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Summary of the Experts’ Meeting on the Vision for the
Economic Development of Northeast Asia

Participants in the Experts Meeting on the Vision for
the Economic Development of Northeast Asia considered
the vision for cooperating in the promotion of economic
development in Northeast Asia. The development strategy
of each country formed the warp threads of the session,
with the reports focusing on economic development in
Northeast Asia that featured in discussions in the experts
meetings on the environment, transport and energy forming
the weft.

Dorj Odbayar (Member of the Mongolian State Great
Hural) reminded participants that Mongolia introduced
the market economic system in 1990, since when it has
gone through huge changes, such as the implementation of
structural reforms. The main growth sectors are livestock,
copper and other metals. The total value of trade in 2004
was $1.8 hillion, up 31.6% on the previous year, but there is
still an adverse trade balance, with an excess of imports. As
of 2004, the number of companies conducting foreign direct
investment (FDI) was 3,860 from 75 countries, investing a
total of $1.25 billion. Companies from China and Canada
are playing a particularly significant role. Mongolia joined
the WTO in 1997. The monopoly of state-owned businesses
has disappeared and deregulation is progressing. A
licensing system - export licenses in particular - is required
in order to protect important livestock resources.

Choong Yong Ahn (Professor of Economics, Chung-
Ang University, ROK) mentioned that cooperative
frameworks for the East Asian Community concept
have been created, as seen in such initiatives as 1999’'s
Chiang Mai initiative relating to finance, the catalyst for
which was the 1997 Asian currency crisis. In order to

ensure prosperity and stability in Northeast Asia, we must
overcome territorial issues, sovereignty issues and historical
conflicts, with regard to which people are prone to be swept
away by superficial emotions. With regard to free-trade
agreements (FTA), it is becoming necessary to establish an
East Asian FTA as the first step towards creating an East
Asian Community. The Japan-ROK FTA is an extremely
high-quality win-win framework and it must be developed
in aform that aims for continual integration in East Asia.
Comprehensive economic reforms are currently underway
in the DPRK, with major reforms being implemented since
July 2002, in particular. Within the concept of North-
South cooperation, the DPRK side is also taking steps
towards dealing with diplomatic problems, namely the
nuclear issue. The ROK is actively working towards the
early implementation of the Doha Development Agenda
(DDA). The full liberalization of investment and trade
will be completed in 2010 and the ROK wants to become
a member of this community as a leading industrialized
country by 2020.

Chinese representatives Min Shi (Director, Asia-Africa
Development Research Institute, Development Research
Center of the State Council, China) and Shengjin Wang
(Vice-Principal, Jilin University, China) both submitted
papers, but were unable to present them at the conference
due to prior commitments. In his paper, Min Shi pointed
out that the rapid development of the Chinese economy
was made possible by the bold decision to promote reforms
and the opening-up of the country, the implementation
of the “policy of developing the country through science,
technology and education”, the “sustainable development



strategy”, the “policy of simultaneously industrializing
and promoting information technology (IT) and using IT
to provide the impetus for industrialization”, the Great
Western Development Strategy, and the creation of an
affluent society for all (asocia level one stage above that at
which people are sufficiently well-fed and clothed, in which
there is a real sense of affluence to some extent). The new
perspective of scientific and technological development
has been set forth in China and the unified development of
urban and rural areas, the unified development of regions,
the unified development of the economy and society,
development that achieves harmony between people
and nature, and the unified development of domestic
development and external opening are all required. With
regard to the Northeastern Development Policy, he pointed
out that it is important to accelerate reforms of state-owned
companies and to promote devel opment through reforms.

In his paper, Shengjin Wang noted that the foundations
of existing heavy industries in this region are being
weakened; the Northeastern Development Policy promotes
externa opening and the reform of state-owned companies
and proposes a policy of attracting foreign investment, so
foreign companies could earn profits by investing in this
sector. In addition, the policy could yield various other
new opportunities. At the same time, he emphasized the
necessity of promoting the economic integration of the
three northeastern provinces, upgrading infrastructure,
reforming economic and administrative control systems,
implementing technological innovation based on existing
industrial foundations, developing human resources,
and solving employment problems, in order to develop
Northeastern China.

Xiao Yu (Visiting Researcher, Tottori Research
Center / Institute of Northeast Asian Studies, Jilin
University, China) pointed out that, since 2003, China has
been implementing a strategic policy of development in
its northeastern regions, constructing a social safety net
in terms of government finances, social security and the
introduction of a new tax system in the agriculture sector.
Efforts are also being devoted to reforms of state-owned
companies and the central government is in the process
of negotiating with four state-owned banks regarding
the writing-off of debts; moreover, investment projects
worth a total of RMBG65 billion are being implemented
in the manufacturing, petrochemical, agricultural and car
manufacturing sectors.

Pavel Minakir (Director, Economic Research Institute,
Far Eastern Branch of the Russian Academy of Sciences)
was unable to attend in person, but in his paper he noted
that Russia’s integration into the Asia-Pacific region,
particularly Northeast Asia, basically takes the form of
the integration of international transport infrastructure and
international fuel and energy systems. Accordingly, it is
vital that the Far Eastern Federal District plays an important
role, while also sustaining the political integration and
unification of Russia. He also outlined the development
strategy in Russia’s Far Eastern region from the latter half
of the 19th century until the present day. Currently, a new
development concept involving the export of electrical
resources and the provision of transport services is being
created, but in order to facilitate this, infrastructure
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development is essential; accordingly, Professor Minakir
introduced the idea that income from infrastructure
usage fees could become the driving force behind the
development of the region.

From an unofficial standpoint, Sergei Vasiliev
(Economic Counselor, Embassy of the Russian Federation
in Japan) asserted that, just asisthe case with Japan, thereis
no sense in thinking about Russiain terms of separate parts;
with regard to Professor Minakir’'s paper, he commented
that, in relation to the Vision for Northeast Asia, the
prospects for small regions, such as the development of the
Tumen River area, are extremely poor. At the same time,
with regard to the direction of discussions about the vision,
he pointed out that there tends to be a bias towards the fields
of transport and energy, with little discussion of agriculture,
finance or machinery and eguipment. Moreover, the role of
the business world should be increased and the creation of a
framework like APEC is required.

In a paper entitled The Promotion of Regional
Cooperation Policies and National Land Development
Policies from a Northeast Asian Perspective: Concerning
the Creation of a Grand Design for Northeast Asia,
Y asuo Sawai (Executive Vice-President, National
Institute for Research Advancement (NIRA)) highlighted
Japan’s regional cooperation policy with regard to East
and Northeast Asia, as well as Northeast Asia’s position
in Japan’'s national land development policy. With regard
to the promotion of cooperative relationships between
Japan, China and the ROK and issues relating to this, the
“cold poalitics, hot economy” phenomenon still prevails, so
it is necessary to promote the upgrading of international
infrastructure that could contribute to maximizing common
benefits for each country by means of the so-called
“functional approach”, in parallel with the promotion of
political dialogue aimed at solving such pending issues as
historical problems. NIRA’s Grand Design for Northeast
Asia is an extensive comprehensive development vision,
a guidepost for attracting effective investment from both
within the region and outside it, and a roadmap aimed
at fostering regional consensus in Northeast Asia and
achieving the creation of a Northeast Asian community
spanning a period of twenty years; in addition, it consists of
proposals for specific projects undertaken over a period of
around ten years.

Opening the summaries of the experts’ meetings,
Hideo Kayahara (Director General, The Japan Port and
Harbor Association Counselor, ERINA), who moderated
the Experts’ Meeting on Transport Corridors, said with
regard to the point about what kind of role the Vision
for the Transport Corridors could play in the Vision for
Economic Development that creating smooth flows of
goods and people is the very foundation of economic
development. Consequently, it occupies an important
position within the Vision for Economic Development.
He emphasized that, judging by the experience to date
of the Northeast Asia Economic Conference Organizing
Committee’s Transportation Subcommittee, repeated
exchanges of opinions among the same group of members
enables them to understand each other, and that trusting
relationships have been built between the members.
Moreover, the significance of formulating a vision lies not
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in the completed vision itself, but in the process of repeated
discussions of that vision between the partiesinvolved.

With regard to the content of the Experts' Meeting
on the Environment, Shoichi Itoh (Researcher, Research
Division, ERINA) gave a presentation on behalf of
Professor Kazuhiro Ueta, the moderator of that session. The
aim of the Experts' Meeting on the Environment was to
develop more meaningful discussions of the effectiveness
of the Kyoto Mechanisms - i.e. the Clean Development
Mechanism (CDM) and Joint Implementation (JI) - in
this region, focusing on the entry into force of the Kyoto
Protocol in February 2005. Participants agreed on the
necessity of aiming to create a joint masterplan and an
environment community for the post-Kyoto Protocol age,
as well as affirming the need to establish an Environment
Subcommittee under the auspices of the Northeast Asia
Economic Conference Organizing Committee.

With regard to the content of the Experts Meeting on
Energy, Tadashi Sugimoto (Advisor, Japan-Russia Business
Cooperation Committee, Nippon Keidanren) reported
that the meeting was divided into two sessions, focusing
on natural gas and oil, during which the participants
all agreed upon the necessity of the establishment of a
cooperative framework in the field of energy. However,
whilst it may be governments that create such frameworks
and institutions, the necessity of the industrial world’s
becoming more actively involved in this process was
also raised. In addition, the need for collaboration among
consumer countries was raised; it was pointed out that this
was certainly not intended to exclude producer countries

and did not deny the necessity of dialogue between energy
producers and consumers. Furthermore, it is necessary for
Japan to consider the energy security of the region as a
whole and respond in a proactive manner to the issue of
Northeast Asian energy security.

Issues discussed in the afternoon included the
following: the concept of a development bank that could
meet demand for finance for development in Northeast
Asia; the incorporation of opinions from the public during
and the issue of the cost burden involved in the process
of formulating the vision; cross-border movements of
people; the difficulty of further rationalizing existing
facilities in the process of implementing devel opment
in Northeastern China; the potential of China’'s Tumen
River area; the incorporation into the vision of the fruits
of regional cooperation over the last ten years or so; the
promotion of Japanese participation in the development of
the Tumen River area; the emphasis of Mongolia's role;
the importance of specific success stories at the grassroots
level and of a bottom-up approach; the importance of
patiently awaiting change; the fact that conflict is, on the
contrary, an opportunity for cooperation; the importance
of having a knowledge of regional information when
thinking about Northeast Asian issues; and the leadership
and responsibility of central governments with regard to the
vision.

[Mitsuhiro Mimura, Researcher, Research Division,
ERINA]





