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Capacity-Building and

Effective Information Exchange Between
Japan and the Russian Federation

Hisashi Sato
Deputy Manager, External Relations Department[] ERINA

I would first of al like to introduce the institution that |
represent. ERINA was founded in 1993 and will celebrate
its 10th anniversary on October 1st this year. ERINA,
whose main sponsor is the government of Niigata
Prefecture, is located in the city of Niigata, halfway along
the Japan Sea coast of Honshu, Japan's main island. The
city has air links with Vladivostok and Khabarovsk. Japan's
political, economic and scientific hubs are located on the
Pacific coast of the country, leading those on the Japan Sea
coast (known as ura Nihon, or "the back of Japan") to feel
that their region is somewhat discriminated against. In fact,
until the collapse of the Soviet Union, ura Nihon directly
faced one of the fronts of East-West confrontation across
the Japan Sea, so such strategic centers were deliberately
located as far away from such potential flashpoints as
possible. However, despite the fact that relations with our
neighbors across the sea thawed considerably, the disparity
between the two coasts of Japan was still not eliminated. A
number of academics came to be of the opinion that, as we
appear to be unable to alter this situation through our own
efforts, improving relations with Northeast Asia could
assist in narrowing the gap to some extent. With this in
mind, the government of Niigata Prefecture took the
initiative in founding an economic research institute
specializing in the study of Northeast Asia. Financial
support for the founding of this institute as a non-profit
organization was also forthcoming from 10 of Japan's 47
prefectural governments.

Moving now to the topic referred to in the title, thisis far
too vast a subject area for me to cover in sufficient detail,
but | would like to tell you about ERINA's activities, in
order to demonstrate our contribution in this field. Japan
imports some 90 % of the fossil fuels it needs from the
Middle East, which is, as you know, a politicaly unstable
area. Until recently, Japan considered energy resources to
be mere commodities, and the cheaper they were, the better.
This attitude led to a high dependence on the Middle East.
Now, however, Japan is painfully aware of the necessity for
a diverse range of fossil fuel supply sources, and is
beginning to look toward energy resources in Siberia. Of
course, a number of Japanese experts have been
proclaiming the importance of Russian energy resources for
some time and we have long been involved in the
exploitation of energy resources in Sakahlin, but even now,
more than a decade after the collapse of the Soviet Union,
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some consumers still claim that they need no "red" gas or
oil. Furthermore, the territorial dispute between Japan and
Russia has a so hindered more profound involvement on the
part of the former in the exploitation of the latter's energy
resources. Times have changed, however, and we must
move away from outmoded ways of thinking.

Redlistically speaking, from the perspective of nationa
energy security, it is vital that we develop a greater interest
in Russia's natural resources. Siberia has vast potential
reserves of natural gas, which is preferable for Japan
because of its status as arelatively environmentally friendly
fossil fuel. High-level discussions between Japan and
Russia regarding energy resources have just begun and we
hope that they will give rise to positive results.

It is often said that the equipment and facilities used by
Russids energy industry need to be replaced, as they have
become decrepit. In December last year, believing that we
could assist in supplying the requested parts or even new
factories, ERINA hosted a group of energy experts from
Far Eastern Russia and Mongolia. Over the eight days that
they were in Japan, they visited a variety of facilities,
mainly power stations run on natural gas, nuclear energy or
coal, as well as an old hydropower station as well. This
enabled them to develop a familiarity with our advanced
technology. Japan is interested in Russian energy resources
and visits such as this will enable Russia to see the newest
technology available in the energy sector. Such exchanges
will lead to business and ERINA - being a neutral body -
can act as an intermediary, asking the sort of questions of
both the private sector and governments that ordinary
commercial companies rarely do. Based on this experience,
ERINA would be prepared to accept any kind of study
group, in any industrial sector, were basic net expenses to
be covered.

In conclusion, | have one proposa for promoting peace
in Northeast Asia. This meeting has heard explanations of a
variety of cross-border electricity transmission networks in
Northeast Asia; judging from all these presentations, the
most realistic is the proposed project to link the grids of Far

Eastern Russia and the Democratic People's Republic of
Korea (DPRK). In September 2002, Prime Minister
Koizumi visited Pyongyang for talks about establishing a
diplomatic relationship between the two countries.
Unfortunately, there has been no further progress, due to a
certain issue upon which the two countries are unable to
reach a compromise. However, the situation will surely
change in the future; indeed, it is vital that it does change.
Hopefully, we will not have to wait long for this
relationship to be established. If diplomatic relations were
established, Japan would provide compensation for its
misdeeds during the colonization of the Korean Peninsula.
The DPRK will lodge requests for assistance in various
areas; the country's energy problems are so great that
requests for Japan to undertake large projects in this field
will be inevitable. In this context, | personally think that
Japan should assist in realizing the transmission of
electricity from Russia to the DPRK. In doing so, Russia
would benefit from investment on the part of the Japanese
government, which will in turn attract investment by the
Japanese private sector. In the mid-80s, the Japanese
government provided loans to China, which later attracted
private sector investment in the country, the effects of
which are well known. That tendency is still in place, even
today. Rather than big business, there has been an
avalanche of small enterprises rushing into the Chinese
market. A similar situation is certain to manifest itself in
thisareaaswell.

Providing electricity from Russia using financial support
provided by the Japanese government is a form of first aid
remedy; we will gradually have to construct power stations
in the DPRK. There is a proverb "to hit two birds with one
stone"; in this case, three birds would be hit with one stone,
in the form of Japanese financia support: increasing private
sector investment in Far Eastern Russia, solving the
problem of energy shortages in the DPRK, and finally,
persuading that country to cease its development of nuclear
energy facilities.





