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2004 Northeast Asia Economic Conference / Northeast Asia Economic Forum in Niigata
Program

¢ Opening Remarks

HIRAYAMA, Ikuo Governor, Niigata Prefecture

SHINODA, Akira Mayor, City of Niigata

CHO, Lee-Jay Chairman, Northeast Asia Economic Forum

ARIYOSHI, George Former Chairman, East-West Center Board of Governors, and Former Governor of Hawaii

KHAN, Adil (unable to attend in person) Chief, Socio-economic Governance and Management Branch, United Nations Department
of Economic and Social Affairs

SHIOYA, Takafusa President, National Institute for Research Advancement

ISHAEV, Victor Chairman of the Interregional Association of Economic Coordination "Far East and Zabaikalie", and
Governor of Khabarovsk Territory

¢ Keynote Address: Good Neighborly Relations and Collaborative Development
SONG, Jian Chief Executive, China-Japan Friendship Association

e Panel Discussion on the Grand Design for Northeast Asia
General Coordinator
CHO, Lee-Jay Chairman, Northeast Asia Economic Forum, and Senior Advisor, East-West Center
Part 1 Grand Design
Moderator
SHIOYA, Takafusa President, National Institute for Research Advancement (NIRA), Japan
Report by
SAWAI, Yasuo Executive Vice-President, National Institute for Research Advancement (NIRA), Japan
Panelists
ZHAO Jinping (unable to attend in person) Deputy Director, Department of Foreign Economic Relations, Development
Research Center of the State Council, PRC

LEE, Su-Hoon Member of the Presidential Commission on Policy Planning, and Professor, Kyungnam University, ROK

MINAKIR, Pavel Director, Economic Research Institute, and Vice-Chairman, Far Eastern Branch, Russian Academy
of Science, RF

VALENCIA, Mark Senior Fellow, East-West Center, USA

Part 2 Development Finance

Moderator

NAM, Duck-Woo Former Prime Minister, and Chairman, Korea Sanhak Foundation, ROK

Report by

KANAMORI, Hisao Honorary Chairman, ERINA, and Representative, Kanamori Committee, Japan

Panelists

WANG, Shuzu Vice-Chairman, Tianjin People's Congress, PRC

NAGASE, Yoseki Chairman, KRI International Corporation, Japan

TWU, Jaw-yann Professor, Kokugakuin University, and President, Institute for Northeast Asia Studies, Japan

LEE, Jae-Woong Visiting Professor, Sogang University, ROK

Commentators

BATBAYAR Chairman, Northeast Asia Association of Mongolia

TSOGTSAIKHAN Deputy Director, Tumen Secretariat, UNDP

¢ Panel Discussion on Transportation Issues: Transportation Corridors Begin to Show Signs of Life
Moderator

KAYAHARA, Hideo Director General, Japan Port and Harbour Association, and Counselor, ERINA

Panelists

FANG, Min Director, Tumen River Area Development Administration, the People's Government of Jilin
Province, PRC

WANG, Shengjin Vice-President, Jilin University, PRC

SEMENIKHIN, Yaroslav President, Far Eastern Marine Research, Design and Technology Institute, RF

TSENGEL State Secretary, Ministry of Infrastructure, Mongolia

HANADA, Marohito Former Ambassador of Japan to Mongolia

AHN, Byung-Min Director, Policy and Market Analysis Division, Korea Transportation Institute, ROK

QIAQO, Guanghan Assistant Director, Department of Commerce of Heilongjiang Province, PRC

TSOGTSAIKHAN Deputy Director, Tumen Secretariat, UNDP

* Meeting of Environment Experts: Environmental Cooperation and the Application of the Kyoto Mechanisms
Moderator

KIMURA Kotaro Executive Director, Global Industrial and Social Progress Research Institute

Panelists

SAKAMOTO, Toshiyuki Director, Global Environmental Affairs Office, Ministry of Economy, Trade and Industry, Japan
BADARCH Director, Industrial Policy and Coordination Department, Ministry of Industry and Trade, Mongolia
OH, Dae-Gyun Leader, CDM Team, Center for Climate Change Mitigation Project, Korea Energy Management

Corporation, ROK
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POTAPOV, Victor (unable to attend in person) Chairman of the Board, Climate Projects Center of Joint Implementation,

Roshydromet, RF

ZHOU, Dadi (unable to attend in person) Director General, Energy Research Institute, State Development Planning Commission, PRC

Discussants
ZHA, Daojiong

DORJPUREV

ENKHBAYAR

Panel Discussion on Energy

Joint Moderators
CHO, Lee-Jay
COWPER, Steve
Reports by
HIRATA, Masaru
KIM, Ki-Joong
PRIDDLE, Robert

MASTEPANOV, Alexei

ZHA, Daojiong

YOON, Meng-Hyun
Commentators
COLLINS, Richard
UCHIDA, Mitsuho
KIM, Young-Doo
ASAKURA, Kengo
IVANOV, Vladimir
GANBOLD

Plenary Meeting
Co-Chairs
KANAMORI, Hisao

CHO, Lee-Jay

Part 1 Session Reports

SHIOYA, Takafusa
NAM, Duck-Woo
KAYAHARA, Hideo
KIMURA, Kotaro
COWPER, Steve
USAMI, Satoshi

Associate Professor, and Director, Center for International Energy Security, Renmin University of
China

Director and Senior Consultant, Energy Conservation and Environmental Consulting Co. Ltd,,
Mongolia

Visiting Researcher, ERINA

Issues: Towards an Asian Energy Community

Chairman, Northeast Asia Economic Forum, and Senior Advisor, East-West Center
Former Governor of Alaska and Chairman, NEAEF North America Committee, USA

Secretary-General, Northeast Asia Gas and Pipeline Forum

Researcher, Korea Energy Economic Institute, ROK

Executive Director of the International Energy Agency, 1994-2002

Deputy Director, Department of Strategic Development, Science and Environment, GAZPROM, RF
Associate Professor, and Director, Center for International Energy Security, Renmin University of
China

Senior Vice-President and Overseas KEDO Project Division, KEPCO, ROK

Former Vice-Chairman, East-West Center Board of Governors, USA

Central Research Institute of Electric Power Industry, Japan

General Manager, Office of Technology and Project Planning, Korea Gas Corporation (KOGAS), ROK
President, Ecology and Energy Co,, Ltd., Japan

Director, Research Division, ERINA

Councilor, Asia and America Department, MOFA, and Board Member, Northeast Asia Association,
Mongolia

Honorary Chairman, ERINA, and Chairperson, Northeast Asia Economic Conference Organizing
Committee
Chairman, Northeast Asia Economic Forum, and Senior Advisor, East-West Center

Moderator, Panel Discussion on the Grand Design for Northeast Asia
Moderator, Panel Discussion on the Grand Design for Northeast Asia
Moderator, Panel Discussion on Transportation Issues

Moderator, Meeting of Environment Experts

Joint Moderator, Panel Discussion on Energy Issues

Moderator, Investment Promotion Forum

Part 2 Concluding Panel Discussion

Z0U, Ping
OTGONBAYAR
CHOI, Soo-Byung
ISHAEYV, Victor

HIRAYAMA, Ikuo

Related Events

Vice-Chairman, Asia Pacific Institute, PRC

Foreign Affairs Advisor to the Prime Minister, Mongolia

Former President, KEPCO, and Former Deputy Mayor of Seoul, ROK

Chairman of the Interregional Association of Economic Coordination"Far East and Zabaikalie", and
Governor of Khabarovsk Territory, RF

Governor, Niigata Prefecture, Japan

Niigata Energy Forum 2004

Investment Promotion Forum: Attracting Chinese Investors and Enterprises to Japan
Individual Regional Seminars

NEA Business Fair

This feature has been compiled on the basis of recordings of the proceedings at the 2004 Northeast Asia Economic Conference /
Northeast Asia Economic Conference in Niigata and various written materials. The People's Republic of China is referred to as
China, the Democratic People's Republic of Korea as the DPRK, the Republic of Korea as the ROK and the Russian Federation as
Russia. The Japan Sea is known as the East Sea in the DPRK and the ROK; which name is used for it in this feature depends on
the version used by the relevant speaker, as transcribed from recordings of the conference.
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Good Neighborly Relations and Collaborative Development

SONG, Jian
Chief Executive of the China-Japan Friendship Association

It is a great honor for me to be invited to attend the
2004 Northeast Asia Economic Conference and the
Northeast Asia Economic Forum, held in Niigata jointly by
the Economic Research Institute for Northeast Asia
(ERINA) and the Northeast Asia Economic Forum
(NEAEF). | would like to extend my sincere thanks to Mr.
Ikuo Hirayama, Governor of Niigata, Mr. Susumu Y oshida,
Chairman of ERINA, Dr. Lee-Jay Cho, founding Chairman
of the NEAEF, and everyone whose efforts have made this
conference in Niigata possible. We hope the Northeast Asia
Economic Conference and the Northeast Asia Economic
Forum will continue to contribute to the lofty mission of
achieving peace, economic prosperity and well-being for
the people of Northeast Asiain the twenty-first century.

1. China's Prospectsfor the Future

First of al, | would like to share with you my personal
observations about China and the future prospects of the
Chinese people. | hope that these remarks will be of some
interest to those who wish to understand China's current
status and prospects for the future.

Over the last two decades, China has witnessed
average annual economic growth of 8%, accelerated
industrialization, a steady rise in production capacity,
improvements in welfare and increased life expectancy.
The Chinese people feel justifiably happy about these
changes.”

People throughout the world applaud the changes
occurring in China. However, some feel worried about the
so-called "Chinese threat", in which China will supposedly
brush aside the manufacturing industries of other countries
to become the world's main factory, and will become a
"black hole"into which an increasing amount of
international capital will flow. Trends in China's
development have become a growing concern for the
world. It is certainly true that China, with its huge
population and extensive territory, will indeed exert a
considerable influence in Northeast Asia and Asia as a
whole in the new century.®

According to my observations, the greatest
achievement of the past two decades is the country's
success in checking the upsurge in its population. At the
beginning of the twentieth century, China's population was
450 million. By 2000, it had increased nearly threefold to
1.27 billion, causing deep concern among all politicians
and scientists about the nation's future. If the population
were to double or quadruple to 2 billion or 4 billion, all of

the hopes for "sustainable development” would become
mere illusions and burst like a bubble. Over the past two
decades, China's total fertility rate (TFR, the average
number of children per female) has declined from 4.0 in the
1970s to the current level of 1.8. We estimated that the
"critical TFR" for China's population during the 1980s was
2.167. If TFR were higher than that for long, the population
would increase ceaselessly; below this level, however, the
population would gradually decrease. Current population
policies are likely to bring TFR down to 1.6 shortly. The
government is committed to forging ahead with its policy
of family planning, to check population growth and ensure
that it stabilizes at 1.6 billion in three or four decades. By
the end of the twentieth century, the fuse of possible
population explosion had been removed, creating the
necessary conditions for steady growth in per-capita
income.

In recent history, Chinese people were constantly
fearful of famine and chaos resulting from war; calamities
and famine were far from infrequent. "Have you had your
meal ?' therefore became a popular greeting in lots of rural
areas. During the past two decades, however, China has
made big strides in its agricultural development. Although
the population increased by 270 million during the last two
decades, per capita grain output increased from 200 kg
during the 1970s to 400 kg in 2000, and exports of cereals
and foodstuffs are increasing steadily. Per capita supplies
of meat, eggs, seafood, fruit and other non-staples
increased by 5 to 10 times during the same period of time.
Owing to improved medical treatment, life expectancy has
been raised from 67 yearsin 1975 to the current 71.8 years.
In 2003, China's GDP amounted to RMB 11.58 trillion
(%2.40 trillion), and per capita GDP reached RMB 8,900
(%1,070), four times the amount in 1980. China's imports
and exports have also witnessed substantial growth,
amounting to $851.2 hillion in 2003, 22 times higher than
the 1980 level of $38 hillion. At the end of 2003, foreign
currency reserves amounted to $401 billion. All these
figures are greatly satisfying to the Chinese people.**

The Chinese have good reason to be pleased, but they
should not become arrogant on this account. Chinais till at
the initial stage of industrialization, which began about 200
years after it did in Russia and 100 years after it did in
Japan, and will remain a low-income developing country
for many years to come. Its rural population, 70% of the
total, still relies on manual labor with a low level of
mechanization. The per capita income of rural people was

M Zhu Rongji: Government Work Report, March 2003

® KojimaKiyoshi: China is One of the Reliable Leaders. International Economic Review, No. 2, 2003
® Song J, Yu JY: Population System Control, Berlin: Springer-Verlag, 1988
' China Statistics Annals, China Statistics Annals Publishing House
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less than $300 in 2002, less than one U.S. dollar a day. A
comparison of per capita GNP levels in 2003 shows that
Japan's per capita GNP was 35 times higher and that of the
middle income countries 10 times higher. Assuming that
China's economic growth doubles each decade in the
future, as the Sixteenth National Congress of the CPC has
announced, it will take 20 years to reach a per capita
income of $4,000, with five decades being needed to catch
up to half the level of Japan or America.

It is naive to think that China's drive for
industrialization will not encounter hurdles. In the twenty-
first century, the Chinese people should be well prepared to
meet all new challenges and overcome difficulties and
troubles. Only by overcoming these will the nation's 1.6
billion people be able to lead adignified, comfortable life.

It isin China's own interest to learn from other
nations, especially from neighbors, maintaining friendly
relations with them and never seeking confrontation. Over
the past 20 years, the Chinese government has
unwaveringly adhered to the principle of mutual
understanding, accommodation, and cooperation with all
neighboring countries. The government attaches great
significance to engaging in friendly cooperation with the
US, Russia, and the EU, resolving disputes on the basis of
mutual trust and seeking common ground, while putting
aside differences, thus creating a favorable international
environment in order to sustain economic development.
This is the basic state policy of "focusing on economic
construction as the central task".

The mindset of many Chinese people is that we should
diligently learn from the strong points of al nationalities
and countries. All positive achievements in politics,
economics, sciences, technology, literature and arts provide
worthwhile reference material from which we can learn.
Should China become a strong power in the distant future,
it still needs to learn from others, rather than becoming
complacent. In short, China needs to behave like this, no
matter what it achieves in its own development. Most
scholars and politicians are in accord with the admonition
of the late Deng Xiaoping: the Chinese people should keep
a cool head, work hard, be modest, never be tempted to
world leadership, and thus pass another 50 years in
peaceful industrialization and modernization. The so-called
"Chinese threat" and "world's factory" do not accord with
the realities and the trgjectory of China's recent history, and
are nothing short of exaggerations and distortions of actual
historical trends.

2. Good Neighbor Palicy
The Chinese people have a high regard for Japan's

industry. Both its traditional and high-tech industries are
highly developed. Having been at a standstill for a while,
the economy has recently started to grow. Japan already has
the world's second-largest (after the US) GNP ($4 trillion),
making it one of the wealthiest countriesin the world.

People still recall that, by the end of the Second World
War, Japanese industry had been completely destroyed, the
agricultural sector had been devastated and millions of
families had been ruined. The Japanese people fought hard
to survive despite poverty and hardship during those times.
It took only 30 years to achieve a level of development
even higher than that before the war. Its emergence as the
second-largest economy in the world was nothing short of
an economic miracle; a phoenix rising from the ashes, as
Buddhism has it. Japan's miraculous achievement attracted
the attention of economists throughout the world from the
1980s onwards.”*"®

China greatly appreciates the considerable support and
assistance from Japan that it has enjoyed in the process of
its drive for industrialization and modernization. The
Chinese are learning in earnest the Japanese spirit of
diligence, devotion and courage with regard to innovation
and hi-tech development. Many large Japanese
corporations - Nippon Steel, Matsushita, NEC, Toyota,
Honda, Kyocera, and many others - have set excellent
examples for Chinese entrepreneurs and engineers to study
and follow.®***

Ever since China and Japan normalized diplomatic
relations, about three decades ago, the Japanese
government has provided China with many loans, totaling
2.7 trillion yen, and has provided free economic aid of over
110 hillion yen, thus making Japan became the primary
source of ODA for China. These funds have been
channeled into construction of railways, highways, harbors
and airports, environmental protection, education and
health care, and have contributed a great deal to China's
socio-economic development and the improvement of the
people's welfare. 2

The increasing economic and trade cooperation
between China and Japan is significant in sustaining the
development of both economies. Bilateral trade in 1972
was only $1.1 billion; it exceeded $133.5 hillion in 2003,
an increase of a hundredfold. Japan has been China's
largest trading partner for 11 consecutive years, and China
has become Japan's second largest trading partner. So far,
Japanese investors have invested a total of $57.5 billion in
more than 28,400 businesses in China. Japanese-invested
businesses in China have won respect and support from all
levels of government in China, as well as from the general
public. Past experience has shown that these businesses

© Encyclopedia Britannica:"Japan". Vol.22, 1993

(6]

Y an Shanping: Government and Business in Japanese Economy, Shanghai Far East Publishing House, 1997
Wang Wenhua, Wang Xi: Miraculous Japan, Chengdu Map Publishing House, 2002

® Johnson Chalmers: MITI and Japanese Miracle: the Growth of Industrial Policy, 1982
© Matsushita Konosuke: My Philosophies of Operation (translated by Zhou Qiming), Matsushita Industrial Co., Ltd., 1992

[10]

Inamori Kazuo: Life and Business Operation (translated by Ma Xiaomei), 1998

B Shimada Masao: Sino-Japanese Relations in the 50 Years Since the Second World War, Jiangxi Education Publishing

House, 1998

[12

Ministry of Finance, MOFTEC and Ministry of Science and Technology of PRC: Achievements of Sino-Japanese

Economic and Technical Cooperation -- the 30th Anniversary of the Normalization of Sno-Japanese Relations, 2002



enjoy excellent levels of profitability.

In brief, over the last two decades, the Japanese people
have rendered substantial support for China's economic
development and social progress, for which the Chinese
people feel heartfelt gratitude.

The Russian Federation is one of China's closest
neighbors, and has maintained close and favorable
cooperative relations with China for most of the twentieth
century. When the PRC was founded, Russia offered
decisive support and assistance to China in its efforts to
restore the national economy, establish primary industries,
and train scientists and engineers. Most of China's primary
industrial technologies were introduced from Russia during
the period 1950-60. That era of friendly cooperation
between China and Russia left an indelible mark on China's
modern history and will long be remembered by
generations to come. Russia began its industrialization in
the time of Peter the Great. Ever since the founding of the
St. Petersburg Academy of Sciences (the predecessor of the
Russian Academy of Sciences) in 1724, Russia has scored
many great achievements in science, technology, and
industry, and has made a tremendous contribution to the
progress of humankind. Many Russian scientists and
engineers are recorded in the annals of world science. With
its substantial potential for scientific and technical
development, abundant natural resources and indomitable
people, | believe that Russia will be a critical partner in
economic cooperation for all the countries of Northeast
AS! a.[13,14]

Following the ups and downs of the second half of the
twentieth century, Sino-Russian relations have entered a
new era. The Treaty of Good-Neighborliness and Friendly
Cooperation between the People's Republic of China and
the Russian Federation has laid a solid foundation and
cleared the way for long-term, close cooperation between
the two countries, with mutual benefits. Recent years have
witnessed an accelerating in the tempo of cooperation in
economic, technical and trade affairs. Bilateral trade has
steamed ahead on afast track of robust growth of over 20%
annually. It reached $15.8 billion in 2003, with record
growth of 32%. The development of this trade has also
been of substantial significance in driving the economic
growth and socia progress of the two economies and in
fueling the economic development of Northeast Asia as a
whole.

The ROK has also experienced robust economic
expansion since the Korean War. From the 1950s to the
1980s, it scored notable achievements in introducing
technology, developing its own basic industries, incubating
high-tech industries and raising the level of its people's
welfare. The ROK has thus become an excellent model for
developing countries of how to make a successful transition
from an agricultural to an industrialized nation. Despite the
heavy blow to its economy engendered by the Asian

ERINA REPORT Vol. 57 2004 May

financial crisisin 1997, the ROK has recovered quickly and
entered on a steady growth path. Its per capita GNP rose to
nearly $10,000 by the end of the twentieth century, more
than 10 times that of China."™®*" The ROK's
accomplishments provide highly valuable references - not
only for China, but also for many developing countries.

China and the ROK established formal diplomatic
relations in 1992, to the wide acclaim of people in both
countries and around the world. Since then, the two
countries have seen a robust expansion of their close
cooperation in all economic, cultural, scientific and
technological fields. Bilateral trade stood at $63.2 billion in
2003, rising 43.4% on the previous year. According to
China's official statistics, ROK investors have set up
27,000 businesses in China, with direct investment totaling
$19.7 billion, as of December 2003, thereby positioning
themselves as the fourth-largest foreign direct investors in
China. Despite the modest size of its population, which, at
47 million, is equivalent to the population of a medium-
sized province in China, the ROK has scored remarkable
accomplishments in its economic development, and has
thus won the respect of the Chinese people and the rest of
the world.

Chinais committed to a policy of maintaining friendly
relations with its all neighbors, and has striven hard to
develop further friendly and cooperative relations with the
DPRK, Mongolia, and the countries of Southeast and
Central Asia

Mother Nature and history have made us neighbors;
no force whatsoever on this earth can tear us apart. All of
our people have the right to enjoy close and favorable
relations with mutual trust and assistance for common
development, and are keen to facilitate this.

3. Policies on Opening Up the Country

China's rapid economic growth in the past two
decades is attributable, to a large extent, to its policies for
opening up the economy and carrying out reforms. It is
commonly acknowledged that opening up to the outside
world leads a nation toward progress, whereas seclusion
makes it stagnate and become backward. Chinaremained in
isolation from the rest of the world for 400 years during the
Ming and Qing dynasties, thereby missing numerous
opportunities for development. The opening-up of the
country has enabled China to adopt numerous generic and
appropriate technologies, rather than starting from scratch.
It enables industrial and technical communities to forge
ahead with their own innovations from a higher starting
point and catch up with state-of-the-art technologies in a
short space of time.

It has long been acknowledged in the natura sciences
that any system can develop or grow to a higher level only
in an open environment that allows the system to exchange
energy, substances and information with the outside world.

B9 Song Jian: Trends in Going Abroad to Study Over the Last Century, Science and Technology Daily, February 12, 2003
M Song Jian: Centennial Objective, 150-152, Atomic Energy Publishing House, 2002
B9 Choi Hochin (Cui Hengxie) , South Korea's Strategies for Technical Development in the 21st Century, report delivered at

the Beijing Development Strategy Forum, March 23, 1999
Cho Lee-Jay and Kim Yoon Hyung: Economic Development in the ROK: A Policy Prospective, Honolulu, East-West

[16]

Center, 1991

& World Development Report (2000/2001) , World Bank, 2001



ERINA REPORT Vol. 57 2004 May

FDI fromthe EU, Japan, the ROK and USA in China from 1986 to 2003

In 100 million USD
1]
.
50 v
A —f
4] l 2 '!: #—USA
. I,"'r EU
: o J
21 r - . #—Japan
' g = —=—ROK
1 A P
' -\K'
/a s A
io . — -
PR .
T i et
i I._. 1 L S N N N N
1984 (I 1900 15erl 154 (e 1908 2000 X2

This is the second law of thermodynamics. By contrast, a
closed or isolated system decays and degrades into
disorder. This universal law of nature turned out to be
applicable to social systems as well. This was the reason
why the Chinese scientific community voiced their strong
support for the opening-up policy. They believed that the
trend of globalization would bring about an even better,
more open environment for the nation's development and
for scientific and technological progress therein.

Over the past two decades, China has made use of
$500 billion in foreign direct investment (FDI), and
recently over $40 billion per year. This FDI can be viewed
as a kind of infusion of energy. In 2003, China's foreign
trade stood at $851.2 billion. This is a process of
exchanging with the outside world energy, raw materials,
and products. By the end of 2003, foreign investors had
established 460,000 businesses, creating employment
opportunities that equated to over 23.5 million jobs. In
terms of investment volume in China's mainland, Hong
Kong and Macao ranked first among the investors in 2003,
followed by Japan (third), the ROK (fourth) and the US
(fifth). The following chart reflects FDI from major
countries/regions during the past 18 years."®

The Chinese people benefit most from neighboring
countries. Non-trade exchanges and communications
between people stand out as an indispensable channel for
the exchange of knowledge and information. In this
context, the development of tourism among neighboring
countries has great significance. In recent years, we have
witnessed a steady increase in the number of tourists
coming to China from other Northeast Asian countries. In
2001, for instance, 2.4 million from Japan, 1.7 million from
the ROK, and 1.2 million from Russia visited China for
sightseeing, accounting for 50% of all foreign tourists. This
has played an important role in developing friendly
relations with our neighbors. Over the last 20 years, more
than 1 million foreign professional experts have been
invited to work in China, with more than 0.1 million
Chinese going abroad each year for study or work
purposes.

The three northeastern provinces of China have a high

regard for the late Mr. Shoichi Hara of Hokkaido. Despite
his advanced age, he went to the northeastern provinces to
spread his new method of rice cultivation voluntarily over a
period of 15 years, contributing a great deal to the increase
in the region's rice production. Heilongjiang Province has
become one of the largest rice producers in China. The
Chinese government and people have expressed their
heartfelt appreciation to Mr. Hara and bestowed various
awards on him, in recognition of his great contribution.
After he passed away in 2002, people organized mourning
activitiesin his honor.

The Longtougiao Reservoir Project, which was part of
the Heilongjiang Sanjiang Plain Program, was implemented
with aloan of 3 billion yen, arranged by the Niigata Japan-
China Friendship Association. At the invitation of Vice-
Premier Wang Zhen, Mr. Tozaburo Sano of Kamedago,
Niigata Prefecture volunteered to help China to transform
marsh land into productive, agricultural land, and made this
project a great success after 25 years of strenuous efforts.
During this process, Niigata and Heilongjiang formed
strong ties of friendship, concluding a treaty establishing a
sister-province relationship between the two.

With the assistance of JICA and the Japan Silver
Volunteers' Association, many retired Japanese have
volunteered to come to work in China, lending their
assistance to China's economic development and the
training of its young people. So far, 60,000 Japanese
experts have come to work in China each year, bringing not
only professional expertise but also a strong sense of
commitment, and they have won the heartfelt respect of
local people.

4. Prospectsfor the Tumen River Area

In 1991, China started to implement its opening-up
policy in the Tumen River area. Initiatives on the part of
the Northeast Asia Economic Forum, the UNDP, and other
UN organizations have contributed to some notable
accomplishments. In 1992, the central government gave the
go-ahead to the Development Plan for the Tumen River and
Hunchun Area, and subsequently, the Program for the
Development of the Tumen River Area and the development

[18]

Figures provided by the Ministry of Commerce, 2003



scheme to be implemented during the Tenth Five-Y ear
Plan, which was formulated by Jilin Province and approved
by the central government.

On the basis of the proposal set forth by the Northeast
Asia Economic Forum, the Agreement on the Establishment
of the Tumen River Area Development Coordination
Committee was signed in 1995 by China, the DPRK, and
Russia. At the same time, China, the DPRK, the ROK,
Mongolia, and Russia signed the Agreement on the
Establishment of the Consultative Commission for the
Development of the Tumen River Economic Development
Area and Northeast Asia and the Memorandum of
Understanding on Environmental Principles Governing the
Tumen River Economic Development Area and Northeast
Asia. These documents have laid the legal foundations for
cooperative economic development between the
neighboring countries.

Since then, Chinese government bodies at al levels
have made great efforts to achieve development in the area,
investing more than RMB 5 billion (more than US$600
million) in the construction of port, energy supply,
transportation and communications facilities. The
Hunchun-Kamyshovaya Railway has been partly connected
to the domestic network, achieving an annual cargo
capacity of 0.8 million tons. The newly built Hunchun and
Quanhe Inspection Buildings boast an annual capacity of
0.6 million passengers and 0.6 million tons of cargo, and
the Hunchun Highway, railways, and ports have been built
as complementary facilities. The Changchun-Hunchun
Expressway is still under construction, but part of it is
already open to traffic. The expansion of Yanji Airport has
been completed, with a new runway for large aircraft and
an annual passenger capacity of 1.3 million. The newly
opened highways and railways linking China, Russia and
the DPRK, the airline route linking the region to the ROK,
and five intermodal land and sea through-transport
corridors are al aready operating well, including one for
passengers and cargo from Hunchun to Sokcho via
Zarubino.

In May 2002, the Chinese Premier and the Russian
Prime Minister signed an agreement for the joint
development of through transport on the Hunchun-
Kamyshovaya line; the Jilin Northeast Asia Railway
Company immediately offered a loan to the Russian
company for the reconstruction of railway facilities.
Russia's Ministry of Communications has delivered
instructions for cargo transportation via the Hunchun-
Makhalino (Kamyshovaya) Railway and its Ministry of
Foreign Affairs has given the go-ahead for negotiations
about the possibility of Jilin Province leasing facilities at
Zarubino Port. There are ten cooperative projects involving
the DPRK and the ROK to reconstruct the railway facilities
in Northeast Asia, with all either being carried out or in the
planning stage. All of these projects would provide a great
boost to the economic growth of Hunchun and Y anji, which
in turn will hasten the economic development of Jilin
Province and Northeast China as awhole.

The central government and that of Jilin Province have
attached great significance to the development and opening
up of the Tumen River area, deeming it to be a major
cornerstone of regional cooperation in Northeast Asia. Jilin
Province has enhanced its capabilities and performance and
is trying to make full use of state-granted preferential
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policies, playing a major role in the development of the
countries of Northeast Asiain the twenty-first century. The
provincial government is conducting research into such
important issues as the regional economy, making earnest
efforts to work in collaboration with counterparts in
neighboring countries, in order to set forth suggestions and
proposals that will enable governments to make suitable
policy decisionsin the future.

In the vicinity of the three provinces of Northeast
China are the fast-growing areas of Hebei, Shandong and
Tianjin, as well as the extensive region surrounding Bohai
Sea. They are enthusiastically looking forward to becoming
part of the Northeast Asian Economic Cooperation Zone
(NAECZ). With a total population of 260 million, these
provinces may serve as a reliable hinterland for the zone
and contribute a great deal of vitality to increase its
prosperity.

According to my understanding, the Chinese
government's intentions concerning the accelerated
development of the NAECZ may be summarized as
follows:

(1) It is hoped that the Secretariat of the UNDP's
Tumen River Area Development Programme and the
NEAEF will be able to organize a working group to draft a
plan for the Hunchun-Khasan economic cooperation zone;
a plan for economic and trade cooperation in the Tumen
River area between China, the DPRK and Russia; a plan for
the Hunchun-Rajin economic and trade cooperation zone
between China and the DPRK; and a plan for the trans-
national economic cooperation zone between China and
Mongolia. Commonly agreed policies and regulations are
expected to be worked out for the region, to encourage the
countries concerned to sign bilateral or multilateral
agreements on investment and trade; to enhance the
construction of traffic facilities and their connection with
the existing traffic network; and to nudge the Northeast
Asian countries into making joint efforts to develop
tourism, thus strengthening links between their economies.

(2) It is hoped that the UNDP Tumen Secretariat and
the NEAEF can contribute to the formulation of unified
policies and plans to forge ahead with general trade, border
trade, transit trade, and processing trade, building solid
foundations for the Tumen River Area of Economic,
Technical and Trade Cooperation during the period 2005 to
2008.

(3) A Consultative Committee for the Japan Sea Rim
Economic Zone, and a regular meeting mechanism of local
heads of governments should be set up before 2010,
followed by the founding of a committee for promoting
cooperation under the auspices of the Northeast Asia
Economic Forum, whose role would be to encourage
relevant countries to sign bilateral or multilateral
agreements on free trade in the Northeast Asian Free Trade
Zone.

(4) It is hoped that the Japanese government can be
persuaded to become a formal part of Northeast Asian
regional economic cooperation organizations. We hope that
the governments of Niigata, Toyama, Akita, and other
prefectures located in the Japan Sea area will take the lead
in planning Northeast Asia's economic development,
becoming a powerhouse driving the economic growth of
the Japan Searim in the twenty-first century.

(5) It is hoped that the UNDP, ESCAP, and other UN
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organizations will assist the six Northeast Asian countries
in seeking international resources and funding for local
infrastructure construction and economic development. We
propose that the World Bank and the Asian Development
Bank become involved in the development of the region.

In my persona opinion, building a waterway from
Fangchuan to the Japan Seais still an option. The Belgian
port of Antwerp is a successful example of a similar
project; a waterway was built to connect it with the sea, 85
kilometers away, and the port has become the second
largest in Europe.

A decade of experience tells us that there are a number
of hurdles still to be overcome. The countries concerned
have not worked out a uniform joint scheme for regional
development, and only a handful of large projects have
been confirmed so far. Moreover, few nations have
established efficient management mechanisms after the
relevant agreements were signed. As aresult, it takes along
time for any transnational cooperative project to be
implemented. The bottleneck stems from the fact that
mutual trust among the countries and regions is
insufficient. Once trust is established between them, a solid
basiswill be laid for the settlement of all problems.

5.Mutual Trust as a Prerequisite for Cooperation
and Common Development

The Northeast Asian countries have diverse historical
backgrounds and are at different stages of development.
However, regional politics and modern history are a yoke
constraining the countries of Northeast Asia, while binding
them together inexorably. There was unspeakable tragedy,
grief that cannot be assuaged, acts for which restitution
cannot be made and a history of senseless conflict. All the
peoples of these countries have suffered from the disasters
and sacrifices caused by the Second World War, the Cold
War, domestic setbacks, and various other hardships during
the twentieth century. This historical heritage will be
remembered and carried forward, for good or bad, by many
future generations to come. Nevertheless, all the people of
the region have learned lessons and gained a deeper
understanding of the events of the past through their own
experience. They have looked for new ways of life and
affirmed new objectives for their future: peace and
development.

The sufferings of the twentieth century have led all the
people of Northeast Asia toward the following shared
aspirations:

0 To resolutely oppose aggression and instead seek

development in a peaceful environment

0 To discard enmity and maintain good neighborly

relations

0 To facilitate cooperation in the fields of the

economy and science and technology

0 To increase the welfare of the people.

These form the shared basis from which common

prosperity can be achieved.

Geopolitics and shared aspirations have resulted in the
people of Northeast Asia coming to hold many interests in
common. ERINA and the Northeast Asia Economic Forum
have been studying these issues in depth for the past
decade.

How to guarantee sufficient supplies of energy in the
twenty-first century is a critical issue that will affect the
future development of Japan, the ROK, and China. Instead
of relying on the Middle East, the countries should exert
joint efforts to exploit the region's own oil, natural gas, and
hydroelectric resources and to establish an adequate
transport system to ensure a secure energy supply for the
sustainable development of all of the countries of Northeast
As-a-[19,20,21]

Environmental protection and the preservation of the
ecosystem are of growing concern to everyone in Northeast
Asia. The dust storm that occurs each spring, originating in
part in Siberia and Central Asia, and gaining strength as it
passes across Xinjiang and Mongolia, is damaging to the
environment in which the people of Northern China, Japan
and the Korean peninsula live. It is believed to be caused
by the atmospheric circulation system in the northern
hemisphere and is the result of continuing ecological
degradation and deterioration. Solving this kind of
environmental problem is definitely a large-scale task that
cannot be accomplished without regional planning and joint
system-engineering measures being implemented by all
countries concerned.

Economic globalization - an irresistible historical
trend - is the outcome of phenomenal progress in science
and technology. The boom in the communications industry
has further expedited the process. One of the critical factors
that will enable the countries of Northeast Asiato make the
fullest use of their strong points and advantages in
competition in the global marketplace is the establishment
and maintenance of unobstructed communications systems
between them and with the rest of the world. The detailed
studies on highways, railways and other transportation
issues that have been carried out by our colleagues at
ERINA are extremely important and instructive.”? We
sincerely hope that the UNDP and the Northeast Asia
Economic Forum will forge ahead in requesting all parties
to accelerate the pace of their efforts to create the necessary
conditions for the final goal: the establishment of a free
trade area (FTA) in the near future.

Enhancing mutual understanding and trust among
governments and peoples, and making a firm collective
decision to engage in close, friendly cooperation are the
prerequisites for common economic development and
social progress in Northeast Asia in the twenty-first
century. All governments are asked to take effective
measures to promote exchanges and direct communications
among their peoples, nurture a sense of mutual trust and
understanding, boost cultural and technical exchanges,

[19]

Ivanov V, Sergachev D and Oguma E: Overview of the Second International Workshop for Energy Security and

Sustainable Development in Northeast Asia, ERINA Report, Vol.46, June 2002

[20]

of 2001, 11-13

Li Guoyu: Russia's Abundant Oil and Natural Gas Resources and its Energy Diplomacy, World Petroleum Industry, No.6

®1 L Guoyu: Energy Supply in East Asia, China Petroleum, No.9 of 2001, 9-11
4 ERINA, Vision for the Northeast Asia Transportation Corridors. Vol. 1, 2002



provide each other with access to tourism markets, improve
the relevant laws and regulations, and facilitate open border
tl’ade [23,24]

The ancient sages Confucius and Mo Tzu (BC 468-
376) wrote systematically and at length on the ethics
underlying East Asian civilization. Confucius's motto of
"Do not do to others what you would not wish them to do
to you" has become a Golden Rule, universally
acknowledged the world over. Mo Tzu set forth the
precepts of "unconditional love and mutual benefit" and
"love others before loving yourself".” The renowned
British scientist Joseph Needham (1900-1995) noted that,
"Mo Tzu started to advocate the theories of ‘unconditional
love or philanthropy' as early as the fourth century before
Christ, and is highly respected by everyone". British
historian Arnold Joseph Toynbee (1889-1975) pointed out
that, "Mo Tzu's doctrine on altruism is the forerunner of the
theories against war of aggression”. At the beginning of the
twentieth century, Sun Yat-sen and other Chinese
revolutionaries deemed Mo Tzu to be "the first master of
equality and philanthropy in the world" and ranked him
alongside George Washington and Jean-Jacques Rousseau
as the one of the greatest men in the world. The doctrines
of Confucius and Mo Tzu on fraternity and philanthropy
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have exerted a profound and far-reaching influence upon
the Chinese and other East Asians for millennia, and are
being accepted by an increasing number of people
throughout the world today. | hope the governments and
peoples of Northeast Asiawill build fraternal relations with
their neighbors according to the "unconditional love and
mutual benefit" doctrine, and will thus become reliable
partners in the twenty-first century.

It is gratifying to note that, during the decade since
they were founded, ERINA and the NEAEF, with the
guidance and strong support of the UNDP and other UN
organizations, have contributed a great deal to tackling the
various matters | have mentioned, and have helped to pave
the way for Northeast Asias common development in the
twenty-first century. They have gained much new
experience in securing the involvement of governments
through non-governmental activities. On this occasion, |
would like to extend my heartfelt appreciation and respect
to those working at ERINA and the NEAEF. We owe
much, especially to Dr. Lee-Jay Cho, the founder of the
Forum, who has striven to use his academic knowledge and
ability for the good of the Asian peoples. My respect also
goes to our friends in the UNDP and ESCAP who have
offered so much guidance and help to us.

' KimuraIchizo: New Phase of Sno-Japanese Relations, Fortune, October 22 of 2002, 108-112

[24

[25]

Koh Tommy: Sories of Asia and Europe, World Science and Technology Publishing House, 2001
Sun Yirang: The Mo Tzu Doctrine: A Collection of Doctrines of Ancient Chinese Scholars,
Volume 4 (1) , Shanghai Bookstore Publishing House, 1986
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Summary of the Panel Discussion on the Grand Design for
Northeast Asia

The panel discussion on the grand design for
Northeast Asia consisted of two parts: the first part focused
on the content of the grand design for Northeast Asia,
which is currently being researched by the National
Institute for Research Advancement (NIRA), and
discussion of this by the panelists. In the second part,
discussion of how the money required to finance
development in Northeast Asia should be procured focused
on the option of establishing a Northeast Asia Devel opment
Bank (NEADB).

In the first part, discussions mainly centered around
ascertaining the possibilities for formulating a grand design
for cooperative development in Northeast Asia and ways of
making progress with implementing the initiatives,
conditions and other work needed in order to enable each
country and region of Northeast Asia jointly to formulate
the grand design.

At the outset, Yasuo Sawai, Executive Vice-President
of NIRA, provided an overview of NIRA's research into the
grand design for Northeast Asia and stated that NIRA is
aiming to draw up a vision aimed at creating a Northeast
Asian community; in other words, an Asian version of the
OECD. He pointed out that, although regional economic
integration is progressing in regions around the world,
cooperative economic relationships in Northeast Asia are
still insubstantial. He explained that the aims of
formulating the grand design are as follows: firstly, to
create a comprehensive collective development vision for
the broader region that emphasizes organic links within the
region as a whole, in order to achieve sustainable
development in Northeast Asia. Secondly, to increase
complementary economic relationships and promote
regional economic integration in order ultimately to create
a Northeast Asian community, thereby easing political
tensions and strengthening regional security. Thirdly, to
create a plan incorporating elements that will be in the best
interests of Northeast Asia as a whole and which will act as
a benchmark for coordinating investment policies and the
effective planning of social capital, as well as playing a
much-anticipated role in attracting greater investment from
countries outside the region. Fourthly, to respond to the
need to heighten consensus through the participation in
research projects of government research institutions in
each country, and ultimately assist in increasing cohesive
forces within the region.

According to Dr. Sawai, the grand design covers a
time span of 10 - 20 years and targets the six countries of
Northeast Asia: Russia, Mongolia, China, the DPRK, the
ROK and Japan; it is characterized by the fact that,
compared with previous concepts relating to Northeast
Asia, it is based on countries as individual units and has a
somewhat broader focus. The fundamental policy for the
grand design is based on the twin pillars of the integration
of infrastructure (physical integration) and effective
regional development systems.

With regard to regional integration, Su-Hoon Lee
expressed his opinions regarding the necessity of solving
problems in areas other than the economy, particularly
problems relating to the Korean Peninsula, and asserted
that the region must overcome its history. Moreover, he
stated that the Korean Peninsula occupies an extremely
dominant geographical position and has the advantage of
being located between China and Japan, which have a
strong rivalry and an unfortunate history. In order
peacefully to create a prosperous Northeast Asian
community, it is first of all important that the Korean
Peninsula be denuclearized and that a framework for
building trust and peacefully resolving conflicts then be
established; at the same time, it is vital that relationships
that are mutually complementary to each country's interests
be built.

Pavel Minakir commented that Northeast Asia's
problems fall into one of three broad classifications:
establishing a consensus on the problems that should be
solved in the region; how to exploit the potential of existing
mechanisms and industries; and the form that should be
taken by a mechanism designed to reconcile and resolve
various problems. Moreover, he presented the reasons why
this region cannot integrate its development or actions. It is
difficult to form dynamic groupings because the countries
and regions within Northeast Asia are at differing stages of
economic development; it is therefore hard to establish
consensus because social standards vary as a result of this.
In addition, the economic mechanisms adopted by each
country and region differ. He emphasized the importance of
securing flows of capital and forming common markets,
such as energy markets, capital markets and financial
markets.

Mark Valencia touched upon the integration of
transport systems, pointing out that it is necessary to ensure
that transport frameworks that have hitherto been bilateral
are broadened to become multilateral. More specifically, he
highlighted the necessity of creating two transport
networks: the Yellow Sea network and the East Sea/Japan
Sea network. What is important in creating a multilateral
transport network for Northeast Asia is to develop an
environment in which a variety of transport operators can
do business, regardless of their nationality, and to alleviate
various bottlenecks, such as those relating to customs
checks and procedures.

Jinping Zhao was unfortunately unable to attend, so
his paper was read by the moderator. In this paper, Dr.
Zhao defined the core content of the joint development
vision for Northeast Asia as being the coordination and
implementation of infrastructure construction, regional
development and the distribution of industry by each
Northeast Asian country in line with the interests of the
region as a whole, and the gradual completion of hard and
soft socio-economic infrastructure across the entire region.
While pointing out the large gap that still exists between
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the actual situation in Northeast Asia and the necessary
conditions that must be put in place before joint
development can be achieved, he noted that, in order to
achieve regiona integration, it is first of all necessary to
start with inter-regional trade, forming industrial systems
for the division of labor based on complementarities. In
addition, the joint planning and development of
infrastructure, particularly in priority regions and fields of
business, is required, as well as the harmonization and
integration of economic policy. He demonstrated his
recognition that the promotion of open, receptive regional
trade by China, Japan and the ROK, and its gradual
expansion to include other countries would be of positive
significance for the integration of Northeast Asia as a
whole.

At the beginning of the second part, Hisao Kanamori
delivered a presentation concerning the rationale for
establishing the NEADB, in the form of an overview of a
paper written by Stanley Katz, former Vice-President of the
Asian Development Bank (ADB). In his presentation,
Professor Kanamori asserted that adequate devel opment of
hard infrastructure is a fundamental condition for economic
growth, citing experience gained from post-war
reconstruction in Europe and Asia in the aftermath of the
Second World War and development in developing
countries. He stressed that, at present, most of Northeast
Asia's infrastructure is outdated and undeveloped, so it is
necessary to increase investment in infrastructure. In
addition, he presented estimates made by the Northeast
Asia Economic Forum, which estimate Northeast Asia's
annual demand for finance as being approximately $7.5
billion; hitherto, the main sources from which funding has
been procured have been international development finance
institutions, such as the World Bank and the ADB, bilateral
aid from OECD countries, and foreign direct investment by
the private sector. However, he asserted that only about
$2.5 billion would be able to be procured from such
sources each year, and although the establishment of a
specia fund within the World Bank or the ADB would be
possible, it would not have a credit creation effect, so it
would be necessary to establish a NEADB in any case.
Using the development bank principle, he explained that it
would not be necessary to pay in $5 billion in order to
supply $5 billion; capital could be obtained by means of
investor countries promising to pay the money when it is
required.

While underlining the necessity of establishing a
NEADB, Mr. Kanamori also emphasized that the functions
of the World Bank and ADB should not be ignored. The
NEADB could play a supplementary role with regard to
finance supplied by the ADB and the World Bank. At the
same time, he asserted the importance of opening up the
way for the provision of funding by the private sector.

Shuzu Wang stated that Northeast Asia is the world's
most dynamic region; the global economy in the 21%
century depends upon the economy of Asia, with Northeast
Asia being the leading economy in Asia as a whole. He
expressed his opinion that regional cooperation is required
in order to sustain dynamic development in Northeast Asia,
with a good financial environment being a prerequisite for
this. He explained that the reasons for this are that the

Northeast Asian market and its demand for finance is
extremely large, but the options for procuring finance for
the region are limited; in addition, it is thought likely that
the region's general economic might and ability to procure
finance will grow in the future, and China has the capacity
to have a positive effect on economic and financial
cooperation in Northeast Asia.

Y oseki Nagase underlined the necessity of thoroughly
checking each project's potential for procuring finance, in
addition to creating a NEADB. He asserted that what is
currently needed in considering this is to give sufficient
consideration to issues such as the loan terms, looking at
what loan restrictions exist for which projects in which
regions, while also clarifying the areas, conditions and
scale of loans that cannot be covered by existing
development finance institutions. Moreover, he stated that,
as there are cases in which socio-economic factors act as
constraints on loans, it is necessary to give consideration to
these factors, while also clarifying the necessary functions,
domains and scale of finance.

Jaw-yann Twu raised the issue of the necessity of
publishing an action plan or road map in order to found the
NEADB as soon as possible. He demonstrated his
awareness of the fact that it is necessary to embark upon a
campaign in readiness for the 8" ASEAN+3 summit in
November 2004. He also asserted that a top-down approach
should be adopted, given the international political
implications of establishing a NEADB. Moreover, he stated
that Japan is the most passive of the Northeast Asian
countries and that it is necessary for Japan to make up for
lost time.

Jae-Woong Lee pointed out that the establishment of a
NEADB for the multilateral provision of finance is
necessary for the future of the region, while also proposing
the founding of a Northeast Asian financial cooperation
organization. He stated that, under the Chiang Mai
initiative, reciprocal currency arrangements worth $35
billion have been concluded, and asserted that it is
necessary to make further progress with this, creating a
currency basket system that includes the US dollar, the
Euro, the Chinese Y uan (Renminbi), the Japanese Yen and
the South Korean Won.

Batbayar noted that Mongolia's central bank had
established 600 branches by 2003 and that the volume of
finance had grown to $400 million.

Tsogtsaikhan stated that it is necessary for the
governments, academic institutions and private sectors of
each country to make practical efforts. He emphasized that
consortia should be formed and cooperation pursued not
only in the political arena, but aso in the domains of the
economy and society.
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Summary of the Panel Discussion on Transportation Issues

Hideo Kayahara, Director Genera of the Japan Port
and Harbor Association and Counselor of ERINA,
moderated the exchange of opinions that took place during
the Panel Discussion on Transportation Issues, which
focused on the theme "signs of life are beginning to appear
in the transportation corridors".

The discussion focused on the Tumen River
Transportation Corridor, one of the nine Northeast Asia
Transportation Corridors, taking into account the possibility
of its connection with its neighbors across the sea: the ROK
and Japan. The aim of the discussion was to develop
proposals for projects that will not only tackle problems
relating to the development of infrastructure, but will aso
generate flows of people and goods that will use that
infrastructure.

The reasons for focusing on the Tumen River

Transportation Corridor are as follows: i) over a number of
years, initiatives in this region have consistently been
undertaken by many countries and institutions, with the
UNDRP at the helm; ii) al of the six countries of which
Northeast Asia consists are involved in initiatives in this
region; and iii) specific examples of cargo that would be
carried on this route can be envisaged, such as cargo
movements arising from the disposal of abandoned
chemical weapons (ACW).

Before the discussion began, a representative of
ERINA presented a report on the activities of the
Transportation Subcommittee, which operates under the
auspices of the Northeast Asia Economic Conference
Organizing Committee. Thiswas followed by reports by the
eight panelists about recent developments in their
respective fields, with proposals for ways of getting the



corridor up and running being made.

The panelists then outlined the current status of the
Tumen River Transportation Corridor. It was reported that
activity at the Russian ports of Posiet and Troitsa
(Zarubino) has increased sharply of late. Moreover,
although the customs checkpoint on the Chinese-Russian
border a Hunchun was only open for eight months of the
year, due to the effects of the SARS epidemic, cargo
volumes remained unchanged in 2003, while the number of
travelers increased significantly. These are just two
examples demonstrating the intensification of both border
trade and cross-border flows in the Tumen River area.
Specific developments that were mentioned include the fact
that the railway between Hunchun and Kamyshovaya, an
issue that had remained unresolved issue for a number of
years, has now officialy begun to operate.

Yaroslav Semenikhin, President of Russia's Far
Eastern Marine Research, Design and Technology Institute,
informed those present that the Tumen River
Transportation Corridor could generate a significant
economic effect, as, in comparison with transport via
Dalian Port, the distance traveled by cargo transported from
Northeastern China via this corridor is 1.3 times shorter in
the case of cargo bound for the west coast of the USA, 3.5
times shorter in the case of that bound for the west coast of
Japan and 4 times shorter in the case of that bound for the
ROK.

With regard to the discontinuous section of the Tumen
River Transportation Corridor between Eastern Mongolia
and the Inner Mongolian Autonomous Region in China,
Tsengel, State Secretary at Mongolia's Ministry of
Infrastructure, reported that a pre-feasibility study of the
bridge spanning the border had been carried out. The
foundations for a new border crossing are beginning to be
put in place. In addition, he stated that the Mongolian
government was planning to build a trunk road crossing the
country from east to west, as part of its Millennium Road
project. As a result of this, the Mongolian capital
Ulaanbaatar will be connected to the Tumen River
Transportation Corridor. It will be necessary to discuss
revisions to this point in the future.

Byung-Min Ahn, Director of the Policy and Market
Analysis Division at the Korea Transportation Institute
provided an overview of the current situation with regard to
the railway linking the two halves of the Korean Peninsula
He reported that the ROK is undertaking cooperation,
providing the DPRK with resources and equipment, and is
striving to ensure that the project aimed at linking the
railways of the two countries comes to fruition. The Tumen
River Transportation Corridor would acquire even greater
significance if the ports in the Tumen River area were
linked to the DPRK and the ROK by means of arailway.

Reflecting the fact that developments in the countries
involved have intensified, Min Fang, Director of the Tumen
River Area Development Administration in the People's
Government of Jilin Province, and Shengjin Wang, Vice-
President of Jilin University, provided an overview of the
vision for creating a cross-border economic collaboration
zone. Rather than being an economic collaboration zone of
the type that has hitherto been planned independently by
each country, thisis a collaboration zone that will be jointly
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planned and developed on the premise of functions being
allocated on the basis of each party's particular
characteristics. If this vision for a new inter-regional
cooperative project is trandated into reality, it will become
amini common market.

Guanghan Qiao, Assistant Director of Heilongjiang
Province's Department of Foreign Trade and Economic
Cooperation, reported on developments concerning the
Suifenhe Transportation Corridor, which runs parallel to
the Tumen River Transportation Corridor. He informed
those present that infrastructure development at Suifenhe
customs checkpoint is progressing and that its functions are
being consolidated with a view to opening the area further
to the outside world. In addition, progress is being made
with regard to a plan for establishing a collaboration zone
that will span the Chinese-Russian border in this region as
well. Heilongjiang's trade with Russia is increasing sharply
and it is hoped that it will accelerate further in accordance
with the national strategy of upgrading infrastructure and
developing the northeastern region.

Marohito Hanada, former ambassador of Japan to
Mongolia, and Tsogtsaikhan, Deputy Director of the
UNDP's Tumen Secretariat, both emphasized the
significance of transportation corridors. Mr. Hanada
clarified the role of the Vision for the Northeast Asia
Transportation Corridors, highlighting the importance of
energy, communications, transport and other infrastructure
in achieving a desirable pattern of self-sustaining economic
development, and noting that Northeast Asia will begin
moving towards regional integration only once this
infrastructure has been put in place. Moreover, he proposed
the Eurasian Gate Bazaar (EGB) and ACW disposal
projects as projects that will not only be a catalyst for
infrastructure development, but also generate flows of
people and goods.

With regard to the future activities of the
Transportation Subcommittee, Tsogtsaikhan asserted that it
is necessary to focus on the practical aspects, selecting one
route and preparing a detailed action plan for that route. In
addition, he stated that the establishment of institutions and
organizations that will play a coordinating role is required
in order to implement this action plan.

There are two conceivable ways of realizing the
Vision for the Northeast Asia Transportation Corridors: i)
urging the relevant countries and international institutions
to reflect it in their plans; and ii) promoting use of the
routes by informing users of their current status. In this
sense, this panel can be considered a part of such efforts.

Based on these discussions, it is planned that the
Transportation Subcommittee will formally select the
Tumen River Transportation Corridor to be the focus of its
future activities, establish a Working Group consisting of
Subcommittee members and a broad range of other experts,
and provide strong backing for the realization of the Vision.
Furthermore, this will be undertaken as a case study that
will be of use in planning and implementing the realization
of the other Northeast Asia Transportation Corridors.
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Summary of the Meeting of Environment Experts

The theme of the discussion at this meeting was
environmental cooperation in Northeast Asia, with a
particular focus on the Kyoto Mechanisms and the
prevention of global warming. The meeting was attended
by participants from China, Japan, Mongolia, ROK and
Russia. Unfortunately, the presenters from China and
Russia were unable to participate in the meeting, so the
presentations that they had prepared were delivered by the
organizers.

The aim of this meeting was to discuss international
cooperative initiatives aimed at the simultaneous pursuit of
economic development and environmental protection by the
countries of Northeast Asia, and the construction of a
network and measures relating to the utilization of the
Kyoto Mechanisms: Clean Development Mechanism
(CDM) and Joint Implementation (JI) for preventing global
warming, based on the current situation of and issues
relating to environmental problems in the region. The
discussion was moderated by Mr. Kotaro Kimura,
Executive Director of the Global Industrial and Social
Progress Research Institute of Japan.

In opening the discussion, the moderator, Mr. Kimura
stressed that climate change is the most serious of the
various environmental problems faced by mankind, because
climate change arising from our everyday activities has a
long-term impact and global efforts are required in order to
address it. The UNFCCC and the 1997 Kyoto Protocol
were formulated as an international means of tackling this
problem; the latter still awaits ratification by Russia. The
Kyoto Mechanisms could prove to be an effective solution
by mobilizing the power of international cooperation.
Projects implemented under these mechanisms, which
would be accompanied by investment and technology

transfer, will become a win-win situation for everyone.
Furthermore, Mr. Kimura highlighted the unique
combination of the participating countries in this meeting
and the potential for the conclusions reached here to make a
useful contribution to the rest of the world.

Enkhbayar, Visiting Researcher at ERINA provided a
brief report on the main outcomes of environmental panel
discussions held at previous Northeast Asia Economic
Conferences in Niigata. With environmental degradation
and economic development having become major
challenges for human society, issues relating to the
environment and cooperative development in Northeast
Asia have been addressed in a panel discussion on
environment issues at above conference each year since
1998.

Mr. Toshiyuki Sakamoto, Director of the Global
Environmental Affairs Office at Japan's Ministry of
Economy, Trade and Industry explained Japan's efforts to
address climate change and promote the Kyoto
Mechanisms. He noted that GHG emissions in 2001
increased by 5.2% on 1990 levels, a long way off the 6%
reduction target set by the Kyoto Protocol with energy-
related CO2 emissions accounting for 87% of total GHG
emissions. Accordingly, climate change policy in Japan
primarily focuses on energy issues. However, the country
has achieved the highest level of energy efficiency in the
world and so there is great potential for transferring
environmentally sound Japanese technologies to developing
countries. He also outlined the New Climate Change
Program adopted by the Japanese government in 2002.
Under this program, Japan is taking a step-by-step approach
to reducing emissions, which emphasizes the sharing of
responsibilities between stakeholders and international



cooperation based on common rules. Moreover, Japan
spends 180 billion yen annually on R&D, as innovative
technologies are important in achieving the Kyoto targets.
Although the overall effect of targets for each type of gas
set under this program would be to reduce GHG emissions
by 4.4%, extensive utilization of the Kyoto Mechanisms is
necessary to achieve the remaining 1.6% reduction required
in order to meet the target. In 2001, METI opened a help
desk with the aim of providing assistance to Japanese
businesses interested in CDM/JI and non-ODA financial
support has been provided to model projects, e.g. through
NEDO's activities in Asia. Moreover, the establishment of
aJapan Carbon Fund with atotal budget of 10 billion yenis
currently under consideration. Nevertheless, there are
certain barriers to the implementation of CDM and Mr.
Sakamoto highlighted the uncertainties associated with
UNFCCC/CDM rules and procedures, and institutional
settings, rules and procedures in host countries, including
their interpretation of sustainable development. Moreover,
the methodologies approved by the CDM Executive Board
are project-specific and lack general applicability. Mr.
Sakamoto also talked about Japan's capacity-building
initiative relating to CDM, in which seven developing
countries in Asia currently participate. Tailor-made
programs focusing on each country's needs have been
formulated as a result of this initiative, under which
seminars, workshops and training courses have been held,
experts sent to visit the relevant countries, and joint studies
conducted.

Dr. Badarch, Director-General of the Industrial Policy
and Coordination Department at Mongolia's Ministry of
Industry and Trade, spoke about climate change, air
pollution and the necessity of CDM projects in Mongolia.
Dr. Badarch stressed the Mongolian government's
commitment to combating climate change resulting from
anthropogenic emissions. Although some donor-supported
joint projects have been implemented in this field, the
infrastructure for hosting CDM projects in Mongoliaiis still
in the rudimentary stages of development and substantial
capacity building is required in order to enable the country
to host CDM projects.

Dr. Dae-Gyun Oh, Project Leader of the CDM Team
a the Korea Energy Management Corporation's Center for
Climate Change Mitigation Projects talked about CDM-
related activities in the ROK and the potential for
international cooperation. Dr. Oh noted that, due to the
ROK's ambiguous position in the climate change
negotiation process, many private companies and decision-
makers are hesitant to make decisions on the current
position of CDM projects in ROK; this is considered to be
the main barrier to implementing such projects.
Nevertheless, CDM promotion activities are progressing
there: a Designated National Authority is expected to be
established in the first 1st quarter of 2004 and a CDM
project registration system is under development. The ROK
sees Energy Service Companies (ESCOs) as being the
channel for CDM projects and has proposed a mechanism
for financing CDM projectsindirectly through ESCOs.

Russia's vision for utilizing national and international
market mechanisms to promote GHG reduction focuses on
formulating a national system for regulating GHG
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emissions in each participating country, along with the
creation of a national market for reducing emissions. This
vision was outlined in a report prepared by Mr. Victor
Potapov, Chairman of the Board of the Climate Project
Centre of Joint Implementation at Russia's Roshydromet.
Furthermore, a tax on GHG emissions that exceed agreed
norms would be a necessary tool for regulating such
emissions. Therefore, a set of rules and regulations needs to
be formulated, such as a national system for estimating and
conducting inventories of anthropogenic emissions and
their removal by sinks.

The presentation prepared by Prof. Dadi Zhou,
Director-General of the Energy Research Institute at the
China's National Development and Reform Commission
informed participants that China's climate change policy
and CDM-related activities focus on combining them with
a long-term sustainable development strategy for the
country, with no-regret, win-win activities being assigned a
high priority in the short term. The priority areas for CDM
projects are energy conservation and efficiency
improvement projects, as well as the development and
utilization of renewable energy. However, Chinais
cautious about their implementation and asserts that CDM
projects should be bilateral and result in technology
transfer, and that CERs should not be used in the emissions
trading scheme. It is also anxious to ensure that additional
finance is allocated to fund these projects, in addition to
existing ODA funding and the financial obligations
outlined in the convention. Prof. Daojiong Zha of Chinas
Renmin University asserted that implementing CDM
projects in China as they were formulated would encourage
their progress, rather than waiting for institutional capacity
to be built.

Further discussions focused on the potential for and
barriers to implementing CDM/JI projects in the region and
the participants reiterated that Northeast Asia has great
potential for developing CDM/JI projects, especially in
fields such as energy efficiency, emphasizing the
opportunities for technology transfer offered by such
projects. However, there are still certain barriers preventing
their becoming operational, e.g. the lack of institutional
capacity in host countries. In addition, the importance of
disseminating information and knowledge was underlined.
International cooperation in overcoming these barriers is
essential, not only between developed and developing
countries, but also among developing countries. In
particular, the sharing of information was deemed to be a
necessary tool for encouraging cooperation. This meeting
was the first step towards this goal and the participants
expressed their hope that similar meetings will be held in
the future.
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Summary of the Panel Discussion on Energy Issues

The theme of the panel discussion on energy issues,
which featured six panelists and a further six commentators,
was "towards an Asian energy community".

Masaru Hirata (Secretary-General of the Northeast
Asia Gas and Pipeline Forum), the first panelist, looked
back at the history of energy use. We are undergoing a
transition from the era of solid fuel, such as firewood and
coal, towards liquid and gaseous fuels, in the form of oil
and natural gas. He also foresees that hydrogen will be used
in the future. We are still 200 - 300 years away from
achieving a hydrogen-based society, but Iceland is already
ahead of the pack, being in the initial stages of creating
such a society. Dr. Hirata also pointed out the necessity of
building a gas pipeline network in Northeast Asia and
emphasized the need for further research and continued
dialogue with a broad range of players in order to achieve
this.

Ki-Joong Kim (Researcher, Korea Energy Economics
Ingtitute) highlighted the necessity of multilateral energy
cooperation. He cited one reason for this as being the
security of this region, to which the DPRK belongs; after
providing an overview of the content of a number of
international workshops on multilateral energy cooperation,
such as one held in Khabarovsk, he called for China and
Japan to participate in a Senior Officials' Meeting,
following on from the one held in Vladivostok in April
2003.

Robert Priddle (former Executive Director of the
International Energy Agency) expressed his opinion that the
fact that Northeast Asia is home to both supplier countries
and consumer countries need not necessarily be an obstacle
to the formation of an energy community. He noted that
there were three points that should be borne in mind when
considering the formation of an Asian energy community.
One is the clarification of the benefits that such a
community would confer on each country. The second is
answering the question of why the scope of the community
should be limited to the region, rather than being a global
community. The third point is deciding whether the
community should be a forum for deepening mutual
understanding or an organization with decision-making
powers.

Alexei Mastepanov (Deputy Director, Department of
Strategic Development, Science and Environment,
Gazprom) noted that Russia is the only one of the various
Northeast Asian countries that is self-sufficient in terms of
energy. He also outlined the necessary conditions for
implementing energy projects. First of all, in order to secure
the gargantuan sums of money required to fund them, it is
necessary for energy prices in international energy markets
to be high and stable. Moreover, resources in the supply
area must be explored before implementing the vision for
the pipeline. The fact that the state owns Russia's
underground resources must also be taken into account.

According to Dagjiong Zha (Associate Professor and
Director, Center for International Energy Security, Renmin
University of China), there are various opinions within
China regarding the ideal energy supply situation for the
country and lively discussions are taking place. While
progress is being made with a range of energy projects, the
fact remains that electricity blackouts still occur in such
places as Shanghai. Given this situation, some are of the
opinion that "we should leave everything to the market,
without developing specia policies’ and the devel opment
of energy-conserving technologies is thought to be
important. At the same time, distinct from these attitudes,
there are those who are of the opinion that the degree of
reliance on unstable regions such as the Middle East should
be reduced due to security considerations, and that access to
other supply sources should be secured. There are also
those who place their hopes in domestic coa as a way of
increasing energy supplies. Deliberations with regard to an
international energy transport project aimed at supplying
energy to China are progressing.

The final panelist, Meng-Hyung Y oon (Senior Vice-
President, Korea Electric Power Corporation), proposed
that a cross-border electricity network be formed, similar to
those found in other regions across the globe. This would
have the advantage of allowing high-efficiency electricity
generation and transmission facilities to be used. At
present, there is no such international electricity
transmission network in Northeast Asia. Mr. Yoon
proposed that joint research be carried out into the potential
for developing an electricity transmission network running
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from China and Russia via the DPRK, while also
continuing discussions aimed at establishing an energy
community.

Following these presentations by the panelists, the
commentators offered their remarks. First of all, Richard
Collins (Former Vice-Chairman, East-West Center Board
of Governors) noted that the greater part of the discussion
up to that point had focused on markets and technological
sustainability, with political problems being ignored. He
cited the issue of dependence on Middle Eastern oil as an
example, pointing out that the problem is political
instability in the Middle East. In addition, he stated that it is
necessary to compare the cost of implementing mega-
projects with the cost of not implementing them. Mr.
Collins demonstrated his recognition of the current
situation in which China and Japan are in constant
competition with each other with regard to Russid's energy
resources, and expressed his view that the EU would also
become a competitor for Russia's energy resourcesin afew
years' time. Accordingly, he concluded that, rather than
competing with others in the same region, it is necessary
for the countries of Northeast Asiato form an alliance and
initiate specific projects, before they begin to have to
compete with the EU for Russian gas.

Mitsuho Uchida (Research Advisor, Central Research
Ingtitute of the Electric Power Industry), who was the next
to speak, underlined the necessity of cooperation, including
that in the field of energy technology, in order to promote
the reduction of greenhouse gas emissions, the application
of renewable energy and the efficient use of energy.
Moreover, he agreed that the interconnected energy
network proposed by Mr. Yoon would lead to an increase
in energy efficiency.

Young-Doo Kim (General Manager, Office of
Technology and Project Planning, Korea Gas Corporation
(KOGAYS)) informed those present that the ROK
government and KOGAS is working on a project involving
the supply of gas by means of a pipeline from the Kovykta
gasfield to the ROK, in order to reduce the share accounted
for by LNG, which is expensive.

Kengo Asakura (President, Ecology and Energy Co.,
Ltd.) recommended that a pipeline linking Sakhalin with
Western Japan via the Korean Peninsula be constructed as
Northeast Asids first international gas pipeline. There are
three reasons for this: firstly, thinking about the economic
aspects, the price of 10 cents or more per cubic meter
quoted by the Russian side is too expensive for
Northeastern China, so the gas would have to be supplied
to the ROK and/or Japan. Secondly, this could be packaged
with measures aimed at solving the problem of the DPRK's
nuclear development program, which is currently being
tackled via six-party talks. Thirdly, as the countries
involved in the six-party talks would contribute to this
project from their diverse perspectives, it could prove to be
a catalyst for making practical progress with regard to the
vision for an Asian energy community.

Vladimir lvanov (Director, Research Division,
ERINA) told those present that the Niigata Energy Forum,
which took place on 31st January and 1st February, had
attracted a broad range of participants and provided an
overview of two energy projects relating to the DPRK that

were the subject of presentations at the forum. These were
a project involving the supply of electricity from Far
Eastern Russia to the Korean Peninsula and another
involving the construction of a gas pipeline from Sakhalin
to the Korean Peninsula.

Finally, Ganbold (Councilor, Asia and America
Department, Mongolian Ministry of Foreign Affairs and
Board Member, Northeast Asia Association of Mongolia)
expressed his opinion that renewable energy products in
Mongolia could be included in energy cooperation in
Northeast Asia
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Summary of the Plenary Meeting

The Plenary Meeting consisted of two parts. In the
first part, the moderators of each session reported on the
main points that were discussed. Summaries of these can be
found in the summaries for each session. In the second part,
one panelist from each of Russia, China, Mongolia, the
ROK and Japan made some concluding remarks. Drawing
upon the content of the discussions over the previous day
and a half, each panelist highlighted issues that they
consider important in Northeast Asia today and pointed out
themes and issues that should be tackled in the future. At
the end of the second part, the conference declaration was
adopted. The following is a summary of the content of the
second part.

Victor Ishaev, Governor of Russia's Khabarovsk
Territory, focused his remarks on energy cooperation,
which was the subject of one of the sessions at this
conference. Given that energy demand in Northeast Asiais
forecast to increase and that the Russian Far East has an
abundance of energy resources, Governor Ishaev has an
optimistic perspective on the development of energy
cooperation in Northeast Asia. As a result of the
development of energy infrastructure, such as pipelines,
users will be able to secure a stable supply of energy and
Russia will be able to secure access to rapidly expanding
energy markets in Asia. Accordingly, there are advantages
for both sides. He pointed out that even estimates of
resource reserves published recently by experts could be
lower than the actual scale of resources. He noted the
existence of promising coal mines in the Russian Far East,
such as the Elyga coalfield, which was not discussed during
the energy panel session, and highlighted the fact that there
are oil and gas reserves that look hopeful from a long-term
perspective, located under the sea off Khabarovsk,
Magadan and Western Kamchatka. In addition, he outlined
the potential of the Russian Far East's hydropower
resources and resources on the Sakhalin continental shelf,
in addition to informing those present of the various ideas
for a cross-border "energy bridge" of power transmission
lines.

Ping Zou, Vice-Chairman of China's Asia Pacific
Institute, noted that the Chinese government is emphasizing
trade and economic cooperation with the countries of
Northeast Asia. In addition, the Chinese government last
year announced a policy of developing the country's
northeastern region, giving rise to the prospect that

hundreds of billions of won will rain down on the region
over the next few years. He expressed his expectation that
this move will promote economic cooperation with the
countries of Northeast Asia and inject fresh vitality into the
region.

Otgonbayar, Foreign Policy Advisor to the Mongolian
Prime Minister, stated that Mongoliais prepared to play an
active role in economic cooperation in Northeast Asia.
Arousing greater interest in Mongolia, he stated that, in
pursuing greater regional integration, Northeast Asia should
focus on cooperation rather than exclusion. In addition, he
recommended that tourism be the first field in which
cooperation is undertaken in Northeast Asia. He observed
that China has a long history, Mongolia has its unique
herder culture, the DPRK and the ROK have superb natural
scenery, while Japan's post-industrial society and traditional
culture are linked in a unigue manner. Furthermore, he
proposed the promotion of eco-tourism and the
development of tours that harness the cultural resources of
the region. In connection with this, he made more specific
proposals, calling for the establishment of a training center
for the tourism industry in Northeast Asia, which would
also function as a provider of information concerning
investment in the tourism sector. He pointed out that the
streamlining of visa and customs procedures would be
effective in attracting tourists and reported that the
Mongolian government is making progress in its
deliberations with regard to measures that would streamline
such procedures.

Soo-Byung Choi, former president of the Korea
Electric Power Corporation, asserted that it is necessary to
reinforce the strategy for the formation of the Northeast
Asia Economic Subregion. With regard to the Northeast
Asian Development Bank, he expressed his opinion that it
iS necessary to strive to obtain the understanding of the
people of each country, in addition to further promoting
discussion. Moreover, he pointed out the importance of
forming a transport network that would include air and sea
transport. Finally, he told those present that the next
meeting of the Northeast Asia Economic Forum would take
place in the ROK on 17" and 18" September 2004 and
called for the participation of a broad range of people.

The Japanese panelist at the Plenary Meeting was Ikuo
Hirayama, Governor of Niigata Prefecture and one of the
organizers of this conference. At the beginning of his



remarks he noted that this was the 14" Northeast Asia
Economic Conference and the second time that it had been
held in conjunction with the Northeast Asia Economic
Forum, the first time being nine years previously. Looking
back on this period, Governor Hirayama presented his own
analysis; he noted that the external environment
surrounding the conference is changing, with the
economies of each country in the region experiencing
development, and observed that the attitude of conference
participants is also changing, moving towards aspiring to
problem-solving based on a common awareness of
problems., In this regard, he expressed his hope that the
Northeast Asia Economic Conference Organizing
Committee would become a forum for in-depth discussion
aimed at realizing the proposals that arose from discussions
at the Economic Conference. He also stated his wish for
deeper discussion of the Grand Design for Northeast Asia
to take place at the Northeast Asia Economic Conference
Special Symposium, which is due to be held in Niigata later
thisyear.

Finally, those present heard comments from Hisao
Kanamori and Lee-Jay Cho, the co-chairs of the session.
Mr. Kanamori pointed out the degree to which discussions
had improved by the time this conference was held, citing
the fact that discussions at the first Northeast Asia
Economic Forum focused mainly on the Tumen River
Development Programme, with hardly any discussion of
economic cooperation involving Northeast Asia as awhole.
Dr. Cho shared this view and stated that great progress has
been seen of late, compared with around 15 years ago,
when the first Northeast Asia Economic Conference and
Northeast Asia Economic Forum meetings were held. He
expressed his opinion that, although not every endeavor
will necessarily prove to be fruitful, it is necessary to
prepare a variety of scenarios and plans that will allow us
to respond to future changesin the regional situation.

All of the panelists at the Plenary Meeting referred to
the importance of economic cooperation in Northeast Asia.
This may seem extremely obvious, but when interests
diverge during discussions about individual projects, this
kind of "natural assumption" tends to be forgotten. The
Plenary Meeting offers a forum in which all participants
can reaffirm their basic understanding of the broader issues
involved, in order to prevent the occurrence of such a
situation. However, this alone will not suffice. In his
concluding remarks, both Governor Ishaev and Mr.
Otgonbayar ventured their opinions on more in-depth
issues relating to the themes of energy and tourism. This
can be cited as proof that the participants are arriving at a
common perception that the concluding session, not to
mention the panel discussions on individual themes, should
not be preoccupied with discussion of generalized issues
but should serve as aforum for discussions that will lead to
concrete solutions for specific problems.
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2004 Northeast Asia Economic Conference / Northeast Asia Economic Forum in Niigata
Declaration

3" February 2004, Niigata

On 2nd and 3rd February 2004, the 2004 Northeast
Asia Economic Conference / Northeast Asia Economic
Forum in Niigata was held in the Toki Messe Convention
Center, Niigata, Japan. This was the 14" time that the
Northeast Asia Economic Conference had been held in
Niigata. It was also the 12" time that the Northeast Asia
Economic Forum had taken place, having been held in
Niigata once before, in 1995. Around 580 participants from
such countries as Japan, China, Mongolia, the ROK, Russia
and the US attended the meeting.

With the advance of globalization, localized events are
increasingly having a significant impact throughout the
world. Participants in this meeting appreciate the value of
cooperation with and among their neighbors in Northeast
Asia and are striving to develop functional economic
cooperation in the region. The participants also recognize
that regional initiatives in Northeast Asia also have an
impact outside the region and have the potential to change
theworld.

A number of substantive moves have taken place in
the region: summits between Japan, China and the ROK
within the framework of the ASEAN+3 summit have
become firmly established, moves aimed at concluding free
trade agreements have intensified and the idea of
establishing pipelines for the export of Russia's energy
resources is being considered in earnest. It was in this
context that discussions concerning a variety of fields,
including the Grand Design for Northeast Asia, transport,
the environment and energy, took place at the conference,
with the aim of making decisions about various issues
involved in implementing economic cooperation in
Northeast Asia.

In his keynote address, Mr Song Jian emphasized the
importance of the open-door policy in China's economic
growth, while also pointing out the good economic
relationship with neighboring countries, including Japan,
Russia and the ROK. He then concluded that, in the
Northeast Asia of the 21* century, by becoming good
neighbors and partners to each other, the people of the
region could achieve peace, happiness and prosperity.

In the panel discussion on the Grand Design for
Northeast Asia, participants reached a common recognition
that the formulation of a grand design is necessary for the
cooperative development of the region. It was stated that a
Northeast Asia Development Bank should be established as
soon as possible in order to mobilize the capital necessary
for infrastructure development in Northeast Asia, so
concrete discussions on the subject should be actively
promoted. It was also pointed out that various issues and
options related to this plan need to be resolved. In the panel
discussion on transportation issues, it was affirmed that
various activities with a focus on the Tumen River
Corridor, which was outlined in the Vision for the
Northeast Asia Transportation Corridors presented at the
2002 Northeast Asia Economic Conference, would be
undertaken, in order to trandate that vision into redlity. In
the meeting of environment experts, discussions focused on
measures for applying the Kyoto Mechanisms for

preventing global warming, given a situation in which
international collaboration is being sought in order
successfully to combine economic development with
environmental conservation. In the panel discussion on
energy issues, discussions focused on deregulation in the
energy sector, environmentally friendly energy use, and a
Northeast Asian gas pipeline, from the perspective of
establishing an Asian energy community. The discussions
in each field incorporated a great many valuable
recommendations. (Please see the attached document for
details of the main proposals.)

A number of related events were held in conjunction
with the main conference, making it even more productive.
In the 2004 Niigata Energy Forum, experts engaged in in-
depth discussions of energy security and sustainable
development in Northeast Asia, contributing greatly to the
panel discussion on energy issues that was held during the
main conference. Moreover, in light of the Northeast Asia
Economic Conference's stated aim of providing
opportunities for business exchange, the Northeast Asia
Business Messe, which took place this year for the first
time, has been of immense significance. In the same way,
although it may seem unfitting for a multilateral conference
to focus on individual cases, the problems facing individual
countries and regions were discussed in the Investment
Promotion Forum: Attracting Chinese Investors and
Enterprises to Japan and the Individual Regional Trade and
Investment Seminars; these sessions exemplified an
approach that can best be described as "accumulating a
number of specific examples of success based in the region,
no matter how small they may be".

Amid the relentless march of globalization and
regionalization, regional economic integration will
undoubtedly progress in the long term. However, we can be
certain that many obstacles and difficulties still litter the
path to realizing the vision that all conference participants
share for achieving economic cooperation and integration in
Northeast Asia. It is in this context that we have hitherto
broadened human networks and deepened collaboration
between organizations, in order to strengthen physical
integration and functional collaboration. The collaboration
of the Northeast Asia Economic Conference and the
Northeast Asia Economic Forum, which have both built up
their own networks, in holding this meeting jointly has been
of immense significance from the perspective of mobilizing
a greater range of strengths and resources. What has been
demonstrated here is a model in which synergy has been
generated through flexible collaboration between multiple
groups with a common goal, while these groups also
maintain their individuality and continue to conduct their
own activities.

Based on the foregoing knowledge, the participants in
the 2004 Northeast Asia Economic Conference / Northeast
Asia Economic Forum in Niigata hereby declare that they
will continue this dialogue and will also translate these
words into action in order to achieve common goals,
striving to expand networks at multiple levels and identify
the form that more effective cooperation should take.
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Proposals Made at the 2004 Northeast Asia Economic Conference /
Northeast Asia Economic Forum in Niigata

3" February 2004
Northeast Asia Economic Conference Organizing Committee

<<The Grand Design for Northeast Asia>>

* In order to implement development activities in
Northeast Asia in a more effective and systematic
fashion, the Grand Design for Northeast Asian Economic
Development should be formulated as soon as possible,
in close collaboration with the countries and regions
targeted by the Grand Design; coordination with each
country and region should be undertaken and the
necessary environment for its application to actual
projects be put in place.

In order to meet demand for the finance required for
implementing the Grand Design for Northeast Asian
Economic Development, we should actively endeavor to
use existing, available sources of finance, such as
international development finance institutions and the
private sector, while also focusing on overcoming
problems in promoting the vision for the Northeast Asia
Development Bank.

<<Transportation>>

» With the aim of establishing one of the Northeast Asia
Transportation Corridors, in the form of the Tumen River
Transportation Corridor, smoother transport between
railways, roads and ports should be realized and sea
routes, such as those providing links with Japan and the
ROK, should be improved. In addition, in order to
implement tangible projects that will generate flows of
people and goods, a group of relevant experts and
practitioners should be formed; this group should
concern itself with practical considerations and
coordinate the various parties involved.

With reference to the example of the Tumen River
Transportation Corridor, it is necessary to propose
specific initiatives and projects aimed at establishing
each corridor and actively promote these. The
Transportation Subcommittee should promote these
MOVES.

<<The Environment>>

* In addition to exchanging opinions on the current status
of environmental problems in each country and related
issues, successive round-table meetings should be held
with the participation of researchers and practitioners
from each country, in order to seek possibilities for
international environmental cooperation.

 These round-table meetings should examine the potential
for creating frameworks for capacity-building that will
utilize the Kyoto Mechanisms for preventing global
warming, such as CDM and Jl, as well as discussing the
possibilities for building a network aimed at promoting
eco-industry in Northeast Asia.

<<Energy>>

* With the aim of forming a Northeast Asian energy
community, the frequency and quality of dialogue
between policy-makers, businesspeople and researchers
should be increased.

<<Forum on Attracting Chinese Businesses to

Niigata>>

e Participants in the forum on attracting Chinese
businesses to Niigata believe that improving measures
aimed at attracting foreign businesses to Japan is
absolutely imperative in order to ensure a good balance
of development between Japan and China. Accordingly,
participants strongly advocate the formulation of policies
dealing with soft infrastructure by local authorities, not
to mention the governments and parliaments of both
Japan and China, in order to attract international
businesses.

Review of the Main Proposals Made at the 2002 Northeast Asia Economic Conference in Niigata

3" February 2004
Northeast Asia Economic Conference Organizing Committee

<<Transportation>>

» The Transportation Subcommittee will work on realizing
the Vision for the Northeast Asia Transportation
Corridors, which was presented at the 2002 Economic
Conference, and aim to achieve an effective link-up
between various transport networks, such as the
European Transportation Corridor, and the Northeast
Asia Transportation Corridors. In order to do this, the
Subcommittee will make approaches to international
institutions and relevant government departments in each
country and region, with the aim of implementing

specific projects; in addition, it will strengthen its ability
to monitor discontinuities in border areas and publish the
results of these surveys and other related information to
users and other interested parties through a variety of
media. In doing al this, the Subcommittee will continue
its activities aimed at promoting and facilitating use of
the transportation corridors.

» The members of the Transportation Subcommittee
have exchanged opinions with representatives of
UN/ESCAP and TINA (Transport Infrastructure Needs
Assessment) in a variety of international conferences,



thereby strengthening the cooperative framework. As a
result, consideration is being given to incorporating
the Northeast Asia Transportation Corridors into the
Asian Transport Network being promoted by
UN/ESCAP; in addition, UN/ESCAP is discussing the
possibility of altering the format of the Asian
Transport Network, in which each mode of transport is
discussed separately, and shifting to something similar
to the Northeast Asia Transportation Corridors, in
which roads, railways and ports are integrated with
each other.

» The members of the Organizing Committee and the
Transportation Subcommittee have explained the
Vision for the Northeast Asia Transportation Corridors
to international institutions and relevant departments
in national and regional governments in Northeast
Asia, and requested their cooperation and support in
tranglating this vision into reality. With understanding
of the transport corridors on the part of interested
parties deepening and awareness increasing, the
Hunchun - Makhalino railway, which links China and
Russia in the Tumen River Transportation Corridor,
has officially begun running and discussions are taking
place between China and Mongolia regarding the
connection of the two countries' railways.

The Subcommittee has continued its activities aimed at
promoting and facilitating use of the corridors; these
activities include holding the Tokyo Symposium on
the Northeast Asia Transportation Corridors (7th
February 2003) and the Hunchun Forum on the Tumen
River Transportation Corridor (21st & 22nd October
2003), and disseminating up-to-date information about
the transportation corridors via newspapers, magazines
and the internet. In doing so, it has increased interest
in the Northeast Asia Transportation Corridors on the
part of consignors and people involved in the transport
industry.

v

<<Regional Cooperation>>

 Participants in the meeting of regional cooperation

experts asserted the importance of international

cooperation that contributes to social development at the

regional level, as seen in the cooperation between

Niigata Prefecture and Heilongjiang Province in the field

of medical technology, in order to achieve sustainable,

stable social development in Northeast Asia.

» The proposed Niigata-Harbin, Heilongjiang Medical
Technology Cooperation Project and Paving
Technology Cooperation Project for Cold Areas of
Heilongjiang Province were accepted by the Japanese
government and received the accolade of being
adopted as JICA Grassroots Technological
Cooperation Projects in 2002. In addition, the UN
showed an interest in these projects and a researcher
from ERINA had the opportunity to deliver a report at
the UN's Global Forum in Mexico in November 2003.

» Both projects are currently receiving tens of millions
of yen in ODA funding under a three-year plan; they
are being implemented with the involvement of
regional society as a whole, as well as such
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implementing bodies as specialist research institutions,
educational institutions and NGOs, and are having a
significant social impact.

« In order to strengthen international policy collaboration

at the regional level, ERINA and institutes of social

sciences in China's three northeastern provinces will

promote joint Sino-Japanese research through the
conclusion of an academic exchange agreement.

» In 2002, an academic exchange agreement was
concluded between ERINA and institutes of social
sciences in China's three northeastern provinces and
this has been put into operation with the dispatch of
researchers to partner institutions and the
implementation of joint research. In particular, in
fiscal 2003, the Ministry of Foreign Affairs
commissioned the institutions concerned to conduct
research into policies for attracting Chinese companies
to Japan; the mid-term report into this research
attracted a great deal of interest from the Japanese
government, Heilongjiang Province, Niigata
Prefecture and Niigata City, and policies are being
formulated as a direct result.

<<Development Finance>>
« In addition to supporting research and development

activities relating to the Grand Design for the

Development of Northeast Asia, which presents an

economic development strategy for the entire region,

those involved in economic cooperation in Northeast

Asia, such as the members of the Northeast Asia

Economic Conference Organizing Committee, will

galvanize internationa opinion regarding the formulation

and implementation of development plans by means of
multilateral cooperation in Northeast Asia. Moreover,
they will participate in and cooperate with further
research and educational activities aimed at the
establishment of the Northeast Asia Development Bank,
which was envisaged as a means of solving problems in
procuring the funding required for development in

Northeast Asia, or other financing mechanisms.

» At the 2004 Northeast Asia Economic Conference /
Northeast Asia Economic Forum, a panel discussion
on the Grand Design for Northeast Asia was held in
collaboration with NIRA, which is actively tackling
research into this subject, and in-depth discussions
about the Grand Design and development finance took
place. Moreover, in its Mid-Term plan for 2004 -
2008, ERINA plans to formulate the Vision for
Northeast Asian Development, for asimilar purpose.

<<The Environment>>
¢ |n order to nurture eco-industries, ERINA and other

related research institutions will strive to begin

translating into reality the idea of establishing an eco-

industry network.

» At the 2004 Northeast Asia Economic Conference /
Northeast Asia Economic Forum, out of a broad range
of possibilities for international environmental
cooperation, experts focused on the issue of
international cooperation aimed at the application of
CDM/JI. Thisisthefirst step in an endeavor to form a
network aimed at solving specific issues.
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The Niigata Energy Forum 2004

Between 2001-2003, in cooperation with experts from
the United States and Northeast Asia, ERINA has been
working on a research and dialogue project entitled Energy
Security and Sustainable Development in Northeast Asia:
Prospects for Cooperative Policies. This project has proved
to be a very successful exercise, thanks to our principal
collaborator, the Northeast Asia Economic Forum
(NEAEF), aswell asthe vital support provided by the Japan
Foundation Center for Global Partnership (CGP).

The project was preceded by in-house research and a
small international workshop held in Niigata City in
December 1999. In 2000, ERINA began to formulate a plan
for building on the outcomes of this workshop and received
funding from CGP to hold three workshops in order to
promote debate and share information regarding regional
energy security and cooperation with the aim of achieving
sustainable development. Workshops in Niigata (Tainai,
2001), Seoul (in collaboration with the Korean Energy
Economics Institute (KEEI), 2002), and Khabarovsk (in
collaboration with the government of Khabarovskiy Krai
and the Economic Research Institute of the Russian
Academy of Sciences, 2002) were followed by a meeting
with practitioners to disseminate the outcomes of the
project, which took place in Tokyo (October 2003). The
project culminated in the Niigata Energy Forum, which
took place in conjunction with the 2004 Northeast Asia
Economic Conference / Northeast Asia Economic Forum in
Niigata on 1st February 2004.

The Forum

The evening before the main part of the Energy
Forum, 67 participants attended a presentation featuring
two business proposals that may involve exporters of
energy based in Far Eastern Russia and energy users on
both sides of the DMZ on the Korean Peninsula. The
session opened with greetings from Governor Ikuo
Hirayama of Niigata Prefecture and Governor Victor Ishaev
of Khabarovskiy Krai.

The first presentation, by Victor Minakov, Director
General of Vostok-Energo, focused on the cross-border
interconnection of the Russian Far East's electric power
grid with that of the DPRK. The second presentation, by
John Fetter from the United States (FSI Energy) and
Rimtaig Lee from the Republic of Korea (Korean Southern
Power Corporation), highlighted a natural gas pipeline
connecting Sakhalin and the Korean Peninsula. Following
these presentations, a number of long-standing participants
in ERINA's energy security and sustainable development
project offered their comments on the two presentations; in
addition, Victor Gorchakov, Vice-Governor of Primorskiy
Krai, a region that would be transited by both the cross-
border power grid and the gas pipeline, outlined his
thoughts on the projects.

After dinner, an informal talk by Ambassador Evgeniy
Afanasiev, Director of the First Asia Department at Russid's
Ministry of Foreign Affairs, was received with great
interest, leading to further questions and comments from
the audience. Some participants of this evening session
noted that this was the most interesting and informative part
of the program.

Proceedings in the main part of the forum began with
the keynote speech delivered by Robert J. Priddle, former
Executive Director (1994-2002) of the International Energy
Agency/OECD. This was followed by a special address by
Alexei M. Mastepanov of the GAZPROM Company.

These presentations were followed by two panel
discussions and three shorter reports from the following
members of the Project Team: Ambassador Takehiro Togo,
Senior Advisor to GSSI/Mitsui Co., the aforementioned
Ambassador Y evgeniy Afanasiev, and Susumu Abe,
Advisor to the GIF Research Foundation.

The Project Team

The Niigata Energy Forum attracted 88 participants
from 58 organizations. Indeed, the project has attracted a
broad range of participation throughout its duration.
Panelists and speakers at the project workshops included
experts from regional administrations (Niigata,
Khabarovskiy Krai, Sekhalinskaya Oblast) as well as those
from central government ministries and legislatures, such as
the Japanese Diet (Taro Nakayama), Russias State Duma
(Evgeniy Galichanin), the Ministry of Foreign Affairs of
Japan, the U.S. Department of State, the Ministry of
Foreign Affairs of the Russian Federation, and the Ministry
of Fuel and Energy of Russia. It should be noted that these
participants were involved in the project in their private
capacity.

The list of research organizations that have contributed
to the project includes the Atlantic Council of the United
States, the Central Research Institute of the Electric Power
Industry (Tokyo), the East-West Center (Honolulu), the
Energy Research Institute (Beijing), the Energy Systems
Institute (Irkutsk), the Economic Research Institute
(Khabarovsk), the Institute of Energy Economics, Japan
(Tokyo), the Institute of World Economics and Politics
(Beijing), the James Baker Institute for Public Policy
(Houston), the Korea Electro-Technology Research
Institute and the Korea Energy Economics Institute (Seoul),
the Mitsubishi Research Institute (Tokyo), the Monterey
Institute of International Studies, the National Energy
Committee (Pyongyang), CNPC's Petroleum Economics &
Information Center (Beijing) and the Research Ingtitute of
Petroleum Exploration and Development (Beijing). Experts
from various universities, research centers, academies of
science, associations and NGOs have also made significant
contributions to the project.

International organizations supporting the project
include the Asia Pacific Energy Research Center based in
Tokyo, United Nations ESCAP (Bangkok), the
International Energy Agency (Paris), the UNDP Tumen
Secretariat (Beijing) and the World Bank (Washington,
D.C).

The list of participants from energy companies and the
private sector includes ACE Engineering (Seoul), Gazprom
(Moscow), Foundations Systems Inc. (Philadelphia), Korea
Gas Corporation and Korea National Oil Corporation
(Seoul), Mitsui & Co. Ltd. (Tokyo), Osaka Gas, Sumitomo
Corporation and Toshiba Corporation (Tokyo), as well as
Vostok-Energo, UES Russia (Khabarovsk) and the Korean
Southern Power Corporation.

The Timing of the Project

The considerable interest in the Energy Forum and the
growing outreach of ERINA's energy security project in
general is understandable, given the developments in the
global energy sector since 2000. These have encompassed
the recovery of oil output in Russia and its political
stabilization under President Vladimir Putin from 2000
onwards. At the same time, China's continuing economic
advancement has led many experts to believe that growing



energy use in China will affect the global energy demand-
supply equation. In this context, Sino-Russian energy
dialogue and a proposed oil pipeline from Eastern Siberiato
Daging have become very important to both sides, as well
as attracting significant international attention.

On the other hand, the White House's attitude towards
Russia and its role as a major oil producer has changed in
response to the geo-strategic challenges emerging in the
aftermath of the 9/11 attacks. In May 2002, the New
Energy Dialogue between the U.S. and Russia was
launched at a bilateral summit, leading to greater
confidence on the part of Japan with regard to Russia's
potential to supply oil and natural gas to the markets of
Northeast Asia.

Technical exchanges between Japan and Russia and
preliminary discussions on the Angarsk-Nakhodka oil
pipeline project began towards the end of 2002, culminating
in several high-level meetings and informal negotiations,
starting in January 2003, when the Japanese Prime Minister
visited Moscow.

Symbolically, in 2003, both the Russian and Japanese
governments published their long-term national energy
policy outlooks, for the first time, focusing attention on
Northeast Asia and prospects for cross-border gas projects,
aswell asan oil pipeline to Nakhodka.

In addition, towards the end of 2002, the President of
the ROK proposed a new initiative for the subregion,
highlighting its potential to develop cooperative links in the
energy sector. On the other hand, the activities of the
Korean Peninsula Energy Development Organization
(KEDO) were suspended the following year, in the
aftermath of the new round of uncertainties and suspicions
with regard to the DPRK and its nuclear program.

These important policy developments on both the
domestic and international fronts were accompanied by
significant practical developments. For example, the West-
East gas pipeline project in China entered its
implementation phase, while a trilateral Russia-China-ROK
feasibility study on a gas pipeline from Kovykta to China
and South Korea has been compl eted.

In South Korea, a nationwide gas transportation
system has been constructed, stimulating enthusiasm for the
Sakhalin-K habarovsk-Vladivostok-Korea gas pipeline
project. Furthermore, ExxonMobil (Sakhalin 1) has
proposed a plan aimed at exporting natural gas to Japan via
a submarine pipeline built to Niigata or Sendai and
extending to the Tokyo area. Funding for another north-
south gas pipeline on Sakhalin to supply the LNG plant
with gas has been allocated by Sakhalin Energy (Sakhalin
2). Construction of a loca gas pipeline from Komsomolsk
to Khabarovsk and an oil pipeline from Sakhalin to
DeKastri port on the mainland are a so underway.

Finally, the Russian government has announced its
plans to support the construction of an oil pipeline from
Angarsk to Nakhodka with a branch to Daging. Moreover,
Gazprom has revealed its plans to built a Trans-Siberian gas
pipeline, linking Eastern Russia with its giant network of
pipelinesin Russia's western regions.

With regard to the endeavors of international
organizations, the Asia-Pacific Economic Cooperation
Forum (APEC) launched its Energy Security Initiative in
2002, proposing (1) joint exploration and development of
oil and gas reserves, (2) reliance on non-petroleum energy
sources, (3) development of new technologies for
alternative fuels, high-efficiency vehicles and public
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transport. APEC leaders have proposed the dissemination
of best practices in energy efficiency and conservation,
coordinating plans for energy sector development, and
paying greater attention to environmental protection.

Conclusion

Needless to say, all these positive changes in policies
and attitudes, as well as ongoing projects and new plans,
have made the energy security project very timely, relevant
and useful. As the project unfolded from one workshop to
another, the international network of experts and their
involvement in the project activities has grown stronger. In
addition, as we moved ahead, the practical energy security
interests on the part of the economies of Northeast Asia
were in the process of crystallizing, further encouraging the
Project Team.

In summary, the key project findings presented at the
Niigata Energy Forum 2004 have demonstrated that
subregional energy cooperation is needed because such
cooperation:

Serves national interestsin general

Reduces the risks of supply disruption
Promotes competition in terms of energy prices
Assists the devel opment of regional economies
Provides benefits to local communities
Facilitates environmental management
Strengthens regional stability and security.

Indeed, cross-border energy links in Northeast Asia
would ensure greater reliance on cleaner sources of energy.
Energy cooperation could become an efficient regional
development tool, while also serving as a vehicle for
resolving the "North Korea problem".

It isworth noting in conclusion that the Energy Forum
has provided a very useful platform for both intellectual
exchange and professional and personal contacts, creating a
greater awareness that cooperative approaches to energy
security needs and environmental responsibilities must be
assigned a higher priority in the agenda of governments in
the Northeast Asia subregion, including central ministries
aswell asregional administrations.

We plan to publish a complete report on the
deliberations at the Energy Forum and the materials
prepared for this event in the near future. We look forward
to hearing the comments, opinions and proposals of our
readers regarding the content of the presentations and
proposals for possible future efforts aimed at enhancing the
energy security and sustainable development of the
economies and people of Northeast Asia.

In the interim, we would like to extend our sincere
gratitude to all members of the Project Team, partner
institutions, support staff, and the speakers and participants
attending the Energy Forum, as well as the Japan
Foundation Center for Global Partnership and the
government of Niigata Prefecture for their constant support
and encouragement, which have been absolutely vital to
this project.

(Vladimir 1. Ivanov, Director, Research Division, ERINA)
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