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In this document we refer to the People’s Republic of China
as China, the Democratic People’s Republic of Korea as the
DPRK, the Republic of Korea as the ROK and the Russian
Federation as Russia. In addition, the sea referred to in this
document as the Japan Sea is called the East Sea in the
DPRK and the ROK.
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Working Towards the Formation and Development
of the Northeast Asia Economic Subregion

The end of the Cold War between east and west was also felt to presage the advent of a new era
in Northeast Asia. 1.6 billion people of various ethnicities live in the countries of which Northeast
Asia consists, and the region is richly endowed with the natural resources that are essential to the
world here in the 21st century. With the spotlight of global attention falling on this great potential,
moves have been afoot to remove barriers to the interaction of countries, and interregional
exchange has also begun to take place with renewed vigor. Northeast Asia’s potential as one of the
world’s regional economic blocs is now recognized and a great deal of knowledge in such fields as
interregional collaboration and multilateral cooperation is being applied in the region.

In October 1993, ERINA was born in Niigata City. Its aims were to accumulate information
about the economies of Northeast Asia, carry out research and promote economic exchange through
the joint efforts of provincial areas, thus contributing to the formation and development of the
Northeast Asia Economic Subregion and to international society as a whole. Today, in
collaboration with central and regional governments, research institutions, private groups and
international organizations from across Northeast Asia, ERINA continues to undertake various
initiatives, from supporting economic exchange by provincial areas to the Northeast Asia Economic
Conference, at which representatives of the relevant countries and regions gather under one roof to

discuss issues affecting the region.
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The concept of an East Asian Community that goes a little
further than the ASEAN+3 framework is now being discussed in
Asia and steady progress is being made with negotiations
regarding a free trade agreement encompassing all the countries
involved in this community. The regional energy and
underground resource balance and international relations within
the region are important to the development of the East Asian
economy. In this sense, the participation of Russia and Mongolia
will acquire an air of inevitability, while security between each
country and, more especially, the stabilization of the Korean
Peninsula will be required. It is hoped that a Northeast Asian
Economic Subregion will be formed as the core of East Asia.

& Changes in the Countries of Northeast Asia
* A number of changes have occurred in the countries of
Northeast Asia over the last year.

In China, the high levels of growth that have continued for
more than 20 years helped the country to overcome the effects
of SARS. GDP in 2003 rose 9.1% on the previous year and
increased further in the first quarter of 2004 to RMB 2.7106
trillion, up 9.7% on the same period of the previous year.

This high growth has led to an increase in the standard of
living of the Chinese people, as well as industrial development,
and per capita GDP is in excess of $1,000. However, it also has
negative aspects, such as price increases and supply shortages
of energy and raw materials, leading to concerns among foreign
businesses that this growth might be a temporary bubble and
that the economy might collapse at some stage. In May this
year, bank loans for real estate, iron and steel, and cement were
scaled down at the direction of Prime Minister Wen Jiabao and it
seems that the country may have entered a slight period of
adjustment, but it is likely that there will be significant
fluctuations for some time to come.

Another significant development is the policy on the
development of the northeastern region. This policy was
adopted by the Standing Committee of the State Council on 10th
September 2003 and a special office overseeing the
revitalization of old industrial areas in Northeastern China was
established under the auspices of the State Council in
November of that year. The basic policy involves: i) improving
the social security system; ii) removing social service functions
from businesses and bringing these functions under government
control; iii) establishing preferential tax measures; and iv)
support for investors. In addition, a plan for reorganizing 100
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companies (52'in Liaoning Province, 11 in Jilin Province, and 37
in Heilongjiang Province) as model businesses implementing
these measures was announced, and it is planned to invest
RMB 61 billion over five years from 2004.

In Russia, President Putin delivered the first presidential
address of his second term on 26th May, speaking to both
houses of the Federal Assembly.

Opening his speech, he touched upon the current situation in
Russia, stating that “Russia has achieved both political and
economic stability”; with regard to international relations, he
declared that, in parallel with relations with the CIS nations, he
would “strive to develop political and economic dialogue with the
US, China, India and Japan, which are Russia’s biggest
partners” and talked about the goal of joining the WTO by 2007,
as well as the country’s policy on oil insofar as it concerns the
issue of oil pipelines. With regard to domestic political issues,
he asserted that “if growth can be sustained, we will be able to
double GDP by 2010.”

Following the 1998 financial crisis, the Russian economy
shifted to positive growth in 1999. GDP in 2003 was up 7.3% on
the previous year. With regard to the volume of trade in 20083,
both exports and imports grew steadily, reaching $135.9 billion
(oil, natural gas, iron, non-ferrous metals, mechanical
equipment) and $75.4 billion (mechanical equipment, foodstuffs,
agricultural produce), respectively, with the volume of trade with
Japan increasing 32% on the previous year. Moreover, year-end
foreign currency holdings increased to $77.8 billion.

One major development with regard to Japan is Prime
Minister Koizumi’s proposal for a Pacific oil pipeline. This
proposal triggered a revision of Russia’s energy policy. In
addition, major Japanese energy consumers, such as Tokyo
Electric Power and Tokyo Gas have decided to purchase gas
from Sakhalin, stimulating fresh investment. The total value of
investment in Russia in 2003 was $1.01 billion.

With regard to Korean Peninsula issues, attention has been
focused on adjustments in bilateral relations between the
countries involved in the six-party process, in parallel with the
six-party talks themselves. In particular, there have been
spectacular developments in the ROK. The talks between
generals from the armed forces in the two Koreas generated a
concrete plan to avoid accidental clashes on the Yellow Sea,
with a consensus document being signed. At the same time, it
was decided to dismantle the loudspeakers and posters near the
DMZ and this process has actually begun. Furthermore, there is
a specific proposal to implement six major projects if the nuclear
development issue is solved. These include the development of
the Kaesong Industrial Zone, the opening of the North-South
railway, and measures for promoting the Sinuiju Development
Zone and the Rason Development Zone.

During Prime Minister Koizumi’s two visits to the DPRK, the
establishment of diplomatic relations between Japan and the
DPRK and the solution of the kidnapping issue have been
discussed, with partial solutions being reached. This has also
contributed to satisfying the preconditions for making smooth
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progress with the six-party talks and has laid the foundations
for negotiations between the two countries.

@ ERINA's Activities

* Amid these developments, ERINA has marked the 10th
anniversary of its founding and has formulated a medium-term
plan specifying its objectives for the future.

The Northeast Asia Economic Conference, which took place
in February this year, welcomed even more overseas
participants than usual, as it was held jointly with the Northeast
Asia Economic Forum.

In particular, the conference’s Organizing Committee
announced a plan to formulate a grand design highlighting the
prospects for Northeast Asia, with the participation of experts
from a number of countries; this plan is also being promoted by
ERINA in its medium-term plan.

With regard to transport issues, the issue of breathing life
into the Tumen River transportation corridor, one of the nine
Northeast Asia transportation corridors, has been emphasized,
with conferences on the subject being held in Hunchun and
Niigata. In order to ensure that organizations throughout the
country become involved in this project, we are promoting the
establishment of a non-profit organization, in collaboration with
the Japan-China Northeast Development Association and its
Northeast Asia Economic Committee, the Japanese
Association for the Promotion of International Trade, the
Japan-China Economic Association, and the Japan-Russia
Business Cooperation Committee.

Following Russia’s economic recovery, last year we
collaborated in the dispatch of business missions to the Russian
Far East by Tsubame Chamber of Commerce and Industry and
the Niigata Hand Tool Cooperative Association; in addition, in
May this year, we accompanied a joint public-private sector
mission headed by Niigata Prefectural Governor lkuo Hirayama,
with participants including representatives from the prefectural
administration, the Niigata Association of Corporate Executives
and the Niigata Federation of Chambers of Commerce and
Industry. New business deals are developing as a result of these
missions. In Khabarovsk, Russian industry is learning from the
experience of China’s Shenzhen Development Zone and is
trying to establish an industrial park. The question of how to act
in concert with this is another important issue for the future.

Moreover, learning from the experience of academic-industrial
collaboration in China, we have begun to conduct research into
how to combine this with academic-industrial collaboration in
Japan and how to put in place the conditions necessary to
attract Chinese businesses to this country.

For further details of our activities, please see the rest of this
report; in addition, the ERINA Report, ERINA Business News
and the ERINA homepage (http://www.erina.or.jp) are also
valuable sources of information. ERINA will continue to strive to
be not merely a think-tank, but a “think-and-do-tank”.
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Research Projects
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Study of the Northeast Asia Transportation N
Corridors i

@ Form

BE/ZRGAEIANERESRERR L
&)

Independent / commissioned (Overseas Coastal Area
Development Institute of Japan)

@ HwBEA @ Start

2003%4H April 2003

@ BRTHA @ End

200443H March 2004

@ HBER @ Outline of initial purpose

ER7 7 ERRBEROKEI - BERB LN
ICLBANEHMDRNOESE{CEBHE L. KE
CEAELEFHINB EMBRAZOMRESE. LR
TOPTICEIIZEET7 ) —DRRESHED
AlREMEEREI L. FERAETL L THATRSA
E. BEEYEREZTO.

@ BRTER

To consider the possibilities for establishing shipping routes
linking Japan with continental Asia, as well as examining
the current status of and future potential for running
international ferries in Northeast Asia and conducting
demand surveys concerning tourism resources and the
volume of freight cargo.

@ Outline of outcome

B XEIREICHE T, BERVTE THEIGRE
BOBERXBE(T+—SA)EHELE.
EAEL L THA~ILY a7 ZERER
7 ) —HE. PER{HISEOHALERAE.
BEEYREET . ZhICKY. BEKE
HBEMEE RO EEHPHER I N, FEROA
et RHBE LN

O RETF

[ERIGEERAABEEE —BERXFER
HEL 20045F3A. BB EILER S ERR
TPERILE=HZPLELEBRER - 8
TISOMRAEL. 2004F38. ILR7 P T7H
KARE

“Future Development of Sea Transportation
Corridors in Northeast Asia”, March
2004, Asian Institute of Transportation
Development, India

MR8 9 54LR7 27 ESEIEI. 200355A.
BT OCTHREMERN

HtR7 73 InhhoEBELS LGS, Kifft

Meetings were held in Hunchun and Niigata in order to
exchange opinions, with a view to establishing transport
corridors. Field surveys conducted include a study of the
international ferry linking Wakkanai with Korsakov, a study
of tourism resources in Northeastern China, and a survey of
freight cargo. As a result of these, the importance of cross-
Japan Sea shipping routes was affirmed and it was
ascertained that there was sufficient potential for
establishing these.

@ Reports

Report on the 2003 Japan Sea Rim Combined Multimodal
Transport Survey (Japanese only), March 2004, Ministry of
Land, Infrastructure and Transport Hokuriku Regional
Development Bureau

Study of Tourism Resources and the Tourism Market in
Northeastern China(Japanese only), March 2004, Northeast
Asia Tourism Research Association

Future Development of Sea Transportation Corridors in
Northeast Asia, March 2004, Asian Institute of
Transportation Development, India
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Hunchun Forum, October 2003

Northeast Asia’s Trade Corridors Begin to Show Signs of
Life (Japanese only), May 2003, East Asia Research
Institute

Northeast Asia is Going to Become More Interesting in the
Future: Let’s Get Involved in Exchange Activities (Japanese
only), May 2003, Toyama Prefecture

The Vision for a Japan-ROK Undersea Tunnel, Changes in
Transport Systems and the Future Prospects Thereof,
August 2003, East Asia Research Institute

@ Staff in charge
Ikuo Mitsuhashi, Senior Fellow; Kazumi Kawamura,
Researcher

BERBREICEITISEEZ LY —D | Research Aimed at Establishing an N
KRIRICAIT/=RAE - AR i International Ferry for the Japan Sea Coast
@ HE @® Form
ZR(EHREEBHERER) Commissioned (Aomori Port Internationalization Conference)
@ HmEAR @ Start
2004%F1H January 2004
@ BRTHA @ End
20044 3H March 2004
@ HiBREE @ Outline of initial purpose

EHREBEOEBICAITT. EHFELOLT
R E ZESNERY o ) —MBRRD
FREZHES 5. AL TEBREZRITO
EMELTOFHEHEOHRIEN L ERE
RUSEOBHEBILKDAIREERZIRD 2D,
ERIBB+EHBEMRICT 7 — AR
ERET 5.

O RTEER

Too—bRAEOER. PHBEEOHIEN
F+aIChY. FENEALEFBEZFAL
EWETBREDHZIHII LD,
SHICERCENSHMEETY VI T 5/
. RO 7RIOKRRERHETDEHIC.
ERI6EEHRABEEMET S FE.

O BEEF
FER5FEE 2R YRR AR
WEE] 2004538, EREERLHERRS
MER7 P7EBT o VU —HX03RIK & RE]
ERINA REPORT Vol.53. 200348H

To examine the possibilities for establishing an international
ferry route linking Aomori Port with the Russian Far East,
with the aim of internationalizing Aomori Port. In order to
explore the availability of and hinterland for second-hand
cars as cargo destined for ports in the Russian Far East and
the potential for expanding the volume exported in the
future, questionnaires will be used to carry out surveys in
Miyagi Prefecture and the three prefectures of the Northern
Tohoku region.

@ Outline of outcome

As a result of the questionnaire, it was ascertained that
there is sufficient availability of second-hand cars and that
there are many companies that would like to use Aomori
Port if the conditions are suitable. Furthermore, it is planned
to continue the study in 2004, in order to conduct detailed
interviews with individual companies and study the situation
in Russia.

@ Reports
2003 Report on Studies of a Transportation Strategy for
Internationalizing Aomori Port (Japanese only), March 2004,

April 2003 - March 2004
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Aomori Port Internationalization Conference
The Northeast Asian International Ferry Project (summary
in English available), ERINA Report Vol.53, August 2003

@ Staff in charge
Kazumi Kawamura, Researcher; Ikuo Mitsuhashi, Senior
Fellow

gEZRLELE N Research into Transport Networks: L
YRRy FT—VICBAT BHR i Northeast Asia’s Railways i
@ HE @ Form

BE Independent

@ HBES @ Outline of initial purpose

1R7 27 DZEREZED PO TH S HKiEH
ROBREZEREL. FROAERZRD.

@ RTEE

EELSEAOSMYET U SICLY, ER
ICAFLEBERERIC, -5 7 KEEHE
B9 BTSR. TCR. E>IJ/LIL— bDOFIAIK
RICDNWTEEDRE, 5T, FFROHERTIL—
FELTEBEINBTKRIL— b, RUENS
HEMIEGOIEEICDVWTEEDBZ &N
TE&ET

@ HEEF

MHEKT BN THEMBFKEOERFA—A
A(FIIRD A “Growing International Use of
the Trans-Siberian Railway: Japan is Being
Left Out of the Loop” ERINA REPORT Vol.52.
2003%6H
RIE727ICarysr-7avosbbar
HZHB5E - ESCAPILERY 7 #EED > T
FEIX#ERE] ERINA REPORT Vol.55,
20034128
TIEERET7C7ICHIT2EEHXEHEI “An
International Logistical Network in Northeast
Asia” ERINA Discussion Paper 0307. 2003
%F11A8

[DMZAN U5 RE#RI ERINA REPORT
Vol.56, 200452F

“Perspectives on Linking the Trans-Siberian
and Trans-Korean Railways” [ XU 7 &
BELHBELEEROATREMEI ERINA
REPORT Vol.56. 2004528

| Z:E]
TAFEEHAE

To gain an understanding of the current status of rail
transport, with a particular focus on transport between
multiple countries in Northeast Asia, and examine the future
possibilities thereof.

@ Outline of outcome

Reports on the usage situation of the Trans-Siberian
Railway, the Trans-China Railway and the Mongolia route
were compiled based on information gathered through
participation in international conferences and various
interviews. Furthermore, reports were compiled regarding the
potential for the linkage of the Trans-Korean Railway routes.

@ Reports

Growing International Use of the Trans-Siberian Railway:
Japan is Being Left Out of the Loop, ERINA Report Vol.52,
June 2003

Building a Northeast Asian Container and Block Train
Network: ESCAP Conference on Promoting Container
Transport Via the Northern Corridor of the Trans-Asian
Railway (Japanese only), ERINA Report Vol.55, December
2003

An International Logistical Network in Northeast Asia,
ERINA Discussion Paper 0307, November 2003

The Gyungui Line to the
DMZ (Japanese only) ,
ERINA Report Vol.56,
February 2004 7 ES
Perspectives on Linking °=| ﬂ '-'8'
the Trans-Siberian and EE3T
Trans-Korean Railways, "Im_iin.ga'l'lg
ERINA Report Vol.56, 3y | va

Pyongyang Seoul
February 2004 R # C20%m  s2m>

@ Staff in charge
Hisako Tsuji, Senior
Researcher
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(2) ®5 -B¢& Trade and Investment
[

RT7OTICHEITS Research into an East Asian Free Trade L
HHESHEFTA)DOHE i Agreement i

O i @ Form

BE Independent

@ HiBEE @ Outline of initial purpose

HEBFTACEYT 2MARFELERHEZ. FE.
ASEANEDDRT O 7 HEBREFICE D
NhERD D,

@ BRTER
BSBRSTADCGE(A—aE) €T L.
GTAPZR )\, ASEAN+3D##H T, FTAD
BEME % 9. 6th Annual Conference on
Global Economic Analysis, HZAEEFF
SERKEMTRE.

@ REES

[R7 P T7FTAL BADOBERR - BiEHhL
BANDYZalb— 3] “An East Asian
FTA and Japan’s Agricultural Policy :
Simulation of a Direct Subsidy” ERINA
Discussion Paper 0403, 0403e. 20043 H

@i
PERERRERE

To undertake a deeper analysis that includes in its
considerations other East Asian countries, such as China
and the ASEAN nations, based on previous research into a
Japan-ROK FTA.

@ Outline of outcome

Analysis of the economic effects of an FTA within the
ASEAN+3 framework was carried out using the CGE
(Computable General Equilibrium) Model maintained by the
GTAP database, which is used for the analysis of trade
policy. Reports were delivered at such conferences as the
6th Annual Conference on Global Economic Analysis and
the Annual Conference of the Japan Society of International
Economics.

@ Report

An East Asian FTA and Japan’s Agricultural Policy:
Simulation of a Direct Subsidy, ERINA Discussion Paper
0403, 0403e, March 2004

@ Staff in charge
Tomoyoshi Nakajima, Associate Senior Researcher

B - PEESRRXETI N Study Concerning the Creation of a Niigata- "
BIHICBIT 5T i China Business Model i
@ fhE @ Form

ZEGRT) Commissioned (Niigata City)

@ HBER @ Start

2003%5H May 2003

@ i#THA ® End

200453 A March 2004

@ HBES @ Outline of initial purpose

FREFELEOMOESRRAETIVELT,
HRTORELFERILBEOKE & DEHE
DR ZHET 5. FE - BRENEILD
EFEHEORR. BPROEZEEDTES

To study the possibilities for collaboration between
companies in Niigata City and universities in Northeastern
China as a model for business between Niigata and China.
To study the current status of academic-industrial

April 2003 - March 2004

11

ERINA Annual Report



Hoday jenuuy yury3

12

00Z Ydeul - €007 1Mdy

A - WFSLHEE Research Projects

BleHHETHEYT 5.

®BRTEER
FETOLELPERILMBOKRZLDOED
EFEEOMEREITIHI I ENbho
o IS V7 RD T BERNISHAE
NWEETHD, HhbhE T, EEEEXEL. R
HETHEHOEFENROOENTINSZ EHH
WLizol, ZCOREDERERITT. ER
16FEEIC, PEFIL=HZ2HBT5I v 3
YHEZERET 5 FE.

@ REESE
r$E - FEE SR RAET I EERERESE .
2004%E3H

@8
NHMEMEE. FTHHRAE. EERXMARE

collaboration in China and Japan, as well as examples of
successful academic-industrial collaboration involving both
countries as partners.

@ Outline of outcome

It was ascertained that there is sufficient potential for
academic-industrial collaboration between companies in
Niigata City and universities in Northeastern China. In
particular, the fields of software and processing of foodstuffs
are especially promising. Moreover, it became clear that the
development of systems that support and promote
collaboration are required. Based on the results of this
study, it is planned to dispatch a delegation to visit
Northeastern China in 2004.

@ Report
Research Report on the Niigata-China Business Model
Project (Japanese only), March 2004

@ Staff in charge
Kazumi Kawamura, Researcher; Jin Li, Researcher;
Katsufumi Ogure, Researcher

BPEOEEERRED/=HD Joint Sino-Japanese Research into Attracting Foreign Companies to Provincial Areas
ABERERFEHRICHT S HHHEHAR of China and Japan, n Order to Promote Sino-Japanese IndustrialCollaboraion
@ i @ Form
ZEOVEE) Commissioned (Ministry of Foreign Affairs)
@ FitaER @ Start
2003%4H April 2003
@ RTHAH @ End
2004438 March 2004
@ HiBEE @ Outline of initial purpose

TBHRMMRRXBEEIIEFEORBEHR
FACOERMREZBETIEHDORNEEE
T. 2003FEIINFEEPERKLY. 6DDH
KAV HRAMEZEZZFE L. > BERINADE
BT —VIIEEXEEREDEZHDHERE
¥FRICET 5 BPHERHEL

@ RTEE

BRI THERRN GRS P E R ik & #H
BE - GBERZYIIINELT. HIFGREE
DEEL. NEREROFRLEEICESEY
T. HRETOBEEBRICEYT S LEEHR
ZHPHETIT O %,

@ REEE
(EXEERED-ODHNERDESZICHE
T 5HPHRAMAFARERRES]. 200453A

The Sino-Japanese Intellectual Exchange Support Projects
are projects in which public participation is sought and
which are implemented with the aim of supporting joint
research by private sector research institutes in Japan and
China. In fiscal 2003, the China Department of the Ministry
of Foreign Affairs commissioned six research institutes to
conduct joint research. ERINA was one of these, focusing
on joint Sino-Japanese research into attracting foreign
companies to provincial areas of China and Japan in order
to promote industrial collaboration.

@ Outline of outcome

Taking as a sample Niigata Prefecture, Fukuoka Prefecture
and Northeastern China, which are active in Sino-Japanese
exchange, this joint Sino-Japanese project involved
comparative research into Japanese and Chinese trends
and policies, focusing on the internationalization of local
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[TPENPSOMBEEETFERTE S 0]
ERINA REPORT Vol.55, 2003%12A8
FECESR 7+ —SA-NBAZASE
R ES] ERINA BUSINESS NEWS
Vol.42, 2004438

@iy
SHHTEMAE. AEFEARRE. BELE
EEMEE

il

REREFERHT + —35 A(20045F2R8)
Forum on Attracting Chinese Businesses to Japan, February 2004

businesses and the attraction of foreign companies.

@ Reports

Final Report on the Joint Sino-Japanese Research Project
on the Attraction of Foreign Companies in Order to Promote
Industrial Collaboration (Japanese only), March 2004

Can We Attract Chinese Investors to Japan? (Japanese
only), ERINA Report Vol.55, December 2003

Forum on Attracting Chinese Businesses to Japan: Final
Briefing on the Research Project Commissioned by the
Ministry of Foreign Affairs (Japanese only), ERINA Business
News Vol.42, March 2004

@ Staff in charge
Hitoshi Yoshida, Visiting Researcher; Masahito Kusumi,
Researcher; Li Yan Dong, Visiting Researcher

(3) TRIV¥—/Energy
[

tR=7 o7 B BTN R RE |
RUBHAMELSHRICET 55 |

@ fiE

Research into Energy Security and N
Sustainable Development in Northeast Asia i

@ Form

HRA(EBRRHAESEXE Y- tFT7P7
BE7A—5 L)

Joint (Japan Foundation Center for Global Partnership,
Northeast Asia Economic Forum)

® FBER @ Start

2003%4H April 2003

@ i2THA @® End

2004%3H March 2004

@ HBER @ Outline of initial purpose

FOT7ICBIFBRIRIVF—RRRVERABER
ICDNWT, IRIF—ZLREOHANSH
RT3, HBIRINF—T+—5A42004]0
R,

O BRTEER

AEEIFHICHY., BEACILRT 7 HE
DERORBECHARE ICHAEARRRZE
ZBZEICELELTAHEEVE, I, B
RARBELDHAT. ERICBIFSTO02 o
FREDTLEYTF—LarERINEHEE,
FM20044L R 7 D7 RESEICHETHR

To conduct research into Asian policies on the development
and use of energy from the perspective of energy security
and hold the 2004 Niigata Energy Forum.

@ Outline of outcome

This was the third year of this project and was mainly
focused on communicating the outcomes of the project to a
variety of practitioners and researchers throughout Japan
and Northeast Asia as a whole. In particular, with the
cooperation of the Japan Foundation, a successful
presentation of the project’s outcomes was held in Tokyo. In
addition, the 2004 Niigata Energy Forum was held in

April 2003 - March 2004
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IRIF—T+—35AL2004] B, dLERT
CTDIRINF—HHEPBICEE S EREM
ZERTHHRAERZRETHLD. XEX
DEEAVN—DOREEINE,

@ REEH

“An Energy Community for Northeast Asia:
From a Dream to a Strategy”. ERINA
REPORT Vol.52, 2003%6H

“Creating a Cohesive Multilateral Framework
Through a New Energy Security Initiative for
Northeast Asia” [#i L WILERT7 7 TRV
F-ReREA=T7TFT7EBLEERAD
H B ZERMBHEHDORKI. ERINA REPORT
Vol.55. 2003%11AH

“The Niigata Energy Forum 2004”. ERINA
REPORT Vol.57. 2004558

[ Ji:E

95— -4/ T7EEHRAKE. RZ b
J— - AFa7HRRE. TLF-T-)
KRR ZAHEBF

O 7 T+ —BRPIDIER & 20205 1|

conjunction with the 2004 Northeast Asia Economic
Conference in Niigata. Leading members of the project
team proposed that the project be continued, in order to
pursue the possibilities for setting Northeast Asia on the
road to regional energy cooperation.

@ Reports

An Energy Community for Northeast Asia: From a Dream to
a Strategy, ERINA Report Vol. 52, June 2003

Creating a Cohesive Multilateral Framework Through a
New Energy Security Initiative for Northeast Asia, ERINA
Report Vol.55, November 2003

The Niigata Energy Forum 2004, ERINA Report Vol.57,
May 2004

@ Staff in charge
Vladimir Ilvanov, Senior Researcher; Dmitry Sergachev,
Researcher; Eleanor Goldsmith, Research Assistant

Research into the Development of Russia’s Energy J

FTOIRIVF—EERICBIT DEAT i Sector and Russia’s Energy Strategy to 2020 i
@ i @® Form

BE Independent
® HBER @ Outline of initial purpose

OY7DRMB. RAHAR, EHhRREDIRIV
F—FREOFERICDNT., EHRCEEFRA
EDRBELREENITT 5.

@ RTEER
2003F(C(E. AL TSI RILEF—EBMIC
DOWTREMEE (I > MK EIT5HL
7eo TEITIE. BONUTEBRICEITSA
M- HROFLUWERORRE., 5IC4LR
TOTHIBICRIIT R - HRABREDOZHD
A4 V7 SBEHEDN., KEFEFBINATWS,
INhoQEtEIR. BAR. 7AUA, OS7.
FE. BE. 1FU7. N)LF—THEZN
T=SHEICB T, B e, BEOLNT
PRI N, F. (BHEHEETMHLEEY
4 —(PEC)OBXRERZ O T & MZH S
L7,

O BEEF

To analyze the issues concerning and prospects for the
utilization of Russia’s oil, natural gas and electricity,
including the demand for and supply of these natural
resources and various options for their transport.

@ Outline of outcome

In 2003, the Russian government revealed its new strategy
for long-term prospects in the energy sector. The main
focus of this research was on the development of new oil
and gas production areas in Eastern Siberia and the Far
Eastern region and the plan for developing infrastructure for
transporting oil and gas to the markets of Northeast Asia.
These plans have been analyzed in papers, reports and
lectures produced for conferences in Japan, the US,
Russia, China, the ROK, Italy and Belgium. In addition,
contributions were made to a joint Japanese-US project
organized by the Petroleum Energy Center (PEC).

@ Report

“Russian Energy Strategy 2020: Balancing
Europe with the Asia-Pacific Region” O <7
D2020FETHOIRINF —EiE—I—0O v /N
ETPTREFELEONS > REHET

Russian Energy Strategy 2020: Balancing Europe with the
Asia-Pacific Region, ERINA Report Vol.53, August 2003
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ERINA REPORT Vol.53. 2003%8A

| BEE

95— )- A7) T7FERAKAE. RZ b
J—-EIAFa7HRE. TLF-T—-)
K22 RHEBF

@ Staff in charge
Vladimir Ivanov, Senior Researcher; Dmitry Sergachev,
Researcher; Eleanor Goldsmith, Research Assistant

(;4) B “Environment

coM/IZas o bo

Basic Study in Preparation for a Feasibility N

FSD7= D ERRE ) Study of CDM/JI Projects i
@ i @ Form

BE Independent

@ HBES @ Outline of initial purpose

ERT7PTICEITZERRERIE L TOH
BREBABLEDEDODRBA DX A
(COMUDDFERICEAL T, EICREEOLT
ENRICEEZMRA REHEREEORAEE
75,

@ RTEE

To conduct surveys regarding the use of the Kyoto
Mechanisms (CDM/JI) in Northeast Asia for preventing
global warming in international environmental cooperation
projects, with a particular focus on facilities emitting
greenhouse gases in China and Russia.

@ Outline of outcome

AERT7CTICEBIFIERHLA DX LDERIC
BT 2 RIBEEMARSEEI20044LERT7 7
BB/ UARTCTREI A —S LA VFH
BICEWTHELRE. 2004FETHHKEL
THET 3 FE.

L BEE
SEFFIMAEE. TIONVIL -2 v 08
IWVEEHMAE

A meeting of environment experts and a round-table
meeting of environment experts focusing on the prospects
for utilizing the Kyoto Mechanisms (CDM/JI) in Northeast
Asia took place as part of the 2004 Northeast Asia
Economic Conference / Northeast Asia Economic Forum in
Niigata. Another meeting that will build on the outcomes of
these meetings is due to be held in 2004, focusing on
issues relating to the implementation of the Kyoto
Mechanisms in the region.

@ Staff in charge
Hiroshi Aida, Senior Fellow; Enkhbayar Shagdar, Visiting
Researcher

EINCEITS | Study of the Application of Small-Scale CDM N
INREECDMDER AR ) Projects in Mongolia i
@ i @ Form

BE Independent

@ HRBEE @ Outline of initial purpose

ETIICEITZMRECDM(Z ) — R
ANZZXA)DRRAEEICDVWTHEL. 2D
WA ESRADREEEICD WTHRETT 5.

To study the current situation with regard to small-scale
CDM (clean development mechanism) projects in Mongolia
and examine the potential for their application.

April 2003 - March 2004
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@ RTEE

@ Outline of outcome

EIIICEIT B/ RIECDMEED AT EEME S
DWTHAELE, S5, EVITIVDOEBER
DEEMS O =27« —EINEHETS
KEBHERRICENTITON., 2004FEHE
YINICHEITIRBHEREZEADHRDIT
bN35tENH D, £/, RBBEETEDORH
1ERICEIT S ETINCDMI I —T DA —Y
YO RNPBERENT,

@ BEEF

“Mongolia : Policies and Prospects for
CDM”, Development Finance Course 2003,
November 2003, Development Bank of Japan

L BEE]

SEFFIARE. TIONVIL -2 v 08
INVEEMRE

Research into areas of Mongolia with the potential to host
small-scale CDM projects was conducted. In addition, tests
examining the potential for extracting ecologically clean
diesel from fat left over from the processing of Mongolian
livestock products were carried out at the Murakami
Environmental Institute, Kamoto-gun, Kumamoto
Prefecture. There are plans to continue this research in
2004 and introduce this method of manufacturing fuel in
Mongolia by implementing a small-scale pilot project. The
“CDM Group in Mongolia” mailing list was created in order
to disseminate the latest information on issues concerning
climate change and the Kyoto Protocol on a regular basis.

@ Report

Mongolia: Policies and Prospects for CDM, Development
Finance Course 2003, November 2003, Development Bank
of Japan

@ Staff in charge
Hiroshi Aida, Senior Fellow; Enkhbayar Shagdar, Visiting
Researcher

| - " |
o S S = Study in Support of the Creation of a
S . 1 g
A7 - AN U FRZIRRE ] Greenhouse Gas Inventory for Russia i
@ HE @® Form
ZREGRIER) Commissioned (Ministry of the Environment)
@ HBEA @ Start
2003%4H April 2003
@ RTEA @ End
200443H March 2004
@ HBES @ Outline of initial purpose

AS7DA R MY GRERA A -
BRI B EREBICE TS ETRMOGHE
FlPEPEORELCDOVWTHRE - FHRINE
112,

@ BRTEER
BOBEBROSERZEEIBLEICLD¥HTD
D—0 av7EREL. O T7OREMNRA
RICEATEA RN MUERICEAL T, HIE
By - ERamE L S BRNAEERRETo
7=, E2EOD T —4- 3 v 7 (£2005%2A.
A TCHRET S FE.

O BEEF

rMme7 AN MERZBEBSERE
£, 20044%3H

To conduct studies and gather information on the actual
situation with regard to frameworks for inter-ministerial
cooperation and the division of labor in creating a Russian
inventory of greenhouse gas emissions.

@ Outline of outcome

ERINA organized the first joint workshop for Russian and
Japanese government policymakers in charge of climate
change issues. In addition, ERINA conducted baseline
studies and research concerning the development of the
Russian GHG inventory, including institutional and legal
issues. Cooperative projects involving other countries and
regions, such as the EU and the USA were also examined.
As a result of the positive outcomes of this initiative, both
sides decided to continue their collaboration and hold
another workshop in Niigata in February 2005.
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| BEE

@ Report

DS —Z)-A4D ) JEEMREE. SBF
BAMEE., R M) —--v/ILAFIT7HAR
B, IVINVI - v O FIVEEREE

Workshop participants

Report on Activities Supporting the Creation of a Russian
Greenhouse Gas Inventory (Japanese only), March 2004

@ Staff in charge

Vladimir Ivanov, Senior Researcher; Hiroshi Aida, Senior
Fellow; Dmitry Sergachev, Researcher; Enkhbayar
Shagdar, Visiting Researcher

(5) HEE )1/ International Cooperation
[

7 BiadDER D & Study of the International Cooperation Initiatives N
ERBRICET HRE and International Policies of Local Authorities
@ 2HE @® Form

BE Independent
@ HBES @ Outline of initial purpose

FR14FEICSI EHE. A BAREOERK
REEEBNICEAT MR ERBL. BFRE
NOMARRE - BRI - a2V IT41 20
BEERET B0,

@ RTEER
ERESREFHESRDELRLY. BEL
A OABBRENEMELATESRR S O—/N
W7 4—SAIDOTEBMDOOE - BE - SRBAE
FEOREICHETZEHNEMREREIT. BX
DA BBRAEOEERRNICET 2MRHEE
1o/,

HBREODEFICKY. RENEEH LS
UICA) K VB ZEZ (T TRELZPEEEET
HIXT B T2 DODAE 2 (JICAHMISIRE
BIFHE) D#EERFICSML. oY ILT 4>
THEICKYMBEOHERECH L.

- TH08 - BRI - NVE VEBRRITIG OHEESE ]
- (308 - BRe LEREER MR B
FAETRIEERRERE I CREHR
LBILZONEETHAEENESIT.
MRBLVERICHL. AFICEF S5 EE

To conduct research into the international policies and
international cooperation initiatives of local authorities and
to write research reports, formulate policy proposals and
engage in consulting activities, following on from research
conducted in 2002.

@ Outline of outcome

A research report on international cooperation on the part of

Japanese local authorities was delivered at the UN Gilobal

Forum on International Aid and Poverty Relief organized by

the UN and the Mexican government, with travel funded by

the UN Department of Economic and Social Affairs.

Other activities include participation in conferences on the

following projects involving the provision of ODA to China’s

Heilongjiang Province by the Niigata Prefectural

Government, using financial assistance from the Japan

International Cooperation Agency (JICA), and cooperation

in the planning of these projects.

- A medical technology cooperation project involving Niigata
Prefecture, Heilongjiang Province and the city of Harbin.

* A road paving technology cooperation project involving
Niigata Prefecture and Heilongjiang Province

April 2003 - March 2004

i/
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FROERREENERECEFTHHEN S
SERERXRHREZRS. TOER. 2004FE
DHETERAREBRICETHIBERELT
RRIN,

@ HEEF

[HRAODADEERF — HIAFEHEABHKRO
THEME £ 32%E]. ERINA REPORT Vol.52,
2003%6H

Hitoshi Yoshida and Purnendra Jain, “Japan’s
New Channels of Aid and Cooperation: Local
Government as an Actor”, 2003, 5th Global
Forum on Reinventing Government:
Innovation and Quality in the Government of
the 21st Century, Ad Hoc Expert Group
Meeting on Tracking the Reforms in Aid
Delivery, Management and Accountability,
UNPAN

[MEIREML D H 0 BaGEER L. IR
BUR TERBZOWELS BIRT 5BEK.
2003%. A)IIEE

SHY - SHEAHE), [REFE BEFE
ERXOERICHITTIHEREFER Y Y —
Fer—REI)VBOVEEANDEFELAIE
FRRREDFEMHAICATTI, 2003%F. #H
MAmEET
MHERFFEZMRREFBILBENRERX] O
TR REFE BBRFHBHEEC/H
RTEROAEIE]. TNIRAKKRHZEI Vol.17,
No.1 20045, #MEMFRFRERE

L BEE]

FHEHBESHAR

EOJVEFEERFRIERICEAT S

MM IE a

@ i

BE

Through participation in the Mayor of Niigata's General
Strategic Conference on Promoting Employment and
Revitalizing the Economy and its Entrepreneurship
Subcommittee, proposals were made with regard to Niigata
City’s international industrial policy, focusing on the
entrepreneurial environment for foreign residents of the city
and the system for attracting foreign-invested businesses to
the city. One of the measures proposed was adopted in
Niigata’s 2004 policy on promoting employment.

@ Reports

The Economics of ODA by Local Authorities: Possibilities
for Yen Loans in Collaboration with Local Authorities
(summary in English available), ERINA Report Vol.52, June
2003

Japan’s New Channels of Aid and Cooperation: Local
Government as an Actor (co-authored by Hitoshi Yoshida
and Purnendra Jain), 2003, 5th Global Forum on
Reinventing Government: Innovation and Quality in the
Government of the 21st Century, Ad Hoc Expert Group
Meeting on Tracking the Reforms in Aid Delivery,
Management and Accountability, UNPAN

International Cooperation by Local Authorities with a View
to Creating a Cyclical Society (Japanese only), Koizumi
(ed.), The New Century of Japan Sea Studies 3: Sea and
Forest Cycles, 2003, Kadokawa Books

Towards the Construction of an International Business
Creation Zone (co-authored by Hitoshi Yoshida and Keitei
Yoshida; top prize-winning essay)(Japanese only),
Research Center of Niigata (ed.), Transform and Create in
Order to Strengthen Businesses: Towards the Revitalization
of the Economy of Niigata Prefecture, 2003, Niigata Nippo
Jigyosha

Creating Global Citizens Through Cooperation on the Part
of Local Authorities (Japanese only)(top prize-winning essay
in the essay competition run by the Hokkaido Conference
for North Pacific Issues), NIRA Policy Research Vol.17 No.1
2004, National Institute for Research Advancement

@ Staff in charge
Hitoshi Yoshida, Visiting Researcher

Intellectual Support for the Creation of an N
Input-Output Table for Mongolia i
@® Form

Independent

@ Outline of initial purpose

To implement intellectual support for the Mongolian National
Statistical Office’s project aimed at compiling an input-output
table. This year’s initiative will focus on gaining an
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@ FBER

EVIIBIARGABOEEZERERTDS
I NCOEMNMXIEEZITS. AFENE. BHE
HAEMRDEINRKEICLD TR+
DFRRILEBEEITS. RWTENICEDE, £
OB LEZBEL. BRICBWTEE
ERROERICHLERFERNE. /ONUD
BEEZ1TO. 25 LEMHZEERIC. R
7’03 o MREELKOHABFODAD
MRESNDZEEBIET.

@ BRTEER
FMRFMRECL S I F—& 2. .
ERFHBIELELBEL. HRBITOXE
IC&k > THEREIN/AZ2000FEEEERFKRICD
&, BAOMFHE(NERRELSRENR
. 7O TRERRAFMICEVNTHREDT L
ToFr—rarvEfTolk.

O REEH

“Preliminary Study on Economic Analysis
Using the Mongolian [-O Table based
Economic Analysis: Training of
Counterparts”. 2003588 (FE2NB)
“Mongolian Input-Output Table-2000”. 2003
F11A GEAR)

L B:E]

understanding of the current status of the project, by
dispatching Japanese experts to Mongolia. Based on this,
those involved in the project on the Mongolian side will be
invited to Japan to gather the necessary information and
acquire the requisite know-how in order to draw up the
input-output table. This intellectual support will be
implemented with the aim of securing ODA from the
Japanese government for the project from the following
fiscal year onwards.

@ Outline of outcome

A seminar took place, held by the Japanese experts
dispatched to Mongolia. In addition, officials from the
National Statistical Office were invited to Japan and
delivered a presentation at Japanese research institutes
(Cabinet Office Economic and Social Research Institute,
JETRO Institute of Developing Economies, etc.) concerning
the 2000 input-output table compiled with financial support
from the World Bank.

@ Reports

Preliminary Study on Economic Analysis Using the
Mongolian I-O Table: Training Counterparts, August 2003
(not available to the public)

Mongolian Input-Output Table 2000, November 2003 (not
available to the public)

@ Staff in charge

FEREMEERE. ToINYIL - v S
IEEMRE

Tomoyoshi Nakajima, Associate Senior Researcher;
Enkhbayar Shagdar, Visiting Researcher

(6) Husk#EF b/ Analysis of Regional Economies
[

o5 Analysis of Economic Trends N
RT 27 BRI i in Northeast Asia i
@ i @ Form
BE Independent
@ HBER @ Outline of initial purpose

NETOMADBRREREZ. ERT7 7
EEORBMNBRSTEHMEL TIT.

O RTEE
FEMNEIDEIRMNTL R— ~ERIT,

@ REEE
[t 7 2 7 #8Mm 45 #I1. ERINA REPORT

To continue analyses of short-term economic trends in
Northeast Asian countries, based on the outcomes of
previous research.

@ Outline of outcome
Publication of six trend analysis reports during the year.

April 2003 - March 2004

o
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Vol.52~57, 2003%E5H. 2003%E7H. 2003
F9A. 2003F11H. 2004518, 2004538

L BEE]

TEMERFEMR. FHIFEAAERE. =H
FHUMER. JIHNMEARE

@ Reports

Analysis of Economic Trends in Northeast Asia (Japanese
only), ERINA Report Vols.52-57, May 2003, July 2003,
September 2003, November 2003, January 2004, March
2004

@ Staff in charge

Tomoyoshi Nakajima, Associate Senior Researcher;
Hirofumi Arai, Associate Senior Researcher; Mitsuhiro
Mimura, Researcher; Kazumi Kawamura, Researcher

| , N - T o |
=4 S Analysis of the Economic Situation in China's
PERE=EO@ERR A i Three Northeastern Provinces i
@ e @ Form
BE Independent
O HBES @ Outline of initial purpose

RIEZHOEBRCEFRARZEEL, £E
REXOHME. SEOEXBREZASHIC
L. BEXNHTORERLDBADORENZ
%5

@ RTER

To compile basic information on the economic situation in the
three northeastern provinces of China, clarifying major industrial
trends and future industrial policy, and examining the potential
for cooperation with Japan in various industrial sectors.

@ Outline of outcome

RIE=ZHOEE - TEMMICONT. HiXE
BEL, SBROEEXRBBREELDE. 5
ICEREICDOVTIE. FEIXEORRKEEAX
EDHMADEEEZ P EFRIICHRET L. 2D
BRRIE. #8 - FEECRRAETIIAIBEE
PHPEDOELEED-HDHERLERH
BELLEICERATES,

O REEF
FEHIFEDI=RIFERROATRI. ERINA
REPORT Vol.54, 2003410A
ITHREIEREOIETRORRKEARLD
%11, ERINA REPORT Vol.56, 2004428
NHFFMETPE - RIMICHEFIELERE
4> 7351, 20045F3R

@8
NHHMEHRRE. THMARE. ETHREZEH

RE

Information regarding the current status of the agricultural
and industrial sectors in the three northeastern provinces
was compiled and policies for future industrial development
devised. In particular, the current status of major industries
in Jilin Province and potential for cooperation with Japan in
each field were examined. These outcomes can be used in
such projects as the creation of a model for business
between Niigata and China and the attraction of foreign-
invested businesses to the region in order to promote Sino-
Japanese industrial collaboration.

@ Reports

Jin Li, Measures to Solve Problems Affecting the "Three
Dimensions of Agriculture” in China (summary in English
available), ERINA Report Vol.54, October 2003

Xiaofeng Wang, The Current State of Major Industries in
Jilin Province and Cooperation With Japan (Japanese only),
ERINA Report Vol.56, February 2004

Kazumi Kawamura, Industrial and Transport Infrastructure
in Northeastern China (Japanese only), March 2004

@ Staff in charge
Kazumi Kawamura, Researcher; Jin Li, Researcher;
Xiaofeng Wang, Visiting Researcher
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@
|

BERE AT ADORH Analysis of the Economic System in the ROK
-

@ i @ Form

BE Independent

@ HRES @ Outline of initial purpose

BERFOBERERMECHET SMAREE
BEX EIRTOTEFOEFNELLTER
RERNEZHFIEINIBEOEEF AT AICD
WTHHZERD S,

O BRTER

ARIDMARSEME. EXEBES. BEH5EE.
A ABEIE. PNEEBBODIT—ICD
WTF 4 RAyarR=N—%&FH{TL].

O BEESF
OERBEEEZEBEDZER]. ERINA
Discussion Paper 0306. 200398
NMFEt# 8B EDOE S 1. ERINA Discussion
Paper 0308. 2003%12A

MEE DA B EHERIEICDVTI, ERINA
Discussion Paper 0401, 2004428
TeMEEIBEPNUELEICERILE
2 |, ERINA Discussion Paper 0402, 20044
3H

L BEE
hEREMAREME. =HAILAKE

To conduct deeper analyses of the economic system in the
ROK, based on previous research into the issue of
structural adjustments of the economy of the ROK, which is
anticipated to play an important role as the engine of
economic growth in Northeast Asia.

@ Outline of outcome

Four workshops were held and discussion papers were
published focusing on the themes of the agricultural
structure, the trade structure, the local finance system, and
problems relating to small and medium-sized businesses.

@ Reports

Changes in the South Korean Agricultural Structure in the
1990s (summary in English available), ERINA Discussion
Paper 0306, September 2003

The IMF Crisis and the ROK's Trade (summary in English
available), ERINA Discussion Paper 0308, December 2003
On Intergovernmental Fiscal Relations in the ROK
(summary in English available), ERINA Discussion Paper
0401, February 2004

The Effect of the Financial Crisis on Small and Medium-
Sized Manufacturing Enterprises in the ROK (summary
in English available), ERINA Discussion Paper 0402,
March 2004

@ Staff in charge
Tomoyoshi Nakajima, Associate Senior Researcher;
Mitsuhiro Mimura, Researcher

LB DEFREDETR & N Research into Economic Reforms in the DPRK
ZOHENREICET SR ) and Institutional Guarantees Relating to These
@ HE @ Form

BE Independent

@ HiBER @ Outline of initial purpose

ItEEORBFRELETNELZZ DHENEIE
HICDNWTHEEITD,

@ RTER

To conduct research into institutional frameworks
supporting economic reforms in the DPRK.

@ Outline of outcome

MHMEFBEREICDNTIE, REZLLTE
HLAEDHDLSIC, HEIEEDERINENT
E/=DT. 2004FEDHABENEDRIF TN,
EREFREDOB@ICDNTIE, 20045FES|

In addition to compiling a detailed study of external
economic laws, some data were gathered, which will be
used in research in 2004. Furthermore, trends in internal
economic reforms will be the focus of continued research

April 2003 - March 2004
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EMERAAMRET B,

@ BEEF

in 2004.

@ Reports

HHERETTIEAREMEOMIMEFREZRED
I8IK(5) ~(7 - 52). ERINA REPORT Vol.52
~54, 2003%E6H~108

@8

Recent Amendments to Foreign Investment Related Laws
in the DPRK 5-7 (final) (summaries in English available),
ERINA Report Vols.52-54, June - October 2003

@ Staff in charge

=RALARE. VSO -A4D/TFE
EMFRE. ERERFRABIBRAE. )IIF
MXMHRE

Mitsuhiro Mimura, Researcher; Vladimir lvanov, Senior
Researcher; Hisashi Sato, Deputy Director, External
Relations Division; Kazumi Kawamura, Researcher

O 7HBRP/PE D RREMEIE | Examination of Measures Aimed at Revitalizing J
A RO i Small and Medium-Sized Businesses in Russia_
@ fZiE @ Form

BE Independent

@ HiRxE @ Outline of initial purpose

AL 7HBEREOBDOBERRIIEKAL L TE
ELTWE, £2C. BERHAOHEEER%
EEHL. ChHSDEEERZRR. HDIE
E#FZLICk>T, AL TFBEED X
AMBICHNESRR)DEHILER S =HD
FRERTT 5.

@ RTER

Economic exchange with the Russian Far East is still in the
doldrums. This project examines the factors inhibiting
economic exchange and considers measures aimed at
revitalizing business with the Russian Far East (particularly
small and medium-sized business) by overcoming or
avoiding these factors.

@ Outline of outcome

AT —< DMK L. MESBHEDERLT
TRATHTHY ., BFERKREBEREO—MAFNY
EZEHHDD. HENICRVBOLEDRHS.

O REEF

Given the nature of the research theme, it is not sufficient
merely to compile reports; rather, it is also necessary to
increase the cohesiveness of the External Relations
Division’s projects.

@ Reports

THhisiRFHR O DOHEAELZ BN 70O
2z 4 k. ERINA REPORT Vol.54, 20034
10A
TEARBELORSIZHFLT 0 T7hE
X ~J. ERINA BUSINESS NEWS Vol.39,
20034 9H

M IRERAVSCARNIAEI v 3
>~ 1. ERINA BUSINESS NEWS Vol.40.
2003%11H

@8

The Sakhalin Projects: Providing Momentum for Regional
Economic Cooperation (Japanese only), ERINA Report
Vol.54, October 2003

List of Russian Companies Wishing to Do Business With
Japanese Companies (Japanese only), ERINA Business
News Vol.39, September 2003

Tsubame Chamber of Commerce and Industry Study
Mission to Viadivostok (Japanese only), ERINA Business
News Vol.40, November 2003

@ Staff in charge

HHEEMEEE. D540/ T7FE
EREE. R bY—-BILAFaTHAE

Hirofumi Arai, Associate Senior Researcher; Vladimir
Ivanov, Senior Researcher; Dmitry Sergachev, Researcher

EVTINEASHEHE | Research into Measures to Counter Problems |
Sl & A Arising from Mongolia’'s Severe Winters ]
@ ke @ Form
BE Independent
® L J
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@ HBEE

@ Outline of initial purpose

EVINICBITBBmEICLDIREHEDMLE
HEDFHFEZBRELEAAEZEINKRUA
AOBEFREE. CEAELHRALTED S,

@ RTEER

2002 ENRECF I EHKE. EVITILDB®E
WMEREMEL., V RETAS)DHEEERIL -
BIMET BRI AET AT S LAEE LD,
ARLROREEICHDE, EVITIHFIEZ
BAKAICH L. 2005FEDHBZIEEZER
THILEFELTNS,

O REES

“Comprehensive Programme to Prevent the
Loss of Livestock Due to Severe Winter
Condition in Mongolia” TE > TV DRI K
DWENSORELETHEHOAENT OS>
AJ20035F7H. EVIIRIZEXEA - ERINA

| Fi:E
IVONVIV- w0 NEEMEE. =H
HERE

To conduct research in partnership with relevant Mongolian
and Japanese institutions and businesses, aimed at
developing methods of preventing livestock losses resulting
from Mongolia’s severe winters (dzud).

@ Outline of outcome

Following on from research conducted in 2002, a study was
carried out into measures aimed at countering the effects of
Mongolia’s severe winters and a program was drawn up for
implementing measures to prevent and minimize the
consequences of dzud. A proposal was prepared that
outlined a joint project to be undertaken by Mongolian and
Japanese institutions, in order to develop and implement
complex measures aimed at the protection of herds and the
prevention of livestock losses due to dzud and other natural
phenomena. Based on this proposal, the Mongolian
government is planning to request financial support from the
Japanese government in order to implement this project in
FY2005. The Mongolian Ministry of Food and Agriculture
and TEC (Toyo Engineering Corporation) were the main
collaborators in this study.

@ Report

Comprehensive Program to Prevent the Loss of Livestock
Due to Severe Winter Conditions in Mongolia, July 2003,
Mongolian Ministry of Food and Agriculture / ERINA

@ Staff in charge

Enkhbayar Shagdar, Visiting Researcher; Susumu Yoshida,
Director-General

April 2003 - March 2004
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External Relations Projects*

(1) PSR [EIER A 52 5 14

BALEREMFRELELOBOEEIRMRDOREICTFEETSHLZBNELT. ERTOTOESZKREE
ReEMNEEOHALLEEZENT HIEFFEREORT. —RARDOEIF—PREGHAS. BRIDHE.
Ty a OREPRANIGEERETHHDTHY., ROKSBBXEETO/.

OLREIF—FORE

REFEEESFHELZUTOL S G—RAFDOERRE LI F—. BESE. BREARSFANOLEEEX
BYOBMREREDRNEITO .

OIR77RIBREER~EBEROD 7 LItHB~(CERESFIARERESIHE. ERINAGH)
2003%9A6H

OB/ IDKYRY MI—IORR7zT7indk - ZFGFHRE
18 R tthisithif EE R IREL 2 > 4 — £ . ERINAT — XAHBR)
2003%11H27H~28H

OlRRIBAXRBARESHTERZER RS GBIMKE)
2004181580

ORKRHAR LI F—GFHREEE. ERINAKA)
2004%E3H26H

O2004FHPREFERHEE - RILUAB(BPRILFERBS.

PEFREILIE1BARARBFERE. ERINAEIE) ’
2004%3H30H~31H 20045 H P REHHRH - RILE

QES - I7& - MiRiRERDHE

ER7OT7EZKBESRADFERAICAFTRIBBECLRFANOHFERZLELTV. ERPEROKMRE R
LiEh., 2NZERESELESEGAOL. REAGEOEBNGEERRERET HLHD. EDRX - Ay
(BR - BRRDBELBUTERKRERIL, BS - REZHORECERVBAL,

OHOERARBRBEFESFZ(IOMIGOEEHZIV3Y)
Zhn
2003F6H29H~7H4B DS FRNY-/NnNXATRY
OnY7EEECRRABRRAY M7= GFREOTIE
Rithig & DFFRMILK)FEEPSEFHE FHAE™
ORT7 27 - EPRAA v t(NAB-Messe) (ItRT7 27
RESEEENTE - ERRTEXR)RITZELEHER
2004F2H2H~3H #BmH
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RESRRZTyraryDiES

MO DBFREBE S EEL, BHATHRESANOBIN - GHETLED. BS - REXHRIELEEH
RRREREDHBDEDRR-Zv i aryEREL, e, BANSDLE - TFREHALEDZEABITO/.

OR=—N—=T—Ty MR /HHEBEREE. REEBZFOERMFHEZA)
2003%F7H28H~8A10 ¥FH™
OHBEET EHAESHEER(0L THBRRICHIT XTI EDRBRARART)
200398 14A~198 9DSPHR MY - /N\NOTRY
OfBEISHEMAOI vy ay(\URY 7 —BERIGHAE)
2003FE10H9A~128 DS H RS
OFAN—HIEHESHRAETRAEHREE. HETEAN.
HERFAEZOMREZA)
2003F10A31A~11A70 #E™. R
ORRZy b - EVONZIy ar(hIIVERRER
HEHE)
2003F11B17A~228 WS> /N— kL
O#iBm 0L 7 BREFCHE s hiEF K RIEE)
2003F11A9H~148 DS PHAR b - /NNOTRY
OnJ 7HREKESEREAGEESDKEXBFREICK
SRR ER)
2004%E3H208~230 DSPHRNS

@E5 - IREHB DR B

REGRCIPHHARIPBMIBEZFICEVWTRET SHECOE. BERELOBNGHZERALT
FRRHCIEEHEZT o1

BHENICE. 42—y MOBREZBL TEERT U7 [LBTHRERFOERIER Y ZOHEFICE.L
DHBEEDERERSELRELLED. UTOX D RERNEAHICDVTORROERECHEEITO L.

- avbEYStEYS—(UNNOT RO )VEREMN

cEMRE MV EOQLEFEORTRSBHENN - N BN ES
- EMEEE - BUEEREREN

-REINEBRA bUEBERYG

- MERIL ISP ERE TIHRII R

- BEREA - —AOEFERRE(FERILBOHEBAEE)
VT MY TERADENILE Y, REEE/N— M — (53R MH
- BImAHADEHE., REYIIEARBFGRERAN

- EMERE M BEBBEY

- ERRIAGRM B#@ERG

EEESYOMPESEEG

T, ER7OPT7EFBOBETEL L THELEEREREALRT PTES R A Ay £, FIBICE
WTRDEL D BRI (EE - 828 - MEIRTRGE 2O 16 OMEERD D o 7.

AP EVRF(EVDINSHEVTINEARK)
- FIEBEM(REVINEARSERE)

- R 2 (e R R)

- R(EHRESHR)

- HE(EfRIdeBRR)
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(_2) tIF—, TURIYLFORIE
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Othigi = X F—

BEFRORUECLCHATAARDELZBNLE LT, HBRAZMICEVT—RTRCPERBHRESFEMRE
LEAREIF— - BER BS - RERFRERSUPCHERIBSEEMELL, £ RI10AEICHE
EARFEERREIBELLTO VRS OALAZRELL.

OCEVIANDAFHHESULAR - vI—LOERRRE~EBIRETTHENE. HRBLLSEDN
HBERICOVWTEFRBERRT)
2003%F4A180 AV KU P+ L - TEHHRED

O 7HROFBHERA~RERRBILADOHATIEEL U TORMEEICOVWTEFIRRE=5%MH)
2003F7H17 E£Xi - BAEHEQ > 7TREZES
BERRE. NEEE - 027 O @amRIER

OERINA1OAERZ Y R U A~ERINAFHEAGHE CHA
FBIE L ART D7 LEBEFOREGFHET)
2003F10H28 FIWAEX - FREME. FET - UK
REHIR, FILED - FEREFRAASBIREKXH®E. £A
¥ - FEARLEFEEZEER. &%l - ERINAGRE
BER. 5H# - ERINAEER

Omizé LTnOL 7R (R EHE)
2003F11 A48 ZHER - BB ARTERSHE2 Sl
mRE ERNATOBFRES Y RIU A

OtBEREBFIAREBES~IRT7 PT7REICSITER
HEHRE Chh S (FEHRELFIH)
2003%F11H20H #HHi - ERINABERIZ D

ORFBRERXREBB/~EBRO L 7 LB DHIF(EHRELFI™)
2003511 H20H ({£BEfR - ERINARER SRR E

Q#EmhatIF—
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OHENDIRIF—HE~ItH"7 7 ICHF BT RINF—FFEEROENE
2003F6H20H /MUER - BAIRINF—RBEARAIRIIF—BRAMIER
OHOMREE~EER - RUNYTADHRE
2003F7H18A T UL oYY RV -/N/ Z7EERO L 7EMKAE
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2003F9A25H dL#ffERl - HAEKREEMR KA EEATE
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OEF7P7ICEIIZELDEDOME
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OIBR7P7ICHIFT2EESKETOL 10 FORK~BEDT —REHLIC
200453H11H REBRA - B KFEEFEEHIR
Q@RhAESEE

BREENS DERFECHAICKYBANSTHEEEZZITAN., BERNLELLETERETHOREILIEZEN
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20035F12A8A~120 #iR™ FEIFHA. FRRIERMASHIER
OV T7EBROKERREXEEIF—
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wmEt R, (KB - ERINARE KRS EAE
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Northeast Asia Economic Conference
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2004 Northeast Asia Economic Conference / Northeast Asia Economic Forum in Niigata
[

The Northeast Asia Economic Conference is held each year with the following three aims: i) to disseminate
information that will contribute to the formation and development of the Northeast Asia Economic Subregion;
ii) to define new tasks and make policy proposals concerning multilateral cooperation; and iii) to create
business opportunities that will lead to greater economic exchange. The most recent conference, which was
postponed until February 2004 as a result of the effects of the SARS epidemic, was held jointly with the
Northeast Asia Economic Forum.

@ Keynote Address: Good Neighborly Relations and Collaborative Development

SONG, Jian Chief Executive, China-Japan Friendship Association

@ Panel Discussion on the Grand Design for Northeast Asia

General Coordinator
CHO, Lee-Jay Chairman, Northeast Asia Economic Forum, and Senior Advisor, East-West Center

@®Part | Grand Design

Moderator

@SHIOYA, Takafusa  President, National Institute for Research Advancement (NIRA), Japan
Report by

@SAWAI, Yasuo  Executive Vice-President, National Institute for Research Advancement (NIRA), Japan
Panelists

ZHAO Jinping (unable to attend in person)

@Part 2 Development Finance

Moderator
NAM, Duck-Woo Former Prime Minister, and Chairman, Korea Sanhak Foundation, ROK

Report by
KANAMORI, Hisao

Panelists

WANG, Shuzu

Commentators

BATBAYAR

@ Panel Discussion on Transportation Issues: Transportation Corridors Begin to Show Signs of Life

Moderator
KAYAHARA, Hideo Director General, Japan Port and Harbour Association, and Counselor, ERINA

Panelists

FANG, Min

April 2003 - March 2004
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@ Meeting of Environment Experts: Environmental Cooperation and the Application of the Kyoto Mechanisms

Moderator
KIMURA Kotaro Executive Director, Global Industrial and Social Progress Research Institute

Panelists

SAKAMOTO, Toshiyuki Director, Global Environmental Affairs Office, Ministry of Economy, Trade and Industry, Japan

Discussants

ZHA, Daojiong

@ Panel Discussion on Energy Issues: Towards an Asian Energy Community

Joint Moderators
CHO, Lee-Jay Chairman, Northeast Asia Economic Forum, and Senior Advisor, East-West Center

Reports by
HIRATA, Masaru

@ Plenary Meeting

Co-Chairs
KANAMORI, Hisao

@Part | Session Reports
SHIOYA, Takafusa

@Part 2 Concluding Panel Discussion
ZOU, Ping Vice-Chairman, Asia Pacific Institute, PRC

@ Related Events

Niigata Energy Forum 2004

Investment Promotion Forum: Attracting Chinese Investors and Enterprises to Japan
Individual Regional Seminars

NEA Business Fair

April 2003 - March 2004
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2004 Northeast Asia Economic Conference / Northeast Asia Economic Forum in Niigata

Declaration
3rd February 2004, Niigata

On 2nd and 3rd February 2004, the 2004 Northeast
Asia Economic Conference / Northeast Asia Economic
Forum in Niigata was held in the Toki Messe Convention
Center, Niigata, Japan. This was the 14th time that the
Northeast Asia Economic Conference had been held in
Niigata. It was also the 12th time that the Northeast Asia
Economic Forum had taken place, having been held in
Niigata once before, in 1995. Around 580 participants from
such countries as Japan, China, Mongolia, the ROK,
Russia and the US attended the meeting.

With the advance of globalization, localized events are
increasingly having a significant impact throughout the
world. Participants in this meeting appreciate the value of
cooperation with and among their neighbors in Northeast
Asia and are striving to develop functional economic
cooperation in the region. The participants also recognize
that regional initiatives in Northeast Asia also have an
impact outside the region and have the potential to change
the world.

A number of substantive moves have taken place in the
region: summits between Japan, China and the ROK within
the framework of the ASEAN+3 summit have become
firmly established, moves aimed at concluding free trade
agreements have intensified and the idea of establishing
pipelines for the export of Russia’'s energy resources is
being considered in earnest. It was in this context that
discussions concerning a variety of fields, including the
Grand Design for Northeast Asia, transport, the
environment and energy, took place at the conference, with
the aim of making decisions about various issues involved
in implementing economic cooperation in Northeast Asia.

In his keynote address, Mr. Song Jian emphasized the
importance of the open-door policy in China’s economic
growth, while also pointing out the good economic
relationship with neighboring countries, including Japan,
Russia and the ROK. He then concluded that, in the
Northeast Asia of the 21st century, by becoming good
neighbors and partners to each other, the people of the
region could achieve peace, happiness and prosperity.

In the panel discussion on the Grand Design for
Northeast Asia, participants reached a common
recognition that the formulation of a grand design is
necessary for the cooperative development of the region.
It was stated that a Northeast Asia Development Bank
should be established as soon as possible in order to
mobilize the capital necessary for infrastructure
development in Northeast Asia, so concrete discussions
on the subject should be actively promoted. It was also
pointed out that various issues and options related to this
plan need to be resolved. In the panel discussion on
transportation issues, it was affirmed that various activities
with a focus on the Tumen River Corridor, which was
outlined in the Vision for the Northeast Asia Transportation
Corridors presented at the 2002 Northeast Asia Economic
Conference, would be undertaken, in order to translate
that vision into reality. In the meeting of environment
experts, discussions focused on measures for applying the

Kyoto Mechanisms for preventing global warming, given a
situation in which international collaboration is being
sought in order successfully to combine economic
development with environmental conservation. In the
panel discussion on energy issues, discussions focused
on deregulation in the energy sector, environmentally
friendly energy use, and a Northeast Asian gas pipeline,
from the perspective of establishing an Asian energy
community. The discussions in each field incorporated a
great many valuable recommendations.

A number of related events were held in conjunction
with the main conference, making it even more productive.
In the 2004 Niigata Energy Forum, experts engaged in in-
depth discussions of energy security and sustainable
development in Northeast Asia, contributing greatly to the
panel discussion on energy issues that was held during
the main conference. Moreover, in light of the Northeast
Asia Economic Conference’s stated aim of providing
opportunities for business exchange, the Northeast Asia
Business Messe, which took place this year for the first
time, has been of immense significance. In the same way,
although it may seem unfitting for a multilateral conference
to focus on individual cases, the problems facing individual
countries and regions were discussed in the Investment
Promotion Forum: Attracting Chinese Investors and
Enterprises to Japan and the Individual Regional Trade
and Investment Seminars; these sessions exemplified an
approach that can best be described as’ accumulating a
number of specific examples of success based in the
region, no matter how small they may be” .

Amid the relentless march of globalization and
regionalization, regional economic integration will
undoubtedly progress in the long term. However, we can
be certain that many obstacles and difficulties still litter the
path to realizing the vision that all conference participants
share for achieving economic cooperation and integration
in Northeast Asia. It is in this context that we have hitherto
broadened human networks and deepened collaboration
between organizations, in order to strengthen physical
integration and functional collaboration. The collaboration
of the Northeast Asia Economic Conference and the
Northeast Asia Economic Forum, which have both built up
their own networks, in holding this meeting jointly has
been of immense significance from the perspective of
mobilizing a greater range of strengths and resources.
What has been demonstrated here is a model in which
synergy has been generated through flexible collaboration
between multiple groups with a common goal, while these
groups also maintain their individuality and continue to
conduct their own activities.

Based on the foregoing knowledge, the participants in
the 2004 Northeast Asia Economic Conference /
Northeast Asia Economic Forum in Niigata hereby declare
that they will continue this dialogue and will also translate
these words into action in order to achieve common goals,
striving to expand networks at multiple levels and identify
the form that more effective cooperation should take.
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Proposals Made at the 2004 Northeast Asia Economic Conference /

Northeast Asia Economic Forum in Niigata
3rd February 2004, Northeast Asia Economic Conference Organizing Committee

<<The Grand Design for Northeast Asia>>

e In order to implement development activities in
Northeast Asia in a more effective and systematic fashion,
the Grand Design for Northeast Asian Economic
Development should be formulated as soon as possible,
in close collaboration with the countries and regions
targeted by the Grand Design; coordination with each
country and region should be undertaken and the
necessary environment for its application to actual
projects be put in place.

e In order to meet demand for the finance required for
implementing the Grand Design for Northeast Asian
Economic Development, we should actively endeavor to
use existing, available sources of finance, such as
international development finance institutions and the
private sector, while also focusing on overcoming
problems in promoting the vision for the Northeast Asia
Development Bank.

<<Transportation>>

e With the aim of establishing one of the Northeast Asia
Transportation Corridors, in the form of the Tumen River
Transportation Corridor, smoother transport between
railways, roads and ports should be realized and sea
routes, such as those providing links with Japan and the
ROK, should be improved. In addition, in order to
implement tangible projects that will generate flows of
people and goods, a group of relevant experts and
practitioners should be formed; this group should concern
itself with practical considerations and coordinate the
various parties involved.

e With reference to the example of the Tumen River
Transportation Corridor, it is necessary to propose
specific initiatives and projects aimed at establishing each
corridor and actively promote these. The Transportation
Subcommittee should promote these moves.

<<The Environment>>

e In addition to exchanging opinions on the current
status of environmental problems in each country and
related issues, successive round-table meetings should
be held with the participation of researchers and
practitioners from each country, in order to seek
possibilities for international environmental cooperation.

e These round-table meetings should examine the
potential for creating frameworks for capacity-building that
will utilize the Kyoto Mechanisms for preventing global
warming, such as CDM and JI, as well as discussing the
possibilities for building a network aimed at promoting
eco-industry in Northeast Asia.

<<Energy>>

e With the aim of forming a Northeast Asian energy
community, the frequency and quality of dialogue between
policy-makers, businesspeople and researchers should be
increased.

<<Forum on Attracting Chinese Businesses to
Niigata>>

e Participants in the forum on attracting Chinese
businesses to Niigata believe that improving measures
aimed at attracting foreign businesses to Japan is
absolutely imperative in order to ensure a good balance of
development between Japan and China. Accordingly,
participants strongly advocate the formulation of policies
dealing with soft infrastructure by local authorities, not to
mention the governments and parliaments of both Japan
and China, in order to attract international businesses.

Review of the Main Proposals Made at the 2002 Northeast Asia Economic Conference in Niigata

3rd February 2004, Northeast Asia Economic Conference Organizing Committee

<<Transportation>>

e The Transportation Subcommittee will work on
realizing the Vision for the Northeast Asia Transportation
Corridors, which was presented at the 2002 Economic
Conference, and aim to achieve an effective link-up
between various transport networks, such as the
European Transportation Corridor, and the Northeast Asia
Transportation Corridors. In order to do this, the
Subcommittee will make approaches to international
institutions and relevant government departments in each

country and region, with the aim of implementing specific
projects; in addition, it will strengthen its ability to monitor
discontinuities in border areas and publish the results of
these surveys and other related information to users and
other interested parties through a variety of media. In
doing all this, the Subcommittee will continue its activities
aimed at promoting and facilitating use of the
transportation corridors.

O The members of the Transportation Subcommittee

have exchanged opinions with representatives of
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UN/ESCAP and TINA (Transport Infrastructure Needs
Assessment) in a variety of international conferences,
thereby strengthening the cooperative framework. As a
result, consideration is being given to incorporating the
Northeast Asia Transportation Corridors into the Asian
Transport Network being promoted by UN/ESCAP; in
addition, UN/ESCAP is discussing the possibility of
altering the format of the Asian Transport Network, in
which each mode of transport is discussed separately,
and shifting to something similar to the Northeast Asia
Transportation Corridors, in which roads, railways and
ports are integrated with each other.

0 The members of the Organizing Committee and the
Transportation Subcommittee have explained the
Vision for the Northeast Asia Transportation Corridors
to international institutions and relevant departments in
national and regional governments in Northeast Asia,
and requested their cooperation and support in
translating this vision into reality. With understanding of
the transport corridors on the part of interested parties
deepening and awareness increasing, the Hunchun —
Makhalino railway, which links China and Russia in the
Tumen River Transportation Corridor, has officially
begun running and discussions are taking place
between China and Mongolia regarding the connection
of the two countries’ railways.

0 The Subcommittee has continued its activities aimed
at promoting and facilitating use of the corridors; these
activities include holding the Tokyo Symposium on the
Northeast Asia Transportation Corridors (7th February
2003) and the Hunchun Forum on the Tumen River
Transportation Corridor (21st & 22nd October 2003),
and disseminating up-to-date information about the
transportation corridors via newspapers, magazines
and the internet. In doing so, it has increased interest in
the Northeast Asia Transportation Corridors on the part
of consignors and people involved in the transport
industry.

<<Regional Cooperation>>
e Participants in the meeting of regional cooperation
experts asserted the importance of international
cooperation that contributes to social development at the
regional level, as seen in the cooperation between Niigata
Prefecture and Heilongjiang Province in the field of
medical technology, in order to achieve sustainable,
stable social development in Northeast Asia.
O The proposed Niigata-Heilongjiang-Harbin Medical
Technology Cooperation Project and Paving
Technology Cooperation Project for Cold Areas of
Heilongjiang Province were accepted by the Japanese
government and received the accolade of being
adopted as JICA Grassroots Technological
Cooperation Projects in 2002. In addition, the UN
showed an interest in these projects and a researcher
from ERINA had the opportunity to deliver a report at
the UN’s Global Forum in Mexico in November 2003.
O Both projects are currently receiving tens of millions
of yen in ODA funding under a three-year plan; they are
being implemented with the involvement of regional
society as a whole, as well as such implementing
bodies as specialist research institutions, educational

institutions and NGOs, and are having a significant
social impact.

e In order to strengthen international policy collaboration
at the regional level, ERINA and institutes of social
sciences in China’s three northeastern provinces will
promote joint Sino-Japanese research through the
conclusion of an academic exchange agreement.
O In 2002, an academic exchange agreement was
concluded between ERINA and institutes of social
sciences in China’s three northeastern provinces and
this has been put into operation with the dispatch of
researchers to partner institutions and the
implementation of joint research. In particular, in fiscal
2003, the Ministry of Foreign Affairs commissioned the
institutions concerned to conduct research into policies
for attracting Chinese companies to Japan; the mid-
term report into this research attracted a great deal of
interest from the Japanese government, Heilongjiang
Province, Niigata Prefecture and Niigata City, and
policies are being formulated as a direct result.

<<Development Finance>>
e In addition to supporting research and development
activities relating to the Grand Design for the
Development of Northeast Asia, which presents an
economic development strategy for the entire region,
those involved in economic cooperation in Northeast Asia,
such as the members of the Northeast Asia Economic
Conference Organizing Committee, will galvanize
international opinion regarding the formulation and
implementation of development plans by means of
multilateral cooperation in Northeast Asia. Moreover, they
will participate in and cooperate with further research and
educational activities aimed at the establishment of the
Northeast Asia Development Bank, which was envisaged
as a means of solving problems in procuring the funding
required for development in Northeast Asia, or other
financing mechanisms.
0 At the 2004 Northeast Asia Economic Conference /
Northeast Asia Economic Forum, a panel discussion on
the Grand Design for Northeast Asia was held in
collaboration with NIRA, which is actively tackling
research into this subject, and in-depth discussions
about the Grand Design and development finance took
place. Moreover, in its Medium-Term Plan for 2004 —
2008, ERINA plans to formulate the Vision for
Northeast Asian Development, for a similar purpose.

<<The Environment>>

e In order to nurture eco-industries, ERINA and other

related research institutions will strive to begin translating

into reality the idea of establishing an eco-industry

network.
O At the 2004 Northeast Asia Economic Conference /
Northeast Asia Economic Forum, out of a broad range
of possibilities for international environmental
cooperation, experts focused on the issue of
international cooperation aimed at the application of
CDM/JI. This is the first step in an endeavor to form a
network aimed at solving specific issues.

April 2003 - March 2004
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Introduction
—

(1) ERINA : The First Ten Years

ERINA was established in October 1993 and has celebrated its 10th anniversary this year. During this time, we
have been actively involved in conducting research and gathering and disseminating information concerning the
economy of Northeast Asia, as well as promoting regional economic exchange. Functioning as a “think-and-do”
tank, ERINA has fulfilled the following roles:

i) With the aim of promoting the formation of the Northeast Asia Economic Subregion, we have methodically
conducted research into regional trade and investment, transport, the environment and energy issues and
have endeavored to gather and disseminate information about the economy of the region.

ii) We have striven to develop economic exchanges between Japan and the other countries of Northeast Asia by
organizing and running the Northeast Asia Economic Conference, publicizing the outcomes of the conference
within Japan and overseas, and providing companies with business opportunities.

iii) By organizing joint research, academic exchange and joint projects in collaboration with individuals and
institutions within Japan and overseas, we have built up a highly valuable broad-ranging international network
of human and intellectual exchanges.

iv) In a world that experienced cataclysmic changes in values following the end of the Cold War, Northeast Asia is
still faced with a Cold War paradigm and there remain obstacles to economic exchange. We have urged
national governments, NGOs and international institutions in the region to open their eyes to the potential held
by Northeast Asia and the possibilities for multilateral cooperation, and have contributed to creating the
concept of the Northeast Asia Economic Subregion.

Japan’s economy and the global situation has altered drastically during this period and, with Northeast Asia
becoming the focus of attention, we need to create a policy and framework that deals with this new situation using
ERINA’s limited personnel and financial resources. This Medium-Term Plan has been drawn up in response to this
imperative.

(2) The Aims of ERINA

With the world experiencing significant changes, the role played by Northeast Asia is becoming increasingly
important.

The economic vitality of the countries of Northeast Asia is constantly conveyed to us from such countries as
China, which continues to experience high levels of economic growth; the ROK, which has overcome its previous
financial crisis and is well on the road to recovery; Russia and Mongolia, which have emerged from their decade-
long stagnation and where the market economy is becoming firmly established; and the DPRK, which seems to be
making slight moves towards the introduction of a market economy under trying circumstances.

In addition, with regard to politics and security, a framework for six-party talks about the DPRK’s nuclear
development program has been established and talks are continuing. The solution of this problem will bring
stability to Northeast Asia and open up new prospects for economic cooperation. In addition, the ASEAN+3
framework has become the motive force in East Asia and the countries of Northeast Asia, such as Japan, the ROK
and China, are playing a significant role.

ERINA's goals include gaining an accurate grasp of such changes, while conducting research and analysis and
making policy proposals regarding the economies of the region and trade and economic cooperation between
relevant countries. In addition, we aim to contribute to the advancement of the regional economy and the formation
and development of the Northeast Asia Economic Subregion by promoting economic exchange between the
countries and regions of Northeast Asia.

April 2003 - March 2004

51

ERINA Annual Report



Hoday jenuuy yury3

52

00Z Ydeul - €007 1Mdy

ERINA H18] 5t~ ERINA’s Medium-Term Plan

(3) The Role of ERINA

ERINA performs the following functions in order to achieve its aims:

i) Functioning as a center for research into the economy of Northeast Asia
a) Systematically gathering and analysing basic economic statistics for Northeast Asia
b) Policy proposals regarding the economic development of Northeast Asia
c) Strategic research and proposals aimed at the formation of the Northeast Asia Economic Subregion
d) Joint research with relevant research institutes

ii) Functioning as a center for the support of economic exchange between the countries and regions of Northeast Asia
a) Supporting economic exchange between Japan and the countries and regions of continental Northeast Asia
b) Promoting projects implemented by means of cooperative inter-regional and multilateral frameworks
c) Cooperation with relevant organizations within Japan and overseas

iii) Functioning as a center for information regarding the economy of Northeast Asia
a) Gathering and amassing various information regarding the Northeast Asian economy
b) Disseminating this information in its raw state and the outcomes of analyses of it

The Medium -Term Plan 2004-2008

In order to achieve these aims, we have formulated a Medium-Term Plan concerning the basic policy for
ERINA’s current activities, its project plans and its organization, management and financial affairs, as follows:

1. Duration of the Plan

The plan covers a period of five years, from fiscal 2004 to 2008.
Each fiscal year, ERINA’s project plans will be formulated and implemented based on the Medium-Term Plan.

2. Basic Policy

i) In collaboration with the Northeast Asia Economic Conference, we will build up a framework for international
cooperation relating to each theme and seek to promote multilateral projects involving a range of countries and
regions.

i) We will promote human and academic exchange with relevant research institutions within Japan and
overseas, jointly carrying out research and formulating policy proposals.

iii) We will closely collaborate with our supporting members and the organizations that make financial contributions
to ERINA, and will contribute to interregional exchange and the development of the regional economy.

3. Project Plans

(1) Research

i) Creation of the Vision for the Northeast Asian Economy
We will construct the Vision for the Northeast Asian Economy as a local economic bloc by means of work
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carried out jointly with central and regional governments, research institutions, private sector organizations and
NGOs in each country. This Vision will enable us to make proposals regarding the formulation of economic
development projects for the region and the execution of these.

We will place the utmost priority on creating this Vision.

ii) Research and analysis
a) Analysis of trends in the countries and regions of Northeast Asia
b) Market research concerning trade and distribution in specific regions
c) Studies and analysis of the macroeconomy
d) Gathering economic statistics and establishing methods of analysis
We will enrich various databases by continuously and systematically gathering and accumulating basic
statistical material, research data and information from the mass media concerning the regional and national
economies of Northeast Asia. In addition, we will establish methods of analyzing this information and seek to use
this information to conduct research, make recommendations and promote economic exchange in the region.

iii) Thematic research into and proposals regarding multilateral cooperation
a) Development of transport corridors & transport infrastructure
"""""" The Transportation Subcommittee of the Northeast Asia Economic Conference Organizing Committee has
identified nine transportation corridors in Northeast Asia; in order to ensure that these corridors function as
trade corridors and economic corridors, we will promote the development and improvement of the Trans-
Siberian Railway route and the Tumen River route, assigning an order of priority to projects aimed at
upgrading these routes, such as improvements to discontinuous points, and making specific
recommendations.
We will move into the second stage (consideration of an implementation plan) of work in this field, as a

way of linking our research to the development of the Tumen River area.

b) Energy security
"""""" Securing a stable supply of energy, while achieving development and prosperity and protecting the
environment is a major task for the countries of Northeast Asia. With regard to energy use in the region,
particularly the effect that the development and export of Russia’s oil and gas resources will have on
Northeast Asia, we will continue to conduct research into and make recommendations regarding a vision
aimed at building a framework for intra-regional cooperation and policy coordination, such as an energy
community, by means of our Energy Security in Northeast Asia project, in which we have undertaken
deliberations on this issue in collaboration with experts from the US and the countries of Northeast Asia.
We will also move into the second stage (consideration of an implementation plan) of work in this field.

c) The Northeast Asia environment network

"""""" In order to combine economic development with environmental conservation in the countries of Northeast
Asia, we will clarify the current status of and issues relating to environmental problems, establishing a
permanent round-table framework for exchanging information and creating a Northeast Asia Environment
Network, which will consist of relevant institutions in each country.

This will be a priority project for 2004.

d) Development finance and the circulation of financial resources in Northeast Asia

"""""" In order to meet the vast demand for money to finance projects such as infrastructure development, we
will conduct research into a framework for a international macroeconomic financial system. In addition, in
implementing our priority projects in such fields as the transportation corridors and the development of the
Tumen River area, we will carry out research into and make recommendations regarding specific project

finance options, such as organic links to several international cooperative funding institutions.

e) Promotion of trade & investment
We will conduct studies regarding the trade and investment environment in the countries and regions of
Northeast Asia, particularly in major development zones; in addition, we will make progress in our research

into the potential for investment in Japan by other countries in the region. In particular, we will focus on
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considering ways of creating a win-win situation by promoting trade and investment with regional industries
and small and medium-sized enterprises in Japan.

Moreover, we will place great emphasis on the conclusion of free trade agreements between the countries
of Northeast Asia and conduct research into the prospects for and effects of these.

f) Development of tourism and the tourism industry

"""""" Based on an awareness that flows of people and goods promote trade, we will collaborate with relevant
regional governments and groups in conducting research into the development of natural, historical and
cultural tourism routes in the countries and regions of Northeast Asia and barriers that must be overcome in
order to promote these. In addition, we will make recommendations regarding the cultivation of human

resources and the provision of relevant knowledge in the tourism industry.

g) Development of the Tumen River area

~ With regard to the development of the Tumen River area, where the focus is mainly on infrastructure
development conducted within the relevant regions of the countries concerned or by means of bilateral
cooperation, we will undertake research into and make recommendations regarding the formation of new
projects and the construction of a framework for this, the development of a cross-border transport network

and the development of common institutions and environments for promoting trade, investment and tourism.

iv) Research into and proposals regarding each country’s measures for promoting regional economic
development
a) Issues relating to the regional economy and industries of each country
~ We will promote research into issues concerning the economy and industries of each country, such as
energy development in the Russian Far East and Eastern Siberia, China’s development policy for its
northeastern region, the external economic policies of the ROK and Mongolia, and the external economic
liberalization policy of the DPRK. In addition, we will clarify the links that these have to the regional economy

and industries of Japan.

b) Research into and proposals regarding the development of Japan’s regional economy

"""""" Based on the industrial structure of the Japan Sea coast region of Japan, we will conduct research into
and make proposals regarding attracting investment, promoting trade, establishing cross-Japan Sea
container shipping, ferry and air routes and encouraging inbound tourism, and the economic effects of these.

We will place particular emphasis on the development of northeastern Japan.

v) Academic exchange with relevant research institutes in Japan and overseas

a) Increasing the number of research projects commissioned by or undertaken in collaboration with

By means of research agreements, joint and commissioned research, seminars, workshops and research
projects that unite the worlds of industry and academia, we will strengthen our network of contacts with
research institutes, universities, NPOs and other relevant institutions within Japan and overseas, while

seeking to enhance our research projects.

b) Training projects and the exchange of researchers
We will seek to enhance training projects and the exchange of researchers between ERINA and research
institutes within Japan and overseas, as well as establishing systems for intellectual exchange, such as

internships and visiting researcher programs.

(2) Supporting and Promoting Economic Exchange

i) Dispatching, hosting and cooperating with business missions
In order to promote economic exchange between businesses in Northeast Asia, we will cooperate with
contributing organizations in dispatching and providing assistance for business missions, as well as hosting
and assisting with the hosting of business missions from countries in continental Northeast Asia.
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ii)

Ongoing planning and management of the NAB-Messe

We will plan and manage the Northeast Asia Business Messe (NAB-Messe), which features a trade fair and
business talks involving companies from across Northeast Asia, with the aim of holding the event on a regular
basis. In doing so, we will promote the creation of business opportunities and enhance interaction between
companies in Northeast Asia.

iii) Support for activities aimed at promoting trade with and investment in Japan on the part of

organizations in continental Northeast Asia

We will cooperate with business missions from continental Northeast Asia and activities aimed at promoting
trade with and investment in Japan on the part of companies and organizations based in the country. In
addition, we will build up a small and medium-sized enterprise network involving the Russian Far East, Eastern
Siberia and Northeastern China, and promote international matchmaking between businesses in those regions
and regional industry in Japan, by providing access to information about these companies via the internet.

iv) Organization of seminars and symposia

a) Implementation of on-the-job training

"""""" We will respond to the need for local industry to internationalize, while also implementing and assisting
with the hosting of trainees from continental Northeast Asia, as well as implementing and assisting with the
dispatch of trainees to that region, thereby helping to nurture human resources across the region and

promote technological exchange.

b) Organization of seminars and symposia in areas other than those controlled by local authorities that have

We will disseminate information about Northeast Asia to central and local governments, instructing them
about the region and making relevant policy proposals. In addition to this, we will hold seminars and
symposia in areas other than those controlled by local authorities that have made a financial contribution to
ERINA, in order to broaden understanding of and awaken a deeper interest in the Northeast Asia Economic
Subregion.

c) Organization of regional seminars and seminars for supporting members

"""""" We will circulate the outcomes of our research and provide other information to local authorities that have
made a financial contribution to ERINA, as well as holding regional seminars that increase general interest
and understanding, and seminars that provide our supporting members with information about the economic

and regional situation in Northeast Asia.

v) Cooperation with international economic development projects organized by contributing

organizations, other relevant organizations and supporting members

(3) Gathering and Disseminating Information

i)

ii)

Upgrading our publications

We will exploit the unique characteristics of our publications, which include the ERINA Report, which carries
economic information and details of specialist research; the ERINA Business News, which contains
information for businesses about trade and investment trends; the ERINA Booklet, which has an intensive
focus on the outcomes of specific research projects; and our discussion paper series. In addition, we will strive
to enhance the information that we provide.

Furthermore, we intend to discuss the possibilities for publishing the Northeast Asia Economic White Paper
on an annual basis, publishing an English version of the White Paper and issuing an annual report on ERINAs
activities, and we will aim to translate these new projects into reality during the first fiscal year covered by this plan.

Proactive use of mass and electronic media

We will actively exchange information with the mass media, by means of press releases and the provision of
other information, and be proactive in presenting the outcomes of our projects to a wider audience, by such
means as enhancing the information provided on our homepage.
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iii) Enhancement of sessions for exchanging opinions regarding ERINA’s projects
We will enhance the content of sessions organized with the aim of exchanging opinions with members of our
Administrative Council and our supporting members, and will reflect these results in the planning and
implementation of ERINA’s annual projects and revisions to the Medium-Term Plan.

(4) Enhancing the Northeast Asia Economic Conference

By upgrading ERINA’s functions as a research center and linking it with the activities of the Northeast Asia
Economic Conference, we will seek to enhance the functions of the Economic Conference and ensure that the
conference, which deals with such fields as trade and investment, transport, the environment, energy,
development finance and multilateral cooperation, focuses on more tangible and practical issues.

Moreover, ERINA will provide backup to the Northeast Asia Economic Conference Organizing Committee by
functioning as its Secretariat, thereby ensuring that it can carry out its coordinating functions with regard to such
initiatives as feasibility studies and implementation plans concerning projects in relevant fields.

4. Organization and Management

In running ERINA, we will ensure that it does not have merely a “top-down” management structure, striving to
achieve cross-sectional links at all levels of the organization. We will manage ERINA in such a way as to enable
each and every researcher to fulfill multiple functions within the Institute and revise the organization's structure in
line with current realities, in order to strengthen its capacity to produce research relevant to the real world. Specific
organizational revisions will be conducted in the future by means of revisions to the office regulations, which will
be carried out as required.

The following is an outline of the basic functions of each division and institutional issues that they face at present.

(1) General Affairs Division

i) Clarifying the organization of the department and the division of duties

In accordance with the implementation of the Medium-Term Plan, we will review the office regulations,
employment regulations, and approval and decision-making processes, seeking to clarify the division of duties,
as well as aiming to create a well-balanced organizational structure.

Furthermore, we will take a systematic approach to hosting, dispatching and exchanging visiting researchers
and trainees (interns), and hosting employees on secondment from contributing organizations. In addition, we
will continue to consider the ideal functional employee structure for ERINA, by such means as taking a more
systematic approach to the hosting of visiting researchers from overseas.

ii) Upgrading the PC environment
We will cooperate with the Communications Division in upgrading ERINA's PC environment and managing
the security of its computer network.

iii) Improving the living environment for visiting researchers from overseas
We will upgrade the working and living environments of the visiting researchers from overseas that ERINA
frequently hosts, and provide them with improved guidance regarding everyday life in Japan.

iv) Introducing a project evaluation system
We will continue to discuss the issues involved in creating project and personnel evaluation systems,
including the setting of evaluation criteria.

(2) Research Division

i) Upgrading our research system
Based on the Medium-Term Plan and the project plans for each fiscal year, we will seek to clarify the goals
and themes of our research and ensure an appropriate budget allocation, by providing feedback in the form of




ERINA 18]t i, ERINA’s Medium-Term Plan

internal evaluations. Furthermore, by enhancing our internal framework for discussing the content of research,
we will aim to achieve a qualitative improvement in the outcomes of our research and nurture the abilities of
our researchers.

ii) Improving our capacity to disseminate information about our research outcomes within Japan and overseas
We will be proactive in undertaking funded, commissioned and joint research and encourage our
researchers to make speeches and presentations at academic conferences, and contribute articles to relevant
publications. In addition to revitalizing our external activities, such as conducting research and making policy
proposals, we will reinforce our capacity to disclose and disseminate information concerning the outcomes of
our research activities.

(3) External Relations Division

i) Point of contact for the support of general economic exchange
We will ensure greater dynamism in our exchanges of information with contributing organizations, supporting
members and local authorities and relevant institutions in continental Northeast Asia, building a multi-tiered
economic cooperation network and functioning as a point of contact for the support of economic exchange
activities within the region. In addition, we will be proactive in our support for the pioneering model projects in
the field of regional exchange that are being undertaken by various local governments, and will strive to ensure
that such initiatives become popular throughout the region.

(4) PR & Planning Division

i) Planning and developing new projects

ii) Accumulating and integrating information about ERINA’s activities
We will publish a database of the outcomes of ERINA’s projects and lay firmer foundations for ERINA's
publicity and communications activities, integrating and building up a library of publications and other
resources providing information.
In addition, we will cooperate with the General Affairs Division in upgrading ERINAs PC environment and
managing the security of its computer network.

iii) Diversifying the media through which ERINA disseminates information and reinforcing its functions as
an information hub
By taking a proactive stance in exploiting our homepage and other media, while also seeking to improve our
ability to access and exchange information, we will aim to diversify the media through which ERINA
disseminates information and reinforce its functions as an information hub.

iv) Coordinating the Medium-Term Plan

5. Financial Issues

(1) Prospects for Funding

The operational income from our basic fund and the subsidies we receive from the local authority are
ERINA’s main sources of income; in light of the harsh overall economic situation, we will seek to manage these
funds in such a way as to maintain spending at the levels set in the fiscal year preceding the beginning of the
plan (fiscal 2003). However, we will revise the scale of our budget during the period covered by the plan.

(2) Securing Independent Sources of Revenue

i) Promoting commissioned and funded projects
We will endeavor to strengthen our collaborative initiatives with relevant institutions, taking a proactive
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approach to expanding the number of commissioned and funded projects we conduct for these institutions.

ii) Enhancing our basic fund
In order to expand the number of contributing organizations, we will seek effectively to promote research
projects and economic exchange, as well as striving to enhance our methods of publicizing the outcomes of
these activities and aiming to increase the funding under our control, such as our basic fund.

iii) Expanding the number of supporting members
We will endeavor to expand the number of supporting members and subscribers to our publications by
upgrading the initiatives targeted at and services available to them.

(3) Sound and Efficient Management of Our Basic Fund

We will strive to manage our basic fund soundly, securely and effectively, in order to respond to the current
era of low interest rates.

(4) Efficient Use of Our Budget

Based on the recognition that our main sources of income are suffering severe constraints, we will endeavor
to use our budget effectively and devote ourselves to making savings when compiling and implementing our
spending budget. Furthermore, we will strive to achieve maximum effectiveness in implementing our project
plans, while paring expenses to a minimum.

(Appendix 1 ERINA Act of Endowment Article 3 (Aims) )

By gathering and disseminating information about the economies of Northeast Asia (viz. the Japan Sea coastal
area and surrounding regions) and conducting research, this foundation aims to promote economic exchange
between Japan and the countries of continental Northeast Asia, contributing to the formation and development of
the Northeast Asia Economic Subregion and of the international community as a whole.

CAppendix 2 ERINA Act of Endowment Article 4 (Projects) )

This foundation will undertake the following projects in order to achieve the aforementioned aims:

(1) Gathering and disseminating information about the economies of Northeast Asia;

(2) Conducting research into and surveys of the economies of Northeast Asia;

(8) Holding seminars and symposia regarding the economies of Northeast Asia;

(4) Engaging in cooperation and exchange with relevant institutions within Japan and overseas relating to the
economies of Northeast Asia;

(5) Undertaking any other projects deemed necessary in order to achieve the aims of this foundation.

(Appendix 3 Organizational Structure of ERINA )
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'5 Executives (as of June 2004, in alphabetical order)
3
S
=~ e Chairman of Board of Trustees

Susumu Yoshida Director-General, ERINA

e Executive Trustee

Katsuo Sasagawa Secretary-General, ERINA
e Trustees
Kunio Anzai Chairman, Japan-Russia Business Cooperation Committee

Akira Shinoda Mayor, City of Niigata
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@
Takafusa Shioya President, National Institute for Research Advancement
e Auditors
Naoki Mishima
'Y‘é'snulké'éé'k'i'h'émw'm""“""'I;fé'ééﬁlr'éf,"N'i'i"c';'é{é“ﬁr'éféé'tﬂ'ré .....................................................................................................

e External Assessors
Susumu Abe Advisor, GIF Research Foundation

Akira Chihaya
Kazumasa Fujie
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e Honorary Chairman
Hisao Kanamori Advisor, Japan Center for Economic Research

e Counselor
Hideo Kayahara Director-General, Japan Port and Harbour Association
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