Summary of Session 2

The theme of Session 2 was“ Promotion of the
Environmental Industry in Northeast Asia: Towards
Integration between Economic Growth and Climate
Change Mitigation.”

At the beginning of the session, the moderator, Dr.
Tsuneyuki Morita, of the National Institute for
Environmental Studies, highlighted the importance of
measures to mitigate climate change, in Northeast Asia,
using a projected image of the distribution of temperature
increase in the next 100 years. Then, he reported that the
session at the previous Economic Conference entitled

“ The Prevention of Global Warming in Northeast Asia,”
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concluded that advanced strategies for sustainable
development were necessary to resolve global warming
issues in Northeast Asia. It was agreed that one of the
most important strategies among these was the
development of environmental industries in the region.
Based on this recognition, he raised the issue of what kind
of international cooperation is possible to develop
environmental industries in Northeast Asia.

As an introduction to the session, the current status
and prospects for the environmental industries in
Northeast Asia were reported by ERINA. The scale of the
market of the environmental industries in Northeast Asia
is forecast to reach more than 13% of the world market in
the year 2010. Besides this, a simulation of the emerging



CO:2 emissions trade market, taking into account the Zero Emissions Promotion Center, reported about the use

implementation of the Kyoto Mechanisms, the results of a of energy to overcome the" trilemma” of global
simulation of the environmental industries’ effects on the environmental protection, efficient utilization of resources
macro economy, and the positive effects on economic and economic development. He emphasized the
development in Northeast Asia brought about by the improvement of the environmental and utilization
development of the environmental industries, were efficiency of resources, and explained the current status
introduced. and issues of electricity generation technology using
Following reports by panelists, active discussion was various resources, such as natural resaurces, biomass and
conducted, and various ideas were suggested. waste, based on the concepts of “ distribution” and
Based on his business experience in this field, Mr. “ concentration”. He said that important issues towards
Takashi Kojima, of the Environment Clinic of Niigata promotion of environmental industry in Notheast Asia are
Inc., which is a venture enterprise in the advanced changes in lifestyles, the concentration of funding for
environmental field, pointed out the importance of the development and experiments, and also stressed the
highly systematic resolution of environmental issues importance of cooperation with international organizations.
through the utilization of basic environmental preservation He also suggested the establishment of the' Northeast Asia
technologies and the need for raising“ eco-consciousness”. Zero Emissions Center.”
Furthermore, he suggested the establishment of the Dr. Ramamurthi Swaminathan, Advisor of the Asian
“ Northeast Asia Environmental Protection Organization.” Development Bank, reported mainly on the ADB’s efforts
He said that it is necessary to accelerate efforts to resolve on environmental issues in Northeast Asia. He suggested
environmental issues in Northeast Asia through further the usefulness of technical assistance in energy and air
strengthening networks among the public sector, research pollution fields, as well as capacity building to combat
institutes, and the private sector. global warming. He mentioned that the ADB intends to
Mr. Yi Bin, Director of the Technology Department actively cooperate with the governments of member
of the China Environmental Protection Industry countries and private enterprises.
Association, reported on the current situation and An important point which arose at the discussion was
prospects for the environmental industries in China. In the that, when the environmental industries cooperate
1990’ s, the annual growth rate of environmental industries internationally, it is necessary to recognize above all the
in China was 15%, which was approximately 1.5 times the fact that victims of a deteriorated environment are
national economic growth rate. The environmental underprivileged people. Furthermore, costs for
industries are placed as an important issue in thé Tenth technologies and services offered by the environmental
Five-Year Plan” , and the government intends to increase industries were discussed. It was suggested that the wider
investment in the environmental industries. Regarding market should be made more aware of the true value of
cooperation with other countries, he illustrated specific the environment, and this value should be raised. How to
technologies which are necessary for some environmental raise the premium on the environment is a common issue
fields, such as air, water, and waste. for the whole region of Northeast Asia. It was pointed out
Professor Yoon Ki-Kwan of Chungnam University’s that costs for the environment should be discussed in
Department of International Trade, reported mainly on the connection with the process of a series of dynamic
current status and prospects for the environmental economic developments through investment in the
industries in the ROK. The ROK’s share of the world’s environment field.
environmental industries market was 2% in 1998. It is The environmental industries are expected to be one
expected to grow approximately three-fold in the next 10 of Northeast Asia’s growth industries. A common
years. In particular, growth in the environmentally- recognition that the environmental industries will play an
friendly energy and clean technology fields is expected to important role in the coexistence of the environment and
be high. Meanwhile, transition to an environmentally- the economy has already been created. However, there
friendly industrial structure, the establishment of growing are many issues to be resolved to accelerate the progress
bases of environmental industries, the development of of the environmental industries. In order to do this, some
export-oriented environmental industries, and further suggestions were made, such as the establishment of a
environmental technology development, is all necessary. common platform, e.g. environmental industry and
He stressed the importance of regional development in technology database and the Zero Emissions Center, and
Northeast Asia in this matter. to make efforts on raising “ eco-consciousness” though
Dr. Victor M. Zykov, of the Russian Coal Producers’ the establishment of a comprehensive network with
Union, reported mainly on the utilization of alternative various participants. At the session, various points
methods of coal processing in Russia. Russia has ample regarding the development of environmental industries
coal reserves, which play an important role as an energy were discussed. However, there was not enough time to
resource. He pointed out the importance of clean coal discuss issues directly related to the promotion of
technology, including a view towards environmental investment in the environment, such as financing for
protection. He also suggested the possibility of developing environmental technology. This remains as the
international cooperation in Northeast Asia on clean coal next issue to be discussed.
technology, since Russia has various technologies
throughout the system, from mining to burning. (Mitsuru Hamada, Researcher, Research Division, ERINA)

Mr. Masao Takebayashi, of the Ebara Corporation’s
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