of total exports in 2004,
followed by the US with 15.8% and the ROK with 12.2%,
and the shares of these two countries are growing. In
addition, the share of Liaoning’s exports accounted for by
Japan, the ROK and the DPRK reached 43.3% in 2004.

Japan is also Liaoning Province’'s largest import
partner, accounting for 26.8% of imports in 2004, with the
ROK in second place, accounting for 12.7%. In 2004, the
share of imports accounted for by Japan, the ROK and the
DPRK was 41.3%.

With regard to Jilin Province’s major export partners,
Japan is in first place (21.2%), followed by the ROK
(20.3%), the US (8.3%) and the DPRK (7.6%) (2004). The
share of exports accounted for by Japan, the ROK and the
DPRK was 49.1%.

Asfar as Jilin'simport partners (2004) are concerned,
Germany accounts for the majority (54.7%), followed by
Japan (20.7%), which is increasing its share rapidly. Most
of the imports from Germany are parts imported in order to
assemble cars at Volkswagen's Changchun Plant. The share
of imports accounted for by Japan, the ROK and the DPRK
was 26.2%.

Historically, economic links between Heilongjiang
Province and Russia have been strong. With regard to major
trading partners in 2004, Russia accounted for more than
half of all exports (58.5%) and imports (53.7%). Consumer
goods, fruit and vegetables are exported to Russia from
Heilongjiang, while timber and oil are imported overland
from Russia. Other export partners include Japan (7.1%)
and the ROK (5.9%), while import partners include the US
(8.8%), the ROK (7.0%) and Japan (5.7%). In addition,
the share accounted for by Russia, Japan and the ROK
was 71.5% in the case of exports and 66.4% in the case of
imports.

4. The Progress of the Northeastern Development
Strategy: Resultsand Issues Over Two Years
Over the two years or so since the plan was
announced, the Northeastern Development Strategy has
undoubtedly begun to get underway. Domestic policies

include i) promoting the reform of state-owned companies;
ii) providing financial support; iii) instituting preferential
tax measures; iv) establishing a social security system;
and V) regenerating resource-focused cities. Furthermore,
measures devised in order to promote opening up to the
outside world include measures aimed at promoting use
of foreign capital and collaboration with neighboring
Northeast Asian countries.

[0 Domestic policy measures and their outcomes

The reforms of state-owned companies are
multifaceted. The restructuring of mainly poorly
performing state-owned companies by means of mergers
and acquisitions is gaining momentum. More specifically,
large-scale mergers have taken place in such fields as
coa mining, iron and steel, special steel and machinery
manufacturing. Moreover, institutional reforms of small
and medium-sized state-owned companies under the control
of the governments of each province are taking place, with
the diversification of rightsin 100% state-owned companies
being put into practice by means of such methods as stock
transfers and transformation into joint stock companies.
Furthermore, policy support for the closure or bankruptcy
of state-owned companies that would find it hard to achieve
recovery is being implemented. In particular, the policy of
closing coalfields and mines where resources have been
depleted and redeploying employees has been taken. With
regard to state-owned companies where management is
deteriorating, relief measures have been implemented,
including exempting them from interest on loans, and
the disposal of bad loans is aso taking place. One of the
factors putting pressure on the management of state-owned
companies is the fact that they incorporate administrative
divisions and welfare facilities, such as schools, hospitals
and police, but schools and hospitals have been transferred
to the government and work is taking place aimed at
separating divisions that are auxiliary to production.

The central government has reinforced its provision
of financial support for structural adjustments and priority
projects, in such forms as government bond projects.
Moreover, the China Development Bank is providing
additional funding for infrastructure projects.

As a preferential tax measure, waivers of agricultural
taxes were applied from 2004 in both Heilongjiang and
Jilin provinces, which led to an expansion in agricultural
production. Moreover, there were widespread reductions
in value-added tax and the depreciation period was also
reduced.

With regard to the social security system, companies
bore the entire financial burden hitherto, but since 2002,
an initiative has been being tested in Liaoning Province,
under which the central government, the provincial
government and the company each bear one-third of the
burden. This scheme has since been being tested in Jilin and
Heilongjiang provinces as well.

O Measures promoting opening up to the outside world
One of the aims contained in the Northeastern
Development Strategy is expanding the opening up
of the northeastern region to the outside world and
intensifying trade and investment. Furthermore, there are
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high hopes that foreign capital can be used to promote

the restructuring of state-owned companies. On 30" June

2005, the Chinese government promulgated its “Opinion

on Further Expanding Opening up to the Outside World in

Promoting the Development of Former Industrial Bases in

the Northeastern Region” (Information Office of the State

Council, N0.36, 2005). Thisis frequently cited as Document

No0.36 and is considered by parties within the governments

of the three northeastern provinces who are involved in the

formulation and implementation of development strategies
for the development of former industrial bases to be a sort
of bible for this policy. Its key points are listed bel ow.

i) Promoting foreign capital in such a way as to
contribute to the restructuring of state-owned
companies, and accelerating systemic and structural
reforms: The government will encourage mergers with,
acquisitions of and equity participation in state-owned
companies by means of foreign capital, upgrade the
normative environment required in order to do so, and
provide preferential measures for foreign capital. For
example, if foreign capital is used to acquire a state-
owned company, the government will provide such
benefits as waiving the state-owned company’s past
unpaid taxes.

ii) Supporting investment by foreign companies in fi
rms in priority business fields: Priority business fields
include modern agriculture, processing of agricultura
produce, equipment manufacturing, chemical industry
and hi-tech industry. Foreign investment projects
in fields being promoted can benefit from beneficial
import tax revenue policies. Moreover, investment
by foreign companies in research and development
centers, as well as in succeeding and alternative
industries in cities where resources have been depleted,
will be promoted.

iii) Opening up to the outside world will be expanded to
service industries: Limits on the percentage of stock
that can be held by foreign interests will be eased.
The policy of opening up to the outside world will be
extended to such industries as the financial services
industry, the transport industry and the distribution
service industry.

iv) The geographical advantage of the northeastern region
will be utilized and the sound development of the
regional economy promoted: Economic exchange
with neighboring countries will be promoted and
cooperation deepened in such fields as trade and
investment, science and technology, and tourism.
Moreover, international cooperation in the Tumen
River area will be expanded, with the construction
of border economic cooperation zones and export
processing zones being accelerated in such places as
Heihe, Suifenhe, Hunchun and Dandong. Furthermore,
the development of the Dalian Northeast Asia
International Marine Transport Center will be speeded
up.

v) Promoting environmental improvements in order to
achieve development and opening up to the outside
world: Conditions and environments beneficial to
the operation of foreign-invested companies will
be extended. Existing development zones will be

used in order to welcome partners from advanced
countries. Infrastructure construction, such as the East
Northeastern Region Railway, will be promoted, as
will human resource development and the introduction
of foreign capital to small and medium-sized
companies.

In response to the central government’s policy of
promoting the opening up of the northeastern region to the
outside world, various preferential measures concerning
the introduction of foreign capital have also been prepared
at the provincia level. Consequently, a three-tier system of
preferential measures for foreign capital will be provided,
consisting of measures provided for China as a whole,
measures provided under the Northeastern Development
Strategy and measures provided at the provincial level.
Incidentally, no time limit has been set for the preferential
measures for foreign capital.

O Questions concerning the restructuring of state-owned
businesses

O Two years since the Northeastern Development
Strategy got underway, one could say that the policy
measures implemented by the central government and
the governments of the three northeastern provinces are
at the trial and error stage. Questions concerning the
reorganization of state-owned businesses at the current
stage include i) Will the reorganization of large state-owned
businesses under the control of the central government
progress?; ii) Will the systemic reforms of state-owned
businesses being promoted be effective in enhancing
competitiveness?; iii) Will foreign capital investors
cooperate in the reorganization of state-owned companies?;
and iv) Will it be possible to eliminate the deep-seated
resistance to privatization?

5. Can Northeast Asian Countries, Including Japan,
Live Up to Northeastern China’'s Expectations?

O Attracting foreign investment and cooperation in the
restructuring of state-owned businesses

What | have felt when visiting various parts of
Northeastern Chinais the fact that the attraction of foreign
capital has become the focus of attention solely from the
perspective of promoting the region’s opening up to the
outside world. Furthermore, hopes are high that foreign
investors will assist in the reorganization of state-owned
businesses.

Although, amidst this situation, there are extremely
great expectations with regard to Japanese companies,
Japanese companies themselves seem to be cautious about
cooperation with state-owned companies in Northeastern
China. It islikely that there are several factors behind this.

Firstly, Japanese companies think, “We do not
want to be directly involved in the reorganization of
state-owned companies in China’. The true feelings
of Japanese companies can perhaps be summarized as
follows: “We want China to implement reforms, and if,
after these reforms, state-owned companies have attractive
technologies and market power, and we judge them to be
advantageous collaborative partners, we will cooperate with
them.”
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Secondly, Japanese companies want to implement new
investment (green field investment), rather than acquiring
old companies.

Thirdly, there is a mismatch of business sectors.

Fourthly, the upgrading of the investment environment
is crucial. One receives the impression that the inland area
north of Dalian isinconveniently situated along way away,
so the development of an attractive investment environment
is required, by such means as improving access and
cultivating workers who can speak Japanese.

In order to attract Japanese companies, it would be
practical for Chinato conduct such reforms as rationalizing
the management of state-owned companies, separating off
welfare-related divisions, and consolidating unprofitable
divisions; then, once it has been regenerated as a company
with abundant potential, it should seek possibilities for
cooperation with Japanese-affiliated companies. With regard
to the form of cooperation with foreign capital, not only
equity participation — including mergers and acquisitions
— in state-owned companies, but also the attraction of new
investment (green field investment) should be prioritized. In
addition, in the industrial sector, investment in awide range
of fields, including light industry and service industries,
should be welcomed, rather than insisting on investment
in existing heavy and chemical industry. Furthermore, the
upgrading of the investment environment is essential in
order to accelerate the attraction of Japanese companies to
inland areas. If foreign capital advances into a range of fi
elds in a variety of forms, the share accounted for by state-
owned companies will decreasein relative terms as aresult.

O Cooperation within Northeast Asia

Russia is already Heilongjiang Province’s largest
trading partner, with timber exports in particular accounting
for 20% of the total value of imports into Heilongjiang
Province. Russia is now trying to market its energy
resources and has plansto sell its electricity and natural gas
to China. Pipelines and other transport infrastructure are
required in order efficiently to conduct trade in energy.

The development of overland transport routes is being
proposed, with a view to intensifying Sino-Russian trade.
In Heilongjiang Province, the idea of constructing a bridge
over the Amur River between Heihe and Blagoveshchensk
has been raised, but problems still remain with regard to
coordination with the Russian side.

The improvement of the corridor that runs from eastern
Heilongjiang Province to the Japan Sea via ports in Russia
s Primorsky Krai is aso crucial. Devising soft measures to
facilitate transit across the Sino-Russian border would be
desirable, as would the expansion of the area within which
trucks from each country are permitted to operate within
the other country.

With regard to the upgrading of the corridor that
runs from eastern Heilongjiang Province to the Japan Sea
via ports in Russia and the DPRK in the lower reaches of
the Tumen River area, the improvement of road and rail
infrastructure within the DPRK is deemed to be imperative.

Within the three northeastern provinces, work aimed
a modernizing the railway between Dalian and Harbin, and
making transport along it faster, is progressing and there are
plans to construct a high-speed railway line solely for the
transport of passengers. Moreover, the completion of the
East Northeastern Region Railway, linking the areas of the
three northeastern provinces along the eastern border with
the existing railway, is also anticipated.

There are plans to upgrade the railway line (the
Gyungui Line) running from Liaoning Province to the
ROK viathe DPRK, and to operate services along it. If the
Gyungui Line begins operating, transport times and costs
will be reduced compared with marine transport, which is
the transport route currently used between the ROK and
China, and access from the ROK to the three northeastern
provinces will be improved.

6. Conclusion

I would like to salute China s endeavors in undertaking
the gargantuan task of dealing with the legacy of the
planned economy. Moreover, Japan, as China's neighbor,
should cooperate to the maximum degree possible, and this
institute would like to be of assistance in such matters as
making approaches to Japanese companies. Furthermore,
we intend to continue to contribute to the strengthening of
multilateral economic and technological cooperation within
Northeast Asia.

China’s Northeastern Development Strategy has got
off to an excellent start, but it is still in its early stages
and is likely to face a variety of difficulties in the future.
| sincerely hope that the outcomes of this strategy will be
talked about a few years hence in terms of many successful
experiences.
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