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19984 EENEETH 1,803.20 598,08 338.50 167.38 1,103.94 15.43
G 100.0% 33.29% 18.8% 9.3% 61.2% 0.9%
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The Role of the ROK's Investment in the Economic Development of the Yanbian
Prefecture in China
(Summary)

Lee, Chan-Woo
Visiting Researcher, Research Division, ERINA

A general outlook of the Yanbian economy

The economy of the Yanbian Prefecture in China in
the 1990s is characterized by the extensive open-door
reforms and privatization. A general outlook of the
Yanbian economy in the 1990s is as follows: In the carly
1990s, Tt grew remarkably, showing high rates of GDP
growth (11 1% in 1993 and 12.5% in 1994) In 1995,
however, the austerity programs of the central govern-
ment and slackness in the agricultural sector sent the
Prefecture into an economic recession. In 1996, the econ-
omy revived owing to the Yanbian government's exien-
sive investment in the infrastructure and the introduction
of FDI. However, it was affected by the deep economic
recession in South Korea in 1998 Fortunately, there have
been indications of recovery since early 199%9: the total
manufacturing output as of Seplember this year shows an
increase by 154%, and trade also increased by 42 2%
compared to that of last year

Privatization

The state-owned and private sectors in the Prefecture
have shown asymmetric development. As for the state-
owned sector, the propoition of state-owned enterprises
running in deficit was 43.8% in the late 1997 Although
the total profit yielded by state-owned enterprises showed
improvement compared to the late 19937 still their deficits
amounted to 43.8 million RMB. On the other hand, the
amount of manufacturing production by private enterpris-
es rose from 3.8% in 1993 to 22 4% in 1997, Private

enterprises also showed rapid growth in the numbers of

firms and of employees Since 1998, the Prefecture has
promoted privatization by introducing a stock system and
selling off state-owned enterprises. As a result, the
amount of manufacturing production by private stock
companies during Januvary through August of 1999 was
24 8% of the total amount of manufacturing production,
which was an increase of 43.1% compared to that of last
year Given all these increases, private enterprises are
expected to play a central part in boosting the economic
growth of the Prefecture in the future

Open-door economy

In the meantime, the Yanbian Prefecture has steadily
carried out an open-door policy in the 1990s. Hunchun
City was declared as an “Open Border City"” by the cen-
tral government in 1992 Along with this, the established
diplomatic relationship between China and ROK prompt-
ed the Yanbian Prefecture to embrace economic openness
as a reality. In 1996 and 1997, the Prefecture was able to
invite large foreign investment whose amount was
recorded as 2.3 billion dollars. This amount actually com-
prised 55.6% of the total amount of foreign investment

made in the Prefecture until 1897 However, the econom-
ic recession of the ROK's cconomy in 1998 brought a sig-
nificant reduction in the foreign investment in the
Prefecture. For instance, the amount of implemented for-
eign investment in 1998 was cut to less than a half of that
for the previous year, ‘

The cumulative amount of foreign investment con-
tracts made until September 1999 totalled 5.8 billion del-
lars, of which 4.8 billion dollars was implemented invest-
ment. Foreign investment concentrated on the major
industries of the Prefecture such as forestry, apparels,
food processing, live stock farming, and services. The
manufacturing industries accounted for 65.3% of the total
amount of foreign investment contracts made untii
October 1998 Foreign investments in Yanbian Prefecture
have been motivated by the advantage of rich natural
resources and low-cost production [actors, such as in
export-processing industries, Catering services and enter-
tainment accounted for 11 7%, and agriculture and
forestry for 8.7%

The propostion of foreign investment enterprises in
the total manufacturing production has risen consistently,
from 2.9% in 1993, to 134% in 1997, and to 17.3% in
1999 (Tanuary - August) In particular, the increase in the
fast period meant a rise by 52.9% compared to that for the
same period in the previous year. The proportion of for-
eign investment enterprises in 1999 (January - August)
and that of private stock companies together account for
42 1% of the total manufacturing production. Therefore,
these two types of enterprises are the pillars of manufac-
turing growth in the economy of Yanbian Prefecture

The ROK's investment in Yanbian Prefecture

About 60% of foreign investment in the Prefecture
comes from the ROK. Rising wage costs and the scarcity
of manual labor in the domestic economy have driven the
ROK companies to move their production facilities
abroad. In the early period of foreign investment, they
invested heavily in Southeastern Asia. Once the ROK
opened its diplomatic relationship with China, they start-
ed to direct their investment {o China, and now China has
become the biggest recipient of the ROK's FDI. Yanbian
Prefecture, however, has disadvantages in such aspects as
product distribution and the proximity to the domestic
market of China, and so it has not received much foreign
investment. However, the Prefecture is starting to benefit
from its advantages such as a high proportion (40%) of
Korean Chinese in the population, who have culture and
language in common with South Koreans, as well as
access to low-cost labor and land,

The ROK capital had made 689 contracts for invest-
ment by 1998, which amount to 3.8 biliion dollars in total
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(adding the year-by-year investment amount permitted by
the ROK government). Withdrawals or mergers of invest-
ment, however, have affected the FDI of the ROK in the
Prefecture. As of July 1999, there were 323 ROK compa-
nies in business with a total contracted investment
amount of 3.2 billion dollars, among which 2.2 billion
doliars were in implementing investment,

The ROK investment encompasses the whole range
of industry in the Prefecture. In particular, investment in
the manufacturing sector is the greatest, amounting to
689 Within the manufacturing sector, the ROK compa-
nies have concentrated their investment on food process-
ing, apparels, forestry, plastics, and electronics. In the
early 1980s, they focused on small-sized investment in
entertainment and agricultural processing, whereas in the
fatter half of the 1990s they started to place more weight
on manufacturing products.

The ROK investment in the Yanbian Prefecture plays
a very important role in privatization and liberalization,
as well as the reinvigoration of the Prefectures economy.
However, major obstacles that the ROK investment com-
panies have faced are as follows: 1 Unpredictable and
incomplete legal systems, 2 High costs of produce distri-
bution, 3. Barriers to the domestic markets, and 4
Conflicts involving the management of joint ventures

Tasks for further economic cooperation between
Yanbian Prefecture and the ROK

In order for the Yanbian Prefecture to attract foreign
capital more actively, it must be kept in mind that invest-
ment policy should take full advantage of the geographic

characteristics of the Prefecture. That is, attracting for-
eign investment in processing for export is preferable to
attracting it for production targeted to the domestic mar-
ket sale Therefore, Yanbian Prefecture needs to pursue a
consistent policy that can foster and further develop the
export-processing industry with the lead of the economic
special zones of Yanji and Hunchun. The Prefecture thus
needs to rearrange and put in order its various legal and
institutional systems.

The ROK's investment in Yanbian Prefecture by
small- and medium-sized firms has taken the strategy of
production-base relocation, whereas that by large firms
has taken the strategy of production enlargement While
this trend is expected to continue in the future, the follow-
ing suggestions can be made for enhancing the role of the
ROK's investment in developing the economy of Yanbian
Prefecture. -

1. Wheolly owned mvestment may be more desirable than
Jjoint ventures when there exists a great need for timely
and prompt decision making in management

2. Investment in Yanbian Prefecture can be made with the
cooperation of Chinese enterprises that are currently in
business in major regions of China

3. It is desirable to taunch the parts industry ciosely
linked with invested industry.

4 {.ocalization of investment enterprises is greatly need-
ed

5 It is necessary to encourage not only direct investment,
but also technological cooperation

Tablie A Trends of the Foreign Direct Investment in the Yanbian Prefecture

(Unit : milion USS)
until 1994 1895 1986 1997 1598 Jan.-Sep. 1599 Total
Contract basis 125.4 167.1 110.3 B7.3 64.1 60.0 580
Arrival basis 103.8 78.3 133.8 94.5 46.3 25.0 480
Table B Trends of the ROK's FDI in the Yanbian Prefecture

) {Unit : million US$)

1950 § 1991 { 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | Total |untl 1988 | Jan-Jur 1999 funtil Jun. 1999

No.of Case 2 5 39| 1241 1247 141 a0 a2 72 689 38 323
Coniractbase! 0.381 1.95]25,10]57.08| 71.80]99.46 | 68.37 | 23.511 35.10|383.73 284 90 34.75 318.65
Arrival base 0.38] 1.95f 3.07|23.01|35.17{23.02: 84.06| 47.27 15.43233.34 214.33 8.30 222.63

Table G The ROK's FDIin the Yanbian Prefecture by Industry {until 1998)

{Unit ; miltion US3)

Agricurture, forestry & fishing | Industry | Construction | Commerceand restaurant | Other services | Tolal
Contract base 38.46 193.74 9.69 12.54 30.48 284.90
Propartion 13.5% 68.0% 3.4% 4.4% 10.7% 100.0%
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Taiwan's Economic Ties with Northeast Asia
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Taiwan, as the Republic of China is more commoniy
known today, with its position in Asia and the world
economy attracts interest for several reasons. The most
important among them is its economic evolution and cur-
rent stance as & major Asian economy and trading nation
on the one hand, and its political and diplomatic status on
the other. While being the twelfth largest trading nation,
hoiding the fourth largest foreign currency reserves in the
world (Tables 3 and 4), the Republic of China (ROC), or
Taiwan, is not recognized internationally as a separate
political entity and is regarded by the majority of coun-
tries as an inseparable part of the People's Republic of
China

The purpose of this paper is to examine mostly the
economic side of the above-mentioned duality and to
concentrate attention on Taiwan's position in the
Northeast Asian subregion, particularly with Mainland
China. The evolution of Taiwan's position in the Asia-
Pacific region and the world should be viewed from the
angle of geographical constraints A small island off the
southeast coast of Mainland China, it is strategically
located in the midway point of the sea lanes from Japan
and Korea to the Strait of Malacca The island was used
in this capacity by Japan from 1895 up to the end of the
second World war, and then by the United States starting
from 1950 {the cutbreak of the Korean war} and until its
normalization of relations with the PRC, which still
exerts influence there being Taiwan's political ally and its
largest trading partner,

From an economic point of view, Taiwan was a rela-
tively unimportant actor in the world economy prior o
the 1960s when its economy took off and achieved high
levels of sustained economic growth It gained substan-
tial economic benefits from the linkages with the
American and Japanese markets, and its foreign trade
expanded rapidly. The ROC was forced, however, 1o
withdraw from the United Nations in 1971, which indi-
cates that while Taiwan was a relatively large economy,
its political status diminished. At the time, Taiwan's GNP
ranked 35th in the world, per capita GNP ranked 42nd,
total trade ranked 25th, and foreign reserves ranked 27th
{Table 1} By 1980, most countries broke off diplomatic
refations with the Republic of China and rejected contact
with ROC officials regarding Taiwan as unimportant
Taiwan, at the same time, did its best and improved its

economy quickly and successfully. The rise of is eco-
nomic position relies mostly on a high and sustained level
of growth.

Taiwan's successes in economic development, accu-
mulation of huge foreign exchange reserves, expanding
foreign trade, external investment and economic assis-
tance to other countries brought about a gradual change in
international attitudes towards Taiwan and its rising
importance in East Asia. A clear indication of this fact is
that Taiwan is a member of the Asian Pacific Economic
Cooperation (APEC) forum, the Pacific Basin Economic
Council (PBEC), and the Asian Development Bank
(ADB), albeit under the name of Chinese Taipei

Foreign Trade and Investment

Taiwan's economic wellbeing strongly depends on
foreign trade. Total external trade, as a proportion of
GDP is 80%. In 1998, Taiwan exported US5110 billion
and imported US$100 billion of goods and services. The
impact of the Asian financial crisis on Taiwan was rather
limited and resulted mostly in reduced exports, a
decreased current account surplus (US$3.7 billion in
1998), reduced transportation and travel expenditure, and
decreased outward remittances made 1o support relatives
abroad. Also, after being a capital exporting economy for
many years, Taiwan's finaneial account in 1998 registered
a net inflow of USH1.8 billion, from a net outflow of
US$8 4 billion in 1997,

Taiwan is very consistent in improving its investment
environment. In 1998, inward foreign direct investment
(FDI) reached US$3.3 billion with about 16% of these
funds coming from Japan and 19% from the United
States  More than b5% of these funds were made in the
electronic and electrical appliances industry, banking, and
insurance. Taiwan's external debt reached its peak in
1983 (US$6.3 billion) and had decreased to only US$46
million by the end of 1998,

Taiwan is also emerging as an important source of
FDI and as an international aid donor  In 19898, approved
outward FDI amounted to US$3 3 billion with more than
two-thirds going to the banking and insurance sector and
the electronic and electrical appliances industry. [n 1989,
the ROC government established the International
Economic Cooperation and Development Fund (IECDF)
with an appropriation of US§1.1 billion The stated goal




of the fund is to assist the economic development of
developing countries and promote bilateral economic
cooperation  An unwritlen purpose is to strengthen
Taiwan's political ties and expand its foreign relations.
The TECDF is ailowed to (1) provide direct or indirect
loans, (2) invest in development projects, and (3) finance
technical assistance. Any developing country friendly to
the ROC is eligible to apply for assistance from the fund
By mid-1992, eleven countries, two from the Asia-Pacific
region, had been granted a total of US$ 138 million in
loans by the TECDF, while another ten countries, three
from the Asia-Pacific region, received US8$6 2 million in
international technical assistance from the same source.

A more recent example was reported by the Asian
Wall Street Tournal. Putting together aid and investment
deals worth more than US$1 billion, “Taiwan is quietly
riding 1o the rescue of crisis-hit Southeast Asian nations.”
Taiwanese officials pledged some US$300 miliion to fun-
nel into the region's stock markets and companies, as well
as a USS1 billion loan to extend to Malaysia as prepay-
ment for oil and natural gas. The deals were announced
at the APEC summit in November 1998

Relations with the PRC: Pragmatism vs Political
Constraints

Taiwan’s successful economic development has
made a profound impact on the economic reform and
open-door policy of Mainland China and has encouraged
the policy-makers in Beijing to change their ideology and
policies. They have adopted many policies previously
carried out in Taiwan. For instance, the establishment of
special economic zones in China is a copy of Taiwan's
export processing zones. Measures for the encourage-
ment of foreign investment in China, are also copied from
Taiwan's Statute for the Encouragement of Investment.
On the other hand, it is widely argued that the reforms
and open-door policy has been implemented by the PRC
to form a foundation for national unification.

During the last fifteen years, economic relations
between Taiwan and China have greatly improved
Bilateral trade has substantially increased and investment
in the mainiand by Taiwan's businessmen has risen
sharply, which is of critical importance to the mainland
because it lacks capital and is in need of modernized
management (Tables 7 and 12) The contribution to the
expansion of foreign trade and the improvement of the
coastal areas of the mainland should thus be attributed in
large part to Taiwan's enterprises

In 1979, Talwan and the mainland had no economic
links. By 1997, cross-Strait trade had reached about
US$%26.5 billion a vear, and some 35,000 Taiwanese com-
panies had invested US$30 billion in the PRC. At the
same time China has annually suffered huge trade deficits
of over US310 bitlion in recent years and reached the
level of around USH20 billion in 1996 (Table 11)
Taiwan's tapidly growing trade with Mainland China
stems from a complimentary relationship between the two
economies  Taiwan supplies China with industrial equip-
ment, though often outdated sun-set industry types, syn-
thetic textile raw materials, consumer products (such as
color TV sets, bicycles, motorcycles, and watches), while
China exports a very limited number of commodities,
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mostly primary materials such as fish and traditional
medicinal ingredients 1o Taiwan (Table 7). The PRC tol-
erates the unbalanced trade mainly for political reasons,
that being the goal of national unification. However
Taiwan has large deficits with the mainland in tourism,
remittances, aad in investment. The payments balance
across the Taiwan Strait is thus more even. Moreover,
intra-industry trade is expected to develop rapidly with
the surge of Taiwanese investment in the mainland and
further liberalization of Taiwan's controls on imperis
from the mainland,

Degpite the absence of official ties, economic inte-
gration has proceeded extremely rapidly between the
mainland and Taiwan, targely utilizing the efficient inter-
mediary services of Hong Kong In 1991-Taiwan sur-
passed Hong Kong and the United States to become the
second largest supplier of goods to the mainland after
Fapan, and the United States and Japan to become the sec-
ond largest investor on the mainland after Hong Kong
{Tables 5 and 10). In 1992 the mainiand surpassed Japan
to become the second largest market for Taiwan's exporis
after the United States

Special, but Asymmeirical Relations

Since China has tailored its open-door palicy to build
closer links with Hong Kong and Taiwan, Taiwanese
businesses have enjoyed special concessions in China
over all other overseas businesses. Taiwanese goods face
lower taxes in China and import controls on Taiwanese
goods are less stringent. A 1988 State Council decree
also gave Taiwanese investors favorable treatment over
other foreign investors, and in 1993 the national legisla-
ture adopted a law giving them fusther protection

That this preferential treatment is politically motivat-
ed is clear from the utterances of Chinese leaders. For
example, at the 1990 National Work Conference on
Taiwan Affairs, phrases such as “promoting political
integration through economic exchange”, “increasing
popular pressure on the government of Talwan”, and
“leading to the unification of the motherkand” were open-
ly associated with cross-Strait economic relations. Back
in 1993, former Premier Li Peng indicated in his
‘Government Report’ that the main goal of the PRC was
o use economic interaction as an instrument to promote
the “three links with Taiwan,” thereby achieving a break-
through in China's unification according to the ‘one
country, two systems’ formula

Local authorities tend to give Talwanese investors
more favorable treatment through the provision of faster
approvals or better support services (Sung 1995, p. 3.7).
From the point of view of cross-Strait relations, such
preferentinl treatment backfires in two ways: in order to
enter the WTQ, China will have to give up these practices
which will eventually cool down the ‘mainland invest-
ment fever” On the other hand, the Talwanese investors
may be inclined to exert political pressure on the govern-
ment to resist unification with the mainland in order to
keep current concessions intact

Even with its open-door policies, China still has a
substantial number of restrictions on imports  Thus
Taiwanese firms investing in China are basically oriented
towards exports rather than towards the Chinese market.




ERINA REPORIT Vol 31

Currently, China's authorities are lifting some restrictions
on imports  However, because it is seeking to join the
WTO, China, as mentioned above, will be unable to offer
Taiwanese firms special privileges or easier access to its
domestic market  This implies that Taiwanese firms will
face fierce competition from foreign firms there, and it is
uncertain whether Taiwan will be able to substantially
enlarge its market share in China to realize scale advan-
tages

Though the mainland is more open to Taiwan than to
any other economy, Taiwan is less open to the mainland
than to other economies. However, Taiwan's import con-
trols on mainland products have been gradually liberal-
ized since 1987, The number of items allowed to be indi-
rectly imporled has been gradually increased from 29
(19873 to 50 (1989 to 155 (1990) and to 1,654 items in
mid-1993.

The 1993 "Regulations Governing Trade Between
Taiwan and Mainiand China” set out three principles for
allowing goods to be imported {from China: (1) the goods
shall not pose any threat to national security; (2) they
shall not have any adverse effect on related industries in
the domestic market; and (3) they shall have the positive
effect of sharpening the competitive edge of local prod-
ucts in the international market. Before September 1994,
about 2,637 different items were permitted for import to
Taiwan from China In December 1995 the Taiwan
Board of Foreign Trade boosted the total number of
approved imports from China to 2,913 out of a total of
7,400 industrial products.

For the repulation of exports to China, Taiwan uses
the looser “negative listing” system. In the above-men-
tioned 1993 Reguiations, three categories were included
on the prohibition iist: (1) rare animals and plants; (2)
high-tech products; and (3) commodities with an impact
on national security.  According t6 the Mainland Affairs
Council, only 103 items, or 1.3 % of Taiwan's commodi-
ties, are prehibited export items.

In July 1987 Taiwan eased its foreign exchange con-
trols, and Taiwanese businesses started to invest indirect-
ly on the mainland via subsidiaries established in Hong
Kong or elsewhere. In November that year, Taiwan
allowed its citizens to visit their mainland relatives,
which saw a flood of Taiwanese visitors to the mainland
{an estimated 1.5 million trips per year). In October
1989, Taiwan promulgated regulations sanctioning indi-
rect trade, investment and technical cooperation with
China. Taiwan's policy requires that all trade, investment
and visits be conducted indirectly - that is, via Hong
Kong or third countries. Taiwan still prohibits invest-
ment {rom the mainland, though it is reported that the
mainland has invested in Taiwan through its overseas
subsidiaries.

Indirect investments in China are divided into three
categories - those on the permitied list, those on the pro-
hibited list, and special cases. With due regard to nation-
al security and domestic economic development, the gov-
ernment approves investment projects if they meet the
following four criteria: (1) they do not compete with
Taiwan's domestic industries in the international market;
{2) they are labor-inlensive in nature; (3} they use raw
materials produced in China; and (4) the line of business

would be non-competitive if continued in Taiwan,

On the prohibited list are agricultural projects that
would compete with the domestic agricultural sector;
high-tech and defense projects, prohibited for national
security reasons; and the service sector, banking, securi-
ties, futures, and insurance, which are prohibited in order
to control business activities and the outflow of capital to
China For the “special case” category, there are four
requirements: (1) investors must continue their invest-
ment projects in Taiwan; (2) investment projects in China
must not exceed the size of the company's current invest-
ments in Taiwan: (3) investments in China must not have
any negative impact on Taiwan's national security or eco-
nomic development; and (4) investment projects must be
approved by the company's shareholders and board of
directors.

Taiwan's investment in Mainland China is largely
concentrated in small-scale labor-intensive operations
producing light manufactured goods for export. The
industries involved include texiiles, shoes, umbrellas,
travel accessories, and electronics. The projects are con-
centrated in Fujian, Guangdong and particularly in the
Xiamen region of Fujian However, Taiwanese invest-
ment was increasing in size and sophistication, with a
growing number of more technology-infensive projects
such as chemicals, building materials, automobiles and
electronic products and components. The fields of invest-
ment diversified from manufacturing into real estate,
finsnce, tourism and agriculture. The location of invest
ment spread inland from the coast and from the south to
the north  According to Chinese statistics, by the end of
August 1994, there were 21,863 Taiwanese firms spread
over twenty provinces in China (Table 8)

Different industries are tending to use different
investment strategies. For those aiming at foreign mar-
kets, sole ownership is a popular way to reduce costs; and
investing in coastal areas of China is convenient for ship-
ping exports. For those with more interest in the huge
China market, joint ventures with Chinese stale-owned
enterprises are more beneficial because they are permitted
10 self at least 30% of their total output on the domestic
market. However, the experience of cooperation with
Chinese partners have persuaded Taiwanese businesspeo-
ple to shift gradually to sole ownership, which accounted
for 53% of Talwanese enterprises in China by the end of
1695,

The Taiwan government has long sought to restrain
its businessmen, fearing that economic integration will
undermine its ability to bargain with China over political
unification. Yet despite its efforts, trade and manufactur-
ing links across the Talwan Strait are booming. Most
businessmen want the Taiwan Government to lift its ban
on direct trade and investment in China, as Beijing itself
requested at the April 1993 SEF-ARATS (Straits
Exchange Foundation (Taiwan), Association on Relations
Across the Taiwan Strait (PRC) - the two unofficiai bod-
ies authorized by the respective governments to maintain
relations) tatks in Singapore.

Taipei continues to resist, but its senior officials talk
less on whether to 1ift the ban and more on how and when
to do so. An estimated 20,000 Taiwanese companies
have made the leap across the strait. Most have simply




ignored the ban, while others have routed their business
through Hong Kong to avoid it The migration, more-
over, is no fonger confined to small companies - most of
Taiwan's 260 listed companies have either set up China
operations, or are looking to do so,

The surge of Taiwanese investment in the mainland
had raised fears that such investment would lead to a
*hollowing out’ of Taiwan's industry and that it also
posed a security threat In the 1990s the Taiwan govern-
ment tried to cool down the mainland investment boom
by improving the environment for domestic investment
and steering investment away from the mainland to
ASEAN (ihe so-called ‘go-south policy’ ). To control the
mainland investment boom, Taiwan authorized 3,319
products for indirect investment in September 1990,
These were mostly labor-intensive products involving
tow degrees of processing  Authorization was not grant-
ed for investment in industries that were still competitive
in Taiwan, such as naphtha, catalysts, knitwear, synthetic
teather, sheet glass, and glass fibers

The Taiwan government is trying to guide the main-
land investment boom rather than to reverse it Unlike
Hong Kong, Taiwan is not connected to the mainfand by
land. Except for cultural proximity and preferential treat-
ment enjoyed by the Taiwanese investors, investing in
China is not that different for them to investing in
Southeast Asia as goods have to be loaded from trucks 1o
ships and unloaded again.

It should be noted that Taiwan's economic relation-
ship with China is asymmetric. Taiwan's economic
dependence on China has been on the rise in the past few
years. In particular, Taiwan's degree of dependence on
the Chinese market for its exports has far surpassed the
“warning line” of 10 % set up by the Ministry of
Economic Affairs (see Table 9). At the same time,
Taiwan's trade dependence on the United-States is declin-
ing (Table 10).

The value of Taiwan's trade with China, especially
exports, will soon surpass that of Taiwan's trade with the
United States. Furthermore, without its trade surplus
with China, Taiwan would actually have a trade deficit
overall (Table 11).

All of these data illustrate the importance of the
Chinese market in Taiwan's international trade. Taiwan’
5 economic dependence is giving China a powerful tool
with which 1o exert political influeace over the island
The special kind of ‘inierdependence’ between Taiwan

and China puts Taiwan in a vulnerable situation rather

than allowing it to reap the benefits of cross-Strait eco-
nomic interaction

Economic integration i$ likely to keep hitting politi-
cal roadblocks. The Taipei government appears dead-set
against lifting obstacles to direct trade because these bans
are among their only bargaining chips to use in negotia-
tions with Beijing. That's why the Taiwan side doesn't
wand to see a domestic consensus in favor of lowering the
bans. In October 1957, Evergreen group chairman Chang
Yung-fa, one of Taiwan's most influential businessmen,
stirred contreversy when he called for an end to the gov-
ernment’s longstanding ban on direct transport, communi-
cations and commercial links with the mainland  Taiwan
aspires to become an Asia-Pacific hub for transport,
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media, communications and technology, but that plan is
likely to be thwarted if the island is cut off from China's
huge markets, Kao Ching-yuan, chiel operations officer
of President Enterprises, Taiwan's largest investor in
China, quickly endorsed Chang's views Significantly,
Kao sits on the elite 3]-member central standing commit-
tee of the KMT, which meets weekly with President Lee.
Kuao too has made known his dilferences on cross-strait
policy, but in the past has not publicly contradicted the
president.

Direct and Indirect Trade Links

The explosive growth of Taiwan's trade with the
mainland in the form of Hong Kong re-exports is well
known and is regularly reported  Hong Kong statistics on
the re-export of original Taiwanese goods to China and
vice versa have often been used by researchers o gauge
the magnitude of Taiwan-mainland trade. What is not
well known is that there is very substantial direct trade
between Taiwan and the mainland. Due to Taiwan's ban
on direct trade with the mainiand, this direct trade usually
involves the switching of trade documents. Taiwanese
exporters claim that their goods are destined lor Hong
Kong when the goods have left Taiwan However, on
arrival in Hong Kong, the trade documents are switched,
claiming that the goods are destined {or the mainiand. As
the goods are consigned to a buyer in the mainland, they
do not go through Hong Kong customs and no Hong
Kong firm can claim legal possession of them. Such
goods are viewed as trans-shipment or ‘cargo-in-transit’
by Hong Kong authorities and are not regarded as part of
Hong Kong trade. This can be called ‘direct trade’
since there is no third party that buys the goods involved
for resale By switching trade documents, the Taiwanese
exporters save on the cost of going through the Hong
Kong customs (around 0.1% of the value of the goods
traded), and, more importantly, gain the advantage of
confidentiality as there is no record of the trade.

In terms of transportation, the ‘direct trade’
between Taiwan and the mainkand takes three forms -
namely, trans-shipment, transit shipment and illegal
direct shipment. Truns-shipment involves the uploading
and downloading of cargo from one vesse! to another,
usually in Hong Kong walters. As Taiwan does not per-
mit regular shipping services between Taiwan and the
mainland, trans-shipment is the dominant mode of trade
The Hong Kong autherities have statistics on the volume
ol trans-shipment by weight, but not by value, since
trans-shipped goods do not clear Hong Kong customs

In Qctober 1988 Taiwan aliowed chartered ships and
airplanes flying the flags of third countries to sail or fly
from Taiwan to the mainland {or vice versa) as long as
they stopped in a third port during their voyage or flight
Taiwanese businesses have used this option and the ships
involved wsually stop in Hong Kong and are treated by
Hong Kong authorities as ‘cargo-in-transit’  Transit
shipment entails considerable cost and timesaving since
no reloading is involved. [legal direct shipment occurs
rarely since it is risky as shipping documents are public
information and may be checked on easily (Tuble §).

The prospects of Taiwan-mainland trade are
undoubtedly bright, as the two economies are both
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dynamic and complimentary Taiwan has made it clear
that it will not sanction direct economic links with the

mainland unless Beijing renounces the use of force over

the Taiwan Strait, an option which Beijing is so far
unwilling 1o give up  However, a breakthrough cannot be
riled out. The gains for Taiwan would be substantial
since direct iinks save on travelling and transportation
times and open up many new economic opportunities

Taiwan-mainiand trade provides a very interesting
cuse study of the impact of direct trade on indirect trade
because the relative advantage of direct to indirect trade
is particularly significant in Taiwan's case. The savings
in transportation costs of direct trade are large as Taiwan
is close to the mainfand  Moreover, the search cost of
direct trade is comparatively low because of the cultural
proximity and the availability of extensive Taiwanese
trading networks in China. Anyhow, even il Taiwan
decided 1o initiate direct links today, the opening of direct
Taiwan-Mainland trade would only be gradual, for nego-
tiations on direct air and sea links are time conswming in
the best of circumstances. With political mistrust of both
sides, such negotiations would be even more protracted.

Taiwan's economic future is irrevocably tied to the
PRC: an economic dependence, rather than balanced
interdependence, would seem to place a constraint on the
strategies of pursuing greater national identity and inter-
national recognition. The PRC would continue to domi-
nate much of Taiwan's trade and investment policy, and
increasingly its transport and communications policy.
Stable political and economic relations with the PRC will
be crucial to Taiwan's plans to successfully transform its
gconomy into a service-oriented one and its hopes to
attract US and European mullinationals as a gateway to
East Asian markets, especially the PRC.

Taiwan, Japan and Other Northeast Asia

Since the 1950s, Japan has been one of the most
important of Taiwan's suppliers of commodities, includ-
ing muchinery, equipment and materials. For instance,
more than 40 per cent of Taiwan's imporis came from
Japan in 1971, and in 1989 imports from Japan accounied
for 30% of total imports, with & trade deficit reaching
US%7 biliion (Table 2) The difference between the
industrial structures of the ROC and Japan has resulted in
a perennial imbalance in their bilateral trade The grow-
ing deficit with Japan has led to ROC government efforts
to narrow the gap  For example, in 1980 the Executive
Yuan approved a detailed work plan drawn up by the
Bourd of Foreign Trade to improve trade relations with
Japan  The plan is a multifaceted program lo strengthen
investment, marketing, information networks, personnel

training, market research, and the exchange of business
people and trade missions

At the same time, in the 19705 many Japanese small
businesses set up facilities in Taiwan as joint ventures,
providing a good opportunity for Japanese small busi-
nesses to continue 1o survive and adjust to the new condi-
tions in Japan In fact, up to date, Taiwan runs a deficit
in its trade with Japan, which represents an exception in
Taiwan's foreign trade practices. On the other hand,
Taiwan's enterprises have made use of Japanese machin-
ery, materials and 1echnology in its export production
From the late 19705 onwards, Taiwan gradually became a
potential competitor of Japan in many sectors, and
Taiwan-made products tended to be substituted for
Tapanese-made ones in international markets.

Taiwan and South Korea are often identified as mod-
els of successful economic developmert.. By nature, the
two models are different in many ways. Before 1992, the
two countries closely cooperated both economically and
politically under the circumstances of the capitalist-
socialist systems showdown in Asia. Since Taiwan
reached the take-off stage earlier than South Korea did,
South Korea learned from Taiwan's experience prior (o
the 1970s and then started to learn more from Japan's
experience after that. In fact, both South Korea and
Taiwan have learped from each other. For instance, the
ROC's government officials visited South Korea exten-
sively to study its public housing and water pollution
clearance programs, while South Korea sent its officials
to learn about Taiwan's development of small businesses.

Biiateral trade was insignificant for both Taiwan and
South Korea, accounting for only 06 % of South Korean
total exports and 1.1% of total imports in 1986 (Table 2),
In fate 1992, South Kores severed its diplomatic relations
with the ROC, and all official cooperation was terminat-
ed. In addition 10 the diplomatic relations termination,
Taiwan and South Korea have been keen competitors not
only in the international markets, but also in Mainland
China. This in itself is a stimuius for both countries to
upgrade their respective industrial structures.

The rest of North East Asia includes Mongolia,
North Korea and the Russian Far East. North Korea is
still a closed country, and not much can be said in its
respect. Mongolia, in contrast, is changing both econom-
ically and politically. There are prospects for bilateral
trade and Taiwanese investments in this country, which
could stimulate its economic development. As for
Russia, South Korean and Japanese businesses are much
more active in this area  Nevertheless, if stability will be
maintained in these countries, much of Taiwan’ s invest-
ments could be shified to this area.
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Table 1. Taiwan's Rank in the Global Economy (1972-1998)
HEEBCEUZIBEOS Y

1972 1981 1991 1996 1997 1998
GNP 38 32 21 15 15 n/a
GNP/Per Capita 1 A7z GNP 42 34 25 25 25 n/a
Exports 4 23 18 12 12 11 10
imports  #BA 27 22 17 12 11 8
Total Trade #3354 25 22 14 11 10 g
Foreign Reserves SF &L (S 27 14 i n/a n/a 4

Sources: Yu 1991 Asinweek 11 Sep 1998; Taiwan Statistical Data Book 1989 Councii of Economie Planning and
Development Republic of China; Monthily Bulletin of Stuistics of the Republic of China, Vol. XXV Ne 3
Suly 1899 Dircetorate-General of Budgel, Accounting and Statistics, Executive Yean, Republic of Ching

Table 2 Taiwan's Export/lmport Structure by Countries (%}
AEOEFERNME ANLE

Japan H& South Kerea B2[E
Export 8 Impen LA Export &1 Import & A
1955 59 47 3045 367 010
1960 3766 44 60 374 007
1965 3060 39.81 1.38 0636
197¢ 14 56 42.84 1.88 0.9%
1975 1308 3045 225 1.00
1980 1097 27.13 135 1.08
1885 11.26 27.60 013 093
1890 10.60 2910 1.50 240
1895 10.6¢ 28 50 1.80 360
1997 9.58 2536 1.94 439

Sources: Kuo, Kung-mo and Clement CL Wen Access to the World Murket and the Growth of Faregn Trade,
Conference Series, No, 10, Conference oa Successiul Economic Development Strategies of the Pacilic Rim
Nations. Nov 14-18, 1988, Chung-Huz Institution for Ecenomic Rescarch Taipei, Taiwan, ROC Smitk 1987
Asian Devefopment Bank laternet Homepage

Table 3 Taiwan's Five Largest Corporations in the Asiaweek 1000
Astaweek 1000RDEE 5 AdH

Rank | Rank | Company Main Business Sales Net Profit Assets Number of
1997 | 1996 | &P FELER US$ milion | USS million | US$ million | Employees
#h5E PR HiE EEE#
B84 87 | Chinesse Qil expioration 12,019 4 2764 180791 20,322
Petroleum refining .
Corp. TR - $ER
REGHE
135 137 | Taiwan Power Power 8,5103 1,257 9 34,815.3 30,152
BEEH Generation
EHEE
187 2067 | Chunghwa Telecommuni- 8,036 9 1,898.3 15,076 8 35,500
Telecom cations
o P WY HELES
191 221 | ACER Computers 5,893 0 188.0 41920 16,778
AL -3
337 330 | Nan Ya Plastics | Petrochemi- 327 2829 48302 16,370
IR & 5 iR cals
F oyl

Sources: The Asiaweek 1000 The Region's Largest Companies Asiaweek 21 Nov 1997

_24__
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Table 4 Taiwars Five Largest Banks in the Asiaweek Financial 500

Asiaweek SRIS00RIN & 5 KEFT

Rank | Rank | Bank Assels Depaosits Loans Net Inerest het Profit
1998 | 1987 | T8 US$ miliion 1i8% mitfion USH miliian income LSS million
i bkt =gR L] LiS$ million BT
PR AN
32 34 | Bank of Taiwan 54,065 41,484 39,405 B683.1 388 4
AR
37 39 | Taiwan 47,287 36,801 31,287 3724 1706
Coop Bank
AEBART
48 52 | lLand Bank of 35915 31,108 26,371 3919 1984
Taiwan
AIEABESET
58 63 | First Com- 29,042 22,995 19,752 3734 | .. 1807
mercial
B ERERT
64 67 | Hua Nan 27,857 21,817 18,235 268.3 1969
Comm
FEHERIRETT

Sources: The Asiweek Financial 500 The Regions Largest Banks Asiaweek 11 Sep 1988

Table 5 Coniracted Foreign Investment in China by Source, 1979-94 (USS million, (%)}

B3 chi i 2R

1979-90 1991 1994 1997
Nationat total 45,244 12,422 33,846 51,004
EE ) (100} {100} (100} (100}
Hongkong 26,480 7,531 19,823 18,222
Hi5 {58 5) {60 6) (58 4) (35.0)
Taiwan 2,000 1,392 3,391 2,814
E-ve) (4.4) (11.2) (15 0) (55
United States 4,476 555 2,491 4,837
FAYH (99 {4.5) {7 3) 97
Japan 3,662 886 2,086 3,401
B# {81 {7.1) (6 %) (6.7)

Sources: Aimanae of China's Foreign Economic Relations and Trade. 1998/89 Sung 1995: Smith 1997

Table 6 Talwan's 'direct and indirect trade with Ghina

Lo [HiE] 5&LUBEYRTS

1986
1887
1988
1988
1980
1891
1992
1993

Exports {US$ million) Imports (US$§ million) Trans-shipment via
g A Hongkeng (tons)
EHEZREENE

Direct’ Indirect Total ‘Direct’ Indirect Total To China  From Ghina
23 705 728 4 151 165 1,392 800
92 955 1,048 5 303 308 1,912 800
236 1.9684 2,200 14 502 516 8.086 2,596
793 2,540 3,333 37 816 653 53.450 6.662
1,525 2,875 4,400 70 804 874 81,195 12,447
3,388 4,074 7473 501 1,187 1,688 345,700 87,610
4,705 5,509 10,214 1,218 1,184 2,403 872,292 211,028
6,973 6,596 13,569 1,858 1,158 3,014 1,152,363 329,548

Sources: Sung 1995
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Tahle 7. Commodity Trade Between Taiwan and China via Hongkong, 1981-1985 (US$ million)

ERERePATER
Total Trade with China Exporis ta China imports from China
WA S ¥ Hfehig A
Amount Growth Rate Amount Growih Rate Amount Growth Rate
| (%) # (%) ] (G)

1981 459 33 47.61 381.15 83 49 7518 -

135
1983 247 69 -11.05 157 84 -18 83 8985 694
1985 1,102 73 8934 986 83 13195 115980 -

928
1987 1,515.47 58 60 1,226 53 51 18 288 94 100.35
198% 3,483.38 2802 2,896 49 2918 586.90 22 61
1991 5,793.11 43 26 4,667 15 42 38 1,125 95 47 41
1992 7,406.90 2786 6,287 93 34.73 1,118 97 Cw

0.62
1983 8,688 98 17 31 7,585 42 20.63 1,103 56 .

1.38
1594 9,800 50 12.90 8,517 20 1230 1.292.30 17.40
1695 11,457 .00 16.70 9,882 80 16.03 1,674.20 21 86

Source: Leng 1996

Table 8 Distribution of Taiwanese Entergrises in China

SEREOGERIE
Province ¥ Number of Talwanese Firms 8781 EH
Jiangsu LEFE 4,030
Guangdong LE# 3,459
Fujlan 8i2% 3,215
Shandong LUE# 2,140
Zhejiang  #HL#E 1,800
Liaoning HE#H 978
Sichaun [E)i|¥& 972
Hainan #EHI# 958
Hubei #3t#H 814
Henan FEH 621
Hunan #im#H 500
Jiangxi IPAA 480
Guangxi EEHESBE 420
Heifongjiiang RAELHE 386
Anhui  ZHE 370
Shanxi ILIEEH 248
Jilin  HHE - 207
Yunnan ZEH 120
Gansu H##E 112
Xinjiang 3REY « FILEBE 53

Saurce: Leng 1996
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Tabie 9. Trade Interdgpendence Between Taiwan and China, 1981-1995 {%)

EhEORERRHKFE

Share of Exporis to
China in Taiwan's

Share of Trade with
China in Taiwan's

Share of Exports o

Taiwan in China's

Share of Trade with
Taiwan in China's

Tolal Exports Total Trade Total Trade Total Trade

BIEOIBHEIC D 2 BREOBHBICLD 2 PEOEUSIIED D PEOETRIZLHH D

FEOHE FEOFE HEHRHOEE HEORE
1981 718 354 034 077
1983 5 51 285 0 40 069
1885 727 417 042 056
1987 6 66 37 073 089
1590 1162 578 123 161
1893 2078 10 21 120 958
1595 21.49 1227 208 637
1996 2310 1367 185 655
1997 2352 13.79 1.86 . 810

Sources: Statistical Yepsbook of China 1998 Leng 1995

Table 10 Taiwan's Trade with China, the United States, and Japan as Percentage of Total Trade, 1881-1995

BEOCEESMACED3DE. 72U BEORE

China sh[El USA 7AUH Japan B&
1981 3.54 36.10 11.00
1863 285 45140 990
1585 447 4810 11.30
1987 371 4410 13.00
1990 578 32.40 12 40
1893 10.21% 24.81 1885
1885 12.27 21.91 2017
1896 13.67 24.48 1885
1997 13.79 22.32 17.22

Sources: Leag 1996

Tabte 11 Taiwan's Trade Surpius with China and Total Trade Surplus, 1987-1885 {US$ millian)

BRAOHYHERF BB ET

Taiwarrs Trade Surplus

Taiwan's international

Share ¢of Taiwan's Trade

with China Trade Surplus Surptus with China (%)

AEOHPHEEF BEODUSEF HPHBEFORE
1987 3,285 61 18,695 37 17.57
1968 448817 10,894 56 40 83
1969 5787563 14,038 63 41.23
1990 704175 12,498 44 5834
1991 310,416 65 13,317 76 7822
1992 13,420.72 9,493 70 141.36
1993 16,548 24 7,800.00 21216
1994 19,700 00 7,700.00 25684
1995 23,342 73 8,120 .00 287 47
1996 23,728 00 13,572 .00 17483
1997 24,793.00 7.640.00 324.52

Sources: Lenp 1896
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Table 12 Taiwanese Invasiment Projects in China, 1991-1898 {USS$ millicn)
BEOHREABETYOS s 7

Approved by Taiwan Agproved by China
BETREEhALLO pETHREEE N DD
No of Projestis Amount No of Projects Amount
Ta¥z b FA=PE RS #
1991 237 174 158 3,800 3,450,000
1992 264 246.992 6,430 5,547 800
1993 9.329 3,168 411 10,948 9,970 000
1894 934 962.210 6,247 5,397 00C
1995 490 1002713 n/a n/a
1996 383 1,228.241 n/a n/a
1997 8,725 4,334.313 n/a . na
1998 1,284 2,034.621 n/a n/a
Total 21,646 13,242.659 27,425 24,364.900

Sources: Leng 1996
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The Northeast Asia Economic Conference
in Niigata 2000

The Northeast Asia Economic Conference in Niigata
2000 will be held from lanuary 26 to 27, 2000. We would
be honored to have you present

1. Date and Location

{1y Date: Yanuary 26, and 27, 2000 (Wednesday to
Thursday)

{2} Location: Hotel Niigata, Niigata City, Japan

2. Organizers

{1} Organizers:Niigata Prefecture, Niigata City, the
Economic Research Institute for Northeast Asia, the
Federation of the Chamber of Commerce and Industry
of Niigata Prefecture, and the Niigata Association of
Corporate Executives '

(2) Co-organizer: The United Nations

3. Program
Jan. 26 pm  Keynote Speeches  Session 1
Jan. 2¥ am. SessionZ

p.m.  Session 3. Session for Conclusion

4. Sessions

- The Corridor from Northeast Asia to the World: the
Expansion of the International Transport Netwaork

- Global Warming Prevention in Northeast Asia:
Effective Use of Energy Resources

- Overseas Expansion of Small and Medium Sized
Enterprises in Northeast Asia

- Concluding Session: The Future and Prospects of
Multilateral Cooperation

For further inquiries, please contact ERINA, Research
Division
6-1178-1 Kamiokawamae-dori, Niigata 851-8068,
JAPAN

Tel: +81 25 222 3636 Fax: +81 25 222 9505

E-Mail webmaster@po erina.or.jp
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FrTA4-LvEvnotiETERLTVLLDEE
bhh,
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i, W B I oW TORE AR i, Wk
HOLMEROFLERARCTHY RDIRER TS
YOLEDbND, EEEiE) BRI A4 v OBMIIH
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W H RO R S NI EREA S LTIV THS I,
SLBIE, HEI/ A by FTHULT, 743> FE
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RT S THE (i) OEEMEGRE

ki1 e IR e 4/ R P ALAFAL ] -

ORERE
{F8 1 A&/ R
{ni}
1990 1991 1992 1993 1994 1995 199§ 1997 1998
2k 14.9 15.4 15.6 17.0 16.7 17.3 17.8 18.3 19.3
ch[E il 6.7 6.9 6.9 7.5 7.8 81 8.5 8.8 9.3
i 17.8 18.5 18.9 20.7 20.2 21.0 21.7 22.4 237
2k g8 10.1 10.3 10.4 10.6 11.5 11.9 12,2 N.A.
BT H 1855 5.4 58 6.3 6.5 6.8 7.1 7.4 7.7 N.A.
B 13,8 14.3 14.4 14.5 147 16.5 17.1 175 | N.A.
EXG 8.6 9.1 9.2 9.7 g9 9.9 10.3 107 | ' NA.
EtEH #hiiT 7.2 7.7 8.3 8.6 9.0 8.9 9.4 96 N.A.
B 13.4 13.9 14,2 16.0 16.1 16.1 16.5 18.6 N.A.
ey 86 8.9 B.O 8.7 8.8 9.1 9.6 9.7 9.9
HEEE i) 58 6.0 6.3 6.5 8.0 7.3 7.8 8.0 8.3
g 18.5 17.1 17.8 18.5 18.6 19.1 20.0 20.7 21.0
ovF 16.4 46,5 168 17.4 17.7 18.1 18.3 18.6 N.A,
=P 14.3 14.5 14.9 16.0 16.5 16.8 172 17.4 NA.
ELFL 26 26 27 27 27 26 26 2.6 N.A.
HE 13.8 NA. N.A. N.A. N.A. 17.1 N.A N.A. N.A.
aﬁk N.A. NA, N.A. 14.9 N.A. N.A, N.A. N.A, 16,1

(i) R SERETT - SR ERM 1 ASL ) ERIEHE ST F AN TR,
{J T RN IR (G In'ziefm:f/}mﬁim TR EHTHTuhn,
Fld o h ABRBEOZ, — AMA 0 P30T Wi,

NARTER L.,

Lokl R

(%)
1990 1091 1982 1603 1994 1995 1996 1997 1998
B 89.2 90.6 92,5 93.1 83.0 930 94.9 952 98.0
BRI E 80.5 81.7 82.4 83.4 83.2 82.3 84.8 85.5 N.A.
HHE 74.7 79.4 82.4 77.8 75.9 75.6 82.5 83.0 N.A.
HIES 87.8 91,8 92.8 93.8 95.6 98.2 96.7 97.4 67.4
Py 4 N.A. N.A. N.A. 66.0 70.0 71.0 71.0 72.0 N.A.
HE 78.5 80.1 80.0 81.1 82.1 829 836 84.5 N.A.
kS 94.4 94.7 94,9 95,1 95,3 95.8 96.0 96.1 N.A.
(i) PE B AD LM,
UL 7 BRI AR TR 4R L TR UL TTRL S L
PREL FIA SR AT AL
NA e S L,
ki R
(23)
1990 1991 1952 1993 1994 1995 1996 1997 1968
FE 3.9 4.1 4.4 4.5 47 6.0 6.0 6.1 6.3
BiGLE 3.3 2.1 2.7 2.7 2.8 2.8 21 35 N.A.
Etis=] 2.7 29 3.1 3.0 3.0 36 41 4.1 N.A.
WY 3.9 4.1 42 42 4.3 5.0 4.8 52 5.2
Ov7 N.A. N.A. N.A. 61.0 85.0 66.0 87.0 67.0 N.A.
E N.A. 412 26.5 29.4 35.4 N.A. 30.5 56.6 NLA.
B N.A. 40.3 42.0 43.9 457 47,5 N.A, N.A, NA,

(Y w=fE “i""?}q u‘lc (km) .~ 1 A A D WHITSO ORI,
o7 TR N G R E R B R R IR, U R L,
$RIE f}Frk[ZbQﬁnfu/ Bk 2 T T
B oo AL AT MR AL,
NLA TP Lo

(B P EEFES
I A = & R :|' P \|“':"
B ST fﬂ[lﬂuxﬁfv‘caiihdis B B TSNS 1995
Al o BREGE  RRirrsatn [rmsaharestis]. R, TS Al Ik saEn

— 4 —
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OB hiliie® (1990==100)

1990 1691 1992 1993 1964 1995 1996 1997 1998
th 100.0 | 103.4 110.0 12621 1566| 1834] 1986| 2032| 2015
BRLHE 1000 107.4 117.3] 1348 1641 190.5 | 2041 213.1 213.2
i3] 100.0| 106.8 1153 1209| 1866| 1804 1934| 2006| 1990
HESE 100.0| 1056 1127 1298) 1613| 1873, 20241 20841 2089
g 100.0| 260.41 6793.3| $3850.3 { 201192.5 | 465358.2 | 566806.3 | 629155.0 |1160161.9
[ maos7 N.A. 100.0 1 3050.0| 37210.0 | 111630.0 | 245586.0 | 300351.7 | 331588.3 N.A,
=1 100.0| 18571 662.5| 18740 31179 47738] 69508 B8177.8| 86885
EEE| 1000 1093 1161 1217 129.3] 1351 141.7| 1480 1591
HA& 1000 1030 1048 t068.0| 1068| 1066]| 106.8| 1087 169.3
() REL B MR .
=R EI N 01
NA TR L,
(BATY gl EESSIR R P AAHEIE (hEEHEE]. DRI SR Mysitem], asiieg
L7 LWL P PR S [o s FHEHER]
aE MBI TSI 411999 9
Bk i
O A B EREEH
EHERETEE (TASAD) &)
1990 1991 1992 19483 1994 1995 1996 1997 1698
ST 0.2 0.3 04 0.5 0.7 0.9 1.2 1.5 1.8
EigIE 0.5 0.5 0.7 0.8 1.3 1.2 1.5 1.7 N.A.
E=Lie 0.5 0.6 0.8 11 1.0 1.2 1.2 0.9 N.A.
BEY 0.6 0.8 1.0 1.2 1.6 1.8 25 29 2.9
ov7 56.6 63.5 68.5 757 84.4 933 1 1028 1137 N.A,
| #Eos7’ 57.4 65.3 74.4 88.2 110.3 1974 | 1357 | 1509 N.A.
EL M0 3.1 3.0 3.4 5.6 8.9 11.6 15.1 18.1 NA
e 44.3 58.6 74.4 1.8 | 1104 | 1281 146.0 | 1595 157.8
Ak 361.2 | 3789 | 390.8 | 4020 ¢ 407.1 4206 | 4337 | 4518 | 48B4
(i) B MAERIUENT L A,
B MARRAE I AD,
B4 o J00HEN &7 0BT 8% & & 23T,
NA Y Lo
FLEBEESEE (FALHLD) -
1990 1991 1992 1993 1994 1995 1996 1997 1998
th[E t52.2 | 1707 | 186.1 2064 | 2202 | 2337 | 2498 | 2432 2574
BRI 2087 { 2350 ! 2459 | 2634 | 2734 | 2046 | 3070 | 2730 N.A.
=HE 2610 | 278 | 3066 | 87 | 9412} 3398 | 346.0 | 2904 N.A.
HEEE 2953 | 314.1 3232 | 3443 | 3542 | 2426 | 3544 308.0 | 3063
W 365.0 N.A. N.A, N.A. | 377.0 N.A. N.A. N.A. NA.
FLdl 63.9 66.3 67.0 60.3 60.8 61.6 63.3 £3.0 NA,
BE N.A. N.A. N.A. MN.A, N.A. N.A, N.A. N.A. NA,
HA& 656.9 | 681.0 | 6968 | 723.0 | 7481 7543 | 7710 | 7935 | 8197

(i) E W MHEOLO0EEZ T~ BHEFL SR B
ftio 72730, OTSEBIERY 7~ F L ¥ DADIRE L,
o7 MEESEER L,
GE TR L
B L 00y 7 n ik b B 1ZERT,
NA IR L,

ReE gl 1 A YRR AL, R

ELEFA LIS SR L 72 2
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T A

(%)
1990 199 1992 1993 1994 1995 1996 1997 1998
e 0.2 0.2 0.4 0.8 1.5 2.4 4.4 4.4 5.8
RELE N.A. N.A. NLA. 1.3 2.3 3.5 4.9 6.4 N.A,
EXiy] N A. N.A. 1.0 1.7 2.7 4.1 5.4 N.A. N.A.
I 0.4 N.A. 0.8 N.A. N.A. 4.4 6.4 8.1 9.9
avF 15,8 16.4 16.7 17.1 17.5 18.14 18,6 19.3 N.A,
= i a1 3.1 3.1 3.0 3.0 3.3 3.5 36 3.9
G| 31.0 33.7 357 37.8 39.7 41.5 43.0 44.4° 43.2
H& 441 45.3 46.3 471 47.8 48.7 488 4791  NA,
() o ERENEOmAE S AL, E
W7 ARERMERTIES AL (AL o BT L,
EL AL HESAD
GEL. HEmAEEs Al
NAEFEE N L,
(HED B PBEESSNBROAERIE T hEIHER] . TS RR), Iyksites], s ag]
037w T RHEREIE S Te LT EEHER). P RS TR
diEl @RS [OER TR H11009.0§
Elob SRS TRITSOEMAEL. SRR BB [TEcsa]
Ot
($DEF : first tevel) (35}
1990 1991 1992 1993 1994 1995 1995 1897 1998
th 102.8 100.0 97.3 95.1 94.7 94.9 95.7 95.8 N.A.
BELE 102.1 N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A.
ELi3 108.8 N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A,
HEE 105.9 N.A, N.A. N.A. N.A, N.A. N.A. N.A. N.A.
07 88.1 87.6 86.7 86.4 88.1 90,2 91.8 93.8 N.A.
E=D N.A. N.A. N.A. N.A, N.A. N.A. N.A. N.A, N.A,
BRTE] 100.0-| 000 | 1000 | 000 | 1000 | 1000 ! 1000 | 1008 | 4000
=S 101.2 NA | 1010 1014 101.4 | 1016 NA. | 1013 N.A.
(tpE . second levet) (%)
1990 1991 1992 1993 1994 1995 1996 1997 1998
FE 37.7 42,1 44.2 458 48.9 53.5 57.0 58.6 N.A,
FELH 45.3 N.A. N.A. N.A. N.A. N.A. N.A. N.A NA,
HHE 51.5 N.A. N.A. MNA. N.A. N.A. N.A. N.A. N.A.
gk 55.0 N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A.
= 100.6 96.5 92,1 88.6 86.5 87.9 89.9 91.1 N.A.
= N.A. N.A, N.A. N.A. N.A. NA. N.A. N.A. N.A.
] 95.7 97.5 98.6 98.2 98.8 98.5 98.9 99.4 93.4
A 97.2 N.A. 97.9 97.8 97.9 97.9 N.A. 97.4 NA,
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(&% : third level) (%)
1990 1991 1993 1994 1995 1995 1997 1998
hE 16 1.6 2.% 2.4 2.7 3.0 3.z NA.
EARLA 2.0 N.A. N.A. N.A. N.A. N.A. NA. NA.
=i 2.6 N.A. N.A. N.A, NA. NA. N.A. MN.A.
A 3.1 N.A. N.A. N.A. N.A. N.A, NA. N.A.
o7 28.6 27.8 24.8 25.3 26 3 27.7 29.9 N.A,
FLo N.A. N.A. N.A. N.A. N.A. N.A. N.A. MLA.
HE 44,9 45.9 55.4 63.1 74.2 78.9 .85.8 84.4
H& 273 N.A. 292 30.4 31.8 N.A, 34.7 N.A.
() hE r}i;\!ﬁl (H 0 7~12o . g s 13~187F, 12020 12 D HETEHNEES G Mo, 1990~ 1991 S O AL

-

HAN005 % WA SO & Eu.mm EHEFFETNTwE I L FEMADLEREROMAIR e LRI LS

LB LN P A A B FEGS L R A R B, BESMAIUL, s T L oEREBRNMAL

75 v, fJJ‘: 7~127). B3 (13~183) . WeSF (20~24th) oodERERARIZEES L THERD. 19004E PSR R A ETI00% &
HALOE I HOMI .t%i':cf)c‘:“-'s'i_f:wﬂ%a BUOE RS L.

Er TN IR L,

?’.’[‘l m:cmd level bE By fedit o

: EREALT (E1E5 D 6~10zF, s 1 12~ 172, WadE 1 18~22:) "'Ji

GO R H e, 100% ’E*L,A_QG')iiu,g 1A ARG !l(!U):n vl .I: % {,O‘)é: i3 Cnﬂ.a:zn

HE, third level Ii'}ct‘-;-i B

N.A m‘u
AT R I'I“indf&ﬁm Pl [spElseabaese], TRRGIAHRE] . DERSITER]. Demstaz]
nyy o BFERAE To s rH#HRE)

B L SESEETT fif-’ll":'l‘ 45 h‘ 1’3998}
2 vl S s U W B R L T

Otk e
Hits (%)
1980 1991 1992 1993 1994 1995 1986 1997 1998
i 211 19.7 182 18.1 17.7 17.1 170 16.6 16.0
BHULE 1B.1 15.9 16.3 15.8 15,2 13.2 12.4 12.0 11.7
EHE 18.2 11.8 11.5 12.9 12.0 12.1 115 10.4 11.8
pragiiig.e) 14.5 9.9 10.2 10.0 10.7 Q.9 9.5 8.9 7.9
Qv7 13.4 12.1 10.7 9.4 9.6 8.3 89 8.6 N.A.
=P 155 13.7 11.8 10.5 10.7 10.2 9.7 9.3 N.A.
EL i 35.3 32.8 29.1 21.6 23.4 237 229 20.9 20.9
E]Ed 15.0 16.2 16.3 18.1 16.1 15,6 N.A. N.A. N.A.
B& 10.0 9.9 9.8 9.6 10.0 9.6 9.7 9.5 N.A.
FprEE
1990 1991 1992 1993 1994 1995 1996 1997 1938
= 8.7 6.7 6.6 6.6 8.5 6.5 6.6 6.5 6.5
=N 6.4 57 6.1 55 55 53 5.1 5.2 5.3
=HE 5.7 48 5.0 5.0 5.1 49 5.0 4.8 58
WEY 5.7 52 5.4 5.6 5.8 5.5 58 5.7 5.8
a7 11.2 11.4 12.2 14.5 15,7 15.0 14.2 13.8 N.A.
[ mgEns7 8.2 8.6 96 11.8 12.7 12.6 121 11.4 NA.
EFLN 8.5 8.8 8.4 7.8 7.3 7.3 7.5 7.2 6.1
#E 5.6 5.4 5.4 5.3 5.4 53 5.3 N.A. N.A.
AX 6.7 6.7 6.9 7.4 7.1 7.4 7.2 7.3 N.A.

Gy NARTEHE L,

(AT o D REEFEENRN R AT TRESIER [PEADSERL [IRECSEeE] . RyRsEteg] DESRsirag]
wioF ol FABES R ELe To L TEIFER]
‘:'!l'ﬁ : fEl?iié' ui‘i 1:]
H 1 e [ ATImERS
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OeRRBdcorikse 0
il
FGDPETE HGDPHTE
1994 I 1997 FiH
A Bt LA k)
thig N.A. 4.0 N.A. E N.A, 4.1 N.A.
EhaLH N.A. 5.3 N.A. HETd N.A, 4.0 N.A.
HHH N.A. N.A. N.A. Y N.A, N.A. N.A.
A N.A. 5.2 N.A. g N.A. 5.3 N.A.
o7 N.A. N.A. N.A, av7r 985 9.4 8.5
HAE 17.3 147 12.6 = N.A. N.A. N.A.
HMGDPAEL HGDPHETER
1995 T 1998 i
UZA it A BT
ch ] N.A. 4.0 N.A. A N.A. 4.2 N.A.
Bigid N.A. 4.8 N.A, BT d N.A N.A. N.A.
EEEE N.A. N.A. N.A. EhE N.A. N.A. N.A.
HEY N.A. 5.4 N.A. PrEs N.A 5.1 N.A.
=B 8.0 8.0 6.9 ovr N.A. N.A. N.A.
B 18.1 16.3 13.2 Ha& N.A. N.A. N.A.
WGDPHTEL
1996 FH
LA Fafd
th[E N.A. 4.0 N.A.
BanIldE N.A. 4.2 N.A.
i) N.A. N.A. N.A.
HEE N.A. 5.2 N.A.
o7 8.5 8.4 7.8
A& 19.1 15.5 13.4
() hEEEEEE ST A L ESREE Y s At S RIS HO S (HHEA S S TTVA) o REN By T &

llJ;”nli&f_ﬁL\f HRTV vy,
0L IEEb e, HARmILS,

BRI &

e e CEREEES. EEEHHREREE G B o&iti BHODPTRL A, B
iE 1"7:1' Le
BN GRIE TR L.
N.A i:t;r LR S
(At i FAING R AR TRESEE], TBRCRIER]. [Esiiez]

[ 7 : EEAENE v 7ToRE Bt

H f”iiﬁ" Rl
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b 34— & LT,
AEATE TR EEH T A — R Y
ISR T B ARAD - 0 R -

KBiFLALY x4 VI
13 %E B SR E
HF7F1 YK
Rz v FEEERR AGIvyAZa7K
Hefll - BREIR
BEIBLI H R HpE i &
VIR ILERLES 6 At s I -V
PREEIIEILA268 (&) &7 L8 (FEH) kv
T, MO ® 2 L] & 7 - 2Bk,
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