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On the Special Feature:

The Development of Northeast Asian Economic
Partnerships in Northeastern China

MU Yaoqian

Associate Senior Research Fellow, Research Division, ERINA

Northeastern China’s regional economy and the international
economic cooperation environment are greatly changing. Policies
have been implemented in order to develop the regional economy
continuously, including the adjustment of industrial structure, the
promotion of market mechanisms, the reform of state-owned
enterprises, and the nurturing of SMEs, and a new Northeast
revitalization policy is being tackled. Meanwhile, nationwide
international cooperation policies, such as “One Belt, One Road”
and “Pilot Free-Trade Zones” are having a great impact on
changes in the Northeast Asian cooperation environment
concerning northeastern China. Amid the complex Northeast
Asian situation, how northeastern China makes effective use of
national policy and continues to promote regional economic
revitalization and international cooperation are major policy
issues. In keeping with those topics, this special feature is
composed of the following five papers.

The paper by SHEN Minghui and Kong Dapeng, “China’s
Opening-Up to the Outside World and Northeast Asian Regional
Economic and Trade Cooperation”, looked back on the nearly 40-
year path from 1978, when China’s reform and opening-up policy
was formulated, through to today, and analyzed the development
of Northeast Asian economic coordination. Amid the process of
China’s opening-up to the outside world being promoted in
stepwise fashion and seeking a way forward, it has continued to
give out unabated vitality in the cause of dramatic economic
growth. The Northeast Asian region is an important gateway in
China’s opening-up to the outside world, and the China—Japan—
ROK FTA, subregional cooperation, and the China—Mongolia—
Russia Economic Corridor are key points of Northeast Asian
regional cooperation. The furthering of Northeast Asian regional
cooperation takes economic and trade cooperation as its
breakthroughs, seeks advantageous crossover points in all areas,
and must continue proactively advancing steady cooperation at all
levels.

The paper by DA Zhigang and XIE Dongdan, “The Current
Situation and Future Prospects for the Linking of Northeastern
China to the ‘One Belt, One Road’ Construction”, summarized the
growth of the construction of “One Belt, One Road”, and pointed
out that it has become an important hold to promote regional
opening. Northeastern China is taking advantage of “One Belt,
One Road”, and the linking of the China—Mongolia—Russia
Economic Corridor will be an important engine bringing all-round
stimulation. Along with “One Belt, One Road” continuing to gain
stepwise growth, the linking of the three provinces of the
Northeast to the “One Belt, One Road” construction is also
achieving dramatic development. If one looks to the future, there
will be the overcoming of tasks for development, and if there is
the establishment of operations by innovation, the potential for
promoting the all-round stimulation of development of the
Northeast via the construction of “One Belt, One Road” will be
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clear, and the future prospects will expand without end.

The paper by QIN Bing, “New Developments in Economic and
Trade Cooperation with Japan in Liaoning Province: With a focus
on Liaoning Pilot Free-Trade Zone”, introduced the policy outline
of the Liaoning Pilot Free-Trade Zone and the growth in company
registrations, and pointed out the promotion of the reform and
opening-up of Liaoning Province and the Northeast region, and
the stirring of a new surge of opening. The Liaoning Pilot Free-
Trade Zone will work beneficially for the further reform and
opening-up, economic structural adjustment, as well as the
upgrading of the industrial structure of Liaoning Province. The
Liaoning Pilot Free-Trade Zone will be bound to lead the
development of cities, including the Shenyang Economic Zone
and the Coastal Economic Belt, prompt the revitalization of the
economies of the three Northeast provinces, and influence the
evolution of economic cooperation with all the nations of the
Northeast Asian region, including Japan.

The paper by MATSUNO Shuiji, “Japan—China Cooperation
and the Revitalization of China’s Northeastern Provinces”,
examined the factors which caused China’s high economic growth
over just under the last 30 years, and analyzed the conditions for
disparities between regions, the growth of the Northeast’s
revitalization strategy, and the challenges therein. It pointed out
the structural changes to Japan’s international balance of payments
and the significance of direct investment into China, and
considered the importance of Japanese cooperation in
Northeastern China, using Japanese firms which have expanded
there as case examples. Japan has cooperated in the revitalization
strategy for the Northeast, entering a new level, and expanding
and deepening the East Asian and Northeast Asian regional
division of labor is important for the development of both the
Chinese and Japanese economies.

The paper by FENG Anquan, “The Current Situation and Future
Challenges for Sino—Russian Economic Cooperation”,
summarized the current situation for Sino—Russian economic
cooperation, analyzed the issues existing in Sino—Russian
economic cooperation, and looked at the prospects for its
development. For both China and Russia economic cooperation
has been increasingly strengthened due to the growing closeness
of their political relations, and China is Russia’s largest trading
partner, whereas Russia is a major exporter of oil and timber to
China. Since the Ukraine crisis, the Russian economy has been in
trouble via Western countries’ economic sanctions and the decline
in the ruble, and while this has had an adverse effect on Sino—
Russian trade, cooperative relations have continued deepening.

We will be happy if this special feature contributes to
everyone’s understanding of northeastern China and Northeast
Asian economic partnerships.

[Translated by ERINA]
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China’s Opening-Up to the Outside World and
Northeast Asian Regional Economic and Trade

Cooperation (Summary)

SHEN Minghui

Researcher, National Institute of International Strategy, Chinese Academy of Social Sciences

KONG Dapeng

Graduate Student, Chinese Academy of Social Sciences

China’s reform and opening-up has already become a path of
close to 40 years, from 1978 to today. China’s opening-up to the
outside world, amid the process of forward movement in
promotion and exploration in step-wise fashion, has continued to
give out unabated vitality in the cause of dramatic economic
growth. The Northeast Asian region is an important gateway in
China’s opening-up to the outside world, and the China—Japan—
ROK FTA, subregional cooperation, and the China—Mongolia—

ERINA REPORT PLUS

Russia Economic Corridor are key points of Northeast Asian
regional cooperation. The potential for Northeast Asian
cooperation is great, but it is also facing obstacles of differing
degree. The furthering of Northeast Asian regional cooperation
takes economic and trade cooperation as its breakthroughs, seeks
advantageous crossover points in all areas, and must continue
proactively advancing steady cooperation at all levels.
[Translated by ERINA]
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The Current Situation and Future Prospects for the
Linking of Northeastern Chinato the “One Belt, One
Road” Construction (Summary)

DA Zhigang

Director and Researcher, Northeast Asia Research Institute, Heilongjiang Provincial Academy of Social Sciences

XIE Dongdan

Global Economics Master’s Program Student, Graduate School, Heilongjiang Provincial Academy of Social Sciences

It is close to four years since China’s national leader proposed
the “One Belt, One Road” initiative in 2013. The “One Belt, One
Road” initiative has deepened China’s regional cooperation, and
has not only become a national strategy to secure diplomacy
with the surrounding nations, but the concerned provinces
evoked a developmental power from outside, raised the level of
outgoing development, and has become an important hold to
promote regional opening. Northeastern China is taking
advantage of “One Belt, One Road”, and the linking of the
China—Mongolia—Russia Economic Corridor will be an
important engine bringing all-round stimulation. Along with

“One Belt, One Road” continuing to gain stepwise growth, the
linking of the three provinces of the Northeast to “One Belt, One
Road” is also achieving dramatic development. If one looks to
the future, there will be the showing of geographically
advantageous conditions, the avoidance of regional inferiority,
the overcoming of difficult tasks, and if the promotion of growth
by innovation is realized, the potential for promoting the all-
round stimulation of development of the Northeast via the
construction of “One Belt, One Road” will be clear, and the
future prospects will expand without end.

[Translated by ERINA]
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New Developments in Economic and Trade
Cooperation with Japan in Liaoning Province: With a
focus on Liaoning Pilot Free-Trade Zone (Summary)

QIN Bing

Associate Professor, Institute for Northeast Asia Studies, Liaoning Academy of Social Sciences, and ERINA Invited

Overseas Researcher

In August 2016 the six provinces and one city of Liaoning,
Zhejiang, Henan, Hubei, Chongging (City), Sichuan, and
Shaanxi received the approval of the central government, and
continuing on from Shanghai City, Guangdong Province, Tianjin
City, and Fujian Province, became the third group within China
for Pilot Free-Trade Zones. To date the results won by the
construction of Pilot Free-Trade Zones have made clear their
role as testing grounds. The decision to establish seven new Pilot
Free-Trade Zones shows that the construction of the zones has
advanced to a new implementation stage. Thereby there is
promotion of the reform and opening-up of Liaoning Province
and the Northeast region, and the stirring of a new surge of
opening. In this paper, I will focus on the Liaoning Pilot Free-
Trade Zone, analyze Liaoning Province’s economic and trade
relationship with Japan, and take an objective of showing the
challenges and future prospects thereof.

The Liaoning Pilot Free-Trade Zone will work beneficially for
the further reform and opening-up, economic structural

adjustment, as well as the upgrading of the industrial structure of
Liaoning Province. Furthermore, it will also be possible for it to
bring new opportunities in economic and trade cooperation
between Liaoning Province and Japan. Within economic
cooperation between Liaoning Province and Japan, the
development of service industries, such as advanced
manufacturing, finance, and information and communications,
will be a future direction for development, but it will be
necessary to undertake the recognition of the mutual industrial
strengths and weaknesses of Liaoning Province and Japan, in
accordance with the trends in the changes in industrial structure.
The Liaoning Pilot Free-Trade Zone will be bound to lead the
development of cities, including the Shenyang Economic Zone
and the Coastal Economic Belt, prompt the revitalization of the
economies of the three Northeast provinces, and influence the
evolution of economic cooperation with all the nations of the
Northeast Asian region, including Japan.

[Translated by ERINA]
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&3 BHAOERNX (BHINZ)1996-2016

x4 HEDRER#EINZ1996-2016

(IMFEE6HREL . (&) (IMFEE6REL . &)
| mEn | BRI | Ak ﬁ%qf‘i ﬁ%”f; G | men | R | 2o | a

1996 74,943 90,346 -67,172 61,544 -9,775 1996 15,364 43,589 2,594 61,547
1997 115,700 123,709 -66,029 68,733 -10,713 1997 13,004 53,477 2,239 68,720
1998 149,981 160,782 -65,483 66,146 -11,463 1998 7,682 52,762 5,678 66,122
1999 129,734 141,370 -62,720 64,953 -13,869 1999 3,654 49,364 11,991 64,908
2000 140,616 126,983 -52,685 76,914 -10,596 2000 17,942 51,124 7,851 76,917
2001 104,524 88,469 -56,349 82,009 -9,604 2001 13,434 62,269 6,355 82,058
2002 136,837 121,211 -56,521 78,105 -5,958 2002 9,879 63,455 4875 78,209
2003 161,254 124,631 -41,078 86,398 -8,697 2003 13,017 68,209 5,310 86,536
2004 196,941 144,235 42274 103,488 -8,509 2004 24431 74,304 4874 103,610
2005 187,277 117,712 -40,782 118,503 -8,157 2005 27,367 86,480 4,798 118,644
2006 203,307 110,701 237,241 142,277 -12,429 2006 34,503 105,558 2,249 142,311
2007 249,490 141,873 -43,620 164,818 -13,581 2007 35,805 122,515 6,569 164,890
2008 148,786 58,031 -39,131 143,402 -13,515 2008 20,284 113,278 9,865 143,428
2009 135,925 53,876 -32,627 126,312 -11,635 2009 33,171 87,922 5,253 126,347
2010 193,828 95,160 -26,588 136,173 -10,917 2010 40,537 89,930 5,751 136,218
2011 104,013 -3,302 -27,799 146,210 -11,096 2011 44,044 95,386 6,339 146,269
2012 47 640 -42719 -38,110 139,914 -11,445 2012 39,332 93,960 6,675 139,967
2013 44,566 -87,734 -34,786 176,978 -9,892 2013 66,091 105,179 5,756 177,025
2014 39,215 -104,653 -30,335 194,148 -19,945 2014 78,273 110,044 7,041 195,358
2015 162,351 -8,862 -19,307 210,189 -19,669 2015 84,884 121,062 5,251 211,197
2016 203,421 55,251 -11,480 181,011 -21,361 2016 72,834 103,249 5,990 182,073

HART A TERRIGIAT, http://www.mof.go.jp/international_policy/reference/balance_of_payments/bpnet.htm 2017/07/23 download
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Japan—China Cooperation and the Revitalization of
China’s Northeastern Provinces (Summary)

MATSUNO Shuiji

Senior Visiting Researcher, Institute of Social Systems, Ritsumeikan University

China began implementing its “Revitalization of the Northeast
Old Industrial Base” strategy in 2003. However, economic
growth in the region, particularly in Liaoning Province, has been
below the national average since 2014. The strategy has
prioritized the reform of state-owned enterprises, the higher
structuring of industries, and the promotion of an open economy.
However, the GDP share of secondary industry has not seen any
significant change in Liaoning and Jilin Provinces. While the
asset share of state-owned enterprises in the provinces of the
Northeast has dropped dramatically, it still remains much higher
than the national average. This poses a serious problem given the
low profitability of these companies.

Northeastern China has sought to establish closer economic
relationships with neighboring countries. Some Japanese
companies have participated in revitalizing the region’s

industries. For example, the Nissan Motor Company started
production in Dalian in 2014, and Toshiba has helped Dalian
Locomotive and Rolling Co. develop electric city tram and
underground train business since 2001. However, Japanese FDI
in northeastern China has not increased recently, and Japan’s
share of the region’s foreign overseas trade has dropped.

The drastic change in Japan’s balance of payments shows it
has entered a new stage of economic development, where the
primary income balance is essential to keep the whole in
balance. It is important for Japan to develop economic
cooperation with China, because Japanese firms investing in
China earn high profits. Japan’s cooperation in overcoming the
current difficulties in the economies of the northeastern
provinces will contribute to building a new era in the Japan—
China relationship.
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The Current Situation and Future Challenges for
Sino—Russian Economic Cooperation (Summary)

FENG Anquan

Associate Professor, Institute of Russian Studies, Heilongjiang Provincial Academy of Social Sciences

The two nations of China and Russia are important neighbors
to one another. In recent years, economic cooperation has been
increasingly strengthened due to the growing closeness of their
political relations. Currently, China is Russia’s largest trading
partner, whereas Russia is a major exporter of oil and timber to
China. Since the Ukraine crisis, the Russian economy has been
in trouble via Western countries’ economic sanctions and the

ERINA REPORT PLUS

decline in the ruble, and while this has had an adverse effect on
Sino—Russian trade, cooperative relations have continued
deepening. In this paper, after summarizing the current situation
for Sino—Russian economic cooperation, | analyze the problems
existing in that cooperation, and look at the prospects for its
development.

[Translated by ERINA]
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Eurasian Regional Integration and Economic
Cooperation: Mongolia’'s Opportunity for Participation

(Summary)

SOYOLGEREL Nyamjav

Senior Researcher, Institute for Strategic Studies (ISS), Mongolia

In recent years, countries in the Eurasian region have been
aiming to expand their economic growth by forming cooperative
transportation and network infrastructure. Agendas such as free
trade agreements, transportation and mega energy projects
among countries and third neighbors are examples of this
progress/process. As these agendas come into action, it would
bring economic growth and development, and the opportunity to
compete within the market for the countries in the region. This

research does not concentrate on the competition among states
for gaining advantage in the geostrategic sphere and for securing
the reliable energy and natural resources that would be critical
for economic growth. Instead, this paper aims to illustrate
Mongolia’s opportunity to participate in regional integration
processes and economic cooperation to support economic
development.
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